DS3 Cross-Connection
Cable and Cable Support Function

Recurring Rate

A
DS3 CROSS
CONNECTION

1| TOTAL INVESTMENT : List Plant & Equip. $929.07

2| _Land - Account 2111 - No Depreciation $7.58

3t Building - Account 2121 - 34.5 Yrs $88.49

4| Digital Circuit - Account 2232 - 11.75 Yrs $833.00

5

6

7

8

9
10
1
12
13| (State & Federal Income Taxes) 23.08
14| DEPRECIATION EXPENSE 73.37
15 [COST OF MONEY ($ Amount) 58.34
16| COST OF MONEY (Percentage) 6.28%
17 |FEDERAL INCOME TAX $18.12
18| STATE AND LOCAL INCOME TAX $4.96
19 |OTHER TAX: List Taxes See Adminy
20( List: Property Tax See Admin
21 [MAINTENANCE EXPENSE $11.82
22| ADMIN and OTHER EXPENSE: List Expense $50.14
23] Sales - Account 6612 $4.66
24! Product Advertising - Account 6613 $0.03
25| Product Management - Account 6611 $2.48
26| Customer Service - Account 6623 $6.29
27| __Operstor Service - Account 6621 $0.50
28| Number Service - Account 6622 b2.77
29| Accounting - Account 6721 $0.75
30| __Human Resourses - Account 6723 1.74
31| Motor Vehicle Exp - Account 6112 $0.02
32| Land and Building Exp - Account 6121* 3.62
33| Gen Purpose Computer Exp - Account 6124 $0.85
34| Network Administration - Account 6532 1.86
35] Testing - Account 6533 $0.49
36| Plant Operations Admin - Acct 6534 $3.61
37 _Engineering - Account 6535 $8.42
38! External Relations - Account 6722 $0.55
391 Information Management - Account 6724 $5.17
40| Procurement - Account 6726 $0.76
41| Other Gen Admin - Account 6728.5 $0.34
42| Analog Electronic Transfers - Account 6211.. (30.76;
43 Digital Electronic Transfers - Account 6212.8 ($0.17
44| Electromechanical Transfers - Account 6215 ($0.02
45| Circuit Equipment Transfers - Account 6232 ($0.55
46| Underground Cable Transfers - Account 642] ($0.00
47| Propert Taxes - Account 7240 $5.89
48| Other Operating Taxes - Account 7240* $0.43
49! Amount Charged Constr. - Account 7340* ($1.28
50{ Official Company Services* 1.70
51| ANNUAL COST PER UNIT 3216.75
52 [MONTHLY COST PER UNIT $18.06
53 |MONTHLY RATE PER UNIT $19.88
54 |UNIT OF MEASUREMENT PER DS3
55 | RATIO: Rate / Direct Cost 1.43
56 |RATIO: Rete / Unit Cost 1.10

.

NOTES

Line 32: Excludes 6121.1 (Land & Building Maintenance which is in the

Building maintenance factor

Line 48: Excludes 7240.1 (Property Taxes)

tine 48: Official Company Services is comprised of multiple accounts.

See narrrative for explanantion.

K3



DS 3 Cross-Connection
Cable and Cable Support Function

Nonrecuming Rate
INVESTMENT COST FACTORS ARE NOT APPLICABLE

Rate Element Name #1 | Rate Element Name #2 | Rate Element Name #3 | Rate Element Name #4

1| TOTAL INVESTMENT: List Plart & Equip.
2! List: Name - Pt. 32 Acct No. - Dep. Life
3| List: Name - Pt. 32 Acct No. - Dep. Life
4| List: Name - Pt. 32 Acct No. - Dep. Life
5| List: Name - Pt. 32 Acct No. - Dep. Life
6| List: Name - Pt. 32 Acct No. - Dep. Life
7
8
9
10

List: Nams - Pt. 32 Acct No. - Dep. Life
List: Name - Pt. 32 Acct No. - Dep. Life
List: Name - Pt. 32 Acct No. - Dep. Life
List: Name - Pt. 32 Acct No. - Dep. Life
11| List: Name - Pt. 32 Acct No. - Dep. Life
12| _ List: Name - Pt. 32 Acct No. - Dep. Life
13} List: Name - Pt. 32 Acct No. - Dep. Life
14 | DEPRECIATION EXPENSE

15{COST OF MONEY ($ Amount) E

16 | COST OF MONEY (Percentage) % % %| %l
17 [FEDERAL INCOME TAX f E

18 [STATE AND LOCAL INCOME TAX k

19 |OTHER TAX: List Taxes E

20| List: Property Tax $

21 MAINTENANCE EXPENSE
22| ADMIN and OTHER EXPENSE: List Expense
23| Sales - Account 6612

24 Product Advertising - Account 6613 3
25( Product Management - Account 6611

26| Customer Service - Account 6623 3
27{ Operator Service - Account 6621 3

28{ _Number Service - Account 6622

29| Accounting - Account 6721

30| Human Resourses - Account 6723

31| Motor Vehicle Exp - Account 6112

32| Land and Building Exp - Accourt 6121

33( Gen Purpose Computer Exp - Account 6124
34| Network Administration - Account 6532

35| Testing - Account 6533

36| Piant Operations Admin - Acct 6534

37 _Engineering - Account 6535

38| External Relations - Account 6722
39| Information Management - Account 6724

PI PP PPN PP PP PP

40( Procurement - Account 6726
41| _Other Gen Admin - Account 6728.5
42| Analog Electronic Transfers - Account 6211.

43| Digital Electronic Transfers - Account 6212.8

44| Electromechanical Transfers - Account 6215

45(  Circuit Equipment Transfers - Account 6232

46| Underground Cable Transfers - Account 642] $
47  Propert Taxes - Account 7240
48| Other Operating Taxes - Account 7240" 1

49| Amount Charged Constr. - Account 7340*
50| Official Company Services”

51|ANNUAL COST PER UNIT s
52| MONTHLY COST PER UNIT
53 [ MONTHLY RATE PER UNIT b
54 {UNIT OF MEASUREMENT

55 |RATIO: Rate / Direct Cost
56 | RATIO: Rate / Unit Cost

NOTES
Line 32: Excludes 6121.1 (Land & Building Maintenance which is in the
Building maintenance factor

Line 48: Excludes 7240.1 (Property Taxes)

Line 48: Official Company Services is comprised of multiple accounts.
See narrrative for explanantion.



PACIFIC BELL -19-Aug-93

COST SUMMARY WORKPAPER

1 Gross Investment

Annual Cost
2 Cost of Money
3 State & Fed Taxes
4 Depreciation
5 Repair and Maintenance
6 Administration

7 Subtotal of Expenses
8 Overhead
9 Total Annual Cost

10 Monthly Direct Cost
11 Monthly Rate

12 Rate/ Direct Cost

DS1 CROSS CONNECTION COST SUMMARY BY FUNTION

DS1
TOTAL

$361.11
$22.67
$8.97
$28.52
$4.59
$19.49
$84.25
$8.49
$92.73
$7.02
$71.73

110.07%

CABLE& CROSS CON. TERMINATION
SUPPORT * EQUIPMENT EQUIPMENT
$69.46 $54.34 $237.31
$4.36 $3.41 $14.90
$1.73 $1.35 $5.90
$5.49 $4.29 $18.74
$0.88 $0.69 $3.02
$3.75 $2.93 $12.81
$16.20 $12.68 $55.36
$1.63 $1.28 $5.58
$17.84 $13.96 $60.94
$1.35 $1.06 $4.61
$1.49 $1.16 $5.08
110.07% 110.07% 110.07%
K 5

Total by Function

Total by Function
Total by Function
Total by Function
Total by Function
Total by Function
Sum(Ln 2...Ln 6)
Total by Function

Ln7+Ln8
Ln 7/12
Line 9/12

Line 11/ Linel0



PACIFIC BELL -19-Aug-93

DIGITAL INVESTMENT WORKPAPER

DS1 CROSS CONNECTION COSTS, PARTITIONED

A B C D
Account Number 223210 CABLE& CROSS CON. TERMINATION
Account Description DIG. CKT EQ SUPPORT EQUIPMENT EQUIPMENT
Cost Factors
1 Net Plant 1.0000 Accounted for in RIT
2 FCC Return & Income Tax (RIT) 0.0839 1992 Company Study
3 St/Fed Tax as a % of RIT 28.35% 1992 Company Study
4 Cost of Money 0.0601 Lnl1*Ln2*(1-1Ln3)
5 State & Fed Taxes 0.0238 Inl*Ln2*Ln3
6 Depreciation 0.0850 1992 Company Study
7 Repair and Maintenance 0.0143 1992 Company Study
8 Administration 0.0659 1992 Company Study
9 Overhead 0.0287
10 Gross Current Investment $323.77 $62.28 $48.72 $212.78 See Invest Worksheet
11 Equivalent Gross Book Investment $258.40 $49.70 $38.89 $169.81 Line 10/ cc/be ratio
Annual Cost
12 Cost of Money $19.46 $3.74 $2.93 $12.79 Ln4*Ln1l0
13 State & Fed Taxes $7.70 $1.48 $1.16 $5.06 Ln5*Lnl0
14 Depreciation $27.52 $5.29 $4.14 $18.09 Ln6*Ln10
15 Repair and Maintenance $3.70 $0.71 $0.56 $243 Ln7*Lnll
16 Administration $17.03 $3.28 $2.56 $11.19 Ln8*Lnll
17 Subtotal of Expenses $75.41 $14.50 $11.35 $49.56 Sum (Ln 12..Ln 16)
18 Overhead $7.42 + $1.43 $1.12 $4.87 Ln9*Lnll
19 Total Annual Costs $82.82 $15.93 $12.46 $54.43 Ln17+Ln18

K 6



PACIFIC BELL -19-Aug-93

BUILDING INVESTMENT WORKPAPER

DS1 CROSS CONNECTION COSTS, PARTITIONED

Account Number
Account Description

Cost Factors

1 Net Plant

2 FCC Retumn & Income Tax (RIT)

3 St/Fed Tax as a % of RIT

4 Cost of Money

S5 State & Fed Taxes

6 Depreciation

7 Repair and Maintenance

8 Administrative Expense Factor

9 Overhead

10 Gross Book Investment

Annual Cost
11 Cost of Money
12 State & Fed Taxes
13 Depreciation
14 Repair and Maintenance
15 Administration
16
17 Overhead

18 Total Annual Costs

Subtotal of Expenses

A

212100
BUILDING

1.0000
0.1165
28.35%
0.0835
0.0330
0.0290
0.0261
0.0659
0.0287

$34.39

$2.87
$1.14
$1.00
$0.90
$2.27
$8.17
$0.99

$9.16

B C D
CABLE& CROSS CON. TERMINATION
SUPPORT EQUIPMENT EQUIPMENT

$6.62

$0.55
$0.22
$0.19
$0.17
$0.44
$1.57
*+ $0.19

$1.76

K 7

$5.18

$0.43
$0.17
$0.15
$0.14
$0.34
$1.23
$0.15

$1.38

$22.60

$1.89
$0.75
$0.66
$0.59
$1.49
$5.37
$0.65

$6.02

1992 Company Study
1992 Company Study
1992 Company Study
Lnl1*Ln2*(1-Ln3)
ILn1*Ln2*Ln3
1992 Company Study
1992 Company Study
1992 Company Study

1993 Invest. Study

Lnd4*Ln9
Ln5*Ln9
Iln6*Ln9
Ln7*Ln9
Sum (Ln 10...Ln 13)

Ln14*Ln8

Ln14 +Ln15



PACIFIC BELL -19-Aug-93

LAND INVESTMENT WORKSHEET

DS1 CROSS CONNECTION COSTS, PARTITIONED

Account Number
Account Description

Cost Factors

1 Net Plant

2 FCCRIT

3 StFed Tax as a % of RIT
4 Cost of Money

5 State & Fed Taxes

6 Depreciation

7 Repair and Maintenance
8 Administration

9 Overhead

10 Gross Book Investment

Annual Cost
11 Cost of Money
12 State & Fed Taxes
13 Depreciation
14 Repair and Maintenance
15 Administration
16 Subtotal of Expenses
17 Overhead

18 Total Annual Costs

A

211100
LAND

1.0000
0.1614
28.35%
0.1156
0.0458
0.0000
0.0000
0.0659
0.0287

$2.95

$0.34
$0.13
$0.00
$0.00
$0.19
$0.67
$0.08

$0.75

B C D
CABLE& CROSS CON. TERMINATION
EQUIPMENT EQUIPMENT

SUPPORT

$0.57

$0.07
$0.03
$0.00
$0.00
$0.04
$0.13
' $0.02

$0.15

$0.44

$0.05
$0.02
$0.00
$0.00
$0.03
$0.10
$0.01

$0.11

$1.94

$0.22
$0.09
$0.00
$0.00
$0.13
$0.44
$0.06

$0.50

Accounted for in RIT
1992 Company Study
1992 Company Study
Lnl1*Ln2*(1-Ln3)
Int*Ln2*Ln3
1992 Company Study
1992 Company Study
1992 Company Study
1992 Company Study

1993 Invest Study

Lnd*Lnl0
En5*Lnl0
Ln6*Lnl0
Ln7*Ln10
Ln8*Lnl0
Sum (Ln 11...Ln 15)
Ln9*Lnl0

Lnl6+Lnl7



PACIFIC BELL -19-Aug-93

DS1 INVESTMENT WORKSHEET

PARTITION: DIGITAL CIRCUIT INVESTMENT, Acct 223210

1 Investment By Function
2 Cable and Support:
3 Cable
4
5 Cross Connect Equipment:
6 Mini-span, LAO1 only
7
8 Termination Equipment:
9  Digital Distribution Point
10 DSX Jack
11 Digital Cross Connect Port
12 _
13
14
15
i6

INSTALLED
INV PER DSt

$49.82

$374.80

$23.91
$21.95
$141.46

B

UTILIZATION

0.80

1.00

0.80
0.80
0.91

K9

C D
WTG TOTAL
DS1 INV
(A/B*C)

1 $62.28
0.13 $48.72
1.00 $25.88
1.00 $27.44
1.00 $155.45
$212.78

DS1 Account Total

E
FUNCTION
TOTALS

$62.28

$48.72

$212.78

$323.717




PACIFIC BELL -19-Aug-93

COST SUMMARY WORKPAPER

1 Gross Investment

Annual Cost
2 Cost of Money
3 State & Fed Taxes
4 Depreciation
5 Repair and Maintenance
6 Administration

7 Subtotal of Expenses
8 Overhead
9 Total Annual Cost

10 Monthly Direct Cost
11 Monthly Rate

12 Rate/ Direct Cost

DS3 CROSS CONNECTION COST SUMMARY BY FUNTION

DS1
TOTAL

$3,730.31
$234.23
$92.68
$294.59
$47.44
$201.32
$870.27
$87.68
$957.95
$72.52
$79.83

110.07%

CABLE& CROSS CON. TERMINATION
SUPPORT EQUIPMENT EQUIPMENT
$929.06 $0.00 $2,801.24
$58.34 $0.00 $175.90
$23.08 $0.00 $69.60
$73.37 $0.00 $221.22
$11.82 $0.00 $35.63
$50.14 $0.00 $151.18
$216.75 $0.00 $653.52
$21.84 $0.00 $65.84
$238.59 $0.00 $719.37
$18.06 $0.00 $54.46
$19.88 $0.00 $59.95
110.07% N/A 110.07%

Total by Function

Total by Function
Total by Function
Total by Function
Total by Function
Total by Function
Sum(Ln2..Ln6)
Total by Function

In7+Ln8
Ln7/12
Line 9/12

Line 11/ Linel0



PACIFIC BELL -19-Aug-93

DIGITAL INVESTMENT WORKPAPER

DS3 CROSS CONNECTION COSTS, PARTITIONED

A
Account Number 223210
Account Description DIG. CKT EQ
Cost Factors
1 Net Plant 1.0000
2 FCC Return & Income Tax (RIT) 0.0839
3 St/Fed Tax as a % of RIT 28.35%
4 Cost of Money 0.0601
5 State & Fed Taxes 0.0238
6 Depreciation 0.0850
7 Repair and Maintenance 0.0143
8 Administration 0.0659
9 Overhead 0.0287
10 Gross Current Investment $3,344.60
11 Equivalent Gross Book Investment $2,669.27
Annual Cost
12 Cost of Money $201.06
13 State & Fed Taxes $79.55
14 Depreciation $284.29
15 Repair and Maintenance $38.17
16 Administration $17591
17 Subtotal of Expenses $778.98
18 Overhead $76.61
19 Total Annual Costs $855.59

B c D

CABLE& CROSSCON.  TERMINATION
SUPPORT EQUIPMENT  EQUIPMENT

$833.00 $0.00 $2,511.60

$664.80 $0.00 $2,004.47

$50.08 $0.00 $150.98

$19.81 $0.00 $59.74

$70.81 $0.00 $213.49

$9.51 $0.00 $28.66

$43.81 $0.00 $132.09

. $194.01 $0.00 $584.97

$19.08 $0.00 $57.53

$213.09 $0.00 $642.50

Accounted for in RIT
1992 Company Study
1992 Company Study
Lnt*Ln2*(1-Ln3)
In1*Ln2*Ln3
1992 Company Study
1992 Company Study
1992 Company Study

See Invest Worksheet
Line 10/ ce/be ratio

Lnd*Ln10
In5*Ln10
Ln6*Ln10
Ln7*Ln1l
Ln8*Lnll
Sum (Ln 12..Ln 16)
Ln9*Lnll

Ini7+Ln18



PACIFIC BELL -19-Aug-93

BUILDING INVESTMENT WORKPAPER

DS3 CROSS CONNECTION COSTS, PARTITIONED

A
Account Number 212100
Account Description BUILDING
Cost Factors
1 Net Plant 1.0000
2 FCC Retumn & Income Tax (RIT) 0.1165
3 St/Fed Tax asa % of RIT 28.35%
4 Cost of Money 0.0835
5 State & Fed Taxes 0.0330
6 Depreciation 0.0290
7 Repair and Maintenance 0.0261
8 Administrative Expense Factor 0.0659
9 Overhead 0.0287
10 Gross Book Investment $355.28
Annual Cost
11 Cost of Money $29.66
12 State & Fed Taxes $11.73
13 Depreciation $10.30
14 Repair and Maintenance $9.27
15 Administration $2341
16 Subtotal of Expenses $84.38
17 Overhead $10.20
18 Total Annual Costs $94.58

B C D
CABLE& CROSS CON. TERMINATION
SUPPORT EQUIPMENT EQUIPMENT
$88.49 $0.00 $266.79
$7.39 $0.00 $22.27
$2.92 $0.00 $8.81
$2.57 $0.00 $7.74
$2.31 $0.00 $6.96
+ 8583 $0.00 $17.58
$21.02 $0.00 $63.36
$2.54 $0.00 $7.66
$23.55 $0.00 $71.02

K 12

1992 Company Study
1992 Company Study
1992 Company Study
Ln1*Ln2*(1-Ln3)
Inl*Ln2*Ln3
1992 Company Study
1992 Company Study
1992 Company Study

1993 Invest. Study

Ind*Ln9
In5*Ln9
Ln6*Ln9
Ln7*Ln9
Sum (Ln 10..Ln 13)

Ln14*Ln8

Ln14+Lnis



PACIFIC BELL -19-Aug-93

LAND INVESTMENT WORKSHEET

DS3 CROSS CONNECTION COSTS, PARTITIONED

A
Account Number 211100
Account Description LAND
Cost Factors
1 Net Plant 1.0000
2 FCCRIT 0.1614
3 St/Fed Tax as a % of RIT 28.35%
4 Cost of Money 0.1156
5 State & Fed Taxes 0.0458
6 Depreciation 0.0000
7 Repair and Maintenance 0.0000
8 Administration 0.0659
9 Overhead 0.0287
10 Gross Book Investment $30.43
Annual Cost
11 Cost of Money $3.52
12 State & Fed Taxes $1.39
13 Depreciation $0.00
14 Repair and Maintenance $0.00
15 Administration $2.01
16 Subtotal of Expenses $6.92
17 Overhead $0.87
18 Total Annual Costs $7.79

B C D
CABLE& CROSSCON.  TERMINATION
SUPPORT EQUIPMENT EQUIPMENT

$7.58

$0.88
$0.35
£0.00
$0.00
$0.50
$1.72
$0.22

$1.94

£0.00

$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00

$0.00

82285

$2.64
$1.05
$0.00
$0.00
$1.51
$5.19
$0.66

$5.85

Accounted for in RIT
1992 Company Study
1992 Company Study
Ln1*Ln2*(-Ln3)
Lnl1*Ln2*Ln3
1992 Company Study
1992 Company Study
1992 Company Study
1992 Company Study

1993 Invest Study

Ln4*Lnl0
Ln5*Lnl0
Ln6*Lni0
In7*Ln10
Ln8*Ln1i0
Sum (Ln11..Ln 15)
Ln9*Ln10

Ln16+Ln17



PACIFIC BELL -19-Aug-93

DS3 INVESTMENT WORKSHEET

PARTITION: DIGITAL CIRCUIT INVESTMENT, Acct 223210

1 Investment By Function
2 Cable and Support:
3  Cable

Cross Connect Equipment:

~N NV e

8 Termination Equipment:
9 Dagital Interface Point
10 DSX Jack

11

12

13

14

A
INSTALLED
INV PER DS3

$417

$0

$387
$616

B
UTILIZATION

0.50

1.00

033
0.46

K 14

C D
WTG TOTAL
DSI INV
(A/B*C)
1 $833
0.00 $0
1.00 $1,173
1.00 $1,339
$2,512

DS3 Account Total

E
FUNCTION
TOTALS

$833

$0

$2,512

$3,345
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DS1 Cross-Connection
Equipment Function

Recurring Rate

Rate Eloment Name #1 | Rate Element Name #2 | Rate Element Name #3 | Rate Element Name #4

1| TOTAL INVESTMENT: List Plant & Equip. §54.34

2| _Land - Account 2111 - No Depreciation $0.44

3| _Building - Account 2121-34.5 Yrs $5.18

4| Digital Circuit - Account 2232 - 11.75 Yrs $48.72

6 :

7 g

8 3

9
10
11
12 3
13| (State & Federal income Taxes) 1.35
14 | DEPRECIATION EXPENSE $4.29
15 COST OF MONEY ($ Amount) $3.41
16 [ COST OF MONEY (Percentage) 6.28%
17 |FEDERAL INCOME TAX 1.06
18 [STATE AND LOCAL INCOME TAX $0.29
19 [OTHER TAX: List Taxes See Admin
20| List: Property Tax See Admin
21 [MAINTENANCE EXPENSE $0.69
22| ADMIN and OTHER EXPENSE: List Expense 2.93
23| Sales - Account 6612 $0.27
24| Product Advertising - Account 6613 $0.00
25| Product Management - Account 6611 $0.14
26| Customer Service - Account 6623 $0.37
27| Operator Service - Account 6621 $0.03
28 Number Service - Account 6622 $0.16
29| Accounting - Accourt 6721 $0.04
30| Human Resourses - Account 6723 }0.10
31| Motor Vehicle Exp - Account 6112 }0.00
32| Land and Building Exp - Account 6121* $0.21
33 Gen Purpose Computer Exp - Account 6124 $0.05
34| Network Administration - Account 6532 $0.11
35] Testing - Account 6533 $0.03
36| Plant Operations Admin - Acct 6534 $0.21
37| Engineering - Account 6535 $0.49
38| Exiernal Relations - Account 6722 $0.03
39| Information Management - Account 6724 $0.30
40| Procurement - Account 6726 $0.04
41| Other Gen Admin - Accourt 6728.5 $0.02
42| Analog Electronic Transfers - Account 6211. (30.04
43| Digital Electronic Transfers - Account 6212 4 ($0.01
44| Electromechanical Transfers - Account 6215 ($0.00
45! Circuit Equipment Transfers - Account 6232 ($0.03
46| Underground Cable Transfers - Account 642, ($0.00
47| Propert Taxes - Account 7240 $0.34
48| Other Opersting Taxes - Account 7240* $0.02
49 Amount Charged Constr. - Account 7340° ($0.07;
50{ Officiat Company Services* $0.10
51| ANNUAL COST PER UNIT $12.67
52 [ MONTHLY COST PER UNIT $1.06
§3 | MONTHLY RATE PER UNIT $1.16
54 | UNIT OF MEASUREMENT PER DS1
55 |RATIO: Rate / Direct Cost 143
56 | RATIO: Rate / Unit Cost 1.10

. NOTES

Line 32: Excludes 6121.1 (Land & Building Maintenance which is in the

Building maintenance factor

Line 48: Excludes 7240.1 (Property Taxes)

Line 48: Official Company Services is comprised of multiple accounts.

See narrrative for explanantion.

L1



DS 1 Cross-Connection
Equipment Function

Nonrecurring Rate
INVESTMENT COST FACTORS ARE NOT APPLICABLE

Rate Element Name #1 | Rate Element Name #2 | Rate Element Name #3 | Rate Element Name #4

1{TOTAL INVESTMENT: List Plart & Equip. s
2| List: Name - Pt. 32 Acct No. - Dep. Life 3
3| _ List: Name - Pt. 32 Acct No. - Dep. Life 3
4| List: Name - Pt. 32 Acct No. - Dep. Life ] 3
s List: Name - Pt. 32 Accl No. - Dep. Life
6
7
8

List: Name - Pt. 32 Acct No. - Dep. Life $
List: Name - Pt. 32 Acct No. - Dep. Life 3 3
List: Name - Pt. 32 Acct No. - Dep. Life 3 b
9| List: Name - Pt. 32 Acct No. - Dep. Life £
10| List: Name - Pt. 32 Acct No. - Dep. Life 9
11| List: Name - Pt. 32 Acct No. - Dep. Life £
12| List: Name - Pt. 32 Acct No. - Dep. Life
13{ List: Name - Pi. 32 Acct No. - Dep. Life
14 | DEPRECIATION EXPENSE s 3
15[ COST OF MONEY ($ Amount) [
16 | COST OF MONEY (Percentage) % % % %
17 |FEDERAL INCOME TAX 3 k
18 [STATE AND LOCAL INCOME TAX $ ] 3
19 [OTHER TAX: List Taxes b
20{ List: Property Tax ]
21 [MAINTENANCE EXPENSE 3
22 | ADMIN and OTHER EXPENSE: List Expense §
23| Sales - Account 6612 ]
24| Product Advertising - Account 6613 §
25(  Product Management - Account 6611 s
26| Customer Service - Account 6623
27 Operator Service - Account 6621
28| Number Service - Account 6622
29| Accounting - Account 6721
30| Human Resourses - Account 6723
31 Motor Vehicle Exp - Account 6112 3
32{ Land and Building Exp - Account 6121* 3
33| Gen Purpose Computer Exp - Account 6124
34| Network Administration - Account 6532
35 Testing - Account 6533 b
36| Plant Operations Admin - Acct 6534 $
37| Engineering - Account 6535 $ 3
38| External Relations - Account 6722 § 3
39| Irformation Management - Account 6724
40| Procurement - Account 6726 s
41| Other Gen Admin - Account 6728.5
42| Analog Electronic Transfers - Account 6211.
43| Digital Electronic Transfers - Account 6212.8
44| Electromechanical Transfers - Account 6215 ]
45| Circuit Equipment Transfers - Account 6232 ]
46! Underground Cable Transfers - Account 642 § b 3
47 Propert Taxes - Accourt 7240 $
48| Other Operating Taxes - Account 7240*
491 Amount Charged Constr. - Account 7340" |$
50| Official Company Services*
51|ANNUAL COST PER UNIT
52| MONTHLY COST PER UNIT
53| MONTHLY RATE PER UNIT £
54 |UNIT OF MEASUREMENT

P P D N

65| RATIO: Rate / Direct Cost
56 RATIO: Rate / Unit Cost

NOTES
Line 32: Excludes 6121.1 (Land & Building Maintenance which is in the

Building m ce facto




THERE I8 NO EQUIPMENT ASSOCIATED WITH THIS FUNCTION FOR DS3 CROSS CONNECTIONS

DS3 Cross-Connection
Equipment Function

Recurring Rate

Rate Element Name #1 | Rate Element Name #2 | Rate Element Name #3 | Rate Element Name #4

1| TOTAL INVESTMENT: List Plant & Equip. $0.00
2( Land - Account 2111 - No Depreciation $0.00
3 Building - Account 2121 - 34.5 Yrs $0.00
4| Digital Circuit - Account 2232 - 11.75 Yrs $0.00
5 y
6 3
7 ]
8 ]
9 3

10 b

11

12

13| (State & Federal Income Taxes) $0.00

14 | DEPRECIATION EXPENSE $0.00 |$

15 [COST OF MONEY ($ Amount) $0.00 |$

16 | COST OF MONEY (Percentage) 0.00% % %

17 |FEDERAL INCOME TAX $0.00

18 |STATE AND LOCAL INCOME TAX $0.00

19 |[OTHER TAX: List Taxes See Admin

20| List: Property Tax See Admin

21 [MAINTENANCE EXPENSE $0.00

22 |ADMIN and OTHER EXPENSE: List Expense $0.00

23| Sales - Account 6612 $0.00

24| Product Advertising - Account 6613 $0.00

26| Product Management - Account 6611 $0.00

26| Customer Service - Account 6623 $0.00

27 | Operator Service - Account 6621 $0.00

28| Number Service - Account 6622 $0.00

29| Accounting - Account 6721 $0.00

301 Human Resourses - Account 6723 $0.00

31{ Motor Vehicle Exp - Account 6112 $0.00

32| Land and Building Exp - Account 6121* $0.00

33| Gen Purpose Computer Exp - Account 6124 $0.00

341 Network Administretion - Account 6532 $0.00

35| TYasting - Account 6533 $0.00

36| Plant Operations Admin - Acct 6534 $0.00 ; § $

37 _Engineering - Account 6535 $0.00 | § ]

38| Exiernal Relations - Account 6722 $0.00 | § b

39| Information Management - Account 6724 $0.00 | § 3

40( Procurement - Account 6726 .00 |

41| Other Gen Admin - Account 6728.5 $0.00

42| Analog Electronic Transfers - Account 6211. $0.00

43| Digital Electronic Transfers - Account 6212.8 $0.00

44| Electromechanical Transfers - Account 6215 $0.00

45( Circuit Equipment Transfers - Account 6232 $0.00

46| Underground Cable Transfers - Account 642 $0.00 £

47| Propert Taxes - Account 7240 50.00

48[ Other Operating Taxes - Account 7240° $0.00 | §

49| Amount Charged Constr. - Account 7340* $0.00 s

50| Official Company Services* $0.00 | § ] E

51|ANNUAL COST PER UNIT $0.00 | § ] £

52| MONTHLY COST PER UNIT $0.00

53| MONTHLY RATE PER UNIT $0.00 | § s

54 |UNIT OF MEASUREMENT Per Central Officel

55| RATIO: Rete / Direct Cost N/A

56 | RATIO: Rete / Unit Cost N/A

* NOTES

Line 32: Excludes 6121.1 (Land & Building Maintenance which is in the

Building maintenance factor

Line 48: Excludes 7240.1 (Property Taxes)

Line 48; Official Company Services is comprised of multiple accounts.

See narrrative for explanantion.

L3



DS3 Cross-Connection
Equipment Function

Nonrecuring Rate

INVESTMENT COST FACTORS ARE NOT APPLICABLE

24| Product Advertising - Accourt 6613

Rate Element Name #1 | Rate Element Name #2 | Rate Element Name #3 | Rate Element Name #4
1[TOTAL INVESTMENT:: List Plant & Equip. 3 3
2[ _List: Name - Pt. 32 Acct No. - Dep. Life 3 3
3| __List: Name - Pt. 32 Acct No. - Dep. Life 3 3
4| List: Name - P1. 32 Acct No. - Dep. Life b
5| List: Name - Pt. 32 Acct No. - Dep. Life $
6| List: Name - Pt. 32 Acct No. - Dep. Life §
7| List: Name - Pt. 32 Acct No. - Dep. Life $xs
8| List: Name - Pt 32 Aect Ne: - Pep: Life i §t
9| List: Name - Pt. 32 Acct No. - Dep. Life $
10| _List: Name - Pt. 32 Acct No. - Dep. Life 3 s
11{ _ List: Name - Pt. 32 Acct No. - Dep. Life 3
12| _List: Name - Pt. 32 Acct No. - Dep. Life b $
13| List: Name - Pt. 32 Acct No. - Dep. Life 3
14| DEPRECIATION EXPENSE 3 s
15| COST OF MONEY ($ Amount) 3 3
16 | COST OF MONEY (Percertage) %! %] % %|
17 | FEDERAL INCOME TAX 3 E 3
18 [STATE AND LOCAL INCOME TAX 3
19 [OTHER TAX: List Taxes $ 3
20| List: Property Tax b
21| MAINTENANCE EXPENSE $ 3
22 |ADMIN and OTHER EXPENSE: List Expense |$ 3
23 Sales - Account 6612 $ ] 3
>
>

25| Product Management - Account 6611

26| Customer Service - Account 6623

27| Operstor Service - Account 6621

28| Number Service - Account 6622

28] Accounting - Account 6721

30| Human Resourses - Account 6723

31{ Motor Vehicle Exp - Account 6112

32{ Land and Building Exp - Account 6121*

33| Gen Purpose Computer Exp - Account 6124

34| Network Administration - Account 65632

35| Testing - Account 6533

36 Plant Operations Admin - Acct 6534

37| Engineering - Account 6535

38| External Relations - Account 6722

39| Irformation Management - Account 6724

40 Procurement - Account 6726

41| Other Gen Admin - Account 6728.5

42| Analog Electronic Transfers - Account 6211.

43! Digital Electronic Transfers - Account 6212 .8

44| Electromechanical Transfers - Account 6215

45| Circuit Equipment Transfers - Account 6232

46| Underground Cable Transfers - Account 642]

47| _Propert Taxes - Account 7240

48| Other Opersting Taxes - Accourt 7240*

49| Amount Charged Constr. - Account 7340*

50( Official Company Services*

51| ANNUAL COST PER UNIT

52| MONTHLY COST PER UNIT

53| MONTHLY RATE PER UNIT

54 [UNIT OF MEASUREMENT

55 [ RATIO: Rate / Direct Cost

56 | RATIO: Rate / Unit Cost

NOTES

Line 32: Excludes 6121.1 (Land & Building Maintenance which is in the

Building maintenance factor

Line 48: Excludes 7240.1 (Property Taxes)

Line 48: Official Company Services is comprised of multiple accounts.

See narrretive for explanantion.
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PACIFIC BELL -19-Aug-93

COST SUMMARY WORKPAPER

1 Gross Investment

Annual Cost
2 Cost of Money
3 State & Fed Taxes
4 Depreciation
5 Repair and Maintenance
6 Administration

7 Subtotal of Expenses
8 Overhead
9 Total Annual Cost

10 Monthly Direct Cost
11 Monthly Rate

12 Rate/ Direct Cost

DS1 CROSS CONNECTION COST SUMMARY BY FUNTION

DS1
TOTAL

$361.11
$22.67
$8.97
$28.52
$4.59
$19.49
$84.25
$8.49
$92.73
$7.02
$7.73

110.07%

CABLE& CROSS CON. TERMINATION
SUPPORT * EQUIPMENT EQUIPMENT

$69.46 $54.34 $237.31
$4.36 $3.41 $14.90
$1.73 $1.35 $5.90
$5.49 $4.29 $18.74
$0.88 $0.69 $3.02
$3.75 $2.93 $12.81
$16.20 $12.68 $55.36
$1.63 $1.28 $5.58
$17.84 $13.96 $60.94
$1.35 $1.06 $4.61
$1.49 $1.16 $5.08
110.07% 110.07% 110.07%

3

Total by Function

Total by Function
Total by Function
Total by Function
Total by Function
Total by Function
Sum(Ln 2..Ln 6)
Total by Function

Ln7+Ln8
Ln7/12
Line 9/12

Line 11/ Linel0



PACIFIC BELL -19-Aug-93

DIGITAL INVESTMENT WORKPAPER

DS1 CROSS CONNECTION COSTS, PARTITIONED

A B C D
Account Number 223210 CABLE& CROSS CON. TERMINATION
Account Description DIG. CKT EQ SUPPORT EQUIPMENT EQUIPMENT
Cost Factors
1 Net Plant 1.0000 Accounted for in RIT
2 FCC Retumn & Income Tax (RIT) 0.0839 1992 Company Study
3 St/Fed Tax as a % of RIT 28.35% 1992 Company Study
4 Cost of Money 0.0601 Inl*Ln2*(1-Ln3)
5 State & Fed Taxes 0.0238 Lnl1*Ln2*Ln3
6 Depreciation 0.0850 1992 Company Study
7 Repair and Maintenance 0.0143 1992 Company Study
8 Administration 0.0659 1992 Company Study
9 Overhead 0.0287
10 Gross Current Investment $323.77 $62.28 $48.72 $212.78 See Invest Worksheet
11 Equivalent Gross Book Investment $258.40 $49.70 $38.89 $169.81 Line 10/ cc/be ratio
Annual Cost
12 Cost of Money £19.46 $3.74 $2.93 $12.79 Ln4*Ln10
13 State & Fed Taxes $7.70 $1.48 $1.16 $5.06 Ln5*Ln10
14 Depreciation $27.52 $5.29 $4.14 $18.09 Ln6*Lnl0
15 Repair and Maintenance $3.70 $0.71 $0.56 $2.43 Ln7*Lnll
16 Administration $17.03 $3.28 $2.56 $11.19 Ln8*Lntl
17 Subtotal of Expenses $75.41 $14.50 $11.35 $49.56 Sum (Ln 12..Ln 16)
18 Overhead $7.42 + $143 $1.12 $4.87 Ln9*Lnll
19 Total Annual Costs $82.82 $15.93 $12.46 $54.43 Ln17+Ln18

L6



PACIFIC BELL -19-Aug-93

BUILDING INVESTMENT WORKPAPER

DS1 CROSS CONNECTION COSTS, PARTITIONED

Account Number
Account Description

Cost Factors

1 Net Plant

2 FCC Return & Income Tax (RIT)
3 SuFed Tax as a % of RIT

4 Cost of Money

S State & Fed Taxes

6 Depreciation

7 Repair and Maintenance

8 Administrative Expense Factor

9 Overhead

10 Gross Book Investment

Annual Cost
11 Cost of Money
12 State & Fed Taxes
13 Depreciation
14 Repair and Maintenance
15 Administration
16 Subtotal of Expenses
17 Overhead

18 Total Annual Costs

A

212100
BUILDING

1.0000
0.1165
28.35%
0.0835
0.0330
0.0290
0.0261
0.0659
0.0287

$34.39

$2.87
$1.14
$1.00
$0.90
$2.27
$8.17
$0.99

£9.16

B C D
CABLE& CROSS CON. TERMINATION
SUPPORT EQUIPMENT EQUIPMENT

$6.62 $5.18 $22.60
$0.55 $0.43 $1.89
$0.22 $0.17 $0.75
$0.19 $0.15 $0.66
$0.17 $0.14 $0.59
$0.44 $0.34 $1.49
$1.57 $1.23 $5.37
+ $0.19 $0.15 $0.65
$1.76 $1.38 $6.02
L7

1992 Company Study
1992 Company Study
1992 Company Study
Lnl*Ln2*(1-Ln3)
In1*Ln2*Ln3
1992 Company Study
1992 Company Study
1992 Company Study

1993 Invest. Study

Lnd4*Ln9
Ln5*Ln9
In6*Ln9
Ln7*La9
Sum (Ln 10...Ln 13)

Inl4*[n8

Ln14 +Ln 15



PACIFIC BELL -19-Aug-93

LAND INVESTMENT WORKSHEET

DS1 CROSS CONNECTION COSTS, PARTITIONED

A B C D
Account Number 211100 CABLE& CROSS CON. TERMINATION
Account Description LAND SUPPORT EQUIPMENT EQUIPMENT
Cost Factors
1 Net Plant 1.0000 Accounted for in RIT
2 FCCRIT 0.1614 1992 Company Study
3 St/Fed Tax as a % of RIT 28.35% 1992 Company Study
4 Cost of Money 0.1156 Lnl1*ln2*(1-Ln3)
5 State & Fed Taxes 0.0458 ILn1*Ln2*Ln3
6 Depreciation 0.0000 1992 Company Study
7 Repair and Maintenance 0.0000 1992 Company Study
8 Administration 0.0659 1992 Company Study
9 Overhead 0.0287 1992 Company Study
10 Gross Book Investment $2.95 $0.57 $0.44 $1.94 1993 Invest Study
Annual Cost
11 Cost of Money $0.34 $0.07 $0.05 $0.22 Ln4*Lnl0
12 State & Fed Taxes $0.13 $0.03 $0.02 $0.09 Ln5*Lnl0
13 Depreciation $0.00 $0.00 $0.00 $0.00 Ln6*Ln 10
14 Repair and Maintenance $0.00 $0.00 $0.00 $0.00 Ln7*Lnl0
15 Administration $0.19 $0.04 $0.03 $0.13 Ln8*Lnlo
16 Subtotal of Expenses $0.67 $0.13 $0.10 $0.44 Sum (Ln11..Ln 15)
17 Overhead $0.08 ' $0.02 $0.01 $0.06 Ln9*Ln10
18 Total Annual Costs $0.75 $0.15 $0.11 $0.50 Lnl6+Ln17

L8



PACIFIC BELL -19-Aug-93

DS1 INVESTMENT WORKSHEET

PARTITION: DIGITAL CIRCUIT INVESTMENT, Acct 223210

1 Investment By Function

2 Cable and Support:

3 Cable

4

5 Cross Connect Equipment:
6 Mini-span, LAO1 only

7

8 Termination Equipment:
9 Digital Distribution Point
10 DSX Jack
11 Digital Cross Connect Port
12 .
13
14
15
16

A
INSTALLED
INV PER DSi

$49.82

$374.80

$23.91
321.95
$141.46

B C

UTILIZATION WTG

0.80

1.00

0.80
0.80
0.91

0.13

1.00
1.00
1.00

D
TOTAL
DS1 INV
(A/B*C)

$62.28

$48.72

$29.88
$27.44
$155.45
$212.78

DS1 Account Total

E
FUNCTION
TOTALS

$62.28

$48.72

$212.78

$323.77




PACIFIC BELL -19-Aug-93

COST SUMMARY WORKPAPER

I Gross Investment

Annual Cost
2 Cost of Money
3 State & Fed Taxes
4 Depreciation
5 Repair and Maintenance
6 Administration

7 Subtotal of Expenses
8 Overhead
9 Total Annual Cost

10 Monthly Direct Cost
11 Monthly Rate

12 Rate/ Direct Cost

DS3 CROSS CONNECTION COST SUMMARY BY FUNTION

DS1
TOTAL

$3,730.31
$234.23
$92.68
$294.59
$47.44
$201.32
$870.27
$87.68
$957.95
$72.52
$79.83

110.07%

CABLE& CROSS CON. TERMINATION
SUPPORT EQUIPMENT EQUIPMENT
$929.06 $0.00 $2,801.24
$58.34 $0.00 $175.90
$23.08 $0.00 $69.60
$73.37 $0.00 $221.22
$11.82 $0.00 $35.63
$50.14 $0.00 $151.18
$216.75 $0.00 $653.52
$21.84 $0.00 $65.84
$238.59 $0.00 $719.37
$18.06 $0.00 $54.46
$19.88 $0.00 $59.95
110.07% N/A 110.07%

Total by Function

Total by Function
Total by Function
Total by Function
Total by Function
Total by Function
Sum(Ln2..Ln6)
Total by Function

In7+Ln8
Ln 7/12
Line 9/12

Line 11/ Linel0



PACIFIC BELL -19-Aug-93

DIGITAL INVESTMENT WORKPAPER

DS3 CROSS CONNECTION COSTS, PARTITIONED

A B C D
Account Number 223210 CABLE& CROSS CON. TERMINATION
Account Description DIG. CKT EQ SUPPORT EQUIPMENT EQUIPMENT
Cost Factors
1 Net Plant 1.0000 Accounted for in RIT
2 FCC Return & Income Tax (RIT) 0.0839 1992 Company Study
3 St/Fed Tax as a % of RIT 28.35% 1992 Company Study
4 Cost of Money 0.0601 Lnl1*Ln2%*(1-Ln3)
5 State & Fed Taxes 0.0238 Lnt*Ln2*Ln3
6 Depreciation 0.0850 1992 Company Study
7 Repair and Maintenance 0.0143 1992 Company Study
8 Administration 0.0659 1992 Company Study
9 Overhead 0.0287
10 Gross Current Investment $3,344.60 $833.00 $0.00 $2,511.60 See Invest Worksheet
11 Equivalent Gross Book Investment $2,669.27 $664.80 $0.00 $2,004.47 Line 10/ cc/be ratio
Annus} Cost
12 Cost of Money $201.06 $50.08 $0.00 $150.98 Lnda*Lnl0
13 State & Fed Taxes $79.55 $19.81 $0.00 $59.74 Ln5*Ln10
14 Depreciation $284.29 $70.81 $0.00 $213.49 Ln6*Ln 10
15 Repair and Maintenance $38.17 $9.51 $0.00 $28.66 Ln7*Lnll
16 Administration $1759 $43.81 $0.00 $132.09 Ln8*Lnll
17 Subtotal of Expenses $778.98 + $194.01 $0.00 $584.97 Sum (Ln 12..Ln 16)
18 Overhead $76.61 $19.08 $0.00 $57.53 Ln9*Lnll
19 Total Annual Costs $855.59 $213.09 $0.00 $642.50 Ln17+Ln18



PACIFIC BELL -19-Aug-93

BUILDING INVESTMENT WORKPAPER

DS3 CROSS CONNECTION COSTS, PARTITIONED

A
Account Number 212100
Account Description BUILDING
Cost Factors
1 Net Plant 1.0000
2 FCC Return & Income Tax (RIT) 0.1165
3 St/Fed Tax as a % of RIT 28.35%
4 Cost of Money 0.0835
5 State & Fed Taxes 0.0330
6 Depreciation 0.0290
7 Repair and Maintenance 0.0261
8 Administrative Expense Factor 0.0659
9 Overhead 0.0287
10 Gross Book Investment $355.28
Annusl Cost
11 Cost of Money $29.66
12 State & Fed Taxes $11.73
13 Depreciation $10.30
14 Repair and Maintenance $9.27
15 Administration $23.41
16 Subtotal of Expenses $84.38
17 Overhead $10.20
18 Total Annual Costs $94.58

B C D
CABLE& CROSS CON. TERMINATION
SUPPORY EQUIPMENT EQUIPMENT

$88.49 $0.00 $266.79
$7.39 $0.00 $22.27
$2.92 $0.00 $8.81
$2.57 $0.00 $7.74
$2.31 $0.00 $6.96

+ §5.83 $0.00 $17.58
$21.02 $0.00 $63.36
$2.54 $0.00 $7.66
$23.55 $0.00 $71.02

1992 Company Study
1992 Company Study
1992 Company Study
Ln1*Ln2*(1-Ln3)
Ln1*Ln2*Ln3
1992 Company Study
1992 Company Study
1992 Company Study

1993 Invest. Study

Lnd4*Ln9
Ln5*Ln9
Ln6*Ln9
In7*Ln9
Sum (Ln 10...Ln 13)

Ln14*Ln8

Ln14+Lnl$



