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Dear Ms. searcy;
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t am a small cable system ownerlopert.lot with five headends
setVing a total of 1450 8UbIcrtbers. I bull .... cable systems two and
one half years ago and still owe over '1,000,000.00 dollars to vartous
'ending institutions for for the COnstNctIon of these systems

I undertook • gANd deal ofrilk and wen to provide cable seMce to
small rural areas where conventional Mso-s wouldn't go. I charge $22.00
per month for 18 to 20 channelS of Ba8ic cable programming and my
customers don't bat an eye at the ctwve. They are juSt glad to have cabte
T.V. programming. I have a hard time m8Iint ends meet even at the
$22.00 rate. If I roB .my rates baCk 10% to 15% accordng to the
benchmatt< formula, I woufdn' be able to stay In business very long. I
would be in the red ..... the 1st. month of lost revenue.

My small CATV systems have the .... ·headend startup costs as
large CATV systeMS, but Where we.18I'Y8 only a few hundred homes
large CATV systems aerve thousands. Their OI*aUnQ costa per
subscriber are tar tess than ours. Large MSO·s atso get voIumn discounts
on purchases of supplies and construction materials and have addtlional
sources of revenue ttwoughadvertistng and pay per view. They also get
better rates on financing .

f am appeaIng to you to pteau reconaIder your position on rate
regulation of smaI cable T.V. systems. T.... present ruling will fOrce my
company into bankruptcy. It has atready .... scare in my bank and
they have decided to stop all lending to small cable operators which will
make if impossible fOr my company to even add on any addttIonal
programming or perbm any costty upgrades or line extensions to
customers just outside our service area.
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