would obtain to the sale of the stock interests of the other
Phoenix shareholders.

g. Phoenix shall afford representatives of BSCI and
NTSL reasonable access, at reasonable times, upon reasonable
prior notice and for a proper purpose, to inspect the books
and records of Phoenix and to discuss with Phoenix's
officers, directors and management employees the business and
affairs of Phoenix.

19. In the event that either BSCI or NTSL, or both of
them, opt for Option Three, and thereafter an offer to
purchase CFMI's Chico FM station (The Station) is received
by CFMI thereafter, an affirmative vote of four of the five
directors will be required to accept said offer; provided
that, in the event that the vote to accept the offer is four
votes in favor, and one vote opposed, then the party
represented by the dissenting director shall have thirty (30)
days from the date of the vote to submit in writing its offer
to purchase The Station on terms and conditions identical to
the offer voted upon by the directors which was opposed by
said dissenting director. This offer may only be accepted by
the other four members of the CFMI Board of Directors where
it appears that the dissenting party is ready, willing and
able to consummate the offer; said remaining directors may in
their sole discretion require proof of the dissenting party's

ability to consummate.
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20. This Agreement constitutes the entire agreement
among the parties; and supersedes any prior agreement or
understandings between them. The Agreement may not be
modified or amended except through a subsequent written
agreement. Except as otherwise provided herein, this
agreement shall be binding upon and inure to the benefit of
the parties and their legal representatives, heirs, adminis-
trators, executors and assigns. Except with respect to
matters within the jurisdiction of the Commission and the
federal courts having appellate review over Commission
matters, this agreement shall be governed by and interpreted
in accordance with the laws of the state of California. The
parties agree that the forum fér any litigation arising from
this agreement shall be the Superior Court in and for Butte
County, California.

21. If any provision of this Agreement, or the
application of such provision to any person or circumstance
shall be held invalid, the remainder of this Agreement, or
the application of such provision to persons or circumstances
other than those to which it is held invalid, shall not be
affected thereby.

22. Wherever in this Agreement it shall be required or
permitted that Notice, payment or demand be given or served
by either party on the other, such notice, payment or demand
shall be given or served and shall not be deemed given or
served unless in writing and by hand delivery or sent by
first-class United States mail, postage prepaid, to the

following:




If to Phoenix:
Mr. Gary Katz
Phoenix Broadcasting, Inc.

Post Office Box 756
Chico, CA 95927

with a copy to:

Dennis J. Kelly, Esquire
Cordon and Kelly

Post Office Box 6648
Annapolis, MD 21401

If to BSCI:

Mr. Paul Eric Dausman_ )
Broad Spectrum Communications, Inc.

5904 Bay Point Drive
Lake Oswego, OR 97035

with a copy to:
Margaret L. Tobey, Esquire
" Akin, Gump, Hauer & Feld, L. L. P.

1333 New Hampshire Avenue, NW
Washington, DC 20036

If to NTSL:

Wilber Johnson, a/k/a Don Sainte-Johnn
40 Bellam Blvd., Box 10101
San Rafael, CA 94912

with a copy to:
Donald E. Martin, Esquire
Law Offices of Donald E. Martin, P. C.
2000 L Street, NW, Suite 200
Washington, DC 20036
23. In the event that litigation is required to enforce
the respective rights of the parties hereunder, then the
prevailing party shall be entitled to be reimbursed by the
losing party(ies) for its expenses incurred in such litiga-
tion, including reasonable attorneys fees.
24, This Agreement may be executed in multiple counter-
parts, each of which, when all are executed, shall have the
same effect as if the parties had executed a single

instrument.
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Vice-President
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.
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.



IN WITNESS WHEREOF, the parties hereto note their

agreement below as of the date Ffirst written above.

PHOENIX BROADCASTING, INC.

