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Tatlte1.1. RadoPaging ChInnIt~.

1981 1.

Type of
Channels

Subscribers Total
Channels Sublcribers Total

Service
Avalable

F'er Capecily
AvaiabNt F'er Capacity

Chan'" (.....) Channel (unb)

Tone 27 100.000 2.700.000 120 100.000 12,000.000

Tone and Voice 27 1.500 40.500 120 1.500 180.000

Tone and
AlptMumeric 27 NA NA 120 50,000 6,000,000
Display

Scuce: s.n. -..__~ 1995. TELOCATOA, Jan. 1•• at 23.

Paging serviceI we provided by many different compenies. By late 1990, an
estimated 1,000 U.S. pager services .,. in Operation. '5 Aa one pair of commentators
nOllld, the paging industry is marked by "hu1dreda ofsrnal operators with less than 1,000
pagers in seMce Md hundreds more mid-sized operlllOrs with a few thousand pagers
in service.·" But the indUItrY,. aile ·attracted some '-'gI, wei fIr-..ced participantS
from outside the field, who have 8I1t.-ed via ma;or acquiIitions. 1'heIe entrants have
come from the broK'Cr It R C8bte tellWlion ,..(l.'~and Cox Communica­
tions). * * * the~"••ICI bulinl"~ and !he wnture 'C1pi181 sector (Golda Thoma of
Chicago * * *).•'7 Only one comJ*'Y~ more than 10 percent of paging sub­
saibers, and~ hili .. served by comJ:*i- with nwket shares too smaY to
tabulate. TeIocatoi' predicts that growth wiI remllin .heaIthy for [both] "ge nationW1de
carriers and smaD IoaIIIzed operations.•1'

's,.1chIrdI. ".".~ CtuJt on Masses to Answw c.JI d CMeper Fees, USA TODAY.~ c

1980, at"
''Rc:.coe &WywJI. &nIy Shc:Me SIrang GtowIn in Paging Ind,.;y. TBDCATCft. 1... 15

'7 'PIgtftg aa.rr ' , ~.... .. 1W.•• .,.,.. ~lI'an ., ...,.
IndUlIIIy;.OMat •• ' ·[tJM~ ·marn8f1d ClC()

campIIIlIIII(tu _.s·,'Jto....m iM_ tuldrldlof d~ .
IGrvIn, 1IIdb""""__ An 0ItI~w.y to"'''' TOUf:h,.~,.,..."~
Ml!l1AGIG, Aug. '••34. .

''Rc.coe &Wytor, &Iwy Shows Strong Growth in Paging InduatlY. TELOCATOA, JU'1e 1980, at 14
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FIgure 1.2. Growth of P

Total Paging M-.

1117

~U8S.20

2.82

1910

New com.... caulu... to ...ana IUCClld in the rY*ket. SkyTef's Skypaget
-*8, for --., \WI ftrst offered in 1987; by I8te 19&0 it had 84.300~ in tr.e
United St~1 and ...... to add 4,000 to 5,000 subscribers a month.22 TOday.
Skypeger is the l8rgIIt nItionWide service, and WII the first nationwide network currermy
operating on a single frequency.23 SkyTei h. also been in the forefront of efforts ~o

...... IiIRC. QlMulcATICNI SIM2S. • \It-2, VIoo21 (1_ (-.a far 1_ IIId HIIO .r.
11. i ..... .". "... n-. up from 25~ (in 1_) to 35~~ 1980) d ~(Uf

one .WflI/...... S.1d.•.",06.

21AI:ntJM, AlItA ",It,saM:_~ From "'V** to 1It»Ion, WAIHINOTON Bus. J . S«lI
17, 1910,1 1, at 23: fUctIMII. ".,., CompenieI CocM7t on Mea.. fD Answet CIII of Cheaper Feel. .; SA
T~Y, SeI:It 5, 1.a. 81 _: Ao.IION-HuMPtN'f CO., REfIaIn' ON MTEL (J~ 30. 1980): MTEL UMa n

s.vIce Exceed 125,000" Y..End; 781'wcent IfJCIW,N o.w 1_ LweI, PR~ Jan: 10. 1191

2Zntch. NIIIionwide Paging CotnpMiea Undaunted by Metrocast Folding. TELEPHONY, July 16, ,. II

8.

23/bld.; ROBINSON-HUMPtIAEY CO., REPORT ON MTEL (July 30, 1990).
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build an intemationaj paging network. By mid-1990, SkyTel's customers could be
reached in over 100 U.S. cities and in Puerto Rico, the Virgin Islands, and Singapore.24

Table 1.2. W1d....rea O"...y Paging Services Market:
SubecrtDIr _ ....... Fonaats

V.,. SubIcribers R..,.,... Revenue Growth R81.
(000) (S mIUon) (%)

1. 738.0 285.3 -
1. 957.2 381.2 33.S

1987 1,224.3 501.2 31.5

1. 1.530.4 842.8 28.3

1. 1,875.7 808.7 25.5

1980 2,215.4 978.8 21.'

1981 2.800.3 1.117.2 20.5

1. 3.023.2 1,407.0 18.5

1. 3,412.0 1,•.1 18.4

191M 3.ta2 1,912.2 17.2,. 4,417.1 2,214.1 18.0

ScucI: MIRC, Mca.E CCMulcATION8 SEAw::Es, • VI-21 (1.). The wi:Ie4r-.~
nwkII nIIk8I up from 1ft (In ,_) to 2ft (projected ,.) 01 ...... runbIr oIlUb1cribers
.... 0111~ ..-.0""... from 25" to 401' 01 tatll ON way PIGIng r'IVIIUI. See id.
It VI" to va.e.

In ~ 1882, Mel farmed a partnership with the Arneric.1 Expr.- Co.,
MetIomeda Inc. _ QaImu icaIIojll Industries, Inc. to IPPIY far orw·ct .. ,..",.,
PIIQing ... III W nw~ planned to use Mel', lang di.... tellpi10ne
network rI CMr 2m~ arMS to achieve a nationwide ...-::h.- 'The partner­
ship was ~.llIfuI in itllIcense application, and in 1988 Mel sold Its ptlgIng and

I4rtch.~".". eom,.w. Undaunted by Mettocut Folding, TaEPHONV, JtJy 16,1990, at
8.

-Four F1tmI~ VMfIft for N8tJonwk:Je Paging System, AssocIATED PM8s, JtJy 28, 1982.

