
SPECTRUM UALYZER LEASE

This is an Equipment Lease agreement dated as of this day

of , 1991 between Trinity Christian Center of Santa Ana,

Inc., a California corporation (Lessor), and National Minority

Television, Inc., a corporation (Lessee).

TIMS AND CONDITIONS OF IQUIPMlIT LlASE. Lessee does hereby

lease from the Lessor that certain Equipment (the "Equipment") more

particularly described as a Techtronics Corporation, Spectrum

Analyzer 2710, model 1405, with side band adapter on the terms and

conditions hereinafter set forth.

Section 1. LOCATION OF IOQIPMlNT. Lessor shall cause the

Equipment to be delivered to:

800 Spring Garden Street

Philadelphia, PA 19123

The Equipment shall not be removed from the said location without

Lessor's prior approval and written consent. Further, Lessor shall

have the right of inspection of said Equipment at any reasonable

time provided Lessor shall provide Lessee with a minimum of twenty­

four (24) hours notice thereof.

Section 2. UN'!' AND TERM. Lessee agrees to pay One Hundred

Sixty Dollars ($160.00) per month for the rental of the Equipment,

commencing on the first day of the month following the date of this

Lease. Lessee's rental payments of One Hundred Sixty Dollars

(160.00) shall continue on the first day of each month thereafter

throughout the entire Term of this Lease. The Term of this Lease

shall be for a period of ten (10) years.
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section 3. IOUIPHENT IS LISSOR'S PROPERTY: RECORDING. The

Equipment is and shall at all times remain the property of the

Lessor, notwithstanding that the Equipment, or a part thereof, may

now be, or hereinafter may become, affixed or attached to real

property or any improvement thereon. All documents of title shall

be made avail~ble tQ Lessee for inspection prior to delivery.

Lessee will not change, mark, deface or remove an insignia,

identification number, or lettering which is on the Equipment at

the time of delivery thereof or which is thereafter placed thereon

identifying the Equipment. Lessee and Lessor, each unto the other,

shall defend the title and right of use of the said Equipment, and

shall keep the same free from any attachment or legal process or

encumbrance whatsoever. Each shall give the other immediate notice

of the same.

section 4. IlAINTENANCE. Lessor, at the time of the

delivery of the Equipment to the site of the premises involved

shall secure and deliver to Lessee such manufacturer's or vendor's

instruction books, pamphlets or other material available relat~ve

to the use and maintenance of the said Equipment. Lessee or such

other as may be designated by Lessee shall keep and maintain the

Equipment in good operating condition and repair and protect same

from deterioration. Lessee shall cause said Equipment to be

operated by competent personnel, pay all expenses of operation, and

shall not make any modifications, alterations or additions, other

than normal operating accessories or controls, without the consent

to the Lessor.
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Section 5. RIGHT OF ASSIGlDIBIT. Lessee shall not assign,

pledge, transfer or hypothecate this Lease or the Equipment or

interest therein, or sublet or lend the Equipment or any part of it

or permit it to be used by anyone other than the Lessee or Lessee's

employees, without Lessor's prior written consent, which consent

shall not be withheld-unreasonably. Lessor may assign this Lease or

the Equipment in whole or in part without prior notice to Lessee.

Notwithstanding same, Lessor warrants that Lessee shall quietly

enjoy the use of the Equipment SUbject to the terms and conditions

of this Lease.

section 6. INSURINCE. Lessor shall carry pUblic liability

and casualty property damage insurance covering the said Equipment

and operation thereof in such amount as shall be satisfactory to

the parties hereto. Casualty insurance shall be in the form of an

"all risk" policy covering possible property damage resulting from

lightning, hurricane, acts of God, and all other risks, except

therefrom wear and tear, deterioration and other like circumstance.

certificate of such insurance naming Lessee as additional insured

thereof shall be provided Lessee when same has been issued.

