
Dear Congressman Andrews:

Honorable Thomas H. Andrews
House of Representatives' '
1530 Longworth House Office Building
Washington, D.C. 20515
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This in reply to your letter of July 9, on behalf of your constituent Arthur Tilley. Mr. Tilley
is concerned about the impact of the competitive bidding provisions of the Omnibus Budget
Reconciliation Act of 1993 (Budget Act) on small businesses and rural telephone companies.
Your letter was referred to me because the Office of Plans and Policy is responsible for
implementing the competitive bidding provisions of the Budget Act for the Commission.

On Octobfc 12, 1993, the Commission released a Notice of Proposed Rule Making, "._11nIt
".91...$:(Auction NPRM), to implement the provisions of the Budget Act concertinlg
competitive bidding. According to the Budget Act, the Commission must ensure the economic
opportunity of small businesses, businesses owned by women and JIlinorities and rural
telephone companies. To meet this Congressional mandate, the Auction NPRM proposed a
variety of fmancial incentives for the designated entities. Specifically, we proposed to offer
the designated entities the equivalent of government fmancing for payment of their bids for
services subject to competitive bidding LL installment payments with interest. We also asked
for comment on the use of tax certificates. In the case of broadband PCS, the Commission
also proposed to set-aside two blocks of spectrum in each market, one of 20 MHz and one of
10 MHz, for biddina by the designated entities. In this manner, the designated entities would
only compete with one another for broadband PCS rather than against larger entities with
easier access to capital. As we consider the comments filed in the competitive bidding
proceeding, I can assure you that we will keep in mind our mandate to ensure economic
opportunity for the deSignated entities, including small businesses and rural telephone
companies, as required by the Budget Act.

Sincerely,

Robert Pepper
Chief
Office of Plans and Policy

oj

No. of Copies 1'IC'd d.,.~
listABCDE



\,~ ,HI'" .11, .... DC 205 i 5-' 90 1

MAJORITY WHIP AT .o.,RC;'

CiJMM!TT'" '.
ARMED SE'<vIC

COMMITTEEJ"
SMALL 3USI"b-;

COMMr':EJ'"
MERCHA'\JT MAR "JE

AND F'Sf-<E"H 'i

Q:ongress of the lanitcd ~tates
- /2

HOUSE of l~qJrrsrntat1\l(s ~~ l/ / '/
,/'! ,1

~.~,',.MJ~R ~,,:,H;

. \1\:,"1;

225-lillp

OISTRICT 0JfIId:
I 38 COMM~'''''''
PORTlAND. ME 04101

(207) 772-8240
TDDI2071772-12~O

, -800-~45-~092

THOMAS H. ANDREWS

July 9, 1993

Linda Townsend Solheim
Director, Legislative Affairs
Federal Communicatiom Commission
Room 808
1919 M Street N.W.
Washington, DC 20554

Dear Linda Townsend Solheim:

Recently this office received the enclosed letter from Arthur Tilley.

Arthur Tilley is concerned about the FCC auctioning future radio frequencies. Would you
kindly clarify the FCC's policy on auctioning frequencies for this office

Your attention to this matter is greatly appreciated. :f va J hIVe any questions please
contact me.

Sincerely.

~

enclosure

cc: Arthur Tilley
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Representative Tom Andrews
136 Commercial Street
Portland, Maine 04101

Dear Representative Andrews:

. We are a family owned small busines., operating a
. telephone answering service in existence for 40 years, and

.::tffering paging and RCC radio service for about 25 years.

The invasion of large companies, with speculative
money from Wall Street and similar source., are forcing
small businesses, in radio related fields to close up or
sellout. Small businesses employ more people on a
similar volume basis, tharr consolidated operations, and
are better for the country as a whole.

We are not concerned with legitimate competition, but
are concerned with recent reports that the ~CC will be
required to "auction" future raQi,o frequencies. It is
obvi.:)us tha.t in an aucti.:)n the a"iarp ...~ill...liJ~ to the
highest bidder. The highest bid~r will be' large
.: ompa.n i es. . ~.II.'iI '_, .

'- .:....--, .
An auction will pr,:)duce a one tim. influx of funds to

the treasury whereas a federal excise tax, similar to that
on telephone service, would be much grea~er And a
continuing source of revenue. The use of radio waves for

I ., It .'

new applications is expanding tr".ndGusly. An excise tax
on all servi ces, and equi val ent- va~ u.../ geperated 'from FCC
licenses, now in e~istence and to be aW.~.d in the
future, is a more equitable method o}: payi~g for the
use of the spectrum, to the citizen owners.

Obviously the money power in the· cou~try will not
agree.

We would appreciate your comments.

{];f:.-~.~
Arthur Tilley
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