·'bId.
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cellular businesses to McCaw.Z7 John Houser, an Mel spokesman, explained that MCI
wanted out of the paging business becaJ88 -it's cutthroat and difficult to make a profit."
He observed that as many as 50 different companies might sell paging services in a given
market.28

While telcos have been and remain important players in the paging market, they
are by no means dominant. In 1968. 11 of the top 40 cities were served by telcos, while
36 of the top 40 were served by other paging companies. Of the 170 stations licensed
nationwide, 25 were operated by Bell comp!"y atll..... 9 by aflifiates of independent
teleos. and 136 by unefliHated compeniel.- Today, the largest provider of paging
services is not affili8ted with a tek:o, and the industry. a whole remains highly
fragmented. TA8LE 1.3. According to a report~ TeIoc8tar In 1988, -[rladic common
carriers coIIectivefy serw(] about 60 percent of the pegJ'Ig"*klt PrIvate systems (e.g.,
hospitals, hotefs) 981Wf.)' another 15 percent;te~COI'f'PIniII only 25 percent of the
bUsiness..30 Some AMes have bought u~ independents - in september 1910, for
exanpte. US West purctl8sed Answer Iowa; 1 more recently BelSouth has acquired the
paging interests of Graphic scanning Corp. and C8IlTeICo.- But in tate 1990. NYNEX
took theop~ tack 8r1d sold its entire paging business to an independent company,
Page America.33

27Buyours Shuffle 1_"'" RanIcJnga, 1Wt 1, ADuUiieua AGE, June 30, 1. at Sooi. McCaw II the
tIth ImgeIt~ cornpMy In the cac.-y wIIh 0VIr 300.000 subIcrIbn. RCR Top-20 RadIo CommotJ
eam.., RCA plJaICATIONI, INC.. Oct. 21. 1811. It _ PIlinG~ " .".. 01 .. c.IIuIIIr phone
nwtIIItI. 81 MIl • ,... ""*- m1IIIgIng. see, •.ct., McQaw __...... &
ca.w.a. MIp for VIIIII. CA ( d fib. 1911) (broch&n ....For~.011the~).

-,....,MOI""'~ ItatIo UnIIa. WASHNGTON POST, Aug. 13,1••• E1. MoM FIC8I1Iy, MCI
annc:uad III .. oIlWO non-wnIIne RSAI (acquRd through Is 1. pa.rc:fw. 01 TIIecom USA) to
Stertlng Cell.,. At:qIM/Iion SpotJIgtC ALLTEL Sccns in MIaouri, C8" I.MIltNU'fCIIl. MIr. II, 1181, at
8.

2114 F.C.C.2d lit 271.

~ PI(Iing eur._1.TILOCATCR, JM. 1., • 20. Today, ttIIphane~.............
3OpnentdU. .......I.1

31........"...~CoIIrt on ".....s to AMww c.JI d a..,. Feea. USA Tc*y, 8er:lt 5.
1.,••

-s...,., •.,.....~ ,..." PR NIWW... $lilt 17. 1.; ....... McCaw
~ Cerc*' T.n."" fIR ....... Sept. 23. 1111; SlAeIt:/Ie1y "..u.-,A.- 01
c.JITe/Co, WAU. ST. J.• Af/I. 3,1". lit os. col. 4; 8fI1ISouIh~ GtIIpNc SCIt1nIIW Corp.,
~ PHONE Ne¥I, Jm 17. 1111. lit ..

~ ••..,~ SMcfI ~SIgnaJ, a...·S N.Y..... Aug. .. 1-'.a. 1ft a ..-r1t
ruIIrnIIdng, the Connllll.ft ".. IOrMWhIt. hoking U. no perD'I~ ,.. a dirIcI or
Indnct CMMIhIp w..t In for baIh hquency bIockIln~CGIt............
P«* no IUbIIanII8I ttn.r to compeIItIoi'i.. FIrtt Aepoft and Order and Memorw1c:Un OpInion II1d OrOer
on ReconsidenIdon, CO Dtct. No8.~ and 86-388. at 44 (Oct. 18, 1981). The Comml••lan ndIId that a
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r"'1.3. Markel ... 01 - __..S4~34

Company MarkitShare35

PagWig Network 12.0
BelScUh 9.4
SouIhwI...m BIll 9.1
P8CIIC~ 5.5
McCaw 3.3
AIMriclIn~ 2.4NnUI._ MobIl CornnuIaIIanI 2.3......... 2.2
UMMaIIIIt~ 2.1

·M.... 2.0
US WIlT PIIgIng 2.0...~ '"~ 1.',... 1.1
MTIf/IIfVTIf .8
-.

~O

TCIIIII ....... 10.0M

Cilul. 'JIII,II..,

1'fte". QII ......,...,. tNt~.. mIbII I••phcny untI the 1"'coutd
typIcIIIy MIPPOrt .... d 21 dwin.... ......allnterf8llnCe betWeen ctwnts.
orIIf ebout MI cA ttae could be used at a time. Since thity subIaibera might be

..............."...."1' .t..... be~Iw Ind ..... forbidden, but IIIIIed thII -ror'- ca." 11_•• 01"'-" ttWI~ In baeh~ bIocb.,~ wi haw to
be on • CIIIe by ..-In accordInce wtIh trIdIIb. ardruIt principia...

~ ......., __ on ,. Tapa,... CGfM.,~.RCA
............oat.lt faIIaIlMng ...,.....~-g8f',
PR 17. ,.= ~..'Alafsil••MIII CIa... A1I8brMtde ".., o.J wHIt
c.vr1lCo, , ~1I1:"'''' A 1MfIo-w~... ,.,. ~..... OCt 17,
111t: r. 'il " .. ' an.,.. fIR Aug. I, 1811: AnIMoM ",."" Gold
PaIlle...,....__ fIR _ ....OCL 4, 1881; I'fOItfItAnrwuIceI ThltdQc.-rMdNlnellfontha

A_.", I1111.~~.i...,~ 1...:"..• ....,. .... 10................. "'...•.....MM,
.'2,111I:1'.219 "".,~"".u..s.."""""""'~.IESSw..AMl-I1.1.;'· ...._._.....o.-_ ~••• 8UlIJ' ••• WIIJiL JUy

.. ,.: U.s. ...~-=-QtIt~ CI*I0.-_oe." .»t 12. 1811; US
WEST AnnorMrceI Second ' &mIJgIt WN. JaIy 19. 1811: 8lIIISouIh AmcuaI S«ond
a......,."".., fIR ~ .¥'I 11, 1811: T 011I-""''''''~ 1991
A...... "' _ 1811: AfTellIIparII Fr. QrMfIIr.... fIR..,... May 1. 1881.

Sr..~ II_"'00......_ to rcudng.

