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that the true risks of this iJweatment were not diIdoIed; and further, that the true use of
the proceeds of the offerq of the security was DOt disdoaed; and further, that the true
record of suee:ess by SoDrise Management Semc.. IDe. in the area of obtainin& FM
radio coastruetion~ts wu not disclosed; ad lurtber, that the true personal,
professioual and cnminal bac:k&round of~ MeSa~ was not disdosed; and
further, the true ~1'IOIIaI and professioual~ Of Eugene B. White was not
disclosed; and further, that the lack of ~rtiIcOf the apnts of SoDrise Management
Services, Inc. in the area ofPM radio ~lieatioDa was ttot disclosed; and further, that
the true chances of.un. aD PM radio c:onstrucdoa permit were not disclosed; and
further, the fact that the seauity described above WM DOt ~operly registered with the
North Carolina Secretary of State's Office WM DOt diIdoIed; and lurt6er, that the
salespeople seUina the security described above were DOt properly registered with the
North carolina ~retaryof State's Office was not disclosed.

.-' COUNTY SIXTY-FIVE /

mE JURORS FOR mE STATE UPON mEIR OA1H PRESENT that on
or about the 10th day of November, 1986, in Wilson County, Thomas L Root,
unlawfully, willfuny and feloniously, in connecdoa with the offer aad sale of a certain
security, to wit: a partnership interest in HobDa Beadl PM Partoersbip to Edward A
Fulford, did diredly and indirectly make untrue statements of material fact, to wit: that
Sonrise Management Services, Inc. would handle all malters concernina the application
for an PM radio CODitrucUon permit; and further, that Sonrise Manaaement services,
Inc. bad a very succeuful track record in math. applications for FM""radio construction
permits; and further, the defendant did directly uifiDdirectJy omit to state material
facts which caused said Edward A Fulford to be milled, to wit: the defendant failed to
disclose the true risks of the investment; the defeDdIDt further failed to disclose the
true use of the proceeds of the offering of the seauity; the defendant further failed to
disclose the true record of success by Sonrise MuqeIDCnt Services, Inc. in the area of ..
obwnioa FM radio construction (»Crmits; the defenCIaat further failed to disclose the
true personal, professioD8l and cnminal backarotmd ofR~bM. Savaae; the defendant
further failed to disclose the true personal ana profeuional backp'ound of Eugene B.
White; the defendant further failed to disdole the Jack of experuse of the agents of
Sonrise Management Services, Inc. in the area of PM radio applications; the defendant
further failed to disclose the true chances of aetd81 aD FM radio construction permit;
the defendant further failed to disclose that the security described above was not
pr~rly registered with the North Carolina Secretary Of State's Office; and, the
(Jefendant further failed to disclose that the salespeople selling the security described
above were not properly registered with the Norda carolina secretary of State's Office;
said untrue statements and omissions being in violation of N.C.G.S. 78A-8(2).

t/ COUNT SIXTY-SIX I
1HE JURORS FOR mE STATE UPON 1HEIR OA1H PRESENT that on

or about the 10th day of November, 1986, in W"tIIoo County, Thomas L Root,
unlawfully, willfully and felODiously, in coDDOCtioa with the offer and sale of a certain
security, to wit: a partnership interest in Holmes .acb FM Partnership to Edward A
Fulford, did directly and indirectly engage in an act, practice, and course of business
which '!PCrated as a fraud and deceit upon Edward A. Fulford, iD violation of N.C.G.S.
78A-8(3). Said act, practice, or course of buIi..which ~rated as a fraud and deceit
was as follows: The defendant acting with BuF. B. White, Carl W. Uurlebaus, Ralph
M. Savage, Sonrise Manaaement Services, InC., Telemedia, Inc. and various others
known and unknown to the State on the date all.d above did offer and sell the
security alleged described above through the use of statements that were false,
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misJeadjDl and that omiued material facts that n+'ed Edward A Fulford. The
statements that were false aDd misleadi• .-e, dlat Sonriae MaDaaement Services, Inc.
would handle all matters~ the ~tioII for an FM radfo construction
permit; and further, that Soarise Management Services. Inc. had a very sU«eSSful track
record in makina~tioDs for FM radio~ permits. The statements that
omitted material faets were; that the true risb of dUa iavestlDent were not disclosed;
and further, that the true use of the proceeds of die offeljDa of the security was not
disclosed; and further, that the true record of succe&I by Soiuise Management Services,
Inc. in the area ofobtaini,. FM radio COnstruedOll p:rmits was DOt disdosed; and
further, that the true penoilal, PI'Ofessi.onal ud c:ririM.. backaround of Ralph M.
Savaae was DOt disdoIed; aDd 6arther, the true~ud ~essioDaI~oUDdof
Euaene B. White was DOt dlldOled; and furdaei, .... ")act=. of die agents
of Sonrise ManIFment Services, Inc. in the area ofPM radio cations was not
disclosed; and fui1her, that the true chances of...... an PM construction permit
were DOt disclosed; aod further, the fact that the IeCUriq deIcdbed above was not
properly registered with the North Carolina Secr~ Of State's Oftice was not
disclosed; aDd further, that the salespeople sellina the security desaibed above were
DOt pro~rly registered with the North Carolina secretary of State's Office was not
disclosed.

..I COUNTY S1XTY-SBVEN /

mE JURORS FOR lHE STATE UPON lHElR OAlH PRESENT that on
or about the 11th day of March, 1988, in WiJaon County, Thomas L Root, unlawfully,
wiDfuDy and feloniously, in connection with the .er aad sale of a certain security, to
wit: a ~rsbip interest in Barco FM PartDe~ to Howard Jones, did directly and
indireCtly make UDtrue statements of material fact; to wit: that SoDrise~ement
Services, Inc. would handle all matters collCel'DiDt the application for an FM radio
construction permit; and further, that there was very litde risk in this investment; and
further, the defendant did directly and indirectly omit to state material facts which
caused said Howard JOnel to be misled, to wit: the defendant failed to disclose the true
risks of the investment; the defendant further failed to disdose the true use of the
proceeds of the offer!o& of the security; the defeDdaDt further failed to disdose the true
record ofsuccess by Soiuise Manaaement Servicel. IDe. in the area ofobtaining FM .
radio construction tJCrmits; the defendant further failed to disdose the true ~rsona1,
professional and cnmina) background of Ralph M. Sav.; the defendant fUrther failed
to disclose the true personal and professionallJ8ck&rouDd of Eupne B. White; the
defendant further failed to disclose the lack of apertile of the lIents of Somise
Management Services, Inc. in the area of FM radio applications; the defendant further
failed to disclose the true chances of getting an FM ramo construction permit; the
defendant further failed to disclose tllat the security described above was not properly
registered with the North Carolina Secretary of State's Office; and, the defendant
further failed to disclose that the saleSlX'ople -lIin& the security described above were
not properly registered with the North Carolina SeCretary of State's Office; said untrue
statements and omissions being in violation of N.C.G.S. 78A-8(2).