Section 7. IVEHTS OP DBFAULT. If Lessee shall default in

payment of any rent due or default in the performance of any other

covenant herein, and after thirty (30) days written notice of said

default, Lessor shall have the right to exercise anyone or more of

the following remedies set forth in Section 8 below.

section 8. REMEDIES FOR DEFAULT. In the event of default

in any regular monthly payment and following thirty (30) days
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notice thereof, Lessor may declare the total balance then due and

owing, and take such other and further proceeding permitted by law

to enforce the collection thereof. In addition thereto, and upon

the occurrence of any event of default as set forth in Section 7

above, Lessor or Lessee may seek such appropriate relief and obtain

such remedy as is permitted pursuant by law. No failure on the part

of the Lessor or Lessee to act or exercise any right or remedy

afforded it for a default shall operate as a waiver thereof.

Section 9. ENTIRE AGREEMENT. This instrument constitutes

the entire agreement between Lessor and Lessee. No agent or

employee of the Lessor is authorized to waive, alter or modify any

of the terms and conditions hereof. Nothing herein contained may be

altered or varied unless in writing executed by an officer duly

authorized to do so.

Section 10. GOVERNING LAW. This Lease shall qe governed

and interpreted in accordance with the laws of the State of

California.

IN WI'l'NISS WHEREOF, the parties hereto have hereunto set their

hands and seals as of the day and year first above written.

---

NATIONAL MINORITY
TELEVISION, INC.
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This is an Equipment Lease agreement dated as of this day

of , 1991 between Trinity Christian Center of Santa Ana,

Inc., a California corporation (Lessor), and National Minority

Television, Inc., a corporation (Lessee).

!'IRKS AND CONDITIONS OF EQUIPMENT LlASE. Lessee does hereby

Lessor shall cause the

lease from the Lessor that certain Equipment (the "Equipment") more

particularly described as a Techtronics Corporation, spectrum

Analyzer 2710, model 1405, with side band adapter on the terms and

conditions hereinafter set forth.

Section 1. LOCATION OF EQUIPMlIrI.

Equipment to be delivered to:

800 Spring Garden Street

Philadelphia, PA 19123

The Equipment shall not be removed from the said location without

Lessor's prior approval and written consent. Further, Lessor shall

have the right of inspection of said Equipment at any reasonable

time provided Lessor shall provide Lessee with a minimum of twenty-

four (24) hours notice thereof.

section 2. RlNT AND TBRM. Lessee agrees to pay One Hundred

Sixty Dollars ($160.00) per month for the rental of the Equipment,

commencing on the first day of the month following the date of this

Lease. Lessee's rental paYments of One Hundred sixty Dollars

(160.00) shall continue on the first day of each month thereafter

throughout the entire Term of this Lease. The Term of this Lease

shall be for a period of ten (10) years.
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Section 3. IOUIPJIIlfl' Is LlSSOR' S PROPBRTY: RECQBDIlfG. The

Equipment is and shall at all times remain the property of the

Lessor, notwithstanding that the Equipment, or a part thereof, may

now be, or hereinafter may become, affixed or attached to real

property or any improvement thereon. All documents of title shall

be made available to Lessee for inspection prior to delivery.

Lessee will not change, mark, deface or remove an insignia,

identification nUmber, or lettering which is on the Equipment at

the time of delivery thereof or which is thereafter placed thereon

identifying the Equipment. Lessee and Lessor, each unto the other,

shall defend the title and right of use of the said Equipment, and

shall keep the same free from any attachment or legal process or

encumbrance whatsoever. Each shall give the other immediate notice

'of the same.

Section 4. QIlfl'BlfMCB. Lessor, at the time of the

delivery of the Equipment to the site of the premises involved

shall secure and deliver to Lessee such manufacturer's or vendor's

instruction books, pamphlets or other material available relative

to the use and maintenance of the said Equipment. Lessee or such

other as may be designated by Lessee shall keep and maintain the

Equipment in good operating condition and repair and protect same

from deterioration. Lessee shall cause said Equipment to be

operated by competent personnel, pay all expenses of operation, and

shall not make any modifications, alterations or additions, other

than normal operating accessories or controls, without the consent

to the Lessor.
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Section s. RIemT OF ASSIGlJlBlfl'. Lessee shall not assign,

pledge, transfer or hypothecate this Lease or the Equipment or

interest therein, or sublet or lend the Equipment or any part of it

or permit it to be used by anyone other than the Lessee or Lessee's

employees, without Lessor's prior written consent, which consent

shall not be withheld. unreasonably. Lessor may assign this Lease or

the Equipment in whole or in part without prior notice to Lessee.