-ATIT Conanw~~fI. 8uIck with MobIle, PR NI\ttIWN.~ 13, 1983.
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licensed for every chann., caUs often could not be completed. Of 23 channels support­
ing 700 users in New York City, for exanpMt, only 12 coufd be used simultaneously.37
The avail8ble spectrum sLRJOf1ed onty 1~Q(I) IUb8ctibers natb1wide, induding police
and other speciai UI8I'S.31 Demand ....._did supply. By 1978, Bell mobile service
in the New York rnetropofit8n area served !548 CUIlOmIrS and had 8 Wliting list of
3,700.31 Would-be subscribers often W8it8d six years or more for service.40

In 1982, when the lei System ......n ..propa••d,~ telephone service
was still not • mn.t rtIIity. Just tIve y-. ..., the FCC had~ Illinois Bell's
appficatIon to conIIIuet •~ 0•• _ sy.-m in ChIcIlgo.41 The FCC
awllded a second CIeYIIopmentaIliane to AnwicIn Radio Telephone 8ervice (8 subsi­
diary of Motorota) in 19" to opel" in the WalhilglOn, QioC,-B8Itimcn ...42 But the
FCC did not ftnIIiIlI ............. for all ..aU'd Mirch 1982, three months after
the 0epar1ment of JUIIIoe .Md ATaT egreement. In 1982,
AT&T estimaI8d tnat by 1980 the CIIIuIIr nwket would be.-ving 1.5 million custom­
ers.43 The actual nLlT1blr turned out to be more than three times that 1,*,-.44

In 1914, wtWI~ aetullV 0CU'I'ed, the 0lIl_tell~market was in
its h.,WICy. Only32~. had been -.••et ttw.-ved some 92,000 customers.
Even • of~ 1_, aImoIttwo~ ..... dIvIlUIure, there were no more than
200,000· ceIuIIr subeeribIrI nationWIde. The IMI'8gI LATA, by contrast, served about
500,000 landine sublaibers.

37GodIn, 17Je CeIIuW r..,.". Goes On~, Eu!CTAONCS. Stpt 22, 1983, • 121.

-ibid.
-G. CALHouN. sc.tpr8, at 31.

~, r T"""_rg, W••4TON fIOIT, J&N" 1-,,, K1.

41~ d T....... '.c.c.._(''''',lIfWfIIb,.". AogIrI R-.IIo Communk:mion
s.w.. Inc. v. FCC. .. ,.21:1 1. (D.C. Or. 1". Tw,........ Fee ~111ty IUIhoI1ZId illinois
Bel to 0«.- COIIII'I'IMlIII CIIUIr.vato the pubQc. Tetocator Nttwortc d Amertca v. Inlnoll Bell Tel. Co..
70 F.C.C.2d 713, 118-717 (1971).

42Anw1cM IIIIID Til. 8IrY. Inc., • F.C.C.ad 41' (1177). n.flOC"••.-.y did nat..any other
.......... It.AIII ,. MiDGI..... Connan &Cnton. c.IIuMt Mobile RadIo ralecommcncations.·
R~ an Ema,,*iII~, 1_ B.Y.U. L Rev... 314 ft.42 (cling inquiry Into the Ute d Certain
Freqwncy SandI for c.IuIIr CornrnIri:atIon Sys.. o1e Fed. Reg. 27._. 27,_ & n.8 (1981)).

43twdn. c.IIuW MoIJIe PhotM~SIItfa. ELECTAONCS. Jan. 13, 1982... 97.

44C'TIA. STATE 0' r.- ce I "oM INDUITRV 4 (SprIng 1_).

"'s. Unbd ,.... v. w.IIm EIIc. Co.• 1988-1 Trade Cas. (CCH)' 88,987, at 62.055. 62.057 (O.D.C
1986).
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The cellular induatry reached the mitIion-eustomer mark in 1981,4S and it has
grown dl'llTt8lielUy since. By June 1981, there were over 8.3 million cetIuJar subscribers
in the United Stltll, aImoIt a mlion of which hedftrst subscribed in the first six months
of 1990.47 Mora new customers suDlcriMd to CIIUIar seNiCe in the second hatf of 1990
than in any prior six-month pet'tc)d.41 T-.a 1.4, PIGUM 1.3. During this same period,
the price of ceUular tIIl~ has drGpped .,.,-foId; the inflation-adjusted price of
equipment and service combined has dropped by mare than 50 percent, according to
estimates~ tw ..e...." A••••ch eo.,oratllan.· According to the 1991 U.S.
Industrial Outlook, 8[t]he COlt of IoCIlI CIIuIIr dIIcIinad 6 peron in 19&0,· whUe
the average length of. CIII remained Ibout the (2.3 minuteI).!ID AD.,. 1.4.

TIIIII1.4. - d .. ClII'l? .,. ,. ,. f. '. ,. t. 1981........
92 340 882 1,231 2,_ 3'- 5'- 6,380)

- 32 101 f. 8f2 517 514 71' 1.025

CIII ... 348 9t3 1,531 2.- 3'- 4.1. 5•• e,_
R...... 171 482 823 1,152 1,_ 3.341 4,seo 5.12rC.
8our'CII: C'T1A, STATE 01 THE celliAI' ,.... 4-& (Ipring ,.); CTIA, OATA SUIMY THAOtJQtl
DEc8.1'1 1•• at 1 (1111) (1. dIIa); c.IuItIt ",.,. I~yS. CiI:MrIJ RIJt:otd tor 1990.
CHICMIo 1'MuNE, MIr. 18, 1••• 4 (1. nMnUe..... CTIA. DATA 8UIMY THIIIOU8H JUNE 1981
(Sept 8. 1111).

* E.I'" ,.,.,.. e.ed on ":" thNugh IICOI1d~ ,.,.

This rapid gIOWItIln~ n:t ••., reduGtDn in ... ..., tram the~
of the c::or-.JI1W of '-'111'~ _ bMn rMIChed (1f1d of coc.ne driven by) robuSt
~ among. praducn. Telco ".111 haVe &OlIn proved to be IrnpoI18nt - bUt
not CMI'WhIfting - fa.. In tie rrwket.

41...,...,.__.... IrCllufw r..... lntIuW/. CtIrMO T..... OCt. 18, 1117.• , OC

47CTIA. OATA8uMY~"'181 (IIrpL 9. ,.,).

41C7lA'. &nwy Showa 1_.......Y.,. Yat tor c.NuIIIr, uo- E PHoNE NI!WI, MIr... ,.,.• 5

~R~ca... CIIIIURT~ T..~ FIW VUM r:t (1. cr"'lhoMng U
...... coa d CIIuIIr d for awL· Nc* liltPIft**gIIIn" CCIUM ~

table ...to~ far klllaor.. &dang thin 501' ...., ,."1.)

SOu.S. DeP'T OF COl. lEla. 1981 U.S. INDUSTFIN- OUTLooK 31~ (1981).
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1.3. GrCMd1 of CetkiIr Sublctibets.51

7...,....-------------------------,

5 • No. of Subscribers

19911HO1.919881.7
1_

1884

4

2

3

1

o-+----~

CJ)
c:

.Q--
~

6

In the FCC's b-rou1d aIIoc.-on of CIIuIIw Ian... (CO\Wing the first 30
~ By"" wtI,pMy , • nlllcn:ridl slllenWd MIOng 23
t8IccIe camp" an 1he wi1lIne Iide. n.811 compIrIl•• erdd up with
lanl•• In rough~ to their shire of the IIndIIne rY*ket. GTE, Contef, Centel,

S'Scuce: cnA. ~TA"'" THRoucIH DEcEI... 1990. at 1 (1991); .... for IICOIId quarter 1991.
CTIA DATA SUIIlaV 1"HIIQg.f JlNE 1., (Sept. 9. 1991).