BY

Gary Katz
President

BROAD SPECTRUM COHHUNICATTONS,

INC,
By
Paul Eric Dausman
President
NINET EVEN, LTD,

1ber Yghason, a/k/a q
Don Sainte-Johnn

Vice-Preslident
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AMENDMENT

Federal Communications Commission
Washington, D. C. 20554

RE: New FM, Chico, California
File No. BPH-910926ME

Gentlemen:

The application of Phoenix Broadcasting, Inc. for a
construction permit for a new FM Broadcast Station at
Chico, California is hereby amended in accordance with the
following:

(1)Al11l references to "Phoenix Broadcasting, Inc." as
the applicant are hereby changed to "Chico FM, Inc.". The
mailing address for Chico FM, Inc. will be 555 E, Lindo
Avenue, Post Office Box 7568, Chico, California 95927,
Telephone: 916-342-2200, contact Gary Katz at that address;
copy to Dennis J. Kelly, Esquire, Cordon and Kelly, Post
Office Box 6648, Annapolis, MD 21401, Telephone: 410-280-
6290,

(2)Chico FM, Inc. (CFMI) will be incorporated in the
State of California within 10 business days from the date
hereof. The stockholders of CFMI are as follows:

Phoenix Broadcasting, Inc. 1,000 shares/1,000 votes
Post Office Box 7568 (33.33% ownership)
Chico, CA 95927

Broad Spectrum Communications, 1,000 shares/1,000 votes
Inc. (33.33% ownership)

(Delaware stock corporation)

5904 Bay Point Drive

Lake Oswego, OR 97035

Ninety-Two Seven, Ltd. 1,000 shares/1,000 votes
(Delaware stock corporation) (33.33% ownership)

40 Bellam Blvd., Box 10101

San Rafael, CA 94912

(3)The officers of CFMI are as follows: Gary Katz,
President and Treasurer; Paul Eric Dausman, Vice-President;
Wilber Johnson a/k/a Don Sainte-Johnn, Vice-President; and
Jerrie Rindahl-Katz, Secretary.
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APPENDIX A - NINETY-TWO SEVEN, LTD.

1. Ninety-Two Seven, Ltd. is a Delaware corporation
incorporated on September 20, 1991. 1Its officers, directors
and shareholders are as follows:

James Dorsey President/Treasurer/Director
31 skymountain Circle 1125 shares/1125 votes

Chico, CA 95928 75.0% ownership

Wilber Johnson, a/k/a Vice~-Pres./Secretary/Director
Don Sainte~Johnn 375 shares/375 votes

3066 Birmingham Drive 25.0% ownership

Richmond, CA 94806

2. Neither Ninety-Two Seven, Ltd. nor its shareholders
have any ownership, office or directorship in any medium of
mass communications. Wilber Johnson is employed as on=-air
talent at KFRC(AM), San Francisco, CA; he is not an officer,
director or stockholder of that station's licensee.

3. Mr. Johnson was a stockholder in 0l1d Town Broadcas-
ting Corporation, an applicant for a new FM Broadcast Station
at Sacramento, CA. That application was denied by Initial
Decision of ALJ Edward Luton, FCC 92D-15, released March 2,
1992, despite the facts that 0ld Town was found to be a fully
qualified applicant and to be entitled to 100 percent quanti-
tative integration credit. 01d Town did not appeal the
Initial Decision.




APPENDIX B - BROAD SPECTRUM COMMUNICATIONS, INC.

1. Broad Spectrum Communications, Inc. is a Delaware
corporation incorporated on January 16, 1990. Its officers,
directors and shareholders are as follows:

Paul Eric Dausman President/Treasurer/Director
5904 Bay Point Drive 2500 "A" shares/2500 votes
Lake Oswego, OR 97035 50.0% voting ownership
Elizabeth F. Dausman Vice-Pres./Secretary/Director
5904 Bay Point Drive 2500 "A" shares/2500 votes
Lake Oswego, OR 97035 50.0% voting ownership

Arthur Calvin Dausman No office or directorship

24 Sleepy Hollow Lane 1000 "B" shares/0 votes
Orinda, CA 94563 0.0% voting ownership

2. Neither Broad Spectrum Communications, Inc. nor
its shareholders have any ownership, office or directorship
in any medium of mass communications. Paul Eric Dausman is
employed as Director of Engineering for Stations KGW(AM),
KINK(FM) and KGW-TV, Portland, Oregon; he is not an officer,
director or stockholder of that station's licensee.