Notwithstanding same, Lessor warrants that Lessee shall quietly

enjoy the use of the Equipment sUbject to the terms and conditions

of this Lease.

Section 6. INSURANCE. Lessor shall carry pUblic liability

and casualty property damage insurance covering the said Equipment

and operation thereof in such amount as shall be satisfactory to

the parties hereto. Casualty insurance shall be in the form of an

Itall risk" policy covering possible property damage reSUlting from

lightning, hurricane, acts of God, and all other risks, except

therefrom wear and tear, deterioration and other like circumstance.

Certificate of such insurance naming Lessee as additional insured

thereof shall be provided Lessee when same has been issued.

Section 7. 'DUS OF DEFAUL'!'. If Lessee shall default in

paYment of any rent due or default in the performance of any other

covenant herein, and after thirty (30) days written notice of said

defaUlt, Lessor shall have the right to exercise anyone or more of

the following remedies set forth in Section 8 below.

Section 8. RlKEDIES FOR PEFAULT. In the event of default

in any regular monthly payment and following thirty (30) days
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notice thereof, Lessor may declare the total balance then due and

owing, and take such other and further proceeding permitted by law

to enforce the collection thereof. In addition thereto, and upon

the occurrence of any event of default as set forth in section 7

above, Lessor or Lessee may seek such appropriate relief and obtain

such remedy as is permitted pursuant by law. No failure on the part

of the Lessor or Lessee to act or exercise any right or remedy

afforded it for a default shall operate as a waiver thereof.

Section 9. BUlBI AGREEHENT. This instrument constitutes

the entire agreement between Lessor and Lessee. No agent or

employee of the Lessor is authorized to waive, alter or modify any

of the terms and conditions hereof. Nothing herein contained may be

altered or varied unless in writing executed by an officer duly

authorized to do so.

Section 10. GOVBRNING LAW. This Lease shall be governed

and interpreted in accordance with the laws of the State of

California.

IN WITNESS WHEREOF, the parties hereto have hereunto set their

hands and seals as of the day and year first above written.

NATIONAL MINORITY

:~ISIOH' 1Hiti
'I~ '.
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SENT BY: 4-20-93 ; 1:50PM ;OOOOOOOOOOOOOOOOOOOO~ 503 256 4205:# 2/ 5

LETTER OF AGREEMENT BETWEEN NATIONAL MINORITY TELEVISION. INC.
AND

Witness this day the following letter of agreement between Nattonal
Minorf~ Television, Inc. (hereinafter referred to IS NMT) and

,hereinafter referred to IS Programmer).

1. NMT and Programmer agree to produce a series of weekly programs
to be used at NMTls discretion on a"y or III of "MTls stations.
affiliates, cabl. systems and/or satellite network.

2. NMT agrees to produce an open and close for the series at no
charge to the Programmar.

3. NMT agrees to give Programmer a 30 second (:30) tag at'the end
of the program to announce meetings, church services, or Ilfor
more fnfom&tion ll about the Programer I s ministr,y or books.
This tag shall not be used for solicitation of funds or for the
sale of merchandise. No gift offer shall be made i~ this tag
or in the body of program.

4. NMT will furnish one studiO, crew, lighting, props and, all
necessary equipment to produce a television series with
Programmer.. '

5. Programmer agrees to clear all guests and topics for the
program through the Program Director. NMT reserves the'right
to approve or not approve guests or topics a NMTls discretion.

6. Programmer agre.s thlt the series will contain only the NMT
address and the Programmerls address shall not be mentioned in .
the bo~ or close of the program.
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SENT BY; ; 4-20-93 ; 1:51PM ;OOOOOOOOOOOUUOOOOOOO~

7.

8.

10.

11.

