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Secretary

Federal Communications Commission
1919 M Street, N.W., Room 222
WashingtongD.C. 20554

RE: In the Matter of Local Exchange Carrier Line Information Database, CC Docket No.
92-24

Dear Ms. Searcy,

The attached information was provided to Chris Frentrup of the Common Carrier
Bureau's Tariff Division. United asks that this material be added as part of the record in this
matter.

Sincerely,
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Richard D. Lawson
Director
Federal Regulatory Relations
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Mr. Christopher J. Frentrup
Tariff Division

Federal Communications Commission
1919 M. Street, N.W., Room 518
Washington, DC 20554

RE: In the Matter of Local Exchange Carrier
Line Information Database, CC Docket No. 92-24

Dear Mr. Frentrup,

This letter further responds to the Tariff Division's
ongoing review of the United Telephone companies' (United) Tariff
Transmittal No. 287 which created new LIDB Access and CCS/SS7
Interconnection rates and is the subject of the investigation
referenced above.

As the result of discussions with the Tariff Division, the
United companies have recalculated the return components of their
annual carrying charge factors. The return components have been
recalculated to recognize that the book lives of the classes of
plant associated with LIDB access and CCS/SS7 interconnection
investments are longer than the actual service lives of the
service-specific assets. The revised return components recognize
an 11.25% rate of return on LIDB/SS7 investments over their
service lives. Examples of these calculations are attached as
Exhibit A.

The company's revised return components result in annual
carrying charge factors that are lower that the factors used to
develop the LIDB access and CCS/SS7 interconnection rates in
Transmittal No. 287. Attached as Exhibit B are the revised
carrying charge factors. Attached as Exhibit C are revised LIDB
access and CCS/SS7 interconnection rates developed with the lower
carrying charge factors. The revised rates for CCS/SS7
interconnection services also reflect the correct circuit plant






EXHIBIT A

Return Calculation:
. 1.0000 1.0000
Book Depreciation Rate 0.0945 () 0.0741
Book Life (Years) 10.5820 13.4953
Service Life 6.0000 (-) 5.0000
5.5820 8.4983
10.5820 7)) 13.4953
Saivage Percentage 0.5275 0.6285
Gross Asset Value $1.0000 $1.0000
Salvage Value $0.6278 (+) $0.6205
$1.6275 $1.6205
2.0000 7)) 2.0000
Average Value $0.7638 $0.8148
Rate of Return 0.1125 * Q.1126

Return per Asset Dollar $0.0859 $0.0917



Depreciation
Maintenance
Return

Taxes

Total

Carry Factor Components

Circuit

0.0845
0.0307
0.0858
0.0443

0.2554

Switching
0.0741
0.0624
0.0917
0.0472

0.2754

EXHIBIT B



10.
11.
12.
13.
14,

15.

$3,811,200
$1,720,000
$6,531,200
1.085
$6,001,362
0.2754
$1,652,640
$544,933
$1,186,880
$3,384,453
118,415,000
$0.0286

1.2796

EXHIBIT C Pace 1 of 10

LIDB Access Service
Query Cost

LIDB & SCP Direct Capital Costs
DBAS Direct Capital Costs
Total Diract Capital Costs (L1 + L2)
Direct Capital Loading Factor
Loaded Direct Capital Costs (L3 * L4)
Annusl Carrying Charge Factor
Direct Annual Cost (LS * L6)
DBAC Administration Costs
INO Operating Costs
Total Annual Cost (L7 + L8 + L9)
Annual Demand
Cost per Query (L10/L11)
Overhead Loading Factor
Total Cost per Query (L12*L13)



EXHIBIT C Page 2 ofF 10

LIDB Access Service
Query Transport Cost
1. $485,000 Total Direct Capitai Costs
2. 1.085 Direct Capital Loading Factor
3. $626,225 Loadad Direct Capital Costs (L1 * L2)
4, 0.2754 Anng_g %ﬁ" ing Charae Factor , _ 7 ____
T—
6. 118,418,000 Annual Demand |
7. $0.0012 Cost per Query Transport Transaction (L5/L6)
8. 1.2796 Overhead Loading Factor
8. $0.0016 Total Cost per Query Transport Transaction (L7 * L8)
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EXHIBIT € PaAGe 3 oF 10

