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DIVERSIFICATION AND INTEGRATION SIAJEMENl'

I.

NORMANDY BROADCASTING CORPORAnON ("Normandy") is the

operator of Station WYLR·FM ('WYLR'') in Glens Falls, New York. Normandy

has an application pending for a PM permit in QueensbW')', New York. That

application has been denied by the Administrative Law Judse and the Review

Board, Arly statement herein supersedes any intomistcnt holdini out in the

Queensbury proteeding.

n.

The diversification showing Is complete, accurate and current.

m.

Christopher P. Lynch, the 100% shareholder of Normandy, has resided

within the service area of WYLR since 1959. He resided in Glens Falls, from

1959·60, and within Queecsbury from 1960-19721 except for military service and,

except for 1972.1987, when he resided in West Fort Ann. Glens Falls,

QueensbUl)' and West Fort Ann are within the service area. Lynch bought land

in Queensbwy in 1975, and built a home in 1987 thereon. wbere he now rc§ide!\.

Lynch will continue to live at his present residence following a grant of the

Normandy renewal application for WYLR. He will operate Station WYLR,

serving as its General Manager. a job he now occupies. As General Manager, he
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will devote, at least, 40 hours per week, on the average. to functioning as the

chief executive arid chief operating officer of Station WYLR. In those capacities.

he Will audseuithnate authority, over station operations. including policy

formulation; format choice, programming. financing, sales, and overall

administration, mcluding the implementation of the station's EEO program and

the station's teclu1ieal operation.

IV.

Lynch has approximately 20 years of experience (1971-_) in broadcasting

in Glens Fall.S, as General Manager of Stations WWSC (Glens Falls) and WYLR.

In that capacitY. he has supervised a staff of as much as 25·30 employees, and, on

a day-to-day basis, be has worked in the areas of management. marketing and

announcinj..

During his years of residence in the service area, Lynch has been affiliated

with vanoUs ciVic associations listed in Annex A, and bas devoted time or

i"esour~ lOservirtg various organizations or causes. He will continue to do so,

subject to working a 40-hour week as General Manager of Station WYLR.

v.

Nonnandy will claim 100% quantitative credit for Lynch's full-time

integration into management, as General Manager of WYLR, and will claim

qualitanve integration credit for Lynch's years of residence in the service area

ind for his.broadcast experience, and years of leadership and active participation

in area civic and communal activities, and such credit as public policy allows for
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bis enlistment Into the United States Armed Forces. and his service in Viet Nem. .

including his decorations for combat service.

VI.

The ofJiccu a.nd diIeeton of Normandy are set out in Appendix I.

Attention is called to Appendix II. a Settlement Agreement. No shareholder

changes are eontemplated.

Dated: February 21, 1992
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ANNEXA

ORGANIZATION AFFILIATIONS AND CIVIC~S
OF CHRISIOPIWR P. LYNCH AND NORMANDY

Chairman of the Heart Radiothon Committee,~ 1972-1975, and Founder and
Chairman of the Boura, American Heart AssoclOltiOn, Tn-County Chapter, 1975
1978 (2-4 weeks a year average time devoted over the years l!ll72-1978).

Board member of the local chapter of the Vietnam Veterans of America. £I.kI
1981-1986, and official chapter delegate to the 1983 National Convention (3
weeks a year average time devoted over the years 1981-1986). The o.reo. hAs
approximntely 8,000 veterans.

Life member of the Lower Adirondack Regional Arts Committee (LARAC),
founded .drnl1972. Under Lyuth'li direction. Normandy has continuously
supported lARAC since 1972 and run "Arts On The Air" programs (Nonnandy
devotes 30 hours a year to LAMe; Lynch 3-6 hours).

Member, Lake George Winter Carnival Committee, approximately 15 years (20
25 hours a year average time devoted).

Voluntecr, Earth Day 1980 and 1990. (In 1980, Lynch conceivcd, produced and
caused the broadcQSt of speciol programs promoting environmental awareness; in
1990, he did the same, resulting in approximately 3 hours of such programming
over Normandy's facilities. in conjunction with Earth Day.)

Honorary Liun since abouL 1984; under Lynch's direction, Normandy has
promoted Drum Corps fund-raising for the underprivileged since 1981.

Honorary Member of the Marine Corps League since 1984; the organization
provides food baskets to the needy at Christmas-time (5 hours a year devoted).

Board member, GleI15 Falls Sesqukcntenniw Anniversary 1989 (1 hoW" per week.
avcrage time devoted for a year and a half).

Bloodmobile Sponsor. Since 1981, Normandy has promoted the local
Bloodmobile effort, sponsoring also numerous station bloodmobiles.

Feeder Canal AlUance. Over the last S to 6 years, Normandy has helped in every
w~y to assisL the group in the longeterm refurbishment of thb cultural trcasurc
into a public: park.

All affiliations, unless othcrwisc stated, refer to organizatioI15 with
members and activities in the tri-counties of Warren, Washington and
Upper So.ratogo., which counties, wholly or partially, lie within the service
areas of Stations WWSC and WYLR-FM References to affiliations
pertain to Lynch personally, unless otherwise stated.
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11. The ftr~t /'We're All Family" Radio/Telethon tor tbe Center tor the
Developmentlilly D~ablcd was designed ill part by Lynch pCr5onally, and held by
Normandy in 1988 and annually thereafter.

12. Consultant. Warren Washington Council on Alcoholism and Substance Abuse.
Lynch has been contilluou~ly involved in thi5 field, most recently with this council.
Recent projects include the Council's Youth Fair, annual dinner, New Year's free
ride home program, the David Toma Parents QJld youth drug abuse programs, the
Non·Alcoholic Prom/Graduation ''Hope Chest" Promotion. and the "It's 0.1<. to
say NO" summer promotions, to name a few.