tI COUNT SIXTY-EIGHT I
TIlE JURORS FOR TIlE STATE UPON 11IE1R OADI PRESENT that on

or about the 11th day of March, 1988, in WiJIoD County, Thomas L Root, unlawfully,
willfully and feloniously, in connection with the offer and sale of a certain security, to
wit: a partnership interest in Barco PM Partnership to Howard Jones, did directly and
indirectly engage in an act, practice, and course ofbusiness which operated as a fraud
and deceit upon Howard Jones, in violation of N.C.G.S. 78A-8(3). Said act, practice, or
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course of business wbidl ~rated as a fraud IDd c:leceit was as follows: The defendant
~with Buaene B. White, Carl W. Hurl'"~M. Savaae. Sonrise
~ment services, lac., Telemedia. Inc. aDd YIrioiII others kDown and unknown to
the State on the date~ above did offer aad seU the security alleged described
above~ the use of statements that were faIIe. misleadina and tIIat omitted
material facts that milled Howard Jones. The sta&eJDellts that were faJJe and
misIeadin& were. that SonriIeM~mentServiees, Inc. would handle au matters
conce~ the application for an FM radio COIIItJUetion permit; and further. that there
was very titde risk-in this investment. The statements that omitted material facts were;
that the true risks of this investment were DOt cti&doIed; and further. that the true use of
the proceeds of the offe~of the security was DOt disdo&ed; and further. that the true
record of success by Sonrisc Manaaement ServiceI, Inc. in the area of00=··FM
radio construction {)CmHts was not disclosed; aDd 6&rtber. that the true pcrso
professional and cnminaJ background of~M. S8vaF was not discfosed; and
further. the true ~nonaI and professional~ of Buaene B. White was not
disclosed; and further. that the 1Kk of~rdseOf tile .nuof Sonrise Management
Services. Inc. in the area of PM radio applic:atiOlll was DOt disclosed; and further. that
the true chances of Fttina an PM radio CoDstrucdon permit were not disclosed; and
further. the fact that the security described above was DOt ~operly registered with the
North Carolina Secretary of State's Office was not disclosed; and furtJ)er. that the
salespeople sellinl the security described above were not properly registered with the
North carolina secretary of State's Office was not disclosed.

./' couNTY SIXTY-NINE v
1HB JURORS FOR 1lIB STATE UPON 1HEIR OATIl PRESENT that on

or about the 12th day of September. 1981. in WiIIOn County. Thomas L Root.
unlawfully, willfuUy and feloniously, in connec:doD with the offer and sale of a certain
security. to wit: a ~rship interest in Obola Radio Partnership to Lucinda B.
Rackley, did direCtly and indirectly make uqtrue statements of material fact. to wit: that
Sonrise Management Services. Inc. would handle all matters concernin.g the application
for an PM.radio construction perniit; and further that there was very little win this
investment; and further. the defendant did dir;dly and indirectly omit to state material
facts which caused said Lucinda B. Rackley to be 1Disled. to wit: the defendant failed to
disclose the true risks of the investment; the defeadant further failed to disclose the
true use of the proceeds of the offering of the ICCUlity; the defendant further failed to
disclose the true record of success by Sonrise M....ment Services, Inc. in the area of
obtaining PM radio CODItrucUon J!ermits; the deleDiIaIIt further failed to disclose the
true perSonal, professional and cnminal bacbroud of Ralph M. Savage; the defendant
further failed to disclose the true personal ana profCllkmal backarouOO of Euaene B.
White; the defendant further failed to disclOIC the lack of expertfse of the aaents of
Sonrise Management Services. Inc. in the area of PM radio applications; the defendant
further failed to disclose the true chances of aettial an FM radio construction permit;
the defendant further failed to disclose that the security described above was not
properly registered with the North Carolina Secretary of State's Office; and, the
defendant further failed to disclose that the saIapeopIe sellil1J the security described
above were not properly registered with the North carolina secretary of State's Office;
said untrue statements and omissions being in violation of N.C.G.S. 78A-8(2).

v' COUNT SEVENTY'/

mE JURORS FOR rnE STATE UPON DlEIR OATIl PRESENT that on
or about the 12th day of September, 1987, in WiJson County. Thomas L Root,
unlawfully, willfully and feloniously, in connection with tbe offer and sale of a certain
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security, to wit: a~nbiD laterest la CiboIa RIldio Partnership to Lucinda B.
Rackley, did direCtly aDd iDairectly engaae la aD act, PI'8Ctic:e, aucl course of business
which ~rated as a fraud and deCeitu~n I..ud8dII. Rackley, in violation of N.C.O.S.
78A-8(~). Said act,~ or course Of hi.... wIaicb f?Perated as a fraud and deceit
was as follows: The defeodant acting with~ B. White, Carl W. Hurlebaus, Ralph
M. Savage, Sonrise Maaaaement Services. InC.. Telemedia, Inc:. and various others
known aDd UDknown to die State on the date~ above did offer and sell the
security alleled described above through the UJe OlltaaemeDts that were false,
mislelUJi"l and that omitted material ticts that mWed Lucln4a B. Rackley. The
statements that were faIIe and~ were, tIIat Somise~ement Services, Inc.
would handle all matters c:oocernina the~ for an PM radio construction
~nnit; and further, that there was very lit Jilt. tbiI investment. The statements
that omitted material facta were; that the true riIb of this investment were not
disclosed; and further, that the true use of the~. of the offerioa of the security
was not disclosed; and further, that the true reCord of success by SonrTse Manaaement
Services, Inc. in the area of obtaining FM radio CODIInICdon=was not dTsdosed;
and further, that the true personal, professional aDd criminal ouod of Ralph M.
Savage was not disclosed; and fUrther, the true~ and-professional background of
Euaene B. White was not disclosed; and further, that the lack of~rtiseof the agents
of Sonrise~ment Services, Inc. in the area ofPM radio applications was not
disclosed; and fui1ber, that~ true chances of aettina an PM ridlo construction permit
were not disclosed; and further, the fact that the seaarity described above was not
properly reptered with the North Carolina Secretary of State's Office was not
aisclosed; and further, that the salespeople sellina the security described above were
not properly reptered with the North Carolina ~etary of State's Office was not
disclosed.