3. Broad Spectrum was an applicant for a new FM
Broadcast Station at Tuckerton, NJ, File No. BPH-900117MZ.
This application was dismissed pursuant to a settlement

agreement in 1991.



EXHIBIT D




...Robert Long ~_ hereby declares as follows:

1. I am an officer of Western Inspirational Broadcas-
ters, Inc., (Western), an applicant hefore the Pedecal Com=
nunications Commission (Commissicn) for a construction permit
for a new commercial FM Broadcast Station at Chico,
igéifornia. Western's application was filed on September 23,

2. This will certify that Western did not file its
application for tho purpose of ceaching or carrying out a
settlemont agreement; rather, 1t was filed out of an
abundance of a sincere desire to obtain a construction permit
and build an PI{ station to serve Chico and surrounding areas.

3. The settlement agrecment that has been reached with
Phoenix Broadcasting, Inc. is part of a global settlement
which, If approved by the Commission, will iead to the
termination of MM Docket No, 92-183, the grant of a construc~
tion permit and commencement of hroadcast service over
Channel 224A at Chico at the earlicst possible time. Sald
settlement agrecment will also obviate the need for furthoer
procecdings in Docket 92-183, thereby conserving scavce
Commission adjudicatory resources. Therefore, this
settlement agreement is in the public interest,

4., Western's total expenditures reasonably and
prudently incurred in the preparation, filing and prosecution
£ its Chico applicaticon are $2,208.00, This figure is

comprised of the follewing items, receipts and/or documenta=-
tion for which is appended heretos

meals, mileage, engineering studies, legal fees, postage,
phone, and fax charges.

5. Other than reimbursement for the foregoing expenses
to be made by Phoenix, Western has heen neither paid nor
promised any consideration, direct or indiroct, for its
agreement to dismiss its application.

6. All statements made hercin are true and correct and
are made under penalty of perjury.

DATEO__September 4, 1992

R o e R e R Lk T W Y

On September 4, 1992, before me, the undersigned, a Notary
Public in and for the State of Nevada, personally appeared
Robert H. Long, known to me to be the person whose name

subscribed to the within instrument and acknowledged that

he executed the same. M Y W

G444

JOANN C. REINHART
NOTARY PUBLIC - NEVADA
WASHOE COUNTY

t. Expires March 28, 1995

PGP




CHICO APPLICATION EXPENSES
Travel Expenses: Mileage ‘ $520.00
Personal (Meals) 50,00
$570.00
Engineering Studies $338.00
Legal Expense and charges $1,150.00
Misc. (postage, phone, etc.) $150.00

TOTAL EXPENSES: $2,208.00



DECLARATION

I, Stephen T. Yelverton, hereby declare as follows:

I am an attorney with the McNair Law Firm, P.A. which
represents Western Inspirational Broadcasters, Inc. I reviewed the
applications of the competing applicants and the application of
Western. I advised Western of possible litigation strategies.
This included numerous telephone conversations with the principals
of Western. My charges for the foregoing legal services total
$1,000.00. These charges are the customary and usual charges of
the undersigned for work of the nature provided. In addition,
expenses of no more than $150.00 were incurred. This is for
photocopying, facsimile and telephone charges.

I declare under penalty of perjury that the foregoing is
true and correct.

Executed this 8th day of September, 1992.

“"i: —_—

S ENYT'. YELVERTON




EIN Telsuwlios

KNIS-FM
ATTN:S

6363 HIGHWAY 50 EAST

DATANWNORLD
A service of DW, Inc.
P.0. Box 30730
Bethesda, MD 20824
1-2800--368-5754
301-4652-8822

September 3, 1991

Invoice

Account #1009
{Please reference account number on remittance.)