13. Operation Santa Caus. To raise funds for food and toys for the poor tit
Christmas, Lynch counscls and Normandy makes massive donations of airtimc.
The support for the progrom hOoS continued through the years. In 1989, WYLR's
High School Challense raised almost $10,000 by itself. In 1991 the Challenge
raised over $17,000.00 for a total of $85,000.00 to date.

14. Job Discovery. ActiIl¥ iU Co-liponsor in 1988 and 1989. Lynch helped design, and
annually broadcasts on both 5tations, this unique and singularly successful event .
bringing job seekers and employers together at local community college.

15. Consultant, Broadcast Program at Adirondack Community College. From 1971 to
the current time, intermittently Lynch has helped as consultant. supplier of
equipmeJlL and services and 8.5 tcacher in broadcaliting and/or marketing classcs,
filling whatever need arose.

16. Normandy Giant Garage Sale. Lynch and his staff founded this in 1981. Over 17
events have been ron to date and have funded over 100 local High School
journali~m §cholarships and have funded over $10,000.00 into holiday help tor the
poor through the Voluntary Action Center and thc Marine Corps Leag,ue.

17. Organizer of the "1988 Airport Dloly". In an effort to garner support for local
Municipal Airport Day, Lynch/Normandy helped organi2e, promote and (paid)
broadcast this event, even up to organizing local hot Air Balloonists (himself
included) to fly out of the event.

18. Adopt a Town. In the aftermath of Hugo, in 1989, Lynch/Normandy helped
fOalS local relief cffort! and managed to raise over $6,000 and three tractor
trailer loads of supplies for adopted town, Manning. South Carolina.

19. Life Memher, Saratoga Performing An.~ Center since 1978.

20. Associate Member Hyde Art Muscum. For over 18 yew, Lynch has promoted
the Hyde and its many exhibits, including organizing and cEl.talo~ng EI. month
long special exhibit in 1974 of Lynch's own Oriental Art Collection. In 1987 and
1988, Lynch involved both stations in a successful multi-million dollar endowment
and building program.
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21. Up With People (Principal Sponsor). StartiIli in 1978, Lync:h has helped
org~e, and sponsor and house performers, and ha! promoted numerous
successful local appearances of this group.

22. Scholar Appreciation Week. In 1989, working with teachers representing 12 local
hlih 5chools. Lynch helped coordinate and promote this day offering 1.0. cards
with prizes, discounts, frce passes, and opportunities to be a guest DJ. on WYLR
to local high school students with high academic averages.

23. Lynch/Normandy has sponsored or supported literally hundreds of fund-raisers
and community actinn prngrams for groups such a.~ the Rotaz::y..Licns. Shriners,
Kiwanis. Jaycees. and.Elks.

24. WMHT. Besides hElYing dolltlted trQ.IlSmitter and antenna space to our local
public T.V.'s area translator, from 1971 throush 1990, Lynch/Normandy served n
the local committee in 1972 and was instromental in raising over $20,000 when
the old translator wa~ replaced in the early 1980s.

25. New York State Broadcastcf5 Association. Lynch was elected to the Board of
Directors and served from 1976 to 1CJ77 and, os the youngest officer in the
group's history, was then elected treasurer, serving from 1978 to 1979. In this
capacity, he was instrumental in the reorganl1.ation of the Association, and was
New York's sole representative at the National Association of Broadcsters' first
March on Capitol Hill.

26. Americade. As potentially the largest convention in the entire region,
Lynch/Normandy embraced the concept and, especially in the first year, used his
time and good offices to help garner support. The first year was 1983. Since
then, Americade ha.~ become the region's largest convention, and. through Lynch's
efforts, Normandy still supports the convention as its offidtil radio litatiow;.

27. LynchjNormundy is integrated into dozens of other groups giving support, advice,
and, most importantly, programming time, through live broadcasts, PSAs, live
remotes, or, oftee, combinations of the proceeding. The groups include:

ChapIIUlIl (Local Historical MUliewn)
Fort Edward Historical Museum
Adirondack B.A.S.S. club, for their disadvantaged

youth fishing contest
Crandall Ubrary, all levels of fundraising and

communication.~

Korean and Vietnam Vets N. Y. State Em;ampment
Lake George Arts Project, especially with their

free Lake George Jazz Festival
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Chri~[npher P. Lynch

0aIY Servillo

~aureen ~ullen Lynch

President, Treasurer and Director

Vice President and Director

Secretary and Director
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Amend.d S.ttlement Agt••ment ·:~'d~::.:";arthi;tY 13, 1984 Imon9

TOtUE A. (LYNCH) rINCK, cllle11ng at; Star ROlJtl, JU~i' ~o.d, Qlen.

'Ill•• New York 12801 (h.r.aft.r call.d 'Ton!t rinch-), CHRISTOPHIR

P. ~YNCH, individually and I' ex.cuto, ot the ••tatt of Cr.tchtn D.

Lyneh; and NORMANDY IROADe~TINC CO~OlA~ION, a Nev Yotk Corporation

with princip.l of tIc, at a17 O~I Avenue, Olen. ra118, New York

12801,

AECX'1'A!&. 1h 1. Amended Settl.ment Agreement: (h.te i naft,r olllecl

Wth11 A~teetn.nt·J 18 made with retetene. to the tollowing ractal

1. On Ot tbout J.nua,y 2',1 1'7' the ,atU•• enter•• 1nio a

) wc1Uen .;reement· entitlld ,"A9r••~ent for 'artial Dlatr 1blJtlon In

Stocle Re~Gmptlon - I.tate of QretahenD. L~nch· (her••fttr oilled

the aStoak Redemption A;reem.nt-).

