1990. The show was basically a religious radio program which
took its theme from the title, j.e., that believers should work
24 hours a day, seven days a week for the glory of God.

I had also appeared on various religious television
programs, including programs on Trinity Broadcasting Network as a
representative of Set Free church at various times between 1983
and 1990.

6. " o i cti di ve an

its officers i irectorg?” As
mentioned above, I have appeared several times on Triﬁity
Broadcasting programming as a representative of my church. Norm
Juggert, who is Trinity’s lawyer and a corporate officer, I
believe, ocassionally does legal work for Set Free on a volunteer
basis. In addition, Set Free Christian Fellowship, Inc. has
cooperated with Trinity in assisting Trinity’s "His Hand
Extended"” program for some time. *His Hand Extended” 1is a
program whereby donated food, clothing and other necessaries are
distributed to the needy. Since my church is located in an area
of Anaheim with a large number of needy people, Set Free for some
time has worked with Trinity in the collection and distribution
of food and clothing at the Set Free church. This relationship
dates back to 1984 or 1985.

Set Free volunteers also serve as phone counselors on
the TBN Prayer Line. This relationship has also gone on for

several years. Beginning in late 1987 Set Free and TBN
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formalized their relationship somewhat. Every month Set Free
receives a payment of $5,000 from Trinity Broadcasting Network to
organize and transport 14 volunteer prayer counselors to the TBN
Counseling Center every day; to pick up contributions of focd,
clothing, etc., for distributicn to the needy; to transport those
items to our church site and to oversee the distribution of these
necessaries to people in our community as part of "His Hand
Extended. "

‘In addition, Set Free runs several houses in which
homeless, recovering alcoholics and drug addicts, battered women,
and 6ther people in need of shelter are housed. Two of these
homes are owned by Trinity Broadcasting Network and are used by
Set Free to shelter the people it serves. The details of the
relationship are, I think, pretty well spelled out in the
application for exemption from local property taxes which was
filed with Orange County. I have attached that application as
Exhibit A.

'Set Free uses the houses without cost pursuant tc a
licensing agreement between TBN and Set Free. A copy of that
licensing agreement is attached as Exhibit B.

In 1989 Trinity gave Set Free the use of a large tract
of land and three houses in Colleyville, Texas for the same
purpose. Again, Set Free uses the property without cost pursuant
to a licensing agreement with Trinity which is included in

Exhibit C.
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January 1991 the WTGI acquisition was extensively discussed as
were the negotiations concerning the sale contract. The board
voted to authorize Mr. Crouch to attend a court session in
- Wilmington to formally present NMTV's offer for the station. I

wasn't present at the board meeting, but discussed the subject

with Dr. Crouch before the meeting and gave him my proxy.

_ 9. " t eh tional Mino
terms of the sale agreement?” I believe that Dr. Crouch,
i_n'_—_i=—-—_.—l.__ L A_-—;x,.,_‘;’f‘ —— e Y -~ - . - - . . P Ay

py————————————————————————————————————————————————

il

] i

- el nnnnnnnnnnnnnlnll

= '
el

T -

sale agreement. I did not.

10. Who sypervised the preparation of National Minority's

- , n catjion?" I am told that Mrs. Duff was
responsible for preparing NMTV's assignment application. I was

not, and did not review the application before it was filed.

11. Who prepares and supervises the preparation of other
National Minorjty applications?" I do not supervise or review

— any NMTV FCC appiications. I believe Mrs. Duff does.

12. " i inutes eeti th d of

- cision to ui t .
statements should describe the decision making process and the
! tion o” I have reviewed

. + - the minutes of the board meetings discussing the sale of the



station. As far as the decision making process concerning the
acquisition of the station is concerned, from my point of view it
was very simple. When 1 first joined NMTV’s board there were
discussions of the sale of the Odessa-Midland station, which is
in a smaller TV market, and the acquisition of a station in a
larger market in which we could minister to more people. I liked
the idea of expanding NMTV’'s television ministry. We discussed
several acquisition prospects, all of which seemed attractive.

At some time during 1990 I became aware that WTGI was
available for sale from a bankruptcy court. I was informed that
the station essentially serves the Philadelphia market which I
knew 'was one of the larger television markets in the country. 1
approved, and do approve of NMTV's efforts to extend its ministry

to as many persons as possible.

