Accordiig to the Paperwork Reduction Act of 1993, an ageney may not conduct or sponsor, aad a person is 0t required to respond to, a collegtion of information unless i displays a valid OMB control nusaber. The valid
GMB comtrel mumiber for this information collection is 0572-0031. The time tequired 1o complete this information coliection is estimated to average hours per response, inguding the time for reviewing instactions,
searching axisting data sources, pathering and maintaining the daia needed, and completing and reviewing the collection of mfprmation.

USDA-RUS

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

This dete will be used by RUS fo review your fi iaf st
and, subject 1o federal Iinvs anid reg ions regardi) ficential in

Yo resp

is veguived by 7 US.C. 001 et seq.

£

tion, will be freated as confidential.

BORROWER NAME

Northeast Nebraska Telephone Company

{Prepared with Audited Data)

UNSTRUCTIONS-Submit veport to RUS within 30 days after close of the period.
For detailed instructions, see RUS Bulletin 1744-2. Repori in whole dollars onfy.

PERICD ENDING
December,

2015

BORROWER DESIGNATION
NE0524

ie the best of our knowledge and belief.

RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES.

All of the obligations under the RUS loan documents
have beer fulfiied in il material respacts.

David Armstrong

DATE

3/30/2016

. CERTIFICATION
We hereby certify that the eniries in this repost ave in accordance with the accounts und other records of the system and reflect the stutus of the system

ALY, fNSURANCE REQUIRED BY 7 CFR PART 1788, CHAPTER X VI, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND

DURING ‘THE PERIOD COVERED BY THIS REPOR) PURSUANT TO PART 1788 OF TC¥R CHAPTER X VI
(Check one of the faflowing)
There has been a default in the fulfiliment of the abligations

under the RYUS loan docurnents. Said defauli(s) isfare
specifically described in the Telecom Oparating Repor!

PART A. BALANCE SHEET

11. Investment in Affifisted Companies

a. Rural Development

b. Manrural Development

. Other Invesiments

a. Rural Deveiopment

b. Nonrural Develocpment

13.
14.

Nonregulated Investments

QOther Noncusrent Assets

15. Deferred Charges

16. Jurisdictional Differences

17. Total Noncurrent Assets {11 theo 18}
PLANT, PROQPERTY, AND EQUIPMENT

18.
19.

Yelecom, Plant-in-Service
Properly Held for Future Use

20. Plant Under Censtruction

21,
22.
23.
24,

Plant Adj., Nonop. Piant & Goodwill s
Less Accumuiated Depreciation

Net Piant {18 thru 21 iess 22)

TOTAL ASSETS (10+17+23)

BALANCE BALANCE BALANCE BALANCE
ASSETS PRldR YEAR END OF PERIOD LIABILITIES AND STOCKHOLDERS' EQUITY PRIOR YEAR ENE GF PERIOD
CURRENT ASSETS A Rsm—_—— " ICURRENT LIABILITIES
1. Cash and Equivalents 25. Accounts Payable
2. Cash-RUS Consiruction Fund 26. Notes Payable
3. Affifiates: 27. Advance Bilkngs and Payments
a. Telecom, Accounts Receivable 28. Customer Deposits
b. Other Accounts Receivable 29, Gurrent Mat. L/T Debt
c. Notes Recefvable 30. Current Mat. LT Debt-Rur. Dev.
4. Non-Affiliates: 31. Current Mat-Capital { eases
a. Telecom, Accounts Receivable 32. Income Taxes Acgcrued
b. Cther Accounts Receivable 33. (fher Taxes Actrued
c. Notes Receivable [34. Other Current Liabilities
5. Interest and Dividends Receivable 35. Total Current Lizbilities {25 thru 34)
6. Material-Regulated LONG-TERM DEBT -
7. Maleral-Nonreguiated 36, Funded Debt-RUS Notes
8. Prepayments 37. Funded Dept-RTB Notes
9. Other Current Assels 38. Funded Debi-FFB Notes
10. Total Current Assets (1 Thru 8} 39, Funded Debt-Other
NONCURRENT ASSETS 46, Funded Debl-Rural Davelop. Loan

41.

