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-- Billed Party Preference

Dear Mr. Caton:

Yesterday afternoon, Greg Embry, Linda Black and I spoke by
telephone with Mark Nadel and Gary Phillips of the Common Carrier
Bureau to respond to questions concerning fraudulent calling from
prisons as it relates to billed party preference.

The questions primarily concerned so-called "hot-house"
operations that accept collect calls fro. prison inmates without
any intention of paying the underlying carrier for the calls.
While Sprint acknowledged that the issue was a complex one, it
expressed the view that this type or fraud would, on balance, be
easier to control in a billed party preference environment than
in the current presubscription environment, since all collect
calls to the "hot-house" number would be carried by the same
interexchange carrier, and thus the interexchange carrier would
be better able to detect usage patterns indicative of toll fraud.
Of course, if one interexchange carrier were to block collect
calls to a suspected IIhot-house" nUJlber after an unusually large
volume, and the fraud perpetrator shifted at that point to
another interexchange carrier, the second carrier would not be
aware of the calling history that led the first carrier to block
service. Sprint suggested that a solution to this problem would
be a velocity check in the local exchange carrier's LIDB data­
base, with notification by the LEC to the IXCs whenever an
unusually large volume of collect calls is observed. In response
to questions concerning call control equipment on customer
premises, sprint stated that it does not customarily provide such
equipment at its expense. During the conference call, sprint
stated that it believes most of the fraudulent calls to "hot­
houses" originate from prisons, but also pointed out that prison
phone fraud was only one of several major categories of toll
fraud that exist today.
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An original and one copy ot this letter are being tiled.
Due to the latene•• of the telepbone call, it was not possible to
prepare and tile a letter summarizing the conversation on the
same day the call took place.

H. Richa Juhnke
General Attorney

cc: Gary Phillips
Mark Nadel
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