~T"AM.. ' .......~ ~ In ".,. C:IJWomII"""'ilU." WIllE.
"18,1114. In.. «*' thlFCC _com-
..... 10 neg,:V.ljafnl ••••.,....WOIId for ...-.a 01 .. Ifill. The
negcItIIb MIIII" For -..pIt. ATIT to ..c... • 7 ...... shin of
AT&T's~.._ rwtiIIv .........d the two~' .... of 1M IcaIlandilne
nwk& s.. FCC GrMI AT&T I'etmIt frx c.JIuW MobiM TIIfJphone, Al!lCX*T8) ,..., Cd. 21, 1982.
AT&T and GTE 1 ATaT waUd hdd I rNllJCdY __ .,~ wfrtIil.'icInIes.
whIe GTE woWd __d COIItrOIIn the~ Mobile Phottel'lt:t Ie Studied.
N.Y. TIMES, JtJy e. 1982; GadIn, The e.tuIIr Telephone Goes On U".. ELECTRONICS, Sept. 22, 1983. at 121.
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ana 1M 0Ifw indIf,I.,~.nt.,."..",. comptJl ........ II.I._in 1oIn111 Inlimilar
praporttan.l4 (In IIdI, N fWtI t'CU'd cI fQC ......dMw~-
tianI fAn...__0 ~ McC-.~ MCI, TheWWting-
tan Poet,~ GINnII ElectrIC. McC'-hy ~"Nng (The sacramento
Bee), A.S. Abel Co. rn- BaltImore Sun). • Metromedia,• Weatam Union, and

-...1oW....... II R '1,_prtaI;"'for '..,., , 'SI'; whether
........ It 'farLs..In..T I'er:T.C.... ,....A .,~TI,..ES.

Aug. • '•• III, _ Trawl T. c......"II......• .. FIJI and
ea-,.. "'WWICI J....... 14. ,.... 2; III til tin 1-' ••••.,. stores
IUClft • Lulldrfl said far. law. $1";~ .,.".,,,,,.. 0pIt0na tot""'" On me
Go, LA. r-. _ 1. 1•• t Eo III 5. col 1 (today. some etIdIr~ ... far Ibcxa "00).

. ....., .... Tillie~. WAlHNnON POIT. June" '••oK1.

~. CtIIII* """". s.wa. Seen as Gold Mine. WNM .*1»1 Posr. New, 21. 1•• HI.

·A"""" 0... Hod for MobIle Pttone and Paging Purcttu.. UNTm PMs8 INT'", Nov. 5, 1982.
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American Televlsion and Communications Corp. (Time Inc. 's cable subsidiary).57 Other
media companies have sinee acquired celltJar licenses.58

In later liclnsing rounds, the competition w. even more intense. The FCC was
flooded with non-wtrelne applications in the RSA lottery process. Compared to applies­
ticms on the wiretine side. "non-tetephone firms had applications several multiples larger.
It was not uncommon for the FCC lottery to receive from 600 to 1000 app'ieations from
non-telephone compeny, fim;tt.·58 en. compeny offteiaI noted that with the
number of non-wir8line appMcations, PI (for the FCCl went up exponential-
Iy..eo Despite the FCC's continuing poley c:A' IIIoc8dng one license to a wiretine affiliate
in every service...., unaffiliated bidderS remained extremely willing to compete.

Although tIleD....often receMId .,eir FCC Ilcensesl first. and~ IMHwfItted
from a short h....art in the comptlltiw race that fCIowed, that in_ edge hea since
been coml"ete'Y _ed. From the st8I't, the FCC required that lagging non-wireline
oerriIrs be permiftICJ to retell the Clllllllr services of teIco atIIiates • thIir own; this
aHowed competitors to sign up customers from the very beginning, even without facilities
to support them.s1

Today, Mc08w cetuIIr is, by almost any measure, the I.-gest cetluJer ""'one
company in the l.JnIIItd St8tts, and indeed in the wCl1d. GTl/ConIIt .,.... SICOnd.
McCaw and GTE bath overshadow even the largest Bell company aftIIi*, and they are
first and second in terms of subscribers served, markets owned, total POPS. and cellular

57~. c.IIuIw"".,. s.Mce SMtt .. Gold Mine. W-.mON PoeT. Nov. 21, 1982, at H1 .

..., MIlrch 1-' far •••,. TIme WII,. puler•••, • PI"*1t ICI'IY In • joint wIt't Pnce
CaInnuicIIianI to wn_ 11111'* --..,-- ." - • lr.cAifAlW\ ... JaIIIIIr ccmpIny.
p COl....,••alillfIII."_ ...._ .......... InAprI." 0CIIRIMftY pg'Ch81«'
?Ott d will In"UIIca...... TIM'•••_ an apIIOn to 1naI••·blQWnlnl'lC)

t1 PrtcIII_ to 50 S-~TIONIDM,v..... 1, 1•• lit 7; ..... PHoNE NIW8, Apt , 2
1••• ,.

-alii.. CIIuW FIght cae-Along the HIghwwrI Mtd~, ST. LouIIu8. J.• Oct. 2D. 1•• t 2 If

88.

fOftJId.

" M Iftqwy IrIIO tN U. d ... 825 .... MHz &.~ MHz for c...- ComnIunicIition Sys ~
F.C.c.2d •• 111('''). ",. P'CC" con .....-.ay impaMCIa ...1111., pro
vidIra and nar....-n $ ~ 1'1 ,. I'ICIM ..,....on •~ Ind on ~
....... anct CGf I.d __~. /tid ,.,. 1M lICe ~'I
paIfIIan on "'I~ til Otfy In f'IQIfd to Is requftment tNt b.nd pnMderI ....... to ~
facllIIeI bald compeIIIora. The FCC t8nIIIYIIy conduded ttw ·(h)avtngd~ ruIeI and poliCIes '0

pratect and 1ItnUJIIe..~1QPCIIy""'1trUetIn· •·rIIIIe r..arIcdonI wIh f'IIPICt to. fuMy operalow
.~should nat twill compIIIIIorL· The FCC went ....... turtherand natId ·COCJPftIM ventI.n. II
bIIween the 0Iiy two carriers for the I'I1II. of .ch aetWl eeI_ ~c,.. ~.....
patentllllfor calUIion In 1he to be MMJd by the two carriers.· 6 FCC Reo 1119, 1121 (tMr. 21, 198'
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revenues.62 McCaw and GTE/Contei also lead the pack in the number·of cities they
serve. TABU 1.5, FIOUIIII 1'.5. Even a sm•• non-RHC company such as Centel has
cellular operations comparable in scope to those of the smeller RHCa. The independents,
taken together, setVe afmost half of U.S. ceftu.. subscribers.