2. PlJl'llJlnt to thl Stock Redemption Agreement, Normandy

Sec.de•• tlng COtpocat. 10n ("Normandy"). Igee.4 to purc:hlll 0: rld.tra
i

3. of it. eomtQOft oapltll.hl," thin hl14 by '1'On1' finert, arut ••

conllel,catton tor lueh "hlce., Ng:l'D.n~y .xtcl\lt.ect Ift4 c1,11vlre4 a'

promissory note 1ft the principal Ill20unt of .: . . payable to thl

order of ~Oftt. Pinch (th. ·0:L9Lnl1 Not'-).

;1. Purluant to t!\. provilion. of the Wi 11 of :ohn I.

Lfnch, certa1n oJ the .h.~el of Norman4y wlnt Into & trust and, upon

the dGath ot Grltchln Lynch, ,Wlr. dl.trlbuted to two 1'9lCltt

trult., onl toc the benelt' of Chrlltophlr tynch and the other fot

c:J the benetl' o! Toni. 'inch (here.ftlr 0111e4 the -Tonle Plnoh
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Trult"). Thirty (30) .hateS litE'l dlatdb\,lte" '0 ,IQh luob trult.

Thirty of .uch aharl' ar. ptelentlr held by the TonLe Pinch Trult.

4. NotmancSy cUd ng~ makl any flyment. wi th resp.ct to the

Original Notl to 'oni, 'ine~.

5. Tonio Plnoh, al pltHioner, !n.tltutld a proceedln, 1n

the Wareen County Surrogate'. CO\H~ seekin, to (e.elnd the StoelE

Redemption A,reement, and ••akin9 other relilf.

6. The par Ut., btln, c!edroul of .Ittllng il,ul. Imon9
i

them •• to the pur~hale or redempt10n of all sharee hlld, eithlr of

rlcord or blnlflclally tor Tonl1 FlnQh, on the 13th day of January,

li84 Intltld Into I S,ttlemlnt Agreement.

7. '.rag,.ph 5(1) of tht orl11nll Settlement A;relment

prOVided that the Agrlem.nt would be 8ub~itt.d \0 an a"Ofne,

special1dnl 1n F.4eral COlNlunlGation. COJIWisllon (heriinaftir

called the "PCC") matt.r. to 15eteE'mlne wheth.r the Agteernent wa.

consistent '11th the rCCluhementa of rea,ral lav and whethlr the

translction. eontomplated by thl Ag~etm.n~ r~.~1r.d approval of the

pce. Slid 'arale,ph 5(1) 0' the Avrlemtnt furthlr pfov14e4 that the

parti•• thereto .greld to mocllfy the A~C"JD.nt aaoorc!lf\Oly if an,

provl.lOft, wete lnoonlhttnt with or ineffectlvi under appl1Qlble

Federal law.

8. Thl orl9Inal Settlemlnt AgeeemeAt wa. ,ubmltt.. to

W111hl1 I;·. Andre"'l, Esq., of thl Urm 01 Mixon, WarvravI., elVlnl •

Doyl' with offlc.. at suite 1200, 10'0 ~e,mon\ Avenue, N.W.,

washington, D.C., 20005, .n attorney .PI0111iI1n, in rcc matterl.
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,. AI. r••ult of luoh ,evle", 1t hal b••a agre.d br the

parthe heuto that the or191nll SettltJU.nt Atr••••n' 11\0l,114 be

modified 1n certain relpeot••

10. T)ll. AlBen15.d Seeelement Air.tlDeat oontainl the .,t••d

upon rtvl.lona to the ort,Lnal It'tltmtftt A;r••ment.

NOW THE.FORl, in view ot the tact•••, lorth 1ft the a.et..

tal" .n~ in consideration of the Mutual prom!••• Ind ~ov.nlnt. oon

~alntd herlln, the plrtiee Igree .1 folloWl1
\

1. J1Aemptlon of Stock. Normlndy hereby lit... to

purcl'\llt or ltde'li III shari' of Ko,mlndy 18 commOft capital etoele

held of r.~ord by Of !f:)t the b.neH t of TonLe r1ngb. tnc1\1414 Ire

any ,nc! aU .har•• heleS by tht trult.. 11\ I trult Itt up under and. .
purluant to the provillon. of the Lalt Will anc! Testament oe Jobn I.

Lynch and any In4 111 ahart' hold indlv1~u.111 b, Tf:)nie '10gb. The

purehase f. to be made It the prIce and upon the ter.e Ind

condition••tt Eorth tn this Ai,••m'ftt. TO~l. Fincb .gre•• to ••11

and transfer III of her common QIPltal .hlre. in Morznan~f, Iftc1 to

u•• 4111gent effort. to blu.e tht trultee to .el1 Ind tcanaeec ouoh

Ihatel to Normandy, upon the tt,ml anc! condition••tt forth 1ft thle

Avelom,n'_ By ttl_on Of taxaneS/of ocher c:ontldttation., Ifonlt

Finch may r.queat the truette to flr.t alltrl~ut. tht 30 shirt. held

1n trust. I! the' trustee c!f:)t. so dht~lbute .Ih".t to h.r, 'onie

Finch hor.b, I,~c.e to .el1 all luab .hlre. to Normandy.

2. WlrranU,. lQ,c! B.p;""nt.t!on.. '1'onLe rlnah a9C'" to

Cj Ind hle,by 401. Lad.mnlfr &". hol. Normandt and Cbriltopher Lyn;b
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harmle•• hOIll any 10'.' U.~U1ty or damage tho)' or ehher o. th••

mAy inc~, or luffer (plul rta.onablt protillional feel Ind dL,bur.'·
menta) a. I result oe Iny deficienoy in titll to, or l1en or Incum

brance upon, III ahatl. to I). transt.( {lei by the trult.. of thl

Toni~ Finch Tru.t. ronl, Finch h.reby withdraw. Iny obj,ctions Ih'

hi' p~.vlou.ll Iftadl to the U.lt~!ty ot the eale 01 ~h. 14 .hlre.

previously ~onv.ye4 puesulnt to t~. Stock Re~empt1on Agr.tment (with

resp.ot to any claim. a;aln.t the partiee to thh "9r••mlftt) Il\d
\

WIU'lnt. that luoh .hact. U" free and elelr of .11 Uln. Ind

Incumbrancee ere.tld by or lutter.d by her.