13. " ui involved in and aware of the
iviti inority? escri h
w intaij heir awa and jinv nt

w i or documents do_the egularly

review." I am not involved in the day to day operation of
NMTV’s business. Mrs. Duff, however, calls me on occasion to
bring me up to date on NMTV business, and I do review the minutes
of meetings, both those I attend and those I do not attend. 1
also receive and review regular financial statements, and audited

financial statements when they are prepared by our accountants.
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I also speak with Dr. Crouch on a regulax:~ bas;is. As
previously mentioned, many members of my church are trained by
Trinity in production and camera work, church members serve as
prayer counselors and our church is heavy involved in the "His
Hand Extended" program.

Based on telephone conversations with Dr. Crouch and
Mrs. Duff, and what I have learned at board meetings, I believe
Mrs. Duff is the person who primarily talks to our FCC counsel

and handles the day to day operational details of NMTV's

business.
14, " u uilar ic e i e
formulation of policies regarding programming and personnel
ctices at t r ed s ion?" 1 did not participate in

any "formulation" of programming or personnel policies for the
proposed Wilmington station. NMTV is an existing organization
that owned two stations when I became a director. One of the
reasons I became a director was because I believe one of NMTV's
focuses is tc hire minority group members as employees, and that
its basic programming ministry was to extend the religious
program ministry of Trinity Broadcasting Network to new areas. I
joined the board on the assumption that those policies would be

continued, and I support them.

15, " 1 n t
funding will come from a bank loan and what percentage will come
from contrijbutjons from viewers?" As of right now, all of the _
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station funding will come from a loan. To date, I do not believe
NMIV has received any contributions designated for the purchase
of the Wilmington station.

If the station is acquired, a certain amount of
contributions that come from 2zip codes within the station’s
service area will be credited against NN¥TV‘'s obligations under
the loan. .

In the future there may be other fund raising efforts
that will be used to retire NMTV'’s obligations under the loan.

What percentage of the total sales price these contributions will

ultimately constitute is unknown.

16. "Who paid for and signed the checks for the $400,000
deposit and the $3.6 million escrow payment?" Al Brown and

Paul Crouch signed an NMTV check to acquire a $400,000 cashier’s
check which was presented to the bankruptcy court. I am informed
the $400,000 was loaned to NMTV from Trinity.

The $3.6 million payment is the proceeds of a $4.0
million locan between NMTV and Trinity which 1 approved. Al Brown
and Charlene Williams signed the check.

17. "To what extent do Duff and Aguilar acquire their
income from Tripnity as employees or consultants, or from other
independent contracting agreements with Tripity?" I do not
obtain any income from Trinity personally, in any capacity, as an
employee, consultant, etc. I have never been compensated for my

appearances on TBN programming. NMTV directors are not

Page 10 of 12

...........................................
..............................



compensated for their services, although they can be réimbursed
for certain expenses. I have never requested any reimbursement,
however.

As noted in my response earlier, however, Set Free
Christian Fellowship, Inc., a church which I founded and which I
am the pastor of, receives §5,000 per month from Trinity to help
administer the "His Hand Extended" program, works with Trinity
personnel in the training of our church staff in video and audio
- program production, and has licensing agreements with Trinity for

various properties for which it does not pay.

18. “Are any or all of NMTV's officers employees,
dent c ] otherwise filjated wit inity?"

To my knowledge, all of NMTV'’s officers and directors, with the
exception of me, have some formal connection with Trinity. I
know Dr. Crouch is the president of Trinity Broadcaéting Network
and a member of its board of directors and that Mrs. Duff is an
assistant to Dr. Crouch. 1 have been told what capacities our
other officers and directors occupy with Trinity, such as
Charlene Williams and Matt Crouch, but do not really know that

information.
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Trinity.* I do not know what Mrs. Duff’s specific duties are

o Jily £ S0

Phllllp . Aguil

with Trinity.

STATE OF CALIFORNIA )

)
COUNTY OF )

SUBSCRIBED AND SWORN TO, before me, in my presence, this

day of September 1991, a Notary Public in and for the county

of , State of California.

By: (Seal)
Notary Public

My Commission Expires:
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BRADLEY L.JACOBS
ORANGE COUNTY ASSESSOR
P O. 80X 149
SANTA ANA CALIFORNIA 92702
TELEPHONE (714) 834-2779

WELFARE EXEMPTION
Supplemental Affidavit

REHABILITATION - LIVING QUARTERS
{Yeurly filing)

{A separate sffidavit must be filed for each location)

This affidavit is required under the provisions of Sections 251 and 254.5 of the Revenus and Taxation Code for those
organizations where the use of the property involives rehabilitation of persons and/or living quarters.