Page |

A SERVICE CHAREBE COF 1.5% PER MONTH
JOE TORS1TANU WILL BE ASSESSED ON ALl ACCOUNTS WITH

CARSON CITY, NV. &9701

Date

Time

BALANCES OVER 30 DAYS PAST DUE.

TERMS: 4% 8%Z/10 Net 30

Service Description

Unit cost Disc. Net cost

e S ST O W R e W ST G O et W e o i d M W M M B o Mt e PSR B e PN W e en B et e D W ¢ W W S e An Y VO S e BB A S U B M e G Ga P b B WK e e Ot e e A e WD -

08/16/91
08/19/91
08/22/91
08/26/91
08/24/91
08/27/91
08/27/91
08/27/91
08/27/91

08/27/9%

14:54
i8:51

19:08

If balance paid in full within 1D days a discount of

1 Contour Values for 12 radials
Conway Summit LIF 0-00-00 100--00-00

Sitecheck: 40 km Radius, 131 Records found
Chico Site Search 3y-43-54 121-50-18
Distance & Bearing Calculations for 1 points
KAER Protect 0-00~00 100-00-00

1 Contour Values for 12 radials
Dyer Mountain New 0~-00-00 100-00-00
TERF with 8 bearings using NGDC 30-second terrain data
Chico Terrain Elevation 39-43-37 121-40-45

ERP. Reduction Calcuiation :

Chico Contours 0-0C-Q0 100-00-00Q
Z Contour Values for 8 radials

Chico Contours 0~-00-00 100-00-00
Poprount: 1 contours, Listing Treq. 1, lotais only

Chico Contours 39-43-37 1Z21-40-45

¥M Spacing Study on Channel 224 Class A
Chico Channel Study 39-43-37 121-40-45

Sitecheck: 10 km Radius, 3Z Records found
Chico Site Survey 39-43-37 121-40-45

Z1.80
49,65

»00
Z21.80
25.00
10.00
12.40
85,00
40.00

34,30

Total this invoice:

V3’

20%
20%

20%
203
20%
20%
207
20%

204

$9.61 may be taken.

Tatal

----------------------- ~---- SGtatement of Account -----rmemneme e
Over 41 -90) 31-40 Under Gervice
90 days days days 30 days Charges
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17.44
20.00

3.00
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P.0. Box 30730
Bethesda, MD 20824
1-800-3468-5754
301-652-8822

Invoice
Account #1009
(Please reference account number on resittance.)

KNIS-FM A SERVICE CHARGE OF 1.5% PER MONTH
ATTN: JOE TORSITANO WILL. BE ASSESSED ON ALL ACCOUNTS WITH
63463 HIGHWAY 50 EAST BALANCES OVER 30 DAYS PAST DUE.

CARSON CITY, NV. 89701

TERMS: 4% 8%/10 Net 30

Date Time Service Description Unit cost Disc. Net cost
09/16/91 11:51 Electronic Atlas Reference Point Search «00 +00
CASPER, WY 42-50-48 106-18-48 '
09/18/91 17:15 2 Contour Values for 8 radials C 22.40 20% 17.92
Chico Contours 9~00~00 100-00~00
Total this invoice: $17.92
g30x
If balance paid in full within 10 days 1 discount of $.72 may be taken.
-------------------------- Btatement of Account -—-------ssesccracoanano
Over 61-90 31-40 Under Service
90 days _ days days 30 days Charges Total

e o Oy 00 n b . W - S T — - -~ - - 04 G " OF T D - e D > T T Pt - e > D e o o B Na W W =