3. PaYNent of Tot.l S.t~ltm.ntl allog.tiOQ. (A) Norm.n4y

heeeby 19ft.. to pay the total sum of .

, to Toni. 'inch and/or to the t:u.t•• of the font,

rlnoh T:uat.

(I) Of such total of tepre••ntl

intt",t aggtue4 an4 unpai~ on the Original Note. The partl,. &;r.1

that such inter.lt mar b. deduG~.4 by Notman41, and 'hill b,

inCluded In the trol. incom. 01 Tonie rinoh II ordinary Inoome. .The

plrtl•• have mad. this Stttliment Agr.tMent wtth full knowled9' and

a""acenee. of the tIl oon.equlnQ•• whiOh accrue to the patt1.. by

virtu, of such tt'ltm.nt.

ee) The sura ot ,: .• shall be ""'JUe4 to be the pur·

Chllt pelot tOt th. 34 .hare. oclglnal1V 1014 br Ton!e linch

pursuant to the Stock Red.mptlon A;r.,mlnt •

• I (,; CD) fbi t'lI\.ln~.r of the , U .1., that portion

not ~'lign.t.4 uftder SubparagrAph. 3(1) and (C)) ahall be dl'''' the

.4.
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• purchase or rtdtmption pr lee for thl JO shari' to bl convl)'e" by

~oftl1 rlneh an~/or the ~oftl. rinch ~eu.t.

... Manner or '.ymtnt. '1'h. enUrt setUement pr lee of

, ahall b. payabll •• follow.:

(A) Down PAyment. The lUll of.

($. '.) shill bl paid on or: ~tfoc. Januacy 13,

1'84 to the initial £.ocow Agent:.peolt1ed 1n SUbparagraph 5(D) an4

b!ld in aeeordanc:. 'lith the· term. tht"lof. U th. ttane.ot ion,
olos... Tonl1 Finob -hall b. entitled to ceollve 1nter•• t .t the

tatl of _ p.relnt ( ') per annUli, I1mplt it\tert.t, hom January

13, 1.184, on the IU. of •. (regu41esl of whtn Iuob eYIi 11

ag\;Yll1y Piid or pliollS 1n ••crow), proy1~,d, hOwtv.r, that upon

payment o~ Juah SUII to ! sorow Agent, the It .crow "t.nt shall plaol

such aWl in the Casb I~uival.nt Fune!, Ino. t.hrou;h Mr. Jarolle I.

calla9han, or other appropriata ln~.1Y14ull It tl\. rh,' Albany

Cocpo~.Uon, 41 State Stree', Albany, Ntw York. From the "ate of

such cSepol1t, Toni' Lynch shill b.,nUtl,d to ceo,lYe tnt.r•• ' .,

the rat, actuallr .arn'~ by the funt!1 wbUe on 4,polit. 1n .u~b
, .

Icoount.

(IS Mqrull Xlar. The rlmaining ...

(,. ,.hall acccue Int.re.t It t:he rite of

~.re.nt : I) per annum, Ilmple interelt .. to, I pe,104 of one

(1) )'ear 'coMencing ora 3anua,y 13, 1984, In4 ending Oft Jlnua~y 12,

198.5. 1ha. total lmount ot int!relt accruing durin! thl, on. year

l.. pec 10. 11 r. 10" • CS::) •

-5·
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• At the end of such Ylar:, the ,cc:~td intlcl.t .ball b. clplt.lhtd

an4 .dd.. to the prin~lpal balaftct or the P~old'lory HQt.e co.e.rreeS

to in Su.bpata,u,ph 4 (e) • NQ parmen'. towatel. the rlmaind.r of t.tl.

purohaSI priee n.ed bl ma~e ~urln9 tht initial fl.r.
(C) Proml.tlory Nott. Th. relD~1n~er ot the pur;h•••

pr lee ( ) Plul eapl tallied inter'lt (f ~.~ . ) .hall b. rip:,·

.ente' by I promislory not. in thl total pr1nclpal amOu.nt of

S.. (tht "Promiasory Not.-', which shall bt rlpaid, l:0gether
".with interelt •• proYi~.d below, over I tWlnty (ZO) ye., (240 ~onth)

.mort1utlgn schedule, but with pl1111tnt 01 all remltn!n; ,rinelpal

and .~cr1J.d lnttrllt clue U.e., a "balloon plymen\-) at the tnd of

tin (10) YI.t. (120 l1lontha). %"tUI.t .h.ll loerue Oft all unpaid

'U~I It the catl of percent ( t, per annUM, Il~pl. inter••, for

the fl,,' yea,. of \ht Proml.lorr Note, at the rat. of 1 perolnt

( .) Pit annum, Simple {nt.rllt fot the nexc tour ftat., an. at the

rate of perc.nt ( .• , ptr annUli, 11mpl' lnter"t. tOt the

fln.l three year term ot the Promisiocy Not••

ProvU,.. , h~w.y.r, that Normandy mar, at any t;£lIt prior.
to J.nua,y 13, 1"5, Dlthfy ~h. nott 1n f\111 by pl11n9 the IUS of

.. ($ ) Dollarl plul Interel' Iccrutd

to thl ~.t;. oe .vch poyment.