—_ The atfidavit must accompany the claim for welfare exemption and be filed with the assessor, in duplicate, by March 15,
Failvre to complete and file this form is grounds for denial of the exemption.

?h\\ AQU‘\G v

— v~/ (NAME OF PERSON MAKING AFFIDAVIT)

—
1. Heis Fastovr

— (TITLE, SUCH AS PRESIODENT,  E7C.)

states:

2. of the Sc+ ﬁ\—cc Ckv‘:&-}—(c\w Q”mshnp

. (CORPORATE OR ORGANIZATION NAME) -

3. the address of which s ’3LO il AV\‘\N\M G\V cJ, ﬂ(f\ 0"—2—{@5

(COMPLETE MAILING ADODRESS)

4 !o} the property located at 607 N ' /4 Al . €1 B , v G’ - AA.J CA' “.Zﬁ

(ADDRESS OF PROPERTY)

S. that he makes this affidavit on behalf of said organization in support of a claim for exemption for the 19 q_‘ -
19 92 fiscal year,

_ 1 certity {or declare) under penaity of perjury under the laws of the State of California that
the foregoing and all information herson, including any accompanying statements or
documents, is true, correct and complece to the best of my knowledpe and belief.

AT o P 2.

Y DAYY

RNFO128.957.1 (Rev 12811
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ORANGE COUNTY ASSESSOR
£.0.8OX 143
— SANTA ANA, CALIFORNIA 92702
TELEPHONE (714) 834-2779

REHABILITATION
A. On aseparate sheet describe your rehabilitation program and activities in detail.
" B.  Thrift shop, workshop, manufacturing, or similar activities
— Number of hours per week the stare or other facility is opentedw daj
1. Total number of persons employed on the premises on March 1
- 8. Persons being rehabilitated
() Full ime D ONE persons
2) Parttime _NONE.  persons
— (3) Length of employment of persons being rehabilitated
(3) Number of persons, less than six months NoNe .persons
- {b) Number of persor:s, 6 months-1 year none. persons a
_ {c) Number of persons, 1 year-2 years none. persons voluntee£s
{d} Number of persons, longer than 2 years none persons

{List by number of years)

b. Staff and/or others

— {1)  Full time Kd.uﬂm_ persons
(20 Part time ¥Dluntee £5 persons

2. Total number employed off the premises, but in the operations of the store or other facility as of March 1

a. Persons being rehabilitated

(1) Fulltime DODC. persons
- (2) Parttime _nom. persons

. (3) Length of employment of persons being rehabilitated nbﬂe_ volunt eelS
- {a) Number of persons, less than six months persons
_ {b) Number of persons, 6 months-1 year persons
{c}  Number of persons, 1 year-2 years persons
- (d] Number of persons, longer than 2 years persons

{List by number of years)

—

®:F0128.958






BRADLEY L. JACOBS

ORANGE COUNTY ASSESSOR
— £.0. BOX 149
SANTA ANA, CALIFORNIA 92702
TELEPHONE (714) 84-2779

- HOUSING - LIVING QUARTERS

This section is to be completed if one or more persons lives on the premises.

A. Total number of persons who were housed on the premises the last night in ’ é
February (Include persons who may be temporarily away)
1. Number of persons being rehabilitated , ‘*
— 2. Number of unoccupied beds available for persons to be rehabilitated 1

3. Number of staff members necessary to care for those persons being
_ rehabilitated (Attach a list which describes the job performed and the Z
number of persons invoived)

4. Number of other staff members 2

5. Number of other persons who are not directly connected with the O
rehabilitation program

B. Length of stay of persons being rehabilitated who were housed on the premises the last night in February

350 /
- 1. Number of persons, less than six months q ‘i v ©
| %/
2. Number of persons, 6 months — 1 year fL
3. Number of persons, 1 year ~ 2 years none
4. Number of persons, longer than 2 years (List by number of years) nonc

S. Total, this figure must agree with Al above

- C. Do persons being rehabilitated pay, donate, or perform fund producing work for o
their room and/or board? N
vEs - NO

— if yes, indicate which and explain in sufficient detail to determine the monthly fee per person.

D. Do staff members who care for those being rehabilitated pay, donate, or

perform work for their room and/or board {in lieu of, or from their salary)? [\ o
- veS - NO

If yes, indicate which and explain in sufficient dctail.to determine the monthly fee per person.