$0.00 $0.00 $0.00 $17.92 $0.00 $17.92

A service of DW, Inc. Fage 1 ——



DATAKMUORKL D

A service of
P.0. Box
Bethesda,

Mo

October 31, 1991
LW, Inc. rage 1
30730

20824

1-800-348-6754

301-652-

KN1G~FM

ATTN: JOE TORS1TAND
6363 HIGHWAY 50 £AST
CARSON CI1Y, NV. 89701

Date Time  Service Description
10/18/91 13:47 ¥M Within 250 km; Channe! 201 to zZ4
: Chico Reserved Band
10/18/91 14:01 FM Within Z25 kmj Channe! 201 to 224
Chico Reserved Hand Study
10/20/91 19:11 FM Dataflex: $ Records found
Chico Apptlications

I balance paid in full within 10 days a discount of

T . e A v b > = wn S8 ee e A e e e e e v

Statement of Account

8822

Ynvoice
Account #1009
(Please reference account number on remittance.)

A SERVICE CHARCE OF 1.9% IFER MONTH
WILL BE ASSESSED ON ALL ACCOUNTS WITH
BALANCES JVER 30 DAYS PAST DUE.

TERMS: 4% 8%/10 Net 30

Unit cost Dist. Net cost

v 00 B GE B0 2 oo gt i St t B0 B UR B B BB NP B PO o N Be o OB Br  Bs et wh W

51.00 204 40.80
3v-43-44 121-50-18
47.00 207 37.60
39-43-%54 1Z1-50-18 '
31.25 z0% 25.00
Total this inveice: $103.40
- 40.%0

$4.14 may be taken.

B O ot e e i e et NS W TR R e e o e I e ey (e © T W M L e M ae i ae A S T b e%h o A W P v v e B R o e

Over &1 -90 21 -40
90 davys days days
$0.00 £0.00 0., 00

Under service
30 days Charges Total
$1194.40 .00 103320



DA T AMKMORE D November 1&, 17¥1

A setrvice of LW, lnc. t*age 1
f.0. Box 30730
Bethesda, MD 2Z08zZ4
1~800-346E-5764
301-652-8822
Invoice
Account #1009
(Please reference accoint nurber on remittance.)
KNIS-rM A SERVICE CHAREZ OF 1.9% PER MONTH
ATTN: JOE TORS1TANO WILL Bt ASSESSED ON ALL ACCOUNTS WITH
4343 HIGHWAY 50 =zAST BALANCES GVER 30 DAYS PAST DUE.
CARSON CITY, NV. 89701 "

TERMS: 4X &4/10 Net 30

Date Time Service Description o Unit cost Disc. Net cost

11/04/91 00:01 Popcount: 1 contours, Listing freq. 1, Totals only 63.00 20% 52.00
CHICO POPULATION UPDATE (1970) 39-43-37 121-40-45

11704791 20:28 Sitecheck:s Y0 km Radius, 44 Records found 36.60 20% 29.28
Alturas Site Survey : 41-29~18 120-32-~18

Tota! this inveice:

gsrﬁ(

If batance paid in full within 10 days a discount of 3.5 may be taken.
- e = 4e s 0o Wi ms me e eu vy we Rl Ve A e we we 90 statement af ACCOURE i mmemsana i nrcsnn - . ———
Over 61-90 31 -0 Under Service
20 days days days 30 daye Chzryes Jatal
$0,00 €0, 00 &3, il | 12 1 TiL W Fg 40



EXHIBIT E




DECLARRAEAECTK N
i Gary Ratz hersghy deciares as follows:
1
: 1. 1 am President and matority stockheolder in Phoeniv
f N ~] ~ o B - ~ - v y ~ ol ~ ~ : - PR
: Broadcasting, Inc., an applicanst for a censtruction permit
For a new Fil Broefcast Station at Chice, California.

2. Our application was nct filed for ‘;he purpose of
reaching o carrying cut a szttlement 2 : Rather, it
was filed for the purnoss of constructing and operating a now
P Broadcast Statien on Channel 2243 at Chicc.