(D) C\leulal:lo!1 ot Agtortll'tlon 'Ixment,. S'romh8ory

Note pI)'mtntl 'hell ~. Clal~Ql.t.d 1ft a manni' .1 WOUld be required

for eonltant or lly.l monthly payment. to ln~lu4. both principal and

lfttlre.'. Durin, thl fir., thr•• year. of the note, paymtnt••hall

-6-
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• til ma~1 at the ute of •.. plr month, which 1. the ItIC\U\t

ceq\lh•• t.o allOrtht a loa" of , . ovtr 20 yta:,., 'simplt

lntlre.c_ Our Lng the next to~r y,at. of the loan, the mont~lY pay-

,ment shall bl In the amount o~ • , whloh 1, the a.ount

requirea to lmortll, thl prinoipll balanoe r.llIIllnln, a!tet pay-

ment. ($ ) over 17 y.a,. (thl 'Illalftln, tit.) at the rate

of 1 plr annua. OurLn, thl rift.l 3 ~••t. of the Promie.ory Kote,

montnly payments Ihlll be 1n the &nlount of .., , whleh 11 t!'ll
,:

amount r.qu!:o4 to amortill thl ptinei~ll b.lln~. ~h.n ~tlll.lntn,

(.. . . ) over 13 ye.,., It .n intere.t tate of ,- At the en4

of luch 10 rlarl, the remaln!n9 principal balanot (~.lc~lat.4 to bt

, if all paym,ntl art t1=ely ma~.) plus any learul.

interelt Ihall bl due and payable.

(I) 'rtf., 0,," Not,_ fhl 'romislory Not, ,hall prov!4e

for prepayment 1n whole or 1n roun~ multiple. of 1,000 wlthout prl-. ,

parml"'t p,nllty of ift1 kind or a~ount Ind shill tl.ltthe, pcov141

tha t, It the option o~ the holeS.&', the bllanol shall bl due and

plylble ~t the optlol\ of the holder of the '1'0111"01:1' Note 11\ \I\e

event of • ..1, of the a••ltl of Not••n4y or a .ale or other tran.·

ter of a majority of Normandy stocle. 'rbl not. ,hall bl '\.IIt,tan:"

t1ally In the foem of Ixhibl' "A· ,"aohed h.reto.

(IJ B,surity Agreement. Ch(lltopher Lynoh In.

No{~.n4r "1':1'" that thl. Alclement .ball conltitute a I.ou~lty

Agreement for th. purpose. or Artiol1 t of the t1niform COMerolal

CO'I .n4 that '1'onil Flnoh Ihal1 have I leourity intereet 1ft all
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• plant, property, equipment, lntan,lbl'" the ple~;.d IhA{e. Ind the

clrtificatl. representing the plod;.. .h.,e., Inr other shar•• or

lecurltl•• ot Notllllndy lubaequlntlr is.ueeS by KoralneSy, In4 all

cash. securities, end otber ptOpoC'ty at any tim. Ind t~oll tiJH to

t iml rlollvabll or otherwi.. dist:r ibutecS In - rt.,eot of or in

elchan;1 for any o~ or III of the p114~.d share., or the proce.ds

therlof. It bllft9 understood, hovever, that no ••o~r1~y in~.rl.t 1,

~,eltld in .o~ount. etcoLy'blt. ~ Su~h securIty {ntlc-c.t ahall bl

lubordinate to the ••curity intcr'lt, 1£ Inr, of the l,ndlng

lnltitution reflrreeS to 1n SUbplra,;raph 5(A) to the Ixtent of 11\

Iftltlal loa" of up to ':, .' <'0 ~ ~ :
Oollae., a. apteltlld. 1ft Subparagraph 5(A), .~,h .mount to be

In~~e •••4 by onr Intellit thlrtoft an' decreased by any intire•• and

princIpal ~aYI.nt. thereon.

NOtM.n4y and Chri.topher tynch agree thl~ r.placl

ment F1naneing Statemenea reqUited to Qontlnue ptrtootion of thl.

'lc\1,lt, intece.t mlY b••Xlcut•• and filed by 'ronie Flnob withou~

tbe li9ftatur. of Normand~. 'he initial rinlne. Statlmente .hlll. b.

exeouted by Rorman")' and Chrlstophlr tynch 11'\4 ~.l1Ylred to Tonie

'inoh, Of hlr attorney., It the tlme of elolint. Rtltr to SUbpara.

traph atC) foe teem. oonoern!n9 la1e of al.ltl br the .Icured pitt,

upon c5efault.

(Q) ,!IUt,ase. lormandy further 19tee. that, ,.

lc5dltlon.l .ecuclty for the 'tomlllo~1 Note, ~eni. rtncb Ihlll
/'....\

\...., cla.tve a IIIOftgage covlr1ft9 the laneS and ·building. gwnecl ~f KOllian.,

, -8-
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1n tbl ~or. of thl mo~t9.;e whloh is ettach,c1 hereto. Nor:lllndr

tutth.r 8;t••• thlt It .hall pay the t.,. for tbe rlcordlnf 0' the

mortga".

Christopher Lynch rurth,' .gree. t.ha', •• a.41ttO"11

••ourity to the Pcost.,ory Note, fonil r{noh shill rlcllVI I

mortgagl covering the lend and buUdln91 now 0..,n.4 hy h'1I 1n the

'rown of rort Ann, Wa.hlngtcft County, and located on 'at.ton Mill.

~oad in the foem of the moet.,a,t \ which 1. attachtd hlteto. Tont,

'inch agrl.1 that Ih. ,hall pay any adcHtion.l let tor tecotdlnq

iuoh mortglge. Tonie Finch furth.t Igree. that thl moreglg. Oft the

property en 'Itton Mills Road will bt rel••I.d when the lnettbt.~nel.

(:, of Norman'y to lit National lank of Glln. rll11 1. rlduced froll

,; ; to S' . '.... Tonie Finch fu'th.~ lice•• that the mor',I,t

on the Patten Mill. Ro•• proptrtr may be rell.sed Ind "tranlrlerred

to • new relldinci if Chriltophe, ~yncb ahoul' movi to a ftlV

, •• idtnel.

