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Honorable Don Nickles Nov:8'993
United States Senate FEDER AT ING (O e
713 Hart Senate Office Bldg. PRt o ot cONS CO i SS01

Washington, DC 20510-3602
Dear Senator Nickles:

This responds to your letter of October 15, 1993, addressing the
2 GHz Personal Communications Services (PCS) proceeding,

GEN Docket No. 90-314. Your constituent, Richard Ruhl, Assistant
Manager of Pioneer Telephone Cooperative, Inc., expresses support
for a PCS licensing structure consisting of small licensing areas
and small blocks of spectrum.

On September 23, 1993, the Commission adopted final rules to
govern PCS. The Commission allocated 120 megahertz of spectrum
for licensed PCS and adopted licensing areas based upon Basic
Trading Areas (BTAs) and Major Trading Areas (MTAs); 60 megahertz
of spectrum were allocated for BTAs and 60 megahertz for MTAs.
The allocation for MTAs is composed of two 30 megahertz frequency
blocks, while the allocation for BTAs is composed of one 20
megahertz frequency block and four 10 megahertz frequency blocks.
The Commission recognized the support for MSA/RSA service areas,
however, it concluded that using MSA/RSA service areas was likely
to result in unnecessary fragmentation of natural markets. MTAs
and BTAs were designed by Rand McNally based on the natural flow
of commerce. Further, the existing cellular service has
demonstrated a great amount of consolidation of MSA/RSA markets.

In a companion Noti £ P Qs Rule Maki implementing
competitive bidding authority, PP Docket No.i93-2531 the
Commission proposed to award PCS licenses by competitive bidding.
The Commission also proposed licensing preferences in one 20
megahertz and one 10 megahertz frequency block within the
allocation for BTAs for rural telephone companies, small
businesses, and businesses owned by minorities and women.




Honorable Don Nickles 2.

The Commission’s decisicns addressing PCS are designed to foster
competition among PCS providers and between PCS providers and
cellular radio operators and to ensure expeditious provision of
PCS in both urban and rural areas. I am enclosing the press
releases for the dockets addressed above that more fully describe
the Commission’s actions.

Sincerely,
%\7}"%

“Thomas P. Stanley
ta‘Chief Engineer

Enclosures



DUN NICKLES
OKLA~OMA

1820 LIRERTY TOWER

100 N. BRCADWVAY
OKLAHOMA CITY,. OK 73102
(405} 231-4941

RNnited States Senate

WASHINGTON, DC 20510-3602

October 15, 1993

Respectfully referred to

~
~1

Federal Communications Commission

for such consideration as the communication herewith submitted may
warrant, and for a report thereon, in duplicate to accompany return of

enclosure.
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Please reply to Michelle Purser of my staff.

3310 MID-CONTINENT TOWER
409 SOUTH BOSTON

TULSA. OK 74103-4007
(318) 581-7651

FEDERAL BUILDING. ROOM 115

5TH & E AVENUE

LAWTON, OK 73501

{405) 357-9878
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The Honorable DJon NIckls
United States Senate
713 Hart Senate Office Building
Washington, D. C. 20519

=)

(

Dear Senator Nickles:

I am writing fto you c¢cn behalf of loneer Telephone
Cooperative, Inc., regarding the personal communicacions services
(PCS) docket currently pending before the rederal Communications
Commission (FCC). Personal compnunications 1s an advanced wireless
telecommunications service that will allow a person to be reached
anytime, anywhere. This new technology could potentially generate
significant revenue 1In our area. I urge you to take action to
ensure that rural Oklahoma 1is not 1nadvertently disadvantaged or
left behind in the development of telecommunications
infrastructure. In this regard, it is critical that the rules
which the 7FCC ultimately adopts to license 2CS encourage
participation by the rural telecommunications providers who have
demonstrated a continued commitment to providing rural Oklahoma
with advanced telecommunications services.

Our experience building cellular networks 1n rural Oklahoma
demonstrates the ability of small, rural telephone companies to
quickly provide new advanced technological service to rural areas.
In just four years, following the Issuance of the first rural
service area (RSA) authorization, cellular service has been

implemented in each of the RSAs in Oklahoma. Inid Cellular,
Pioneer Cellular and OK Cellular, which are arfiliatad with Pioneer
Telephone Cooperative, Inc., is committed to oroviding your

constituents with new and advanced telecommunications services.
Your cocnstituents nust not be cverlooked when determining the
method used to allocate PCS licenses.

To maximize benerits- to consumers and =sncourage the
participation of all small and large plavers in the PCS market, we
would like you to tell the 7CC to design a licensing structure
consisting of multiple licenses, snall licensing areas and small
blocks of spectrum. Service areas conslsting oI Metropolitan
Statistical Areas/Rural Service Ar=as rather than 2and McNallv’s
Major Trading Areas/Baslc Trading Aresas and 20 MHEz blocks of

spectrum will make it possible for rural c2l2comaunications service



providers to provide PCS to your constjtuents in rural Oklahoma.l -
This structure will encourage and facilitate the participation of
rural telecommunications service providers like us who have

Pamonghrataed 2 covmirmant mameen ] g ea s Tarficination bv miral
oroviders will s=zrve the public incorosst Ly 2nsuring that ar2as
will h2 served asven thonot Shau san ant he ~onsidered “cream
marksts" by poteniiral licensess O*JJLQ” lor a lacger service area
that encompasses ‘o555 lucratilve rural marikets In Oklahonma.

Much like tn=2 MSA,/RSA structurs that promptad the rapid roll
out of service 3n the cellular markets, a structure employling
similar principles would produce similar benefits for the PCS
companies to zarticipate directly 1n cthe auction process.
Participation by rural telecommunications companles would produce
new job OppOrtUPlCleS and an expanded infrastructure in rural areas
each of which cenerit your constltuents. Additionally,
rparticization in auctions 5y a larger numper of companlss woul
likely yield higher revenues and allow for a greater reduction in
the federal deficit.

Small nicre markets are often lgnored by  bigger

telecommunications firms. These markets would also be better
served by local companies, which are acguainted with the needs of
the local consurers. History has shown that these markets would

not receive servlice under a naticnal or reglional license structure.

The FCC’s auction authority, outlined in the Omnibus Budget
Reconciliation Act of 1993, includes guidelines for the FCC to
design the auction so that rural telephone companies can
participate erffectively and independently for PCS licenses.
Additionally, ths Small Business Administration riled comments
earlier this year recommending smaller markets that would tailor
service and promcte competition.

Please tell the FCC to adopt measures that will ensure the
participation of rural telecommunications providers so that your
constituents will be assured of receiving these advanced
telecommunicaticns services.

I welcome the opportunity to further discuss these issues with
you and your stali. Thank you.

Resrectfully,
Ricrard Ruhl
Assistant Manager

RR/jm
1 There zr2 723 MSAs :SAs covering the United States. The

same area 1s onl. Zoverad by 47 MTAs. These 47 MTAs are made up of
437 3TAs.



