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Encouraging Entry into the Wideband LMS Market

We are left with the question of how best to open the market to greater competitive

entry. Schmalensee and Taylor dwell at length on the infeasibility of spectrum sharing as a way

to do so. They emphasize, among other factors, that (a) potential interference between users

would add to uncertainty, therefore dampening the prospects for entry (at 5), (b) the costs of

coordination to avoid interference may be high (at 34), (c) uncoordinated sharing is economically

impractical (at 35-37), and (d) time and frequency-domain sharing impose significant costs (at

38).

SBMS, among many parties, agrees that unlimited sharing would be impractical. But

this does not mean that wideband LMS should be left only to a maximum of two licensees per

market. SBMS proposes that the two 8-megahertz bands each be divided into two 4-megahertz

bands to permit as many as four firms to operate a non-shared basis. Within the context of this

proposal, all of Schmalensee and Taylors' arguments against sharing are irrelevant.
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