S. Contlng.nc1'1.
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provide .1~ information that ma1 b. req~lr.d, an4 d11£,ln\1y ,roee

Gut, lugb appl10ltiol\ to oonelullon. 'ronie rinoh agr... tb.', if

rlquittd by Iuch financial in.titution, Ih. will lubOr41nate pa~m.nt

of the Ptomi ••ocf Not. ttflrted tc 1n Plrl;rlpb t(C) above, 1ft. any

.t~ur!ty glvln thtrtfot" to the fLnancial lnltitutlon whl~h

.at~al1y grantl tbe loan, it ~.in9 underlto04 tha~ the loaft II

intended to finance the downpa~m.nt.

(2) Unle.. 10n1e Finch Ot her attorney. Ifte. In.
weLting to an extenlion or unle•• Chriltellh.t Lynch notlU'1 10nle

'incb that the the contingency Ipecllied 1n Subpa,a9caph one h•• not

be.n tulfll1.d br 'ebruary 15, 198~, lueh continilncy .hall ~.

c!t.mlCS wIlve4.

(I) Contingency Rtlu41nCJ rec "pprov.". Toni, flnoh

hal Qbt&ine4 In Informal opinion of 11gal couns.l aplolalhlnt In

tederaL eC~unleltlon. commisslon (-'CC·) mat~tr. cover!nf the

pl.dg. ot l.a~rltt'l (clfer to Subparl9raph 1(1) of this A9:••Mtnt)

and the etber proviSion. of thll Aieeemint. The partl,. a9ree that

.11 CQlt. an4 .ap.n•••. "LnoicSent to obtain!n; luch opinion will. b.

dlVi4td equal1r between ~onle Finch In4 Normandy. tft the Ivent that

the opinion of the pee ooun.e1 1. that FCC approval O~ tiling. .r'

nee••lary, thi. Agcelm_nt, and all of the. partie.' obligationl

hereuna.r I art expre.sly IUb~eQt to and l:ontlngent upon obtainln,

FCC approvil or m&k1ni ~he n.~....,y fll1n91 wlthlfl , mQnthl after

exeoution of this Air.ement. In partloular, Normana, an4

Christopblr Lyngh'&ireC to elle aft ftO~n,r.h!p Report- within thirty

·lO~
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· no) day. of clolinv. A da,e-.tatftp.c! copy of the Own.r.hlp aeport

thawing c,gelpt by t.he FCC shall bt pcovLded to 10nte finob within

nlftety (90) 4ay. of clol'n;. rurthet le,al In. filing ~o.t.

UCiu h,eS to pl'o.e~ut. the .p,lie.tioft rot rcc approval or to DlIJc.

the necelliry filinG. vill 11kewiae ~. dlYld.~ equally ~etw•• ft Toni.

Pinch Inc! Normandy. t,ikewi.e, 111 partie. agree to cooperate witb

such coune.l and with the pee, and to p:oviCSe all intormatl~n at ~ay

b. requlrld in ~onn.ct1on With procesling .uch a"lleation or,
tlling. In the event that Fee approval, if required, 1. ftot

reoeivld vl~hl" .lx (5) months after Ixtcut10n of this A,r••lQon\,

TOlll. Fincb Iball have the ,iiht to terminate thl. Agreement by

written notlCI 9ivln to Normandy Ind Chri.toph.r tynoh. Th. parti••

obligation. witb :t.peot to ~hlt1n~ of counsel tt.. an~ fy:thlr

11;11 ind tiltn, COlts shall lurvive In1 ,uoh t.(~!natlon.

(C) trueteell Shlu., Allor 19ne. Thie Stttlemint

Avreement; 1. turth_, contingent upon Ton1a r£ftob either 'OOUtlt19 •

dl.tributlon of the 30 aharel now held by the fonll FinGh Tt~." or

elYllng the ttu.tt. tQ ~.11 .~ob .hare' to Normandy ~urluant to .thl

term. at thi. Settlement Aite.mlnt. If Notman4y 1. unable to IICUtt

h.e In4 clele title to .1.1 aixty-fove. (14) ahat•• , Norm.nat Ind/oe

Chr iuaphet t.yneb or Tonie lincb .hall hAve the ri,ht to terminate

thl1 Settlement A'to.~.nt.

(I» I,oro" of 00Wn2aym,o'. 'th. ,: downpaym.nt,

Ind the {ntereat thereon, shall b. held in ,IOtOW by Surke,

Caviller, Lyman. Shanl,y Yntll all oe the contln;.noles have ~Ioom•

..11-
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Ilti.tlld or Wlly,d, or until it beQo~,. known that on. or mort of
t.he. cannot b' tUlf1l1lCS. tnt.,.at.. epealfl.4 1ft ,ara;rlph 4 CA)

shall be p.... to 'ronl. F1ncb if the tcan.actlo" ~10"'. Any

lntecllt .~tu.l1y ••rn.d on .~oh f~n4••hall bt il14 to Chriatophe,

Lynoh if £t t.Ll. to clos••

(I) ~Jeq\,1tno.. of,. 'allurt of CoftUng'09Y, If the

t.ransaetion fail. to C10S8 by rll_on of £Illy"e of • co~tin9.ney,

thl. S.ttlement Ate••men' ,hall become null and void, and may not ~e

introduo.d into eyid.nci In any aotion 0: proceedint invo!vln9 lay

of the pattlel. In .\,left 011', exctpt tor fe •• and COlt. und.r Parl

fraph 5(BJ, no party Ihlll hive any rlvht or ttme~r Igainst Iny

other party by ttl.Oft of thII Settlement Agr••ment, .nd All ,artlt.

