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During the appeal review, it has been determined that this funding commitment must be rescinded in full. FCC Form 470 
#170066286 did not include the service(s) for which funding was sought in the FCC Form 471 application, which is a violation of 
the FCCs competitive bidding rules. In your appeal, you have not shown that USAC’s determination was incorrect. 
Consequently, USAC denies your appeal.
 
FCC rules require that, except under limited circumstances, an eligible school, library or consortium that includes an eligible 
school or library shall seek competitive bids for all services eligible for support and must conduct a fair and open competitive 
bidding process.  See 47 C.F.R. sec. 54.503(a) and (b).  The following actions violate a fair and open competitive bidding 
process:  the applicant for supported services has a relationship with a service provider that would unfairly influence the 
outcome of a competition or would furnish the service provider with inside information; someone other than the applicant or 
an authorized representative of the applicant prepares, signs, and submits the FCC Form 470 and certification; a service 
provider representative is listed as the FCC Form 470 contact person and allows that service provider to participate in the 
competitive bidding process; the service provider prepares the applicant’s FCC Form 470 or participates in the bid evaluation 
or vendor selection process in any way; the applicant turns over to a service provider the responsibility for ensuring a fair and 
open competitive bidding process; an applicant employee with a role in the service provider selection process also has an 
ownership interest in the service provider seeking to participate in the competitive bidding process; and the applicants FCC 
Form 470 does not describe the supported services with sufficient specificity to enable interested service providers to submit 
responsive bids.  See 47 C.F.R. sec. 54.503(a).  Pursuant to the FCC guidance, the fair and open competitive bidding process is 
violated if any service provider contact information is listed on the associated FCC Form 470, including address, telephone, fax 
numbers, and e-mail address.  See Request for Review of the Decision of the Universal Service Administrator by Consorcio de 
Escuelas y Bibliotecas de Puerto Rico, San Juan, Puerto Rico, et al., Federal-State Joint Board on Universal Service, Changes to 
the Board of Directors of the National Exchange Carrier Association, Inc., File No. SLD-228216, CC Docket Nos. 96-45 and 97-
21, Order, 17 FCC Rcd 13628, DA 021676 para. 11 (rel. July 15, 2002).  The FCC’s Fifth Report and Order requires recovery of all 
funds disbursed for any funding request in which the competitive bidding rules have been violated.  See Schools and Libraries 
Universal Service Support Mechanism, CC Docket No. 026, Fifth Report and Order and Order, 19 FCC Rcd 1581515816, FCC 04-
190 para. 21 (rel. Aug. 13, 2004). Funded Funded
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