Premium {Discount) on LT Debt

42,

Reatduied Debt

43,

Obligations Under Capital Lease

44,

Adv. From Affiliated Companies

45,

Other Long-Term Debt

45.

Total Long-Term Debt {36 thru 43)

OTHER LIAB. & DEF. CREDITS
47.

Other Long-Term Liabilifies

Other Deferred Credits

A9,

Qther Jurisdictionai Differences

50,

Total Other Liabiities and Deferted Credits (47 thrus 49)

EQUITY
Bl

Cap. Stock Cutstand. & Subscribed

52,

Additional Paid-in-Capital

53.

Treasury Stack

54.

Membership and Cap. Cerlificates

55.

Other Capital

56,

‘Patronage Capitat Credits

57,

Retained Eamings or Margins

58.

Total Equity {51 thru 57}

59.

TOTAL LIABILITIES AND EQUITY (235+46+50+58)

Total Equity = 56.10% % of Total Assets

Page 16i 6



USDA-RUS BORROWER DESIGNATION

NE0524

OPERATING REPORT FOR

TELECOMMUNICATIONS BORROWERS PERIOD ENDING

INSTRUCTIONS- See RUS Bulielin 1744-2

December, 2015

PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS

TEM PRIOR YEAR

THIS YEAR

Local Network Services Revenues

Network Access Services Revenues

Long Distance Network Services Revenues

Carrier Billing and Collection Revenues

Miscellaneous Revenues

Uncellectible Revenues

Net Operafing Revenues (1 thru 5 less 6)

Piant Specific Operations Expense

el bl ol Rl BN ESN Bl bl |

Plant Nonspecific Operations Expense {Excluding Depreciation & Amartization)

i
@

Depreciation Expense

—_
-

. Amortization Expense -

piry
~N

. Customer Operations Expanse

Y
w

Corporate Operations Expense

Py
P

Total Operating Expenses {8 thru 13)

—
4]

. Operating Income or Maygins (7 less 14)

[y
o

. 'Other Operating Income and Expenises

—h
=

State and Local Taxes

=
[o-]

. Federal Income Taxes

Y
©

Other Taxes

[
[=]

. Total Qperating Taxes {17+18+19)

[
e

. Net Gperating Income or Margins {15*1 6-200)

[\
N

. Interest on Funded Debt

B

. Interest Expense - Capital Leases

X
e

Other Interest Expense

[
o

. Allowance for Funds Used Buring Construction

N
@

Total Fixed Charges (22+23+24-25)

]
~I

. Nongperating Net Income

5]
o

. Extraordinary items

N
w0

. Jurisdictional Differences

[
Q

. Nonregulated Net Ihcome

2]
-

. Total Net Income or Margins {21+27+28+29+30-26)

[35)
%]

. Total Taxes Based en Income

7
«

Retained Eamings or Margins Beginning-of-Year

S

Miscellaneous Credits Yearto-Dale

[
N

. Dividends Declared {Common)

[
&5

. Dividends Declared (Preferred)

[+
]

. Other Debils Year-io-Date

3]
[==]

. Transfers to Patronage Capital

ics
@

Retained Earnings or Margins End-oi-Period [{31+33434) - {35+36+37+38}}

B
o

. Pafronage Capital Beginning-of-Year

™
—

. Transfers to Patronage Capital

Y
N

. Patronage Capital Credits Retired

g
&

. Patronage Capital End-of-Year (40+41-42)

F

Annual Debt Service Payments

B
Ut

. Cash Ratio [(14+20-10-11) / 7]

™
[

. Operating Accrual Ratio [(14+20+26) / 7]

k)
=~

. TIER [(31+26) / 26

N
[a]

. DSCR [(31+26+10+11} / 44]

Page 2of6



USDA-RUS

OPERATING REPORT FOR

TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - See RUS Bullefin 1744-2

NEJS24

BORROWER DESIGNATICN

PERIOD ENDED
December, 2015

Part C, SUBSCRIBER (ACCESS LINE), ROUTE MILE, & HIGH SPEED DAYA INFORMATION

1, RATES

2. SUSSCRIBERS (ACGESS LINES)

3. ROUTE MILES

EXCHANGE

B-1 R-1 BUSINESS

(=) )] (a)

