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The Interexchange Resellers Association (II IRA") , 1 hereby

comments on the Notice of Proposed Rulemaking with respect to the

tariff filing requirements for interstate common carriers. The IRA

and its members strongly endorse the continuation of the

Commission's existing forbearance policy. The switchless resale

industry in a relatively few short years has brought significant

competition to a virtual oligopoly market of long distance service

providers that market such services nationally. Should the

Commission require all carriers-including switchless resellers-to

file interstate tariffs, a condition would be established that

would add unnecessary costs to the operation of a switchless

resale enterprise and thereby threaten the viability of the

business. Additionally, the coerced public disclosure of

interstate rates for the typical switchless reseller who bills

1 The IRA is an industry trade association representing
resellers of AT&T's Software Defined Network and Distributed
Network services. Formed in October, 1990, IRA represents
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less than $1 million per month would create a blatantly

anticompetitive forum whereby national facilities-based carriers

as well as relatively large, switched-based regional resellers

could easily monitor the rates of their competitors that utilize

switchless resale. Through such monitoring, these competitors

could routinely deliver "below cost" deals to end-users in

instances of "head-to-head" competitive proposals and ultimately

drive the switchless reseller from the marketplace.

The IRA does not see any basis to question the lawfulness of

the Commission's forbearance policy and, therefore, will not

comment on those issues raised by the Commission on page 4 of this

NPRM (III.8.b-d) that presumes the unlawfulness of the

Commission's current forbearance rule. If the Commission is

inclined to change its forbearance policy and extend its tariff

filing requirements beyond the existing requirement for dominant

carriers, the IRA strongly believes that to do so for any carrier

having less than 10% market share will have an inevitable

deleterious affect on that carrier or class of carrier.

For the reasons set forth above, the IRA implores the

Commission to maintain its existing forbearance policy. In the

alternative, the IRA strongly suggests that the Commission

maintain its forbearance policy for carriers that have less than

10% market share.

Respectfully submitted,

Spencer L. Perry,Jr~..
Executive Director

Interexchange Resellers Association
P.O. Box 5090
Hoboken, New Jersey 07030
(201) 865-8069

Dated: March 30, 1992
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