T"1.5. ,.1 c.u.r ......
TaplD fit..... SubIcItbIrI A.,...*

...... C") s.wid ~~ (") (")

McCaw/UN 13.3 12.2 19.1 18.2**
6Tltcona-I 14.4 ," 14.1 HIlt.
Sol....' .lIlm 811I 8.8 U 12.e N/A
llI8auIh 8.3 7.0 12.1 14.4"
....T..... e.8 e.1 9.4 13.0"
~ 4.4 4.8 6.5 H/A
NVNEX 5.5 4.8 4.8 8.9·*
IIIAIIIndc 3.3 3.7 4.8 HIlt.
USw. 5.5 3.9 3.1 4.3
CInIII 5.5 3.3 3.5 3.5

11.IMtIbo MobIle CTS e.1 2.3 2.1 2.8
us Gel_ 1.' 1.7 '.4 1.2
v....,a 1.1 '.1 '.0 1.2
AU.TEL .5 1.3 .9 .9
SNET 2.2 .8 .8 HIlt.
0Itw 14.4 30.1 1.1 HIlt.

TcMI 110 5OI.4M 8.2 M 4.55 8..... ,. tWIlllH "'••• 1111 <>U'. T'tI~...AMI (M. '111): .................n
INc.. ,. MeJIA eer s...... DIIIiIQlDIIW(1." .......... twollalnIJl, In IMh oI1hI
tap. MIAa. • ___.,...__ ft .. -rCIP- MlLtlIIIt' ....... IIPf " .....«.,.-
.... nat ............._ ........ JEI•••II ft ..... 1IbcM):~ ,.,.",.
...,..... ,."."., .. 1tIO, 0CA80 ,.,.,.., Mar. 18, 1., .4. AdullIUblICItJIr..,
...... ___ ............~ .... ,.... wt1n .......... from 1M toIcM'I"Q
IOUFCII: HoIIt*J ...... 10,. Cst.~ 0- "1M INUII'IOAI Mar... 111', .e
...." It.lI-~ It..., '" ...... JM. 21, 1111; US __ -..Iet:lot GraI.t' R..-a
"...... d II7UA'" "" .,... Pft HIr..... Jan. 24, ,..; UIIII«JS- CeIIuIer 1" R..
,... IIJt:ITU I· til ,.....MIl ,.,Loea DecNueI 20 f/Wcft, PR N..... F. 20, '.1; CT1A.
STAll 01 ".e-r". INDUInW t-23 (1.,); CELwI.Nl TELIPHONI - INDUSm Ft.cAT (Sept. 30,,,)...._'......,..... "m....... ...,Irl...............,..........

~~AlMgwo.- USA'. S«:ond /w'geIItc.lluMro,."',1Iw'r1CH M<aE COMMuNIcAT04.
JtJy 'I.'•.
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McCaw/UN. McCaw's rise to a preeminent position demonstrates how dynamic
and competitiYe the industry has been. Prior to the introduction of~, McCaw was
primarily a &m8I, f8m1y-controHed CIbte compeny with. properties in the Pacific
NorthwMt.83 In 1181, the company 8I1tered an agreement with AtIIfiIIled Pubfications,
Inc.,. parent~ of the Boston Globe .-.d owner of ten radio staItioM.14 Affiliated
took 45 percent at MeCaw's stock; voting controf WIS retained by the McCaw family. 615

This arrangement provided McCaw with the cash it needed to pursue its celuJw venture.

FIcIunt 1.5. -....., CIIfIlI s.wd.•

McCaw/LIN &..1 ---1180

QTIICONTIL 1 178
CiIIMIf Pi----------.,,45

leUlouth ,.,----------.,,143

Peclftc T...... . 13'7
UI RITNIwY_ .--------A27

SW hI'IIoItU SptIIM ,25
US celulllr 124

Amer..... 122

Vantua'- I 11.
Metro ..... I . 117

NYNIX 1 114
century ce,luMt , 110

Ie'l At1antIIC , 110

AUm. 1 'I

-s.~~•••• Sltx:kd~, N.Y. TIMES, JuneS, 1981,1t31.

14G1oW ".,.",eomp.". "1D'hg BId for Mob/M!'htJne~, A8IOCIATI!D PNss. Nov. 10, ,.

~Penn•••• SIIcIr alMt:c.w. N.Y. T e. ,.,, .. 31•

...... lICe. STATUlOPMIA,c.tl'''' _13.1111): 1tAII.-KMl!'N AIIOCI. 1'" C8u' ..
"'-IONIATLAS (Feb. ,.).......,Indude M8M COi.-allld or bythe compII..... PacTeJlrrtJ
Itfcc.w~mFotm c.... ClUItWa Through Joint v Bu , WN, Aug. • 1981.
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MCCaw WII an ur1y bidder for ceHuJar-.••; it had I'8aIM!Id three by late 1984.
Its subsaiber t:)aM and revenues have grown drIm~, both through expInsion and
acquisition, ever sita. TAaE 1.1. '111-, Moe., putCh8Md the ceIufIr and paging
operations of MCt.17 In January 1981,~ IGk1 its cabte optntions to Jack Kent
Cooke for S75HOD mitHon. By that time it wei the 22nd IIrgeIt cable operatdr with 42
systems serving 433,000 sUblctibers.- In. J4iII of 1917, McCaw purchased the
WMhington PoIIt's ceIuIIr operBtion in FIorida.. In August, McCaw cetlular went public
in an offering that railed $2.4 billion of fresh~ for the company.70 By the end of
November 1987, McCIIW was the __ ceIuI8r telephone operator in the ccuwry with
132,000 customn.

11 Sia·tMt time, MoCMn CMnIf.'" and ftn8ncing hal continued
to shit. In May 1_ ._.d ..spw1 011 • .... in McCaw to its stoekhatJefI and
sewnd aM ferrNt ....71 In JlN, BriIIIh Tel.com (the tIth~ teIco in the world with
23 mllion access Ii-. and $18.7 biUion in revenues in 1918)73 paid $1.37 billion for a
20 percent in MoCaw.14 .

McCaw'1 pwct-. of u,. ........ II·~ 1u.11'" how an indIpen-
dent player in this~ _ ~t 0'.,., _1bttVed in chct competition with
tetco..... UN h8d ,... into b c buIin.11 in much the ..,.. way •
McCaw - by b8cking out of oItW cernn'Ulicl CIpIIIdona, InUWI C8I8 AM and FM
radio stations, Ttl 1tIIIkMI, and paging." UN tIWt .........".am in eel­
ular systems in New York, ~Fort Worth, HouID1.IftCtPhI.~ ......,cent
SUlke in a system in Los AngeIes.71 By 1M Md of 1117, UN had Interests in cellular

57MC1 to W MobIl 1'I'Ione Unit to McCaw, WAII••TON ptoer, JIft. 1., '-'11 De.