3. The public interect will o2 well served by approval
of the se:ttlement agreement, hecauss scarcs FIC adindicatory

) resources can he praserved, and hecause the new M servica to
Thico ¢an acw bz commenced at the earliest time,

? 4, Other than that cstated the settlement agreenment

i batween Phoenix Brecadcasting, In and Western Insnirational

! Broadcasters, Inc. locking toward the dismizsal cof Western's
apriication, nu consideracion, direct or indirect, has heen
paid oy promised by Fhoenix in order to induce WHestern to
enter into said sattlenent agreenent,

5. Cther tnan the terms and conditions stated in the
Agreement for merger of the Phoenlx Broadcasting, Inc., Brosd
Spegtt 1m Co‘mun1“atlhnb, Inz. and MNinery-"Two Seven, Ltd.
appliications into Thico M, Inc., n¢ consideration, direct or
indirect, has bevn paid to or by 13\oemx Rreoadcasting, Inc.
from or to any party whatsoever relative to that agreement.

¢, All statements made herein are tvue and correct and
are made ander penalty Ay




EXHIBIT F



I ON

DECLARAMT

e s e o - it o

Eric Dausnan herahy Ceclares as follows:

rau]

Broad

1. I am President and a stockholdsr in nachran
Comnunications, Inc., an applicart for a constyuctlion pormil
for a new M Broadcast Station at Chice, lalifornia.

2. Qur a007i:ati0r vag ncet filed for tha purpose of
reaching or carrying out a sstiilenent agreement, Rather, it
was filed for the purposc of coretin Pting and oparating a naw
Fil 3roadcast Station on Channel 2247 at Chico,

3. Tihe public interest w#ill pe well served by approva
of the settlement agrzenent, because scarce FCU aciudicatory
resources can be preservad, and pecause the naw Fi servics (o
Chico c¢an now be commenced at the egarliest time.

4, PBroad Spectrun Communrications, Inc. has ncither pald
nor promised any conzideration, direct or indirect, to
Western Inspiraticnal Broadeasters, Inc. In connecticn with
that applicarnt's agreepent with Phoenix Breadcasting, Ian.
for the dismissal of the Western application,

5. OCther than the teras and conditions stated in the
Agreement for merger of the Phoenix 3Broadcasting, Inc., Broad
Spectrum Conmmunications, Inc. and Winzty-Twe Seven, Lud.
applt:atlcns into Chico F4, Inc., no considevaticn, diract or
indirect, has bheen pald to or by Broad Spectrum Comnunica-
tions, 1lnc., from or te any party whatscever relative Lo tnat
agreement,

neveln ara true and correct and

6. All statements made
are made under penalty of periury,

O AR (SRt L. o S, . AP Y

Dausman

Paul Lriz

DATED P/ / e




EXHIBIT G



Wilber Johnson, a/k/a Don Sainte~Tohnn, hereby declares

as follows:

l. I am Vice-President and a stockholder in Ninety-Two

Seven, Ltd., an applicant for a construction permit for a new
FM Broadecast Station at Chien, California.

2, Our application was not filed for the purpose of
reaching or carrying out a settlement agreement. Rather, it
was filed for the purpose of constructing and operating a new
FIM Broadcast Statlon on Channel 224A at Chice. ,

3. The public interest will be well served by approval
of the settlement agreement, because scarce FCC adjudicatory
resources can be preserved, and because the new FM service to
Chico can now he commenced at the earliest time.

4. Ninety-Two Seven, Ltd., has neither paid nor
promised any consideration, direct or indirect, to
Western Inspirational Broadcasters, Inc. in connection with
that applicant's agreement with Phoenix Broadecasting, Inc.
Eor the dismissal of the Western application.

5. Other than the terms and conditions stated in the
Agreement for merger of the Phoenix RBroadcasting, Tnc,, Broad

Spectrum Communications, Inc, and Ninety-Two Seven, Ltd.
applications into Chico FM, Inc., no consideration, direct or

indirect, has been paid to or by Ninety~Two Seven, Ltd. from
or to any party whatscever relative to that agreement.

6. All statements made herein are true and correct and
are wade under penalty of 3 .

Wiibs Johnson, a/kx/a
Dan Sainte-Johnn

DATED ‘7/ 1 / 9z .. .