./' COUNTY SE\lENTY=ON2t1

mE JURORS FOR niB STATE UPON mBIR OAnI PRESENT that on
or about the 22nd day of June, 1987, in Wilson~, 1bomas L Root, unlawfully,
willfully and feloniously, in connection with the oller and sale of a certain security, to
wit: a partnership interest in Southern Radio Partnenhip to Lucinda B. Rackley, did
directly and indirectly make untrue statements of material fact, to wit: that Sonrise
Management Services, Inc. would handle all matten concerning the application for an
FM nullo construction permit; and further, that there was very little risk in this
investment; and further, the defendant did directly aad indire¢y omit to state material
facts which caused said Lucinda B. Rackley to be ..wled, to wit: the defendant failed to
disclose the true risks of the investment; the defoDdant further failed to disclose the
true use of the proceeds of the offering of the seauity; the defendant further failed to
disclose the true record of success by SonriJe Maaaaement Services, Inc. in the area of
obtaini"l FM radio construction J,lCrmits; the defenClaat further failed to disclose the .
true personal, professional and cnminal backDound of Ralph M. Savqe; the defendant
further failed to disclose the true personal ana profeuional backpound of Eugene B.
White; the defendant further failed to disdose the lack of expemse of the alents of
Sonrise tdanagement Services, Inc. in the area of PM radio applications; the defendant
further failed to disclose the true chances ofaettiDa an PM radio construction permit;
the defendant further failed to disclose that the seCurity described above was not
pr~rly reptered with the North Carolina Secretary Of State's Office; and, the
defendant further failed to disclose that the salespeople sellin& the security described
above were not properly reptered with the North carolina Secretary of State's Office;
said untrue statements and omissions being in violation of N.e.G.S. 78A-8(2).
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.I COUNT$EVENTY.TWO V

11IE JURORS FOR TUB STATE UPON 11IBIR OArn PRESENT that on
or about the 22nd day of June, 1987, in WiJIoa~, Thomas L Root, uD1a~,
willfully and felo~, in connection with tIte"rimd sale of a certain security, to
wit: a partnership interest in Southern Radio~ to Lucinda B. Rackley, did
direcfly and indir~ e.... in an~' aDd course of business which ~rated
as a fraud and deceit~ Ludnda B. , in vioIadon of N.C.G.S. 78A-8(~). Said
act,~ce, or coone Of buuness which~te4 • a fraud and deceit was as follows:
The defendant aeti..with Buaene B. White, Carl W. Hurlebaus, Ralph M. Savaae,
Sonrise Management Services, Inc.. TeJemedia, 1JIc. aDd various others known and
unknown to tile State on the date alleged above cId6r and sell the security alleged
described above thrOiJP the use of stateme_that were false, misleadina aDd that
omitted material facti that misled Ludoda B. Rackley. The statements tfiat were false
and misIeadiDa were, that Somise Manaaemom Services, Inc. Would handle a1J matters
conce~ the application for an FM ramo COIIItnICtion permit; and further, that there
was very ottle risk"in this investment. The state_a that omitted material facts were;
that the true risks of this investment were not diIdoIed; and further, that the true use of
the proceeds of the off~ of the sec:urity was DOt disclosed; and further, that the true
record of success by Soorise Manqemeot Servkol, Inc. in the area of obtain:5,PM
radio CODStruction ~rmits was not disciOled; and further, that the true perso
professional and cnmina1 bacqround ofRqJh M. sa~e was DOt disclosed; and
further, the true persooal and professional~ Of Eugene B. White was not
disdosed; and fui1her, that the lack of experdIe Of the .,ents of Sonrise Manaaement
Services. Inc. in the area of PM radio applicatiool wu not disclosed; and further, that
the true chances of FttiDg an FM radio ConItruc:tion permit were not disclosed; and
further, the fact that the security described above was DOt ~operly registered with the
North Carolina Secretary of State's Office WII not diIdo&ed; and further, that the
salespeople selling the security described above were not properly registered with the
North Carolina 5ecretary of State's Office was not disclosed.

/ COUNTY SEYENTY-DJREE /

11IE JURORS FOR nm STATE UPON THEIR OA1H PRESENT that on
or about the 1st day of December, 1986, in Nash Q»unty. Thomas L Root, unlawfully,
willfully and feloniously, in connection with the .er aDd sale of a certain security, to
wit: a partnership interest in Louisburg PM Radio Auodates to John R. Buchanan, did
direetJy_aod indirectly omit to state materiallaeta which caused said John R. Buchanan
to be misled, to wit: ibe defendant failed to disdme the true risks of the investment; the
defendant further failed to disclose the true use of the proceeds of the offerina of the
seauity; the defendant further failed to disclose tile true record of success by Sonrise
Management Services, Inc. in the area of obtaini. PM radio construction permits; the
defendant further failed to disclose the true penoial, professional and criminal
background ofRaI~M. SaV&Je; the defendant Nrthei' failed to disclose the true
personal and profeuiooal ~kground of Eupne B. White; the defendant further failed
to disclose the lack of~rtiseof the agents of SonriIe Maoaaement Services, Inc. in
the area ofPM radio &PPIications; the defendant further failec1 to disclose the true
chances of gettina an N radio construction permit; tile defendant further faiJed to
disclose that the security delcribed above WII not ~operlyreptered with the North
Carolina Secretary of State's Office; and, the defOlidaDt further failed to disclose that
the salespeople sen~ the security described above were not properly registered with
the North Carolina secretary of State's Office; said untrue statements ana omissions
being in violation of N.e.G.S. 78A-8(2).
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.,/ COUNtSEVENTY-FOUB./
~.

1HB JURORS FOR nm STATE UPON 11IBIR OA1H PRESENT that on
or about the 1st day of December, 1986, in Nalta Caunty, Tbomu L Root, unlawfully,
willfully and feloniOusly, in connection with the oiler aDd sale ofa certain security, to
wit: a~rship interest in Louisburg PM Radio AMocia. to John R. Buchanan, did
directly and indii'ectly elJPle in an ad.J:::,ee. ud coune of busineu which ~rated
as a fraud and deceit~ John R. Bu in WoIation of N.C.O.s. 78A-8(3). Said
act, practice, or course of busineu which~••fraud and deceit was as follows:
1be defendant aetinJ with Buaene B. White, Carl W. HuriebauI,~ M. Savage,
Somise Manaaement Semeea. Inc., TelemedMl, IDe. ADd various others known arid
unknown to die State 00 the date alleged above did after and ICIl the security aIIeaed
described above throuab the use of statemeatl dIM~material facts that miSled
JohoR. BudJanan. TIie statements that omitted ..aerial facts were; that the true risks
of this investment were DOt diIclOled; aDd further, that die we use of the proceeds of
the offerinl of the~ty was not disclOled; and further, that the true record of
success I:!f Sonrise Maoapment Services, Inc. in the area of obtaioina PM radio
construction~t: was not disclosed; and further, that the true~ professional
and criminal ound of Ralph M.Sa~ was BOt clldOled; Ud further, the true
personal and profissional backJround of Eu,.. B. White was not disdosed; and
further, that the lack ofC9C~of the ..enll of SoariIe Manapment Services, Inc. in
the area of PM radio appucations was not disdOled; and further, that the true chan<:es
ofae~an PM radio construction permit were DOt dildOled; and further, the fact that
the secunty described above was not p~rly r....ed with the North Carolina
Secretary of State's Office was not diScloled; aucffurther, that the saJespeo&: selling
the security described above were not properly reptered with the North olina
Secretary of State's Office was not disclosed.