• Jack KMrt Coote Be.- McQIw ceM, 8fOOCASTJNG. JIn. 5, 1., It •

-eom,.ny NfNts; c.Ic.... PItone Pect, N.Y. TIMIS, JWy 7, tll'l, I 0,115. cal. e. The dill..tInIIud
In Jarury 1-. see, ..g.• McCAw CB I II M COIMJNCATIONI, 'NC., 1.ANNuM. RIJIOM' 21 (1910).

7Oc.IIuW an. G.... Up .... McQIw" Ita SIde. S. FLA. lui. J., Oct. 12, 1•• It 17. o.pte the
public oIIIfng. 1he McCIW fImIy r..... CX)Ij .,01 01 the cornpmy.

11NOMU1fA~ JD 1'Iut1 "., AIcCIw c.NuIer, POfn'FOUO I..ITTII', Jm 1" 1. It 3.

7Ipeny. CofIrpMfJI fD **It; LIe~McCaw, FOfITUNI, Aug. 14, ,-'_ 75.

73A1cOar1111JOII.... Sold Ie»""" T.com, THE HUON REPORT', Aug. ,-' It 1; W. I)M••IDN, A
~tt • .,.,01NATIC:JtML'-"'::TB..ICOMMUNCAT1ON8I~ tIlApplidcl, Tablel
! .. G (Apr... 1_.

748t1tJ11h T.-.cam USA ... 2ft til~, JAi'N4 !CON. J., JIJy I, '. II A:J.

1IUN 8fDIdc••• ., ,... "-MI» SIIrar.. on 8Iock, CHcMo T......... 24, ,.·It.. In ,-' UN
ad ..~~. to NVMX. ibid. ThIit ... yeIr 111IO IOId .. "",. J' PlIrw" _ the
~...nolonglr"L._"'to~far""I"onln""'oIUN""·QIIIInd,
...........1.JIft~ CtJI. EL.IcTRoNtc MmA, frtb. .. 1_ It 44.

71UN~~ Repotta, PA NEWS\fM!, Apr. 18, 1917.
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operations servi~ over 130,000 customers;TT that total had risen to 203,COO by
september 1988.

Table 1.6. Growth eX McCaw~ ComnuicIdonI. Inc.

1. 1. ,. 1987 1. 1. 1.

CG8A 3 9 21 37 80 94 108

Subtcrtbn N/A N/A N/A 131,000 227,000 385,000 848,240

ToIIII ......
($ mIUonI) ... 28.3 .7 ,•. 310.8 504.1 1,037.5

SCuceI: HolIday GIft.GIIIittg 8OOIf8 c.Hu/ar 1nduIty, 0111' '.,M ItMITCIR, Mar. 25, 1981, It 8 (1990
sut.cribIr ftguN incIudIa UN's 1UbIcrIbers); McCAW ce II UA CCMt.NcATIONS, INC., 1.NHJN..
REPORT 13 (1.,); McCAw ce II'..M COIM.NCATION8. INC., 1. AIN.w. REPCM 1 ('.); FCC,
STATUS OF MIA ce I".Nt MNI<ETS (May 13, ,.,); PQ.I<AGM AItOCS, ,., em UIIJ,A TELEPHONE
ATLAS (Feb. 1981); PHIL.LPS Pl&l8HNG. INC., 1. Meal COUUUNCAT1ClNI DIECl'CAV (1981).

Notee: The CGSA ftgInIlndude MSAI and RSAa In which McCIIw II kncMn to have • IIn*d if'W•
.. or an opIian to~ an intenIIL The 13 .... _ add to ConIIIIn 1990 and the .-
PIIdng--- to ."0UItl1n 1981 .... nat Indudld In ftgLna.

WIwI UN went up for , McCaw oueId ••1ISauII1 UIing • cr." combination
of tIna'a SOUI"C*, including of a major blOck of stock to Brttish TeIecom.71 The
UN acquisition gave McCaw CQI.bol~ sytIMII in feu or..top 30 MMII end In interest
in uw.. more, .. WIll •~ the j8MIII n••UIIG • camp".~ cIuItets. As
of M., 1." McCaw heel~ in lb... of the tap tttIrly MIAs.., According to
a July 1910 ..... McCaw holds the I~ fa" ••itoiles serving fK) mitlion
peopIe••1 MAP 1.1. .

"LIN......111 CofJIeI..... 1IIparfa ThIrd ae.-~, PIIt t••· Oct. 15, 1987.

7IuN 8Iwcfo"v 00fJIcI1Ifan Rtpor&I ThIrd a-- ttIJcotd, ,.. Oct. 17, 1-.
7'MccIw 1.."' __ of Is CIIIYIr~ In"SouIt'tIIIt to Coral, $1.38
~ ~ IT, _ ~ tn lMIled CtMda. and
Finland. see CIen: Mcc.w SIock WII ,.", Qf, __ Film, IftClUI'TM. COfIMolNICATlONS.
Aug. 3, '••4; AlcC«wc-. 2. '•. In~, McCawg1M""'" fI QMI A cammon" to UN far to LM oftI.tImI dM-
dB In IIIu rI UN ... nat pw'Ch...d. McCaw CampI•• UN At:quIdJon, UNTID PAns INT'L.
'-W.5,191O.

lOST MIon On LiM In us",.,. HenrI-uPtJ, ............., MIIy e, 1., It e.

a'G1W..Q:wIW"""QI.IJ'UI4,.~Celifl/llo,.~,IIlNTB:HMOaIOOII.IUNlCATIONS.
JUry t9. t•. McCaw's ,...... NPQIt dMnI that 100 milan peope, « .... percant d the U.S.
popcllldan, 1"'- In by McCaw/UN. McCAw CE1.LLILAR COMMuNCATIONS, INC., 1980 ANNUAl.
REPOAT 3 (191t).
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~/Contll. Although a co~ativefy srnaft independent tetephone company,S2

COnteI has been a major competitive force in the cellular industry. In 1984, Contel
received FCC licenses to operate 5 systems as the ma;ority partner, and also obtained
a minority iJ in 3 of the top 15 f'T18II"OpOItI service areas. Thereafter, Contel
aggress~ pu otIw Mtvice ... through both the FCC ncensing process and
acquisition. As diIcuIMd in the~ chIpter, Contet was among the first to
develop ·super-syllemSa by consoIideIIng into IIrge service ....14 By late
1990, COntet had~*~.....ato ~ eiIher 8 m8jorIy or minority
interest) in 117 (27·,..m) of aH ru'" .-wiaI •••. Soon ttwe8fter Contet was
providing ..w. in ... 3! of tt-. .... the rTW18ging pertnIr.. In Iddition
to its intwest in 67~ seMae •••• by mid-1191 COnteI was operatiI'lQ as
rMn8Qing partner In eo nnI servtce ....., ..... 1.2.