RESIDENTIAL
by

TOTAL
fc}

OTAL
(including fiber)
{a}

FIBER
(b}

Allen-Waterbury

Bartlett

Bristow

Brisiow, SD

Butie

Coleridge

Clearwater

Lraig

Decatur
Dixon

Jacksen

Long Pine

Linwood

Rartinsburg

Neweastie

Ohert

Prague

Spencer

Stuart

Winside

Weston

MobiieWiretess

Route Milsage
Outside Exchange
Area

Total

i

Mo, Exchanges

j‘




USDA-RUS

OPERATING REPORYT FOR

INSTRUCTIONS - Be¢ RUS Bufletin 1744-2

TELECOMMUNICATIONS BORROWERS

BORROWER DESIGNATION
NEQ524

PERICD ENDED
December, 2015

Part C. SUBSCRIBER (ACCESS LINE), ROUTE MILE, & HIGH SPEED DATA INFORMATION

4. BROADBAND SERVICE

Details on Least Expensive Broadband Service

EXCGHANGE

No. Access Lines
with BB
avsitable

No Of Broadband
Subscribers

()]

Number OF
Subscribers

)

Advertised
Downtoad Rate
(Kbps)

(d

Advertised
Upload
Rate (Kbps)
(&

Price Per Month

I

Slandalone/Pckg Type Of
Technology

mn (g}

Allen-Vaterbury

a)

Bartlett

Bristow

Bristow, 5D

Butie

Coleridge

Clearwater

Craig

Becatur

Dixon

Jackson

Long Pine

Linwood

Martinsburg

Mewcastle

Qbert

Pragus

Spencer

Stuart

Winside

Weston

Total

P st |

-

e e




USDA-RUS

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

BORROWER DESIGN
NECG524

ATION

PERIOD ENDING
December, 2015

INSTRUCTIONS- See RUS Bulletin 1744-2

PART D. SYSTEM DATA

. No. Piani Bmployess

L

2. No. Gther Employees

IS‘ Square Miles Served

| 4. Access Lines per Square Miks :

5. Subscribers par Roie Mk

X J

PART E. TOLL DATA

1. Study Area ID Code(s)

a 3715746

- T B9

> a

2. Types of Toll Settlements (Check one}
Intersiate:

Intrastate:

D Average Schedule

Average Schedule

Cost Basis
D Cost Basis

PART F. FUNDS INVESTED IN PLANT DURING YEAR

. Salvaged Materials

. Contribution in Aid to Construction

. (Gross Additions to Telecom. Plant (1 thiu 7}

1. RUS, RTB, & FFB Loan Furds Expended

2. Other Long-Tenm Loan Funds Expended “l
3. Funds Expended Linder RUS interim Approva m

4. Other Short-Term Loan Funds Expended '

5. {General Funds Expended (Other than lnerim) “

5

7

8.

PART G. INVESTMENTS 1N AFFILIATED COMPANIES

CURRENT YEAR DATA CUMULATIVE DATA
Cumuiative Cumutative
INVESTMENTS Investrent IncomefLoss Investment IncomeaiLoss Current
This Year This Year To Date To Date Balance
i ) i) 4 il 43
1. Investment in Afffiated Gomipaniés - Rural Developrent o M
2. investment in Affiliated Companies - Norrural Dévelopment _‘ ' 5 :;]-:vw- N

Page 5 of 6



USDA-RUS

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

BORROWER DESIGNATION
NEOS24

PERIOD ENDING
December, 2015

PART H. CURRENT DEPRECIATION RATES

Are corporation's depreciation rates approved by the regulatory authority
with jurisdiction over the provision of telephone services? (Check one)

YES ] wno

EQUIPMENT CATEGORY

DEPRECIATION RATE

Land and support assets - Motar Vehicles

Land and support asseis - Aircraft

Land and support assets - Special purpose vehicles

Land and support assets - Garage and other work egquipment

Land and support asssis - Buildings

Land and support assets - Furniture and Office equipiment

iand and éupport assets - General purpese computers

Central Office Switching - Digital

N RN SR I PR IR T P

Cantral Office Switching - Analog & Electro-mechanical

. Central Office Switching - Operator Systems

— | =
R ]