./ COUNTY SEVENTY-FIVE /

1HE JURORS FOR mE STATE UPON 11IBIR OAm PRESENT that on
or about the 22nd day of December, 1986, in Nash CouD~, Thomas L Root, unlawfully,
willfully and feloniously, in connection with the offer and sale of a certain seaui~, to
wit: a ~rship interest in Honolulu PM Associates to Alfred L Wester, did directly
and inOirec:tly omit to state material facts which caused said Alfred L Wester to be
misled, to wit: the defendant failed to disclose the true risks of the investment; the
defendant further failed to disclose the true uae of the proceeds of the offering of the
security; the defendant further failed to disclose tile true record of sucx:ess by Sonrise
Management Services, Inc. in the area of obtaioina PM radio coDltruction permits; the
defendant further failed to disclose the true persoDa1, professional and criminal
background of Ralph M. Savage; the defendant further failed to diIdose the true
personal and J)!'ofessionaJ bactground of EUFne B. White; the defendant further failed
to disclose the lack of expertise of the agents of Soarise Manaaement Services, Inc. in
the area ofFM radio applications; the defendant further fai1eQ to disclose the true
chances of getting an PM radio construction permit; the defendant further failed to
disclose that the securi~ described above was not properly re~red with the North
Carolina Secretary of State's Office; and, the defeDdailt fUrther failed to disclose that
the salespeople selli!'l the security described above were not properly registered with
the North carolina secretary of State's Office; said untrue statements and omissions
being in violation of N.C.G.S. 78A-8(2).
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.; OOUNT SEVENTY-SIX ,/
"--./

11IE JURORS FOR mE STATE UPON 1HBIR OAm PRESBNT that on
or about the 22nd day of December, 1986, in N.... County, Thomas L Root, unlawfully,
willfully and felonioUsly, in connection with the oftrer and sale of a certain securi~' to
wit: a ~rsbip interest in Honolulu PM A.uodateI to Alfred L Wester, did directly
and indirectly enpae in an ad, ~radice,and coune fX busineu wbicb~rated as a
fraud and deceitu~Alfred L Wester, in violatioa of N.C.O.5. 71A-8(3). Said act,
practice, or course of business which ~rated as a fraud and deceit was as follows: The
ilefendant ae:tina with~ne B. White, carl W. HurIebMas, Ralph Me Savap, Sonrise
~ement services, InC., Telemedia, Inc. aDd vuioua others kDowD and unlmown to
the State on the date allepd above did offer aDd ..n the securitJ~ described
above thr()UIb the use of statements that omitted material fads that JiisIed Alfred L
Wester. 'Ibe statements that omitted material fads were; that the true risb of this
investment were not diIdoIed; and further, that the true use of the~ of the
offe~ of the sec:uritJ was not disclosed; and furtller, that the true record of success by
Sonrise Manaaement Services, Inc. in the area of obtainina PM radio c:oostruetion1:::was not diIdoIed; and further, that the true penonal, professional and criminal

ound of Ralph M. Sa~e was not disclosed; aDd further, the true personal andCisaional backi!ound of BU.ene B. White was DOt dildosed; and further, that the
of expertise of the apnts Of Sonrise MaDapment Services, Inc. in the area of FM

radio applicatioos was not dildosed; and further, that the true chances oflet~an FM
radio c:onstruction permit were not disclOled; and fwtber, the fad that the secun!y
described above was not properly reptered with the North Carolina Secretary of
State1sOffice was not dilClosed; and further, that the~plesellin& the security
described above were not properly registered with the North Carolina secretary of

~/ State's Office was not disclosed.

~ COUNTY SEVENTY-SEVEN /

nIB JURORS FOR nIB STATE UPON 1HBIR OArn PRESENT that on
or about the 26th day of June, 1987, in Nasb County, Thomas L Root, unlawfully,
willfully and feloniously, in connection with the offer aad sale ofa certain security, to
wit: a ~rship interest in Biltmore Broadcast AMociates to Curtis and Williams
Enterprises, did diredly and indirectly make an untrue statement of material fad, to
wit: diat he would receIVe a very large return on his iDYeatment; and further, the
defendant did directly and indirectly omit to state material facts which caused said
Curtis and Williams Enterprises to be misled, to wit: _ defendant failed to disclose
the true risb of the investment; the defendant further failed to disclose the true use of
the proceeds of the offering of the security; the defendant further failed to disclose the
true record of success by SOnrise Mana.ement Sel'¥icel, Inc. in tbe area ofobtaining
PM radio construction permits; the defendant further failed to disclose the true
personal, professional and criminal backp'ound of!bJph M. Sayaae; the defendant
fuf't!ler failed to disclose the tru~ ~rso~aI and professaonal~ound of Eugene B.
White; the defendant further fatled to disclose the lack of expertiSe of the agents of
Sonrise Management Services, Inc. in the area of PM radio appHcatioos; the defendant
further failed to disclose the true chances of aettina an PM nidio CODItrUction permit;
the defendant further failed to disclose that the security described above was not
properly registered with the North Carolina Secretary of State's Office; and, the
ilefendant further failed to disclose that the salesoeoPle selling the security described
above were not properly registered with the North carolina Secretary of State's Office;

'--.- said untrue statements and omissions being in violation of N.C.G.S. 18A-8(2).
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,/ COUNTSEYBNTY-EJQHT /

11fE JURORS FOR 1HE STAlE UPON 11IBIR OA1H PRESENT that on
or about the 26th day of June, 1987. in Nub~.T'hom- L Root. unlawfully.
willfully and felonioUsly. in connection with the oftir and sale ofa certain seamty. to
wit; a partnel1hip interest in Biltmore Broackast AIIodates to Curtis and Williams
Enterprises, did dir~ and indirectly enpp ~ aD Kt, practice. and course of business
which operated as a fraud and deceit~n Curtis and WiUiama Enterprises, in violation
of N.e.G.S. 78A-8(3). Said act. practice. or eoune of.....neu which ~~ted as a
fraud and deceit was u follows: The defendaDt Idi'!Iwith~ne B. White. Carl W.
Hurlebaus, Ralph M. SaYaPt Sonrise Man....semces, me.. Telemedia , Inc:. and
various othel1 mown and Uaknown to the State 08 the date aIIepd above did offer and
sell the~~ desc:ribed above~ die Ute of statelDeJ1ta that were false,
misleadiaa that omitted material facta that JDiIIod Cw1is and WilJiams Enterprises.
The statement that was faIIe and misleadioa WII, dial he would receive a ve~ larIe
return on his inveatment. The statements t5at omitted material facts were; dlat die true
risks of this investment were not disclosed; and further. that the true use of the
proceeds of the offer!nl of the security was not diIdoIed; and further. that the true
record ofsuccess by SoDriIe Management Services. IDe. in the area of obtaining FM
radio CODStrucUon .-rmits was not disclosed; and 6.utber. that the :Cn&l,
pro~essioual and criminal bacqround of Ralph M.Sa~was not • ; and
further. the true ~rsooaI and professional~ Of Bupne B. White was not
disclosed; and fui'ther, that the lack of~ Of the .uts of SonriseM~ment
Services, Inc. in the area of PM radio ~licatiODl was not disclOlOd; and further, that
the true c:hances at aettinl an FM radio conatruction permit were not disclosed; and
further, the fact that the security described above was DOtp~r1y reaistered with the
North Carolina Secretary of State's Office was not cIiIc:loIed; Ind lurtfier. that the
salespeople selling the security descn"bed above were not properly registered with the
North caroUna Secretary of State's Office was not disclosed.

