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VIA ECFS 
 
August 16, 2016 
 
Marlene H. Dortch, Secretary 
Federal Communications Commission 
445 Twelfth Street, S.W. 
Washington, D.C.  20554 
 

Re: CC Docket No. 96-45 
 Notice of Ex Parte 

 
Dear Ms. Dortch: 
 
On August 12, 2016, Steven Meltzer and John Kuykendall of JSI (“JSI Representatives”) 
met via telephone conference with Heidi Lankau and Joseph Sorresso of the Wireline 
Competition Bureau (“Bureau”) to discuss the pending Petition for Study Area Waiver of 
Mutual Telephone Company of Sioux Center, Iowa d/b/a Premier Communications 
(“Mutual”) and Winnebago Cooperative Telecom Association (“Winnebago”).1   
 
JSI Representatives informed Bureau staff that as rate-of-return carriers, Mutual and 
Winnebago have been following, and will continue to follow, the procedures set forth 
under Part 64 in which common costs are allocated according to a hierarchy of principles 
established by the Federal Communications Commission (“Commission”).2  In sum, these 
rules require direct assignment of common costs wherever possible.  If not possible, an 
indirect allocator is used.  If the expenses cannot be assigned using an indirect allocator, a 
general allocator is used.  Rate-of-return carriers follow these cost allocation rules to fully 
distribute common costs when acquiring non-regulated and regulated assets.  Also, as 
explained in its Joint Petition, the companies will maintain separate books for the acquired 
exchanges.3  Both parties have been involved in other acquisitions and therefore both 
carriers are familiar with and have a demonstrated record of complying with the 
rules/principles as applied to transactions of this nature.  Further, compliance with these 
rules is assured through periodic National Exchange Carrier Association and Universal 
Service Administrative Company reviews and audits.  Accordingly, any concerns regarding 
treatment of common costs should be satisfied as the companies will continue to follow 

                                              
1 See Mutual Telephone Company of Sioux Center, Iowa d/b/a Premier Communications and Winnebago 
Cooperative Telecom Association Joint Petition for Waiver of the Definition of Study Area, 47 C.F.R. Part 36 
(“Joint Petition”) (filed May 3, 2016). 
2 See 47 C.F.R. § 64.901. 
3 Joint Petition at 3, 5 and 9. 
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Commission cost allocation rules and implement procedures such as maintaining separate 
books.   
 
Please contact the undersigned with any questions. 
 
Respectfully submitted, 

 
John Kuykendall 
Vice President 
 
Attachments 
 
cc: Heidi Lankau 

Joseph Sorresso 