NATit!NAI.MIN ·~/TY

TIEL V.'ONINC.
P.O. Bax C-11t48, e.nt.AftI, CA tl111

Programmer assumes the responsibility of .11 post-production
dUbbing, editing, prDduction of commercill spots or,roll.1ns
for prograMmerl1 own use. Programmer will be charged for any
production at MMTII current rat, card and p~nt lUst be made
at the time of the production. '

NMT .ay I~it. broadcast. re-broadcast, .yndiclte, or not
broadcast, pUblicize through the use of photographs and
advertising and otherwisl mtrchandis1 the program It its
discretion. MMT' .110 has the right to use any portion of
the program. or any program material. to prOMOte, advertise.
or publicize its ministry and activities, inclUding, but not
limited to, using the SimI IS • monthly gift, or distr1buting
the sime by audio or vid.o calsett••

Sine. NMT stations Ire Educational stations, Programmer agrees
to become acquainted with the rules and regUlations concerning
gift offers made over these stations. Programmer ~grtes to comply
with these rules when producing each program. '

No books, records, cassettes, gifts. etc., will be offered .
without prior approval by the Program Director. A~ offers
made can not contain a specific price. An address may be given
so that information regarding the offer may be obta1n,d. "0
seperate breaks in the programming are allowed' on educat10nil'
stations. Offers should be made only at the beginning and the
end of the program and no dollar amount may bl mentfoned.

'.' . .
Programmer agr.e. to hold NMT and its affiliated stattons .nd
systems harmless if'by reason of any statemants and/or actions
on the programs. or material furnished by Progra_r for the
programs, there is any claim or lit1gation1nvolv1ng a charg.
by a third person or organization of violation or infringement
of their rights. .
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THh~'S'DN
P.O. 101 0.11801', ...AM, 0,\ 11711

503 256 4205:# 4/ 5

12. NMT has adopted a po11 C.)' that no cop1IS Dr programs will be
made Ivailable exce~t when a request 11 mad, in writing stating
in detail the intended use for such copie•• NMT retains full.
broadcast ownership rights of each program serfes. Under no
conditions will NMT authorize the program series to be
broadcast. in whole or in part (including clips for a program)
on anY station or network other than the Tr1n1ty Broadcasting
Network or stations including it's cabl. 'Itel1ite network.
NMT will give consideration to any writfliarequest for co~1es
for non-broadcast or persona' use on VR pe if the request is
made in advance Ind approved prior to taping. ~l' copie, must
be madl simultaneous with th. taping of the show and programm.r
must prov1dl the YHS tape stock. No verba' request will be
accepted and no post-production copies wll' be made. .

13. If money Or proper~ is r.ceived by National Minority Television
Inc. as a result of programmer's participation on this series,
NMT is authorized to'use such money or property for the ..
production and airtime costs of the series. This includes all.
checks and drafts made payable to Programmer.

14. The unders1gned hereby certifies Ind warrants that he is
authorized and empowered to s1gn this contract in behalf of
Programer.

15. This agreement constitutes the entire contract between HMT and
Programmer. No other agreement. terms or the like either
written or verbal, are held to be valid. No modiflcat10ns to
this agreeMent -.y be made without the written approval of both
parties. NMT is hereby appointed Programmer's Attorney in fact
to endorse and n.gotiate checks Ind drafts made payable to
PrograRlmler.

16. Progra~.r agrees. if by reason of any of ~ statements and
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503 256 4205:# 5/ 5

actions on a program that is the subject of this Agreement or
materials furnished by me for the program, there is any claim Dr
litigation involving any charge by third persons of violations or
infringelent of their rights, or of injuries or damages. to hold
you (and your affilitated stations and cabl. s1stlmS) harmless
from l1ab1l1~. loss or expense arising from such claim or
litigation. t agree that the terms and conditions set forth in
this paragraph Shall apply to claims or littgation arising from .
such conditions .et forth in this paragraph sha" apply to claims
or litigation I~fsing out of ~ statements Ind actions, or . .
materials furnished by me, on other programs of the Nlttonal .
Minority T.levision Inc•• or on programs of any of fts affi1f.lted
stations Ind cable systems at any time.

Agreed and accepted by:

STATIoN MANAGER

PROGRAMMER
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KNMT-~V 24 Portland OR TEL No.S03-2S6-420S
• APr.23.92 17:12 P.Ol

KNMT-TV
Channe'24
432 N.E. 74th Avenue, Portland. Oregon 97213
P~ne: (503) 252-0792 FAX: (503) 25&-4205

A'IRrIMB RAftS

1 Hour
1/2 Bour
60 second
30 second

'462.00
341.00
99.00
72.00

PRODUCIIOR BATES

set-ups and Strikes
Production

Bach Additional camera
Bach Additional Videotape

Becorder
Character Generator

TAPB
BETA SP

3/,,- Ca8sette

VBS cassette

AUDIO
1*. Reel

CAssette

DUBBXRG
• Programs

Spots

• 75.00 Hour
250.00 Bour (Includes 2 cameras,
1 Video ~ape Becorder, Audio.
Directing Booths , Per8onnel)

$ 50.00 Hour

50.00 Hour
15.00 Page

$ 55.00 90 Minute
35.00 Hour
30.00 1/2 Bour

•40.00 Dour
25.00 1/2 Bour
20.00 20 Minute, 10.00 2 Hour

, 10.00 1 Ilour
5.00 1/2 Sour
5.00 1 Sour
3.00 1/2 Hour

•80.00 Hour BBTA SP - BBTA SP
65.00 Hour 8ftA SP - 3/.-
55.00 Bour anA SP - VBS
50.00 Bour 3/4- - 3/.-
45.00 Hour 3/4- - VBB
25.00 Bach 5 ~.pe 81:oaJt - 30

or 60 Second

POS'.f P80DUC'nOR

Baiting - 2 Machines
Voice OVers
SCriptwriting 81

$200.00 Bow:
50.00 Hour
25.00 Bour

(t &Dur lIlD.iaua)
(I Bour JU.a.iau8)
(1 Hour IU.nillaa)

--------- ··_ ... _.t 51971
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JUGG.R'I , DVDJI, Ute
LaW 1'1_

28.5 DSA VBRDB J)1tJVII D8~, 8UI'1'II 4
COSTA DSA, C& 92.al

Telephone: (714) 546-3600

Teleoopier: (714) 546-0264
__________- =-__•• .-:I=-_

Tel_copier Trans.i••ion

f
Date:

Ti1ae:

-==r: .......a::=

July 2, 1992

2:00 P.M.

TotaJ. pages, includinq this cover: 3

•••••23 *
nl _ •••.~ :.•..•...............•.........•......•..................••

TO: Jane· Duff

company N~e: TBN

T.l.copi~ NOt (714) 730-3Sge

Name ot
__ IF

~nder:

I
Norman G. Juqgert

•
.~......... ~ .•..............•.•.........................•............
.'

Messaqe: : Jane, I ~m transmittinq a draft of a form of generic

Promissory Note for National Minority. This Note will not apply to
,

s~ loans.

Let. "e know if you feel change••hou1d be made.
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broadcast at

~nt8r ot Santa Ana, Inc., dba Trinity

California nonprofit corporation (herein

52003

477 P02/03

____,2001, with any

_______, 1992

83
1

and ending

_.,.....,._--,- , plus

of Five Percent (5') per annum, in

monthly payments, beginning with

and interest to be paid in full to

__, 20_. Each of the monthly

to Creditor shall be equal to Thirty

identifiable, and unrestricted and

nd contributions received by Creditor from

the service contours of Debtor's Channel

not.ice ot mat.urity, or nonpayment and

necessary to hold Debtor liable and aqrees

·e may be extended, in whole or in part, or

National Minority T.V., Inc., a

· ,~ration (herein "Debtor"), promises to pay
~' -

· .in any month is insufficient to cover the

interest, then any deticit shall be added

accrue interest at the rate of Five
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renewed trom time to time without notice and without release of

liability thereunder.

This Promissory Note shall be interp.:eted by, at and under the

laws of the state of California. Debtor here))y submits to the

jurisdietion of the State of California courts in t.he event of

default or need for interpretation.

Should it become necessary to place this Proaissory Hote in

the hands of an attorney for collection, the undersigned Debtor

aqrees to pay all c'osts of collection, inclu<!ing a reasonable

attorney's tee, and all court costs which may thereby arise.

"DEBTOR"

National Minority T.V., ~nc.

By:

STA~B OF CALIFORNIA

COUNTY OF --

)
) ss.
)

SUBSCRIBED AND SWORN TO BEFORE ME by the said _~ _
___________""""'!!'__, on this thp day of
__________, 19_.

Notary Pubfic, state of _

(Typed or Printed Name of Notary)
My commission Expires:
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,
SPECIAL MEETING

NATIONAL MINORITY T.V., INC.
AUGUST 15, 1990

A special meeting of the Board of Directors of National
Minori ty T. V. , Inc. was held on August 15, 1990 at Newport
Beach, California. Those present included board members Paul
Crouch and Jane Duff. Phillip Aguilar was also present and was
accompanied by his son.

The President reported that he was in receipt of a letter of
resignation from Rev. David Espinoza. Mr. Crouch explained that
Rev. Espinoza had asked that his resignation be accepted as the
demands of his parish ministry made it extremely difficult to
continue as an active officer and director of the corporation.
It was moved, seconded and passed that the resignation of Rev.
Espinoza be accepted and that a letter of appreciation be mailed
to Rev. Espinoza expressing gratitude for his dedicated service
to National Minority T.V.

The board then considered the possibility of electing
Phillip Aguilar to the Board of Directors as a replacement for
David Espinoza. The responsibilities of board membership was
explained to Mr. Aguilar and Mr. Aguilar indicated he would be
able to meet the demands of a director and officer.

It was then moved and seconded and passed that Phillip
Aguilar be elected to the office of Vice President in place of
Jane Duff and to the Board of Directors of the corporation. Mr.
Aguilar accepted the office of Vice President and agreed to
serve as a director. The board proceeded· to ·elect: Jane Duff
Secretary and Treasurer of the corporation. Mrs. Duff accepted
the two offices.

The board members discussed the current broadcast interests
of the corporation and its financial status.

. The meeting then adjOUrn~l. IJ-::N
JANE~SE~""'---------
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SPECIAL MEETING

NATIONAL MINORITY T.V., INC.

A special meeting of National Minority T.V., Inc. was held on
October 5, 1990. All directors except Rev. Phil Aquilar
participated.

The board discussed recent efforts to sell the station located
in Midland/Odessa, Texas. Negotiations with Tri-state Television,
Inc. and All American Television had proved to be unsuccessful.
Neither corporation was interested.

The board discussed the fact that Prime Time T.V., Inc. in
Roswell, New Mexico expressed an interest with reservations. It
was mentioned that Prime Time's principal office is closer
proximity to Channel 42 than All American or Tri-state and that the
management of Prime Time had demonstrated a capacity to provide
competent leadership.

It was therefore moved, seconded and passed that the President
be authorized and empowered to negotiate an agreement for the sale
of our broadcast facilities in Midland/Odessa to Prime Time T.V.,
Inc. subject to F.C.C. approval.

The meeting then adjourned.

Dated:

CONSENT

Dated:

I consent to the above-referenced October 5, 1990 Board of
Directors meeting and confirm the action of the Board of Directors
set forth hereinabove.
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NATIONAL MINORITY TELEVISION, INC.

FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 1989

(With Independent Auditors' Report Thereon)

•
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Goodrich~ Goodyear & Hinds
An Ac:c:.r::allcy Corporaljor.

Independent Auditors' Report

The Board of Directors
National Minority Television, Inc.
Tustin, California

We have audited the accompanying balance sheet of National Minority
Television, Inc. as of December 31, 1989, and the related statements of
revenues, expenses and changes in fund balances, and cash flows for the year
then ended. These financial statements are--the responsibil ity of the Company· s
management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with generally accepted auditing
standards. Those standards require that we plan and perform the audit to obtain
reasanabie assurance ab~ut whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of National Minority
Television, Inc~·as of December 31, 1989, and the results of its operations and
its cash flows for the year then ended in conformity with generally accepted
accounting principles.

Our audit was made for the purpos~ of forming an opinion on the
financial statements taken asa whole. The information contained in Schedules
and 2 are presented for additional analysis and are not a required part of the
financial statements. Such schedules have been subjected to the auditing
procedures applied in the audit of the financial statements and, in our opinion,
are fairly stated in ail material respects when considered in relation to the
financial statements taken as a whole.