'Ii COUNlY SEVENTY-NINE ,/

nIB JURORS FORnm STATE UPON 11IEIR. DAm PRESENT that on
or about the 13rd day of March. 1987, in Guilfordeo:. Thomas L Root. unlawfu1ly.
willfully and feloniously. in connection with the offer sale of a certain security. to
wit: a partnel1hip interest in Belle Chase Radio Partnership to William E. Beuley. did
directly and indii'ecdy mate an untrue statement of materiil fact, tQ wit that Sonrise
Manalement Services, Inc. would handle all matteR concernina the application for an
FM radio construction permit; and further. the defeadant did directly-and indirectly
omit to state material facts which caused said William E. Beasley to be misled. to wit:
the defendant faDed to disclose the true risks of the investment; the defendant further
failed to disclose the true use of the proceeds of the offeriD& of the sec:urlt}'; the
defendant further failed to disclose the true record of success by Sonrise Manapment
Services. Inc. in the area of obtaining FM radio construction ~nnits; the defetiClant
further failed to disclose the true pel1Onal,_profeaional and crimina] backaround of
Ralph M. Savage; the defendant further failed to disclose the true personal and
professional backJround of Eugene B. White; the defendant further failed to disclose
the lack ofexpertise of the agents of Sonrise MaDaaement Services, Inc. in the area of
FM radio applications; the defendant further faileG to disclose the true c:hances of
getting an FM radio construction permit; the defendant further failed to disclose that
the security desaibed above was not properly reJistered with the North Carolina
Secretary of State's Office; and. the defendant further failed to disclose that the
salespeople selling the security described above were not properly registered with the
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North Carolina Secretary of State's Office; said untrue statements and omissions being
in violation of N.C.G.S. 78A-8(2).

.I COlJNTBIQHTY ,/

mE JURORS FOR 11IE STATE UPON 1HEIR OA1H PRESENT that on
or about the 13rd day of March, 1987, in Guilford Couaty, 1bomu L Root, unlawfuIly,
wilJfu]Jy and felonioUsly, in counectJon with the c6r aDd sale of a certain security, to
wit: a partnership interest in Belle Chase Radio Partoenhip to William B. Beasley, did
directly and indireetly enpae in an~~' aDd course ofbusiness which itrated
as a fraud and deceit upoD WWiam B. , in violation ofN.C.G.S. 18A-8(3 • Said
act, practice, or course of business which ~rated _ a fraud and deceit was as Bows:
The defendant actina with Buaene B. White, Carl W. HurJebeus,~hM. Savaae,
Sonrise Management Services, Inc., Telemedia, IDe. aDd various others known aDd
unknown to tile State on the date alleged above dicI offer and seU the security alleged
described above throop the use of statements that were false, mi'leadi. arid that
omitted material facts that milled William EoBe~. The statement that was false
and misleading was, that SonriIe Jtfana&ement ServiCes, Inc. would handle all matters
concernina the application for an FM radio coostructioa permit. The statements that
omitted material facts were; that the true riIb of dIis in¥estment were not disclosed;
and further, that the true use of the proceeds of the~ of the security was not
disclosed; and further, that the true record of IUCCCM by Sonrise~ement Services,
Inc. in the area ofobtainiDJ PM radio constructioa ~riBits was not diSClosed; and
further, that the true persoiW, professional and criminal~ of~M.
SaVille was not disclOsed; and further, the true penoaal and professional~ of
Euaene B. White was not disclosed; and further, tbat the laci~frtise of die agents
of Sonrise Management Services, Inc. in the area ofPM radio cations was not
disclosed; and funner, that the true chances ofseUina an PM construction permit
were not disclosed; and further, the fact that the &ealrity described above was not
P!'operly registered with the North Carolina Seaetaly Of State's Office was not
disclosed; and further, that the salespeople sellina the security desa1Ded above were
not properly registered with the North Carolina secretary of State's Office was not
disclosed.

./ COUNT BIGHTY-ONE /'

1HE JURORS FOR 1HE STATE UPON 11IBIR OAm PRESBNT that on
or about the 9th day of June, 1987, in Guilford County, Thomas L Root, unlawfully,
willfully and feloniOusly, in connection with the offer aud sale of a certain security, to
wit: a partnership interest in Radio Franklin~ to William B. BeasJey, did
directfy and indii'ectly make an untrue statement ofmaterial fact, to wit: that SOnrise
Management Services, Inc. would handle all matten coocerniDa the application for an
FM radio construction permit; and further, the defendant did directly-and indirectly
omit to state material facts which caused said William B. Beasley to be misled, to wit:
the defendant failed to disclose the true risb of the iaveltment; the defendant further
failed to disclose the true use of the proceeds of the offerin& of the securltI; the
defendant further failed to disclose the true record of success by SonriseM~ment
Services, Inc. in the area of obtaining FM radio a.truetion permits; the defeDdant
further failed to disclose the true personal, professional and Criminal backaround of
Ralph M. Savage; the defendant further failed to disdOie the true personal and
professional baCkJround of Eugene B. White; the defendant further failed to disclose
the lack of~rtiSeof the a,cnts of Sonrise Manalement Services, Inc. in the area of
FM radio applications; the defendant further failed"to disclose the true chances of
getting an PM radio construction permit; the defendant further failed to disclose that
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the security described IIbow WU DOt~r~recI with the North Carolina
Secretary Of State's OfIiee; aad, the defeildalit tUi'tMr failed to disclose that the
sa1eIJeoPle sellina the seauity described above were DOt properly reaistered with the
North CiroIina secretary of S"tate's Office; said untrue statements ana omissions being
in violation of N.C.G.S. 78A-8(2).