. Central Gffice Transmission - Radio Systems

ey
[\*]

. Central Office Transmission - Circuit equipment

—
W

. Information originationftermination - Station apparatus

—
I

. Information origination/termination - Customer premises wiring

uy
[ &)l

. Information arigination/ftermination - Large private branch exchanges

ity
o))

. Information originationftermination - Public telephone ferminal equipment

'y
~I

. Information origination/termination - Other tarminal equipment

—
o

. Cable and wire facilities - Poles

Y
w

. Cable and wire facilities - Aerial cable - Metal

%]
e

Cabile and wire facilities - Aerial cable - Fiber

[i¥]
iy

. Cable and wira facilities - Underground cable - Metal

N
N

. Cable and wire facilities - Underground cable - Fiber

[
W

. Cable and wire facilities - Buried cabie - Metal

X

. Cable and wire facilities - Buried cable - Fiber

[
=

. Cable and wire facilities - Conduit sysfems

]
o

Cable and wire facilities - Other

Page 6 of §




BORROWER DESIGNATION

USDA-RUS
WEQ524

DPERATING REPORT FOR

TELECOMMUNICATIONS BORROWERS PERIOD ENDED
December, 2015

INSTRUCTIONS - See help in the online application.

PART! - STATEMENT OF CASH FLOWS

1.  Beginning Cash {Cash and Equivalents plus RUS Construction Fund)
CASH FLOWS FROM OPERATING ACTIVITIES
2, Net lncome
Adjustments to Reconcile Net Income to Net Cash Provided by Operating Activities
3. Add: Depreciation
4. Add: Amortization
5. Other (Explain)
Tnterest Receivable, Subsidiary Rarnings
Changes in Operating Assels and Ligbilities
6. Decrsasef{increase) in Accounts Receivable
7. Decrease/{Increase} in Materials and Inventory
8. Decrease/(increase) in Prepayments and Deferred Charges
8. Decrease/(increase) in Other Current Assels
10.  Ingrease/(Decrease) in Accounts Payabie
11. Increase/(Decrease) in Advance Billings & Paymenis
12.  increasselDecrease) in Other Curent Liabililies
13,  Net Cash Providedf{Used) by Operations
CASH FLOWS FROM FINANCING ACTIVITIES
14.  Decreasel(increase} in Noles Receivable
15.  Increase/{Decrease} in Notes Payable
16.  Increasef{Decrease} in Gustomer Deposits
17.  Net increase/{Decrease) in Long Term Debt (Including Current Maturities)
18.  increasel{Decrease} in Other Liabilities & Deferred Credits
19, Increasel{Decrease) in Capital Stock, Paid-in Capital, Membership and Capital Certificates & Other Capital
20.  Less: Payment of Dividends
21. less: Patronage Capital Credits Relired
22, Other (Expiain)
Change in Deferred Income Tax Liability
23.  Net Cash Providedi{Used) by Financing Activities
_ CASH FLOWS FROM INVESTING ACTIVITIES
24,  Net Capital Expenditures (Property, Plant & Equipraent)
25.  Other Long-Term Investments
26. Cther Noncurrent Assets & Jurisdictional Differences
27.  Other (Explain) )
Plant Retirements not creating cach, Unrealized Investment Gains
28.  Net Cash Provided/(Used) by Investing Activities
28.  Net Increasef{Decrease) in Cashi
20. Ending Cash

Revision Date 2048




USBA-RUS BORROWER DESIGNATION

OPERATING REPORT FOR NEO324

TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - See RUS Bulletin 1744-2 PERIOD ENDED
December, 2015

NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS




USDA-RUS BORRGWER: DESIGNATION

GPERATING REPORT FOR MECS24
TELECOMMUNICATIONS BORROWERS
INSTRUCTIONS - See RUS Bulletin 1744 2 PERIOD ENDED
December, 2015

CERTIFICATION LOAN DEFAULT NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS




