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Exhibit B - Page 4 of 4

SWBT Footnotes

Note 1: Southwestern Bell calculated its exogenous costs by determining the increase in
investments and expenses due to 800 data base implementation. SWBT did not utilize
overhead loadings. The increase in SCP (Category 2, Tandem Switching) investment
and SCP and SSP expenses (COE Expense) were added to their appropriate separations
category amounts. Part 36 rules were used to quantify the interstate revenue requirement
impact, assuming an 11.25 percent rate-of-return. The Part 36 rules not only allocate
the specific 800 costs, but also redistribute other expenses and investments that are
directly or indirectly allocated based upon the separations categories associated with 800
data base implementation costs. The unit costs and investment amounts reflect the
interstate cost impacts divided by the number of interstate 800 data base queries. The
Table below shows the magnitude of the redistributed costs from the separations process:

Unit Cost
SCP SSP

$ % $ %
800 Direct Costs * 0.00084382 92.8% 0.00110403 94.6%
Redistributed Costs 0.00006567 7.2% 0.00006318 5.4%
Total 0.00090949 100.0% 0.00116638 100.0%

* Depreciation, Net Return, Federal Income Tax, State and Local Tax, and Maintenance.

Note 2: Total "Depreciation" and "Net Return" includes .00000416 and .00000083, respectively,
associated with General Support Facilities (GSF). This reflects the redistrubution of
GSF that occurs in the Separations process. Federal and State income tax amounts
associated with the GSF amount is deminimus.

Note 3: The following Table reflects the separations/accounts categories reflected in the
non-plant based unit costs:

Unit Costs Separations Category
Maintenance Central Office Expense (6210, 6220, 6230)

Network Support Expense (6110), General Support
Administration Expense (6120) Network Ooerations Exoense (6530)
Other Tax Operating Other Taxes (7200 Excl FIT and SIT)
Other Direct Exoense COrPorate Ooerations Exoense 16710 6720)

Note 4: Total SSP "Depreciation" and "Net Return" reflects the redistribution of GSF that occurs
in the separations process. Federal and state income tax and other tax amounts
associated with the GSF amount is deminimus.

Note 5: The following Table reflects the separations category/amount reflected in the SSP
unit costs:

Unit Costs Separations Category
Maintenance Central Office Exoense (6210 6220,6230)
Administration General Support Expense (6120)
Other Direct Exoense Comorate 0oerations Exoense 16710 6720)

Note 6: Reflects only the 800 database specific costs.

Note 7: State 800 Database = Intrastate InterLATA
State Other = Intrastate IntraLATA
Inter Other = Interstate IntraLATA; however, SWST did not offer this service during the base period.
The Price Cap Demand Period was 1991, however, 1992 data was used to calculate
the allocations between LIDS & 800. This was necessary as L1DB was not tariffed until
1992.

Note 8: SMS expense is booked to account 6724 -Information Management

Note 9: Totals in Column P represent the total of Column E plus
SCP expenses as follows:
Total Company: $2,673,636
Subject to Separations: $2,673,636
Interstate 800 Database: $657,000



EXHIBIT C
1992 Expense Actuals

KANSAS CITY DATA CENTER

KANSAS CITY ST. LOUIS
ACCOUNT REG. NON-REG TOTAL REG. NON-REG TOTAL

2111* $8,297 $51 $8,348 $0 $0 $0
2121* $853,756 $5,214 $858,970 $0 $0 $0
2122* $30,217 $669 $30,886 $0 $0 $0
2124* $1,012,841 $12,431 $1,025,272 $50,079 $0 $50,079
6115 $73 $0 $73 $0 $0 $0
6121 $179,155 $0 $179,155 $0 $0 $0
6122 $10,830 $0 $10,830 $0 $0 $0
6123 $294,474 $0 $294,474 $0 $0 $0
6124 $11,116,993 $1,293 $11,118,286 $350,000 $0 $350,000
6512 $598 $0 $598 $0 $0 $0
6534 ($10,5451 $0 ($10,5451 $0 $0 $0
6611 $2 $0 $2 $0 $0 $0
6623 $1,015 $0 $1,015 $0 $0 $0
6711 $53,897 $856 $54,753 $0 $0 $0
6712 $15,761 $258 $16,019 $0 $0 $0
6721 $117,518 $1,843 $119,361 $0 $0 $0
6722 $13,655 $0 $13,655 $0 $0 $0
6723 $127,246 $2,086 $129,332 $0 $0 $0
6724 $2,716,276 $48,137 $2,764,413 $0 $0 $0
6725 $28,783 $475 $29,258 $0 $0 $0
6726 $3,944 $0 $3,944 $0 $0 $0
6727 $6,817 $0 $6,817 $0 $0 $0
6728 $743,460 $2,463 $745,923 $0 $0 $0

Total Expenses $16,432,793 $69,841 $16,502,634 $400,079 $0 $400,079

KANSAS CITY ST. LOUIS
CATEGORY REG. NON-REG TOTAL REG. NON-REG TOTAL
Hardware $6,880,688 $4,016 $6,884,704 $350,000 $0 $350,000
Software $1,591,468 $3,686 $1,595,154 $0 $0 $0

Wages/Salaries $4,463,141 $28,039 $4,491,180 $0 $0 $0
Network $743,460 $2,463 $745,923 $0 $0 $0

Investment* $1,905,111 $18,365 $1,923,476 $50,079 $0 $50,079
Other $848,925 $13,272 $862,197 $0 $0 $0

Total Expenses $16,432,793 $69,841 $16,502,634 $400,079 $0 $400,079

*Investment costs include Annual Cost Factors for investment depreciation, return on investment, miscellaneous
investment expenses, and administrative investment expenses.
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EXHIBIT 0

CMOS SMS/800 NDSEO FrMt ISNT LATIS MKTG
IBM CP 1.43% 96.29% 0.41% 0.03% 1.34% 0.00% 0.00%

NDSEO FrMt Lectr CSS NCC SWBT
IBM CP 0.06% 0.11% 0.33% 0.00% 0.00% 0.00%1

IDISK CMOS SMS/800 NOSEO FrMt ISNT LATIS MKTG
IBM 14.22% 58.88% 18.71% 0.70% 0.00% 0.45% 0.00%
Hitachi 1.43% 96.29% 0.41% 0.03% 1.34% 0.00% 0.00%
AMDAHL 100.00%

NOSEO FrMt Lectr CSS NCC SWBT
IBM 2.80% 2.30% 1.94% 0.00% 0.00% 0.00%
Hitachi 0.06% 0.11 % 0.33% 0.00% 0.00% 0.00%

ITape Unregld CMOS SMS/800 NDSEO FrMt ISNT LATIS MKTG
18/9 TpOrv 96.23% 11.04% 75.20% 0.30% 0.01% 9.69% 0.00% 0.00%
18 Cartrdg 100.00% 45.00% 55.00%
Reel /9") 100.00% 100.00%
Reel /7") 23.20% 23.20%
Evaluater 23.20% 23.20%

Regltd NDSEO FrMt Lectr CSS NCC SWBT
18/9 TpOrv
Reel /7")
Evaluater

3.77% 0.04%
76.80%
76.80%

0.03%
76.80%
76.80%

3.70% 0.00% 0.00% 0.00%

Telecommunications
I Unregld CMOS SMS/8oo NDSEO FrMt ISNT LATIS MKTG
3745S 100.00% 100.00%
3745R 100.00% 100.00%
3745T 94.00% 1.00% 93%
3745sSTL 100.00% 100.00%
7171 (13) 100.00% 100.00%
7171 (1) 79.18% 4.86% 64.58% 3.75% 3.69% 1.37% 0.93%

Regltd NOSEO FrMt Lectr CSS NCC SWBT
3745F/G
3745T
7171 (1)

100.00%
6.00%

20.82% 0.56% 12.21 %

100%
6.00%

0.58% 3.43% 4.04%

Printers

Printers

CMOS
15.25%

NOSEO
0.86%

SMS/8oo
62.58%
FrMt
10.47%

NDSEO
5.75%

Lectr
1.13%

FrMt
3.16%
CSS
0.00%

ISNT LATIS
0.62% 0.17%
NCC SWBT
0.00% 0.00%I

MKTG
0.00%



I

Exhi bit D
2

CMOS SMS/800 NOSEO FrMt ISNT LATIS MKTG
Prts - terms 7.55% 46.57% 10.77% 2.33% 4.08% 0.89% 1.72%

NOSEO FrMt Lectr CSS NCC SWBT
Prts - terms 1.62% 7.43% 1.11 % 6.27% 8.27% 1.38%1

Workstations
CMOS SMS/800 NOSEO FrMt ISNT LATIS MKTG

Sun 87.00%
Amg/NCC 14%

NOSEO FrMt Lectr CSS NCC SWBT
Sun 13.00%
Amg/NCC 86%

Telenex CMOS SMS/800 NOSEO FrMt ISNT LATIS MKTG
TELENEX 39.00% 8.00%

NOSEO FrMt Lectr CSS NCC SWBT
TELENEX 53%

EMCOM CMOS SMS/8oo NOSEO FrMt ISNT LATIS MKTG
Other 100.00%

NOSEO FrMt Lectr CSS NCC SWBT
7030 100%

Data Switch
CMOS SMS/800 NOSEO FrMt ISNT LATIS MKTG

OataSwth 1.43% 96.29% 0.41% 0.03% 1.34% 0.00% 0.00%
NOSEO FrMt Lectr CSS NCC SWBT

DataSwth 0.06% 0.11% 0.33% 0.00% 0.00% 0.00%1

CMOS SMS/8oo NOSEO FrMt ISNT LATIS MKTG
1.43% 96.29% 0.41% 0.03% 1.34% 0.00% 0.00%

NOSEO FrMt Lectr CSS NCC SWBT
Shared 0.06% 0.11% 0.33% 0.00% 0.00% 0.00%1

CMOS SMS/800 NOSEO FrMt ISNT LATIS MKTG
99.00% 0.87%

NOSEO FrMt Lectr CSS NCC SWBT
IMS 0.13%

CMOS SMS/800 NOSEO FrMt ISNT LATIS MKTG
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1.53% 6.70%
CSS NCC SWBT

34.80%

5.07% 6.70%
FrMt Leetr

83.03%1 40.00%

16.97%1 5.20%
Regltd NOSEO

pgrnr Tools

Pgrnr Tools

Personnel CMOS SMS/800 NOSEO FrMt ISNT LATIS MKTG
Managers 7% 43% 15% 2% 3% 2% 2%
Associates 11% 55% 1% 2% 6% 0% 0%

NOSEO FrMt leetr CSS NCC SWBT
Managers 2% 7% 2% 7% 6% 2%
Associates 0% 7% 2% 4% 12% 0%

CMOS SMS/800 NOSEO FrMt ISNT LATIS MKTG
3% 80% 4% 1% 2% 0% 1%

All Reg

CMOS SMS/800 NDSEO FrMt ISNT LATIS MKTG
7.55% 46.57% 10.77% 2.33% 4.08% 0.89% 1.72%

NDSEO FrMt lectr CSS NCC SWBT
1.62% 7.43% 1.11 % 6.27% 8.27% 1.38%1
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I, Liz Jensen, hereby certify that the foregoing

Direct Case of Southwestern Bell Telephone Company in CC
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September 20, 1993
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