,hall contLnu. to hive any In~ all ri~ht., obll;ations, remedi,. and

~.f."••• 'S I.ilted prtor to the 11vnln; h.,.of.

f. ~4dltlon,1 s.~u:ity lor Payment 2t Not••

(1) P~r,on.\ Gyar.nty. To partiallY .tCUf. repa1ftltnt

of the Ptonzi,.ory No'., C:hri.topher P. tync!:l shill per.on1l1y an4
•

lftdivldually guarant••, it. p'y~tnt, an4 Normandy" ptr!ormanee undtr

the term. 0' thl. I,r•••eft'.

(I) 11'49' o~ Stook. (1) Aft,r the r.demptlcn of the

o ahlre. of '1'onl. 'Inoh an4 the Tonie rinoh Tr\llt pLlrlu.n~ \0 the

terms of thll Air••••nt, .uoh ahare. 'hall b' eanetlle4. ~her••tt.r
I

the Oftl, i ••ued .ftc! out.taneS!ft9 ahl". of Norman.y shall be tho.e

owned of r.ooe. br Chriltophec f..ynClh. The eer:tificate (t) toe .u~h

shat•• OfChrtltop"er Lynab ,hall ~. dellvere. to the Ke, TrUlt

_. ,,-
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Company a. I.orev A!.nt (hereinafter oalled -tbe Stoet ••crow

Agent-). At the time of de1!vetr .",ch ole'llloltl(l) Ihall bave

lttt••d to it a ~Ul1y .~.eut:.d 8tock powlr 1n blink ptov1dlnv th.

holder with I"thor I tr to trln'!t' suoh ahate- lubjeet to thl tlrJII.

of thi. Agreement. %n thl ev.nt any pr••ently luthoriz.. b~'

u~illlJ.d thare. of NOfJllan4y or any futurl autharized .har•• of Nor

mandy ue hlued, they Ihlll bt pl,d9ad and held by the ,. l~ S toc:k

Iscrow Ag.nt undtr ~h•••ml term••~d conditione.
1

tJntl1 auc;;h time as I "dellul'- ha. 000\lr1'14 an. the

cure peri04 (f@!er to Paragraph 7) hal run, Chrietgph't I..yn;b rna)'

continul to vote all of hl. .bare., to reeilvi III ~1vld.nd.

~lclate4 or paid thlrlen, Ind to otherwl.. feeelvi Ind extrei.e III

of the r!9ht., benefite an4 privilege. which accrue vitft re.plct to

luoh shat'••

(~) Term. of I.orow. When .at1.fectorf proof ~•• b,ta

prl.tnttd to the Stoek I.orow Agent that en, Promllso~y Note

retecre4 to In p.taif.ph 4 has b.en pal. in fUll, the Stock I.~co"

Agent ahlll redellver the share ·certlflcate. htld by £t to

Chthtopher Lynch, and all obli,ation. of the Stock Ilorow Agent

shall ell'e. Satisfactory proof shall Lncl\1c;Se w~1tten notice f:oll

Toni, Ftnch, or her attorney" that the Prordl.ory Notl ha. bll"

pa14 1,,· fUll.

1ft the event a default occur. arid II not curies wi thl11

the time ."eGillet In '.,a,raph 7, 'tonl. rl·nch Ihlll 91'1' w,IU~'Jl
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o\:' • notic' of ,uch unQutld default to the Stock I.acow Agent. A goPY of

.uch notici .hall be sent to Chrlstophlr Lynch. Tin (10) day. after

rectlpt of such notlel, thl Stoak Seorow Aten, shall ttan.tt(

pOI•••• lon of the ahatt certificatel to Ton1e Pinoh, or her rtpre

.ent,tiv•• , Ind III obllgaU,oftl of the Stock' Elerow Agont .hall

ee••••

The f.. of ~h. Stock I.crow A9,nt shall b' <!lvld••

•qull~y by Normandy and Tonie rlnch, Gnd 'hall bl paid to the Stock
'I

! Icrow Ai'lit ."nulll, Of Oft luch other ba.l. •• the S~oek I.aroy

A91nt may r.qulrl. Th. parti•• fur the' ai,el that th.y will execute

.uch ac5cU tional a;reementl a. ma, b. ttqUirld Dr the Stoet mlcrow

Agent eonc.rftln9 the t't~' Ind con~lt1on. of .uch .eotow agr.ement.
r-. (C) ~~m,d&!. Vpon PI(.u1t. (1) If a d,tlul\ occur. Iftd II

not ttme11 outed II provide" Ln paragfapb 7. the .ha:l. hlld in

.,erow .hall b. turned OVer tg the .li4 Tonie rtnc:b ten (10) day.

after notiee to the Stook I.orow Agent, without court or&er, 1n

aooordance v1Ch the te,ma or thl. Agre.mlnt. Sugh .hl"', ~oV.tb't

wi th any oth.r aa••t •. iefv!n, al collateral tor the debt erea,tecS

hereund.r Illy be 1014 by Tonie Finoh II ,ec\lre4 peop.fty ln the

mtnne, provided 1n Artiel. , of the Ne" Ycrk Oftlforll CClllmerel11
L

eo~.. NotwlthltaruUn, any other provlsion of thl. At:eement, no

.alci or transfer ot such chatel or other collateral shall occur,

and no ~v.r to oon'ro1 In any WI' the optra,lonl of Normandy ahall

re.t In any transftree or purchaser, without t.he prior con.ent of

C.. :. the lee whlre luoh oon.lnt I, re,ulr•••

, -14-
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(2) Such .111 Ihlll bl oonducted 1ra I oOM.rel.l1y

rtaSOnabll mannlr. For purposel o~ this Agreement I .Ile shill only

be deemed commlrcially r••,onable 1f th. tollow!n, ahlll oocur:

(a) (1) Tfte laid TOfti. rinch ahlll firle make I good

l.i~h attempt to .el1 the .took or •••• t••1 I whole (t ••• , to ,.11

the stat tons '1 • goin, cone'tft) via I prlvlt., n.,otlated ••1., tor

• pltlod of .ixty (60) dafl.