./ COUNT ElQIITY.TWO ,/

11IE JURORS FOR 11IE STATE UPON 1HBIR OAm PRESENT that on
or about the 9th day of June, 1987, in Guilford~, 1bomas L Root, unlawfully,
willfully and feloniOusly, ill c:c.oection with the o&r iaDd sale of a certain security, to
wit: a~rship interest in Radio Franklin~ to William B. Beasley, did
directly and indirectly eJlPle in an~~ce, aDd CGUI'Ie ofbusiDCII which~ted
as a fraud and deceitu~William B. Beasley, ia ¥ioIadoD of N.C.G.S. 78A-8(3 • Said
act,~ce, or course of business which .iated • a fraud and deceit was as ollows:
The defendant actina with~ue B. White, Carl w. Hurle....~hM. Savap,
Sonrise Management Services, Inc., Telemedia, IDe. IIId various others known &lid
unknown to tile State on the date alIesed above did oller and sell the security aIleSed
descn"bed above throoP the use of statements that were false,~ arid that
omitted material facts that misled William B.Be~. The statement that was false
and miSleadi..~tSomise MaJlIlICD1Cnt ServiCes, Inc. would bandIe all matters
conce~ the don for an PM ridio coostrue:tioD permit. The statements that
omitted mate . were; that the true risb of dUs iavestment were DOt diIdosed;
and further, that the true use of the proceeds of the offer!ol of the security was not
diadOled; and further, that the true record of IUcceII by Soiuise~emeot Services,
Inc. in the area of obtainiDl PM radio construetioa ~rIDlts was not diK1osed; and
further, that the true persoilal, professional and criminal~ of~M.
Sav. was not discloIed; and further, the true penoul and professional~ound of
Eulene_ B. White was not disclosed; and further, that the Iaci of expertise of die agents
ofSonriIeM~ement Services, Inc. in the area 01 PM radio applkations was not
disclosed; and further, that the true chances ofFttiDllIl PM radio construction permit
were DOt disclosed; aDd further, the fact that the security described above was not
properly reaistered with the North Carolina Secretary 01. State's Oftice was not
disClosed; and further, that the salespe~ sellina the security described above were
not properly registered with the North oHna secretary of State's Office was not
disclosed.

COUNTY EIGHTY·DlREE ,/

1HE JURORS FOR lHE STATE UPON 1HEIR OA1H PRESENT that on
or about the 27th day of November, 1986, in Lenoir County, Thomas L Root,
unlawfully, willfully and feloniously, in conuec:tion with the offer aad sale of a certain
security, to wit: a~nbip interest in Lookout Mountain ReJional Partnership to
William B. Darden, did diredIy and indire¢y make untrue statements of material fact,
to wit: that Sonrise Manaaement Services, InC. had a very succ:essfuI track record inmaid.., ~Hcations for PM radio constructioD JJeI'IDits: and further that there was very
Htde risk m this investment; and further, the de'endanfdd directly and indirectly omit
to state material facts which caused said William B. Darden to be misled, to wit: the
defendant failed to disc:lose the true risks of the bweltment; the defendant further
failed to disclose the true UIC of the proceeds of the offerm, of the security; the
defendant further failed to disclose the true record of suc:c:ess by Sonrise~ement
Services, Inc. in the area of obtaining FM radio c:oastruetion permits; the defeDdant
further failed to disclose the true personal, professional and criminal bac:karound of
Ralph M. Savage; the defendant further failed to disclose the true personal and
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~~ of Bupne B. White; the .fMdant further failed to disclose
the lack ofexperuse of the aaents of Sonrise M.-.-. Servic:a. Inc. in the area of
PM radio applicatioDl; the defendant further faiIelto dIIdoIe the true chances of
Fttina an PM radio CODItI'Uction permit; the defadant further failed to disclose that
the seCurity described above was not properlyr~red wiUl the Nonh Carolina
Secretary Of State's Office; aDd, the defendant further failed to disclose that the
salespeople sellin& the security described above were DOt properly reaistered with the
North carolina Secretary of State's Office; said untrue statements ana omissions being
in violation of N.C.G.S. 78A-8(2).

~ COUNTEIGHTY-FQUR,/

11iE JURORS FOR 1HB STATE UPON 11IBIR OA1H PRESENT that on
or about the 27th day of November, 1986, in Le'" County, 1bomu L Root,
unla~,willfully and fel0niousiy, in connectioa with the offer and sale of a certain
security, to wit: a~nbip interest in Lookout Moll_in Reafonal Partnership to
William B. Darden, did direC:tly and indirec:t1}' ellllP in an act, practice, and course of
business which operated as a fraud and deceitu~-william B. Darden, in violation of
N.C.G.S.78A-8(3). Said act, practice, or coone ofbusineu which ~rated as a fraud
and deceit was as follows: The defendant actina with BuJene B. Wliite, Carl W.
Hurlebaus, Ralph M. Savqe. Sonrise ManaaemoDt Semces, Inc., Telemedia, Inc. and
various others bown and Unknown to the State Oft the date allepd above did offer and
sell the &ealrity a1lepd described above throuIh tile use of statements that were false,
misleadi.. and that Omitted material facts that mUd William B. Darden. The
statements that were false and mislead~were, dial SomiIe~ment Services, Inc.
had a very successful track record in maIdna~tkD for PM raCIio construction
permits; lad further that there was very littTe iiik ia tbiI investment. The statements
that omitted material facts were; that the true risb of tIIis investment were not
disclosed; and further, that the true use of the proeeedl of the off~of the security
was not disclosed; and further, that the true reCord of IUccaI by Somise Manawement
Services, Inc. in the area of obtaining FM radio c:c.truction~n::was not c:lfsdosed;
and further, that the true personal, professional aDd criminal ound of Ralph M.
Savaae wu not disclosed; and further, the true penoul and professional~OUDd of
Euaene B. White was DOt disclosed; and further, tIIat the Iaci~.f rUse of ttie agents
of Sonriae Man8g~ment Services, Inc. in the area of PM radio . cations was not
disclosed; and further, that the true chances of ,et1iDlu FM 0 conatruction permit
were DOt disclosed; and further, the fact that the secuiity described above was not
properly roptered with the Nonh Carolina Secre.,~State's Office was DOt
aisClosed; and further, that the salespeople sellina the security described above were
not properly registered with the North Carolina ~etary of State's Office was not
disclosed.

./ COUNT E1GlITY-flVE v
1HE JURORS FOR 1HE STATE UPON 11IEIR OA1H PRESENT that on

or about the 3rd day of June, 1987, in Craven~, 1bomas L Root, unlawfully,
willfully and feloniOusly, in connection with the oft'or IDd sale of a certain security, to
wit: a partnership interest in East Carolina Radio AaIodation to Mack L Freeze, did
directly and indirectly make untrue statements of material fact, to wit: that Sonrise
ManaPment Services, Inc. had a very succeuful trICk record in makina ~lications for
FM ramo construction permits; and further that there was very little riSk 10 this
investment; and further, the defendant did direc:tly and indireCtly omit to state material
facts which caused said Mack L. Freeze to be milled, to wit: the defendant failed to
disclose the true risks of the investment; the defendant further failed to disclose the

i. I
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true use of the proceeds of the offering of~~ defendant further failed to
disclose the true record of succeu by SomiIe U- t Services, Inc. in the area of
obtaioina PM radio construction ~rmits; the further failed to disdoIe the
true personal, prof""" and cnmjna) b8cQr0Wld o(..=M.Sa ; the defendant
further failed to disdoIe the true ~rsooalana prall••••n of Eupne B.
White; the defendant further failed to disdoee the lack ofape of the aaeats of
Somise M~ement Services, Inc. in the area ofPM radio appUeations; the defendant
further failed to disdoIe the true chances of Jetdlw an PM r8dio CC)DStruction permit;
the defendant further failed to disclose that the teGuity delc:nDed above was not
pr«prly registered with the North Carolina Secretary Of State's Office; and, the
Clefendant further failed to dildoee that the sa1eIDeoDle Iellina the security descn"bed
above were not properlyr~redwith the North carotina secretary ofState's Office;
said untrue statements and omissions being in violation of N.C.G.S. 78A-8(2).

I COUNT EIGHTY-SIX /

mE JURORS FOR 11fB STArn UPON 1HBIR OA1H PRESENT that on
or about the 3rd day of June, 1987, in Craven~, Thomas L Root, unlawfully,
willfully and feloniOusly, in connection with the offer aod sale of a certain security, to
wit: a partnership interest in Bast Carolina Radio Auodation to Mack L Freeze, did
directfy and indirectly enpae in an act, practice, and course of busiDess which operated
as a fraud and deceit upon Made L Freeze, in violation of N.C.G.S. 78A-8(3). Said act,
~<:e, or course of bUaineu which operated as a fraud and deceit was as follows: The
Clefendant acting with~ne B. White, Carl W. Hurlebaus, Ralph M. Savage, Sonrise
Manqement services. Inc., Telemedia, Inc. and various othen kDown and Unknown to
the State on the date aII~ above did offer and ..nthe security aIIe&ed described
above~ the use of statements that were faJJe, mWudina 8Dd tfiat omitted
material fads that misled Mack L Freeze. The statements that were false and
misleadi..were, that Sonrise Management Services, lac. had a very succ:essful track
record in 1Daki~ applications for PM radio CODItnIction permits; aDd further that there
was very Httle riSk m this investment. The statemeDts tbal omitted material facts were;
that the true risks of this inveItment were not disdoIed; and further, that the true use of
the~ of the offe~ of the security was not disclosed; and further, that the true
record of success by Sonrise Management Services, Inc. in the area of00=··PM
radio CODItrucUon {lCrmits was not disclosed; and further, that the~
professional and cnminaJ bactground of~ M.~ was not . ; and
further, the true personal and professional bacIcarouDd Of Euaene B. White was not
disclosed; and fui'ther, that the lack of~rtiIeof the ..nts of SomiseM~ment
Services, Inc. in the area of FM radio appHcatioas was DOt disclosed; and further, that
the true chances of gettina an PM radio construction permit were not disclosed; and
further, the fact that the security described above was not properly reptered with the
North Carolina Secretary of State's Office was not disdOlCd; 8nd lurt6er, that the
salespeople selling the security described above were not properly registered with the
North Carolina Secretary of State's Office was not disclosed.

./ COUN1Y EIGHTY-SEVEN /

mE JURORS FOR 11fB STATE UPON 1HEIR OA1H PRESENT that on
or about the 1st day of November, 1986, in SlmplOR County, Thomas L Root,
unJawfuUy, willfully and feloniously, in connectioa with the offer and sale of a certain
seauity, to wit: a~nbip interest in Trinity FM Partaenbip to Frank O. Puryear,
did directly and indirectly lriake an untrue statement of materW fact, to wit: that he
would receive a very large return on his investment; and further, the defendant did
directly and indirectly omit to state material facts which caused said Frank O. Puryear
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to be misled, to wit: the defendant failed to diIdoIe the true ris.b of the investment; the
defendant further failed to disclose the true UIe of tile~ of the offerinl of the
sec::urity; the defendant further failed to dildole the true record of success by !omise
MaDaaement Services, Inc. in the area of obtain'. PM radio construction~ts; the
defenaant further failed to dildose the true~~.. and criminal
background of Ralph M. ~VIF; the defendUat further failed to disdose the true
persOnal and profeSsional baCqround of Eupne B. Wbite; the defendant further failed
to disclose the lack of expertise of the &pnts of briIe MaMaement Services, Inc. in
the area of PM radio 8PPIicatioDs; the defendant further failed to di&dose the true
chances of getting an PM radio construction permit; the defendant further failed to
disclose that the security described above was not~rlyreaistered with the North
Carolina Secretary_~fState·s Office; and, the defeDdaDt fUrther faiI,d to disclose that
the saJespeople_~JIi!1I the security described above were not properly registered with
the North carolina secretary of State·s Office; said untrue statements ana omissions
being in violation of N.C.G.S. 78A-8(2).

vi COUNT EIGHTY-EIGIIT ./

mE JURORS FOR 1HE STATE UPON mEIR OAm PRESENT that on
or about the 1st day of November, 1986, in SamlJ'Oll County, 1bomas L Root,
unlawfully, willfully and feloniously, in connection with the Offer and sale of a certain
security, to wit: a JHU1De1'lbip interest in Trinity PM Partnership to Frank O. Puryear,
did directly and indir~eDflle in an act, praetice, and coone of business which
~rated as a fraud and deceit upon Frank O. Puryear, in violation of N.C.G.S. 78A­
8(3). Said act, practice, or course ofbusineu wbic!t_operated as a fraud and deceit was
as tollOWl: 1be defendant acting with Euaene B. White, Carl W. Hurlebaus, Ralph M.
SaVlle, Sonrise Manaaement services, InC., Telemedia, Inc. and various others known
and unknown to the State on the date alleled abo¥e did offer and sell the security
alleged described above through the use 01 statements that were false, misleading and
that omitted material facts that misled Frank o. Puryear. The statement that was false
and misleadingw~ that be would receive a very Iarae return on his investment. The
statements that ormtted material facts were; that the true risks of this investment were
not disclosed; and further, that the true use of the proceeds of the offering of the
security was not disclosed; and further, that the true record of success by Sonrise
Matuagement Services, Inc. in the area of obtaini.. PM radio constructfonpermits was
not diSclosed; and further, that the true personal, ~easional and criminal~ound
of Ralph M. Sav&le was not disclosed; and further the true personal and profesSJonal
background of Eugene B. White was not disdoIed; and further, that the lack of
expertise of the &lents of Sonrise Manaaement Servic:eI, Inc. in the area of PM radio
applications was not disdoIed; and further, that the true chances ofget~ an PM radio
construction permit were DOt disclosed; and further, the fact that the secunty described
above was not pro~repteredwith the North Carolina Secretary of State·s Office
was not disclosed; further, that the saJeIfJOOPIe selJin& the security described above
were not properly registered with the North Carolina Secretary of State·s Office was not
disclosed.

/' COUNIT EIGHTY-NINE /

1HE JURORS FOR mE STATE UPON 1HEIR OAm PRESENT that on
or about the 14th day of July, 1986, in Sampaon County, 1bomas L Root,~,
willfully and feloniously, in connection wit6 the offer and sale of a certain securi~, to
wit: a partnenhip interest in Timothy PM Partne~to James W. Weeks, did directly

'-' and indirectly make untrue statements of material fact, to wit: that he would receive a
very large return on his investment; and further, that they had a ninety percent chance ¢ !
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ofobtaini,. this construction ~rmit; and furdler, the defendant did directly and
iudirectly oiDIt to state material facts which caused laid James W. Weeb to be milled,
to wit: tile defendaDt failed to disdose the true riIb M the investment; the defeudant
further failed to discl.. the true use of the~ of the offe~ of the security; the
defeadant further failed to disclose the true record of IUCCCII by Sciuise MauaFment
Services. Inc. in the area of obtaining FM radio CX*truetion ~rmits; the defeDdant
further failed to disdole the true pefsonal, PI'OfeIIioa8lIDd Criminal backaround of
Ralph M. Savage; the defendant further WIed ;;6doIe the true personal and
professional~ of Bupne B. White; the defe_nt furthCr failed to disdose
the lack of expertiSe of the .ntl of Sonrise~ Services, Inc. in the area of
PM radio applicatioDl; the defendant further faiIel"to 6doIe the true chances of
getting an PM radio coostruetion permit; the defelldant further failed to disclose that
the seCurity described above was not p~rly~with the North Carolina
Secretary of State's Office; and, the defeDdaDt fUi1her failed to disclose that the
salespeople sellinl the security desc:ribed above were DOt properly re&istered with the
North carolina Secretary of State's Office; said untrue statements and omissions being
in violation of N.C.G.S. 78A-8(2).

./ COUNT NINETY v
nIB JURORS FOR mE STATE UPON 1HEIR OADI PRESENT that on·

or about the 14th day of July, 1986, inSarCounty, 'Ibomu L Root, unlawfully,
willfully and felonioiWy, in connection wi the oller and saJe ofa certain security, to
wit: a ~rsbip interest in TImothy FM PartDeJ'lbip to James W. Weeb, did directly
and iOOirectly engqe in an ad, practice, and c:oune Of business which~rated as a
fraud and deCeit upon James W. Weeb, in violatioD of N.C.G.S. 78A-8(3). Said ad,
practice, or course of busineu which operated as a fraud and deceit was as follows: The
ilefendant acting with Blipne B. White, Carl W. Hurlebaus, Ralph M. Sa!8F, Sonrise
M~ement services, Inc., Telemedia, Inc. and various others Down and Unknown to
the State on the date aII~ above did offer and sell the security aIIeled descnbed
above through the use of statements that were false, mWeadiDl and that omitted
material facts that misled James W. Weeks. The statements tti8t were false and
misleading were, that be would receive a very~ return on his investment; and
further, that they had a ninety percent chance of Obtaini.. this construction permit.
1be statements that omitted material facts were; that the true risks of this investment
were not disclosed; and further, that the true use mthe~ of the offem. of the
security was not disclosed; and further, that the true record of success~ Sonrise
Maoqement Services, Inc. in the area of obtaini.. PM radio constructionpermits was
not diSclosed; and further, that the true personal, ~euional and criminal~ound
of Ralph M. Sa!&le was not disclosed; and further, the true personal and professional
bacqround of Euaene B. White was not disclosed; and furtJier, that the hick of
~rtiseof the agents of Sonrlse Manaaement Services, Inc. in the area of PM radio
applications was not diJdOled; and furdier, that the true chances of8e~ an PM radio
construction permit were not disclosed; and further, the fact that the seamty described
above was not properly reaistered with the North CaroUna Secretai)' of State's Office
was not disclosed; and further, that the salespeoplese~ the security described above
were not properly registered with the North Carolina Secretary of State's Office was not
disclosed.

•/ COUNTY NINETY-ONE ./

TIlE JURORS FOR TIlE STATE UPON THEIR OArn PRESBNT that on
''0._/ or about the 7th day of November, 1987, in McDowell County, Thomas L Root,

unlawfully, willfully and feloniously, in connection with the offer and sale of a certain '1'1
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security. to wit: a partne~ interest in Teo••• Radio Partae~ to John B.
Walker. Jr.. did dfrectly and indirectly make an untrue ltatelllent of material fact, to
wit: that SonriseM~IDeDt Services,. Inc. bad a very ..cceufuJ track record in
making ~c:ations for PM radio construction~; and further. the defeDdant did
directlY ana indirectly omit to state material faCII wbidl caused said John B. Walker. Jr.
to be misled, to wit: the defeDdant failed to diIdoIe the true risks of the investment; the
defendant further failed to diIcloIe the true UIe of the proceeds of the offerioa of the
security; the defendant further failed to diIdoIe tile true record of success by Sonrise
Manaaement Services, Inc. in the area of obtai..PM radio CODItruction permits; the
defenaant further failed to diIdoIe the true~~feuional and criminal
baeqround of~hM. ~\'8IC; the ~feod.Dtfurther faDed to dildose the true
personal and profeSsional baCqrOUDd of & ••• B. 'Wbite; the defendant further failed
to disclose the Jack ofexpertise of the qentl of s-riIe MaDaaement Services. Inc. in
the area of FM radio applications; the defendant further faiW to disclose the true
chances ofpttiDg an PM radio construction permit; die defendant further failed to
disclose that the security described above wu DOt~ reptered with the North
Carolina Secretaly of State's Office; and, the defetidaDt further failed to disclose that
the salespeople selli!ll the security described above were not properly registered with
the North carolina secretary of State's Office; said untrue statements ana omissions
being in violation of N.C.G.S. 78A-8(2).

>/ COUNT NINE1Y-1WQ ,/

mE JURORS FOR 1HE STATE UPON 1HBIR OAlH PRESENT that on
or about the 7th day of November. 1987. in McDowell County, Thomas L Root,
unlawfully. willfully and feloniously. in connection with the offer and sale of a certain
security. to wit: a part!Jenhil! interest in Tennessee Radio Partnership to John B.
Walker. Jr.. did dlf~and indirectly enpae in aD ~practice.and course of business
which ~rated as a fraud and deceit u~n John B. Walker. Jr.• in violation of N.C.G.S.
78A-8(~). Said act, pradiee. or course of business wbidI operated as a fraud and deceit
was as follows: The defendant actina with Eupne B. White. Carl W. Hurlebaus, Ralph
M. Savqe, Sonrise M&II9'ment Services, In'. Telemedia, Inc. and various others
known aDd unknown to the State on the date~ above did offer and sell the .
security alleged described above through the use Of statements that were false.
misleadina aDd that omitted material ficts that milled John B. Walker. Jr.. The
statement that was false and misle~was. that SomiIe Maouement Services. Inc.
had a very successful track record in makina IPPIicatioal for PM radio construction
permits. The statements that omitted mateiiallads were; that the true risks of this
Investment were not disclosed; and further. that the true use of the proceeds of the
offering of the security was not disclosed; and further. that the true record of success by
Sonrise Management Services, Inc. in the area ofobtainina PM radio construction
permits was not disclosed; and further. that the true~ professional and criminal
bacqround of Ralph M. Sa~e was not disclosed; aDd further. the true personal and
professional backp'ound of Elilene B. White was DOt diIclosed; and further. that the
lack of expertise of the apntl of Sonrise MlDIplDCnt Services, Inc. in the area ofPM
radio applications was not disclosed; and further. that the true chances ofget~an FM
radio construction permit were not disclosed; and further. the fact that