CCS/SS7 Interconnection Service
STP Port
Total Direct Capital Costs
Direct Capital Loading Factor
Loaded Direct Capital Costs (L1 * L2)
Annual Qarrying Charge Factor
Total Annual Cost (L3 * L4)
Monthly Cost (LS/12)
Overhead Loading Factor
Total Monthly Cost (L6 * L7)
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$1,577
1.086

$1,711

EXHIBIT € PAGE 4 of 10

CCS/8S7 Interconnection Service
56 Kbps Service Termination
Total Direct Capital Costs
Direct Capital Loading Factor
'Loaded Direct Capital Costs (L1 * L2)
Annual Carrying Charge Factor
Total Annual Cost (L3 * L4)
Monthly Cost (L5/12)
Overhead Loading Factor
Total Monthly Cost (L6 * L7)
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EXHIBIT C PAGE 5 oF 10

CCS/SS7 Interconnection Service

56 Kbps Channel Mileage Termination
Total Direct Capital Costs
Direct Capital Loading Factor
Loaded Direct Capital Costs (L1 *L2)
Annual Carrying Charge Factor
Total Annual Cost (L3 * L4)
Monthly Cost (LS/12)
Overhead Loading Factor
Total Monthly Cost (L8 * L7)
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EXHIBIT C PaGge 6 of 10

CCS/SS7 interconnection Service
56 Kbps Channel Mileage Facility
Total Direct Capital Costs
Diract Capital Loading Factor
Loaded Direct Capital Costs (L1 *L2)
Annual Carrying Charge Factor
Total Annual Cost (L3 * L4)
Monthiy Cost (L5/12)
Overhead Loading Factor
Total Monthly Cost (L6 * L7)
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$4,423.19
1.088
$4,799.16
0.2554
$1,225.63
$102.14

1.2796
$130.69

EXHIBIT C PaGe 7 ofF 10

CCS/SS7 Interconnection Service
1.544 Mbps Service Termination
Total Direct Capital Costs
Direct Capital Loading Factor
Loaded Direct Capital Costs (L1 * L2)
Annual Carrying Charge Factor
Total Annual Cost (L3 * L4)
Monthly Cost (L5/12)
Overhead Loading Factor
Total Monthly Cost (L6 * L7)
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EXHIBIT C PAGe 8 oF 10

CCS/887 Interconnection Service
1.5644 Mbps Channei Mileage Tennination

Total Direct Capital Costs
Direct Capital Loading Factor
Loaded Direct Capital Costs (L1 * L2)
Annual Carrying Charge Factor
Total Annual Cost (L3 * L4)
Monthly Cost (L5/12)
Overhead Loading Factor
Total Monthly Cost (LS * L7)
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EXHIBIT C Page 9 ofF 10

CCS/SS7 Interconnection Service

1.544 Mbps Channel Mileage Facility
To@l Difoct Capital Costs
Direct Capital Loading Factor
Loaded Direct Capital Costs (L1 * L2)
Annual Carrying Charge Factor
Total Annual Cost (L3 * L4)
Monthly Cost (L5/12)
Overhead Loading Factor
Total Monthly Cost (L8 * L7)
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$9,262
1.085
$10,038

0.2754

$2,764

EXHIBIT C PaGe 10 ofF 10

CC8/887 interconnection Service
DS1/DS0 Multiplexing Arrangement
Total Direct Capital Costs
Direct Capital Loading Factor
Loaded Direct Capital Costs (L1 * L2)
Annual Carrying Charge Factor
Total Annual Cost (L3 * L4)
Monthly Cost (LS/12)
Overheed Loading Factor
Total Monthiy Cost (L8 * L7)