Drn,.Cont8I Nd.,1 In -.tv.....1.81,.._...... In 3O.... ...mg r.-rty 2.6....acc....... C8NtL, RBIORJ 5. 10•• ('••

atwrc-~._., III • en ConIII ,.q= -.,.., ........... NaIfaIk. and
MaIIII- til It 'lin 11& Ill... .. • __mApll1-'. 0DMIl ...
_1tWaMIid d."'118., I In 1_ CCNra. '9IM
AIeUL fIBIOIrIt 11 (1. CTIA. irATI ", THI c.", .. ......,"'11 '.. In'" to,~
CcInIII'I ....upaIt ,.,.. ..,•• Ii CMII on .... In ,-' COtmL. 1.AMuL R8IOM 10 (1"'. IJy '911.
ee:.... Nd opel_ 8 IV.'" In wtIIctI • Nd • co.....~ (Rodcbd. E.....
o..lPO't , '''11 .1.ld. IllS VIIIIIII). IllS hIPd IIInIId II_I. In 10 Mr. 01*-'"
",lllmI. CONTa. , All QIU 11-12 ('.: CTIA. STATI~"" ()!", ......(IIIItng ,.,
In'.CGnIIII." ·U.~F..."'1III In = lib Idr... 1n MablelndP--. Cot-.c.ruw ee..otl.1 d,..".,. MD..... ". ,••.., _ 31. ,-' In,.. Coral
pwcNIId1M••_· III.lu ••' b1_......,....T..,.III. flam uec-AwCe8Ulr. Tr'IW..
C«*I Abw e.tJ CtIIIuW ' AcqIIte'fcJn d McCIw tmlII. T- maN. MIr. S. 1••• 10.

Mconw c WI .. • IBII ,.., ..-.. ". ,. New. 14, 18-

-e.., GIJ1IIIIr 1NtfIe-. 41 '"__... OCL .. ,-. M'" ~
the ...._ ~•••1 _£1~_ the IICC the I IPock d I1UIIWOUI ,,~

r..-ng all w pnMda'Iln ...

IItrcc. STATUI 011 RIA C'l1I, • MNIcITS (JM. 24, 1.1); fIlA lithe lICe. 111. M SIrM.
N.W., Room'" WIIt'7'1 1\ DoC. MIr 1111. In '. CanIIP 111ed....FCC"04
to 1*dc'P•• In II ..C.-.1Ia RIll _lor whIah ••,'Id by" ,-' carat _ ...
.. 01:11 ... R" 01 ..... CCNra. 1. ANNLw. fWQItT 14 (1.:-CTtA. STATI", T.- OB,,·"
I~53 (SprIng '••

IrCTlA, STATE OfF".. ()! "'.oM'NIU'TR'f 18 (1.1); CONTEL. ,.. AM«.w.. REJIORI' 1, 13-14 (1990).



Iii.........
•••

I•"S-
~

i
'0

i
t
]
.

or:,..
0-

i



•i
8
CJ
!

i
J
J



- 35 -

GTE, a much larger telco, developed ita ceJtuIar operatioos in paraHel WithContei's.
As ear1y as 1983, before the FCC had issued any.ceHular licenses, GTE proclaimed its
intent to -beoomeO a major provider of the new 'ceftutar' mobite radio telephone ser­
vice.~.aa seven of the first 30 wireline construction permits granted by the FCC went to
GTe- -- more licenses than any of the RHCs recefved at divestiture. GTE also obtained
a minority interest in 5 of the 23 systems in which the "'1 System had majority controL90

By 1984, GTE had aetI't'ated fts tirst four~ and filed.~ for licenses in 17
additionlf MSAs.

g
, In 0Cteber 1990, it ICQWirId the c.... hcIkIngI of the Providence

Journel, which gMt.. it majority controf of ~propertieI.I2 Prtor to the ~uisition,
GTE was providInG cefIuIIr service In 34 rnetropoNtan and nine rural areas.· Between
1989 and 1990, GTE more than doubled the number of potential customers in its mobile

. ....-.-.-- MServtC8 ,In,1"-11'-.

In 1980, cn& cUo Ibsotb COntI'. ...the,,,...,., GTE Md CotIeI indivi-
duelly ranked ' ttl in terms of the number at potentiII.··ceIuIIr subscribers
in the .... thI¥ 18Mk:i.- After the merger, which wei comp....d on M8tCh 13,
1991,·the~GTE ranked second only to Mccaw. See TAILE 1.5, supra. The

~ 1..........3 (1.). "Thec.pc:nlton'.................,.,. GTE""'" plans
to opel. 0IIIUIIr·"'''h.. d the 30 IIIgIIt U.S. "... ,11ft _ Ind to .-w u a minority
ptII'bW In......d ........- GTE also applied for licensee In 10 -somewhat SITIIIII. but Impor1ant
cJtiee.- Ibid.

-FCC,....Four"'~ "."",.. AStCCATID PJIIJES8. Aug. • 1-. n-'_Induded:
san Francilco (MIA #1). HouBn (#10), 0IYeIand (#16), Tampa (#22), SIn JoN (#27), Indianapolis
(#28), and Pat*nd (#30).

ton. ..~.~ In.... DIIIII. DIttoit. L.oe~ Ind ,.....

.,~1.MNa,••J13 (1.). In 1-' t .".,.. GTE ~ity
prcItII•••.lIOMTUbU 1t.1""-1fln" r C ~.L To nd.
the .......',.,••••...,'_ II .,•• 01 ClIII. II "...... 4.200 square
mill. In QIIIomII, _ tDlkllO III 1-'II 811ft Fl"8ftdICOri s.n Ja.ay-.. _In order
'0 ,... gn:MIh ,.... In the ... and It doubted the ntlnber d ceI. ttwe • wei. GTE. 1985 ANNUAL

REPORT 20 (1••

-071 e.i I n1c .'Fl."~••~ ,. Pr'tMt»ltce JoIp/IJ~ ",.."., PR
N ~ 4. 1_.. ...... d thllWIf\Ie~ in QcIDb.......... ,...rties
MI"8 PIt""'" ......... tIIIt time); G,.., GTE (AllfAr un;,~ PropettJea In South at -sargam'
Price, REU1'I!R lui. "'0Rr, ApI. 20, 1980.

-G7E' MobIle~ CompIetu Acquisition 01 Providence JoumeJ c.NuIar Propettjes, PF!
NEWSWIAE, OCt. 4, 1910.

M17Je~ G7E': eoc..ys Second NatIonal Cellular NetWOrlc, CEI.L.uI.AA IftMSTOA, Mar. 25, 1991. at 4

8ICTJA, STATE C1F THE cell ILM INDUSTRV 19 (Spring 1990).

-",. NtNI GTE: CounfIy's Second NatloneJ Cellular Networl<. CB, I' Nt IfiM81'OI\ MIr. 25, 1981, at 4.



combined cetIl.ar businesses of GTE 8f'\d Con:';:1 will serve at... with a totafpopulation
of 50 million.97 The J)8r'1At comptny formed by the GTE/Comel merger is itself the
largest local phone company in the U.S., serving 18.4 miUion access lines worldwide.98

MAP 1.3.

~. The RHC atnll8tes' role in the rTWk. for ceHular serviCe has been
the subject of COI'1IidIf'" tegl;l1atory W1d antJruIt confusion. Attar a Ihort initial period
of doubt immediM.1y... the Bell Sy_u cIw:........ announced, it was agreed that
ceUular operations would go to the RHea rather than to AT&T.-

The next qullllDrt, which took~ to reeoNe, W8I just.wtwe the RHO dilates
would be permitted to o«er ceIuIar...... The FCC had in effect at that time a poficy
that teIcos were not 8Iowed to bid tor~ ., 0UIIid8 01 their own, Iandtine
.w. ....'aD lui.. FCC did not lW .... frOCn,eccilirina~ cetlu-
I. 1icenI. from 101 In J8n"*Y 1_, holMMr, the oeurt ruIId that the
RHea did not aIIf'M:dy to prowkII two 'tlI1I¥ mamII one-wey ~ng
..... out8ielle Of their geoQIaphic regions, lIb.lnt a The court conctuded that
these services~ 8exdWlge telecommunicdoi'W serY1cJ18 under tbI conllnt decree
and that the decree iTIpIciIIy prohibill the RHCs from~,...~ out­
side of their ....tuc ......'01 The COIIt d~.... """"'I.d.' It noted
that no explicit or impIeIt gIIlgI'1Iphic ,elbldlor. were impaled by'" ·consent deaN,

171rawn. G1WjCoriW .... ShIIa~ ...... 01..... -.. to~ In AIoN That Would0...""" LotJ8J __ c.r...~. NIIWOM we..o. JUy US, 1•• lit 1.

lin. '*'* GTE': ee..y. s.aand NaIIoMI 0....... Nt1JMot*, e-, "..M I....TOR, 25, 1.•' •••
GTE _ t81 In., .... ("MI'••". QuiRII.... Az..1tIII It 01 $'7.
~i11_. ConIII d.'~1n ... 1n1_. s..d~~GTfMfd
ConttII to MIfrII in.,_.DfIII.CQI.1I.IDt1ONI ,DM,y•• '1, ,...a. By~,~"td'
Corp.. tile ..... _tNt 17 ......_._.",,111••• 114.1 rn ....... In

,-. IaLlOUfHoc:..• _ _ ..QRt'.(1_;......I..,...,~ ,...,.I.Wa.
~""."'IIt"" 1JWwauwc....LafglltLIICIIJ r.... QIIuW",..""..".~
WOIII.D, Jtlt/18, , ••• 1.

~theCEOofATlT llzld • ..-oanIINnce upan oI..dh:.-......
.,.., he..,...... n ...,.....)...10 _ ••; 1 wt'*::I\ t*'

01..III., .w....~ CIIL*r~IIZ •• Thlillul tIIIIlCII'CIIy" iIIddI.ll.d ., h
nege«1Ifb. 'q S II .." .11"

1ClOAppMeeIb. 01~_ Mable Phone s.v., Inc.. CantIl MabIcam, Inc.•• GTE MabIMI c1 Loa
Mg... Inc.... F.C.e.at__ (1.).

101s., ••g., In ,. AppIcIIarII 01 ..... F. RI TnJIlM fer ComIt Inc. • PIICIIc T.... Group, eo~
Reg. 2d (P' F) 583.!81 ('May 27.1•.

1C11un1.d v. w-.n EJec. Co.. 627 F. Supp. ,. (D.D.C. '•• The ceutdid. howiWr. proceed
to grwIt such ......

'CIIunI.d .... v. w-.n Bee. Co.. 797 F.2d 1082 (D.C. Or. 1•.
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and thus concluded that "neither the express language of the consent decree nor the cir­
cumstances of its tormaIion * * * support the territorial restrictions imposed on exchange
services by the district court.• 1Q04

Now that the confusion has subsided, individual RHCs have developed their cellular
interests very differently. Some have vigorously sought to acquire additional licenses from
the FCC or through acquisitions in and out of region. Others operate primarily within their
own regions. MAPS 1.4(A)-(G).

PacTel, for exarnpte, led the Bell~ in moving out of region in 1986 when
it received~ from the decree court to acquire DeHas-based Communications
Industries.1 US West soon foflowed. acquiring non-wtrefine licenses in san Diego and
Omaha.101 Since 1986, BefISouth has acquired a number of ceflular operations out of

1041d• • 1a..

...... a.. V. VifIl!J!IIIIII- .... eo.. ,-" ,... QII. (CCH)' ........ (C.D.c;, '.;
<III•• fI/IIIOId "... ~.QII_•. P'ORftM. DIe. ". By.._fl1. PeTIl WIll..",._" ~ "I ".,..CounIyIftd hid Q. W,. in
II ~ • til .. ".n••" .-.·.,1 1........,. AcceIs
".ClblrSM._".I.c...OI6I.IU. I _0.t.1. 1n1•.I18cT"~,. ....'.ran cI .. lIP '& AUIPP.IIII In ".".a" 0Ha Pdll ....... ,oca II-.. In
o.at/Ann Arbor. ,...~ ....... and l.MIMg. and TaIIdo, 0H0. PACIPIC""" CWX.P,
1187AMuLR8ICIft'22,.(1•• PllcT of..o.atMlAwIh a
the WaItIIIIgIDn~. ' ....... " ..IeI *a.,..C.,..,...QlIuIar",.,., W••IGTON
PelT. Jfil7. ,••=:--=_111,-', ,.~...... Cttl • (1•. It _.~
• joint "CUII.' 'nc. .. .-JlI. __ In OlIO 1Iao. (PIeTIl will
pulct CCI ....,2 to ..........I_I•• __ ,S~ s., •.g.,
I'at:IIIc T.' ., CIII1D ., AMMIIIf Alia. -.. PHcNI Aug. 2, 1•• III 1.)

1 0: ut.wear...............................~=.. 'n ,•. USMIl to cC' 'Ill.'''' tar of _1O..,w::e
Jrfrom. cIII.1n ¥.II. LtLJe' ..~_". Wllttm EIIc. eo.. .. P. -. .....264
(CtD~C. ,.). TNI ... __••• If In , __ ....... the .. from. L.IIIytlt.,
L....' ,.CIII .... anI~,•••, , _ ..~r P I II R.p. 0iNIIr. UnIII_v.WI••mIIIc. Co..
No. .-0,. (D.D.C. '-' Far__-. 0"•.-0....
pItr-'Y In ' In .. (Wf"".10 0IIt*Ir men~,
dIu1•• ~ .. -.••, Ill"''',.MIA and In 12 .... 'In NcltlDIIIuMo and~.
NmwtRcWOflA Ny 4. ,."":""'''''''''''''''' ,., 14.1111, .t;~Inc.~USW.st
NwNectoralnteret11.1 in 12 lISA *,*-, Meal PHONE NIW8, JIn. 17, 1111, It 7-8.



- 40 -

region. 107 Southwestem Bell has likewise acquired a number of out-of-region proper­
ties.108
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