(11) Thl stationl Ihll1 be .~vlttls.4 tor .111, at
I

10'" twice oach wetk ift the Alba",y Tim.t Union, the Wall Ste.tt

Jour nil and It lll.t once tlgh week 1n Seoldel.tlng Mlqallnt (Qr

compauble publication. exilting at the tim. of default), tor at

ie•• t .i. (') week' durlng sucb petlod.

(111) NO oftlr shall bl IC;lpte.s 4Uf Lng ,uch .lx~y

C'O) day plrlo4 for ha. than an am.ount equal to two (2) Hili. thl

4vlla;. ~ro!. billings of Normandy, ~ur1n; the immediately prlcedln,

~hr.t (3) prior fl.ctl ~t.rl of Norman4y. If .m~re than one otter 1.

recliv.d which 1. C!qull to or in exce.s o~ luoh amolJnt,Tonl. FInoh

Ihall accept the olfer _with the hl,b••, pdce, pro91CStd such o~!er

I. troll In £ncSependent third plrlOft (not conneoted with Iny of the

parth. to thi. Alnemtnt" ani! 'luther proYlcSed lIuch offer oal1.

foe I lum~ Iua cI.b payment. at ;1011n9 of an amount It 1•••t equal

to the amount rlllllnint unpl14 ~o Ton1e F1noh on the promissory

Note, and-further prov141n9 tbat .~gb otter call, lor the p'1mIA' of

the balance of the purchase l'rici In substantially equal

~j Inst:.allment. OYe~ I p.,l04 nQt fjt'•• tec than ten (10) y.a!:l. tf no

, -15-
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C\ .
luch bona tidl offer 11 made durin; the ,hty CCO) 41y plrio65, thl

Itook or othlr collateral ma, bl lold It public IYCltlon al provlcStd

In '.rag,aph (b) below.

(b) A .ale It pUbl Ie: lu~tlon Ihall b. "',mid

commetclally r••lgnlbl. lt the followln, .hall oocurl

(1) WrHteft ftot1ce is G1vln to Chrhtopher fJynoh In4

NocmancSy 1n .~co&:d.no. vlth PU19&'lph 10 mlUld not less

thaft 30 ~IYI prlot to such 511e and settin, forth the till.
"I

en4 plao. of suoh .11••

(11) Advertisement. tor such .111 ar. placed 1n the

Alblny 'rlae. Union, \hl Wall Street Journal (or comparlble

publicatlon. tll.tlng at the tilit of 4e!lult) at Itllt thr.1

(- t 1me. wl thlft thl ten daYI prior to Iyoh lal, In4 1n 8ro14

cI.tlnv MaVlllnl at le.st twice durin9 the t.n da1' prior to

the I.le.

(ill) 1he s.11 il cond~ot.4 1ft the format of •

pUbUe auction with or without re'lrve and 1. con~lJctl. in
•looo(".no. with the following ptcee~ur,. I'lr.~ ,the

auctionelr Ihlll otter the .took of Normandy, thin the

aSleta of Normlnd1 al I wholl, and thin the alletl on an

itlll by itlll blSil, Whichlvlr of the the•• metl'aod. ~hld •.
~h. highe.t total bid shall then be acceptld.

(tv) 'Z:OC'I~' of '~Qb .ale shill b. u••4 Urlt to pay

tea.onable txpens.. incurred in relation thereto an4 next to

(~i .athey all Amount. 4u. end owln, _. Tonl1 r!tloh uftdtr thl

-1'-
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terml 0' thl' AfrO,mtnt an. tht Promls.orr Nott to bt {Slued

in conjunction therewith. Anr IUtplUI fun41 .hall bt paid

to the said Christopher Lynch.

(3) <:hrlltophtr Lynch and Normandy avrle that, in the

event of an unaurlc2 CSltlult, they ,,111 uet their btlt .fto~~. to

1.lilt In obtaining the approval of the FCC tor any actlol\ or

t~anllct1on contlmplated by this Ait••lUent for which luch approvil

l' or Shill bl rtquited br IIw, and splalUcally, without,
limitation, upon request, to prepI{t, lign an. filo with the Fee the

assignor'. Ot tran.lttor's portion of Iny application or

application. tor con.tn~ to a'lignlUentor tran.~er o! con_rol

nlcessary or l~propriate under the rce'. rule. tOt any .al, or ,ale,

(" of thl shar.. of Norllan4y or othtr collateral htreunCSer.

Chr!ltopher ~ynoh .nd Normandy tu{ther agr•• that, if to~ any rl••oft

they rttusl to take such action, the ••14 Toni. Finoh s~al1 have thl

r1ght to compel ,uob lotton by injunction i.luteS b1 a COlut of

competent ~uri.dlctlon •
•(U In the event of an ",ncut.lI 4eflult, Chrl.to~h.r

LynCh InCS/or NOrftl.n~r 19te. to m.ate avanabll all bUIln8.1 record,
,

"hlch Inl' be ntc••••ry to hcll1taU the Gil. or transhr 01 tbe

eorporate shatet hlld in ••oro'l or the assets oe Normandy. 'uGh

busin'I' 'lcot4. may bt :tv1ewtd and cepit. d~ln9 bUlin.'1 hour. at

Normandy's' place ot bUllne... Christopher Lynoh will gOOp,c.tt with

any prospective purchast of the shire. or a.sttt of Normandy SO al

(~,~~, to enable • ..le 01' tranle.r: It the blghe.t ttlton.bll prici.

-17-