_ zmﬁ_mem_mgdmc,_miﬂz_pmmmﬁ_dnAdFm@_
- comfencahon_ butas o neceseily £a yhe volunter woek
N — L — -—-

—&B en190 ogn




E. Do oher staft members pay, donate, or perform work for their room and/or

board (in lieu of, or from their salary)? éC-? b
— YES - NO
1f yes, indicate which and explan in sufficient detail to determine the monthly fee per person.
s st <+ C o)

ot

N(g{
~ ‘ﬂdr_‘t’jf' FHhewr voluntter woak

F. Do the other persons included in A5 above, pay, donate, or perform work for
their room and/or board? yf <
h 4

If yes, indicate which and explain in sufficient detail to determine the monthly fee per person.

L) { .
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thanks for the many years of service that he had given NMTV's
ministry.

3. " cribe the process by whic ilar wa ed_as
a replacement board member." Following the receipt of Rev.
Espinoza’s letter I had a telephone conversation with Paul Crouch
concerning a possible replacement on the board of directors. We
discussed several candidates for the board, and I may have
suggested Rev. Aguilar. I knew of Rev. Aguilar from his role with
the "His Hand Extended" program, as well as his church’s work in
TV production. I had also heard Rev. Aguilar on KYMS, Santa Ana,
California. I knew that Rev. Aguilar’s church had a large number
of minority group members, particularly Hispanics, and that it had
done a great deal of good with members of minority groups who had
problems with drugs and alcohol. I thought Rev. Aguilar would
bring us a valuable and unique perspective and help us better
reach out to minorities, generally.

After some discussion I told Dr. Crouch that I would
invite Rev. Aguilar to become a member of the board of directors
of NMIV. 1I believe I was the person that called Rev..Aguilar to
extend the offer to him. During the call I explained NMTV's
ministries and purposes to him, and asked him if he would serve
on the board. He consented to do so.

We had an NMTV board meeting on August 15, 1990 which

Rev. Aguilar attended with his son. At that board meeting we
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accepted Rev. Espinoza’s resignation, with regret, and elected

Rev. Aguilar in his place.

5. "Did Aguilar have any prioxr experience in
broadcasting?" I knew that Rev. Aguilar’s church staff

included people who were involved in video and audio tape program
production, and that Trinity technical people were helping train
the church staff and members. Moreover, Set Free had recently
finished the production, with TBN’s help, of an hour long special
on its rather unique ministry, which was broadcast on KTBN.
Members of TBN's technical staff were involved in training

members of the church in audio and video production techniques.

6. "Prior to his election, did Aguilar have any relation-
hip with Trini its officers, or its directors?"™ Rev. Aguilar

had appeared on various Trinity programs as a representative of
his church. 1In addition, for some time, I believe dating back to
1984 or 1985, Set Free had assisted Trinity in its "His Hand
Extended" program, where food, clothes and other goods for the
needy are collected. The donated goods were usually sent to
Trinity’s offices, which are located in an industrial park where
there are few needy people and which is not accessible easily.

Set Free’'s church, however, is located in a rougher
area where there are a lot more needy people to whom the goods
could be distributed. Moreover, we knew that Set Free had for
some time been doing marvelous work, not only in preaching the

gospel, but in helping drug addicts and alcoholics reform their
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Sometime during the early fall, I believe it was in
September, I called Rev. Aguilar and mentioned to him that NMTV
was interested in acquiring a station in the Philadelphia market.
At his first board meeting, Rev. Aguilar took part in discussion
at which we discussed the sale of the Midland-Odessa station, and
of NMTV's desire to acquire a station in a larger television
market through which we could reach more people. Rev. Aguilar
was enthusiastic about the prospect of expanding NMTV’s ministry
at that first board meeting, and, if my memory serves me
correctly, was enthusiastic when I mentioned the prospect of
acquiring WTGI-TV to him on the telephone.

As I mentioned, Paul did most of the negotiations of
the contract with Jim Gammon, with the help of communications
counsel. Dr. Crouch discussed the negotiations with me as did
communications counsel. The actual negotiations, however, were

conducted by Dr. Crouch.

8. "How and by whom was the idea developed?" See my
response to 7 above, which I believe covers this question.

9. "Who negotiated on behalf of National Minority the
terms of the sale agreement?" Paul Crouch was primarily
involved in negotiating the terms and conditions of the sale
agreement with Jim Gammon, the broker. . The final draft of the
agreement was signed by me. Paul had known Jim Gammon for

sometime, in fact, Jim had represented Paul for over ten years,

and Trinity or affiliated orgénizations had purchased other
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