September 2B, 1990
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NATIONAL MINORITY TELEVISION, INC.
Balance Sheet

December 31, 1989

ASSETS

Current assets:
Cash in bank and on hand
Prepaid epxenses

Total current assets

Amounts due from affiliates

Property, plant and equipment (less
accumulated depreciation of $106,445)

Broadcasting licenses

Other assets

$ (63,898)
9,623

(54,275)

526,742

3J 542,965

532,500

65, 146

$ 4.613.078

J

J

LIABILITIES AND FUND BALANCE

Current iiabilities:
Accounts payable and accrued expenses

Total current liabilities

Amounts due affiTiates

Total liabilities

$ 25,246

25,246

4,274,127

4,299,373

Fund balance:
U_nreserved

Total fund balance

$ 313,705

90
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313,705

$ 4.613.078



NATIONI\L HINORITY TELEVISION, INC.
Statements cf ;~;~~ues, Expenses and Changes in Fun~ Balances

Year Ended December 31, 1989

Revenues:
Contributions - Reserved and unreserved
Interest income

Total revenues

Expenses:
Program services:

Production expenses
Engineering expenses

Totcl program services

Support services:
Fund-raising
General and adminis~rative expenses

Total support services

Total expenses

Excess of reve~ues over expenses

Fund balance, beginning

Fund ba]ance, ending

91

$ 6,913
187,884

875
200,250

$ 672,491
8,660

681,151

--
194,797

201,125

395,922

285,229

28,476

$ 313.705

"
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NATIONAL MINORITY TELEVISION, INC.
Statement of Cash Flows

Year Ended December 31, 1989

Cash flows from operating activities:
Excess of revenues over expenses
Adjustments to reconcile excess revenue

(expenses) to net cash provided by
operating activities:
Depreciation and amortization
Chanoes in current assets and liabilities:

(Increase) decrease in prepaid expenses
(Increase) decrease in accounts
payable and accrued expenses

Total adjustments
--

Net cash provided by
operating activities

Cash flows from investing activities:
Capital expenditures for property, plant

and equipment and broadcasting licenses

Net cash used in investing activities

Cash flows from financing activities:
(Increase) decrease in amounts due
from affi 1iates

(Increase) decrease in amounts due to
affiliates

Net cash used by financing activities

Net decrease in cash

-- Cash, beginning

Cash, ending

~ 106,445

(6,522)

25,246

(3,459,268)

(220,899)

3,073,011

$ 285,229

125,169

410,398

(3,459,268)

2,852,112

(196,758 )

132,860

$ (63.898)

See r~otes to

-4-
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riATIOUAL MINORITY TELEVISION, INC.
~otes to Financial Statements

December 31, 1989

NOTE A- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Production and Air Time Cost-Sharing

Revenue from production cost-sharing is recognized when the production
effort has been completed while revenue from air time cost-sharing is
recognized when the contracted program has been broadcast.

Investments

Donated investments are stated at estimated fair market values at the dates
of aonation, which approximates current market value.

Oraanization

National Minority Television, Inc. (NMTV) has organized for the purpose of
engaging in religious Christian broadcasting activities. NMTV has received
notices of exemption from Federal and State income taxes as a non-profit and
charitable entity.

NOTE B - CONTRIBUTIONS - RESERVED AND UNRESERVED

Contributions are recognized when cash or other assets are received.
Donated assets are generally reflected in the accompanying combined
financial statements at their estimated fair market values at the date of
receipt. All contributions are considered available for unrestricted use
un1ess·specifically restricted by the donor. Although there is no legal
requirement to do so, such restrictions are viewed by management as moral
commitments to spend such contributions as desianated by the donors.

NOTE C-- PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment are carried-at cost. Donated assets are
generally reflected at their estimated fair market values at the dates of
donation. Depreciation is computed using the straight-line method over the
estimated useful lives of the respective assets. When assets are retired or
otherwise disposed of, the cost and related accumulated depreciation are
removed from the accounts and any resulting gain or loss is recognized as
income for the period. The cost of maintenance and repairs is charged to
expense as incurred, significant renewals and betterments are capitalized.

At December 31, 1929, prcperty, plant and equipment consist=~ of the
fell 0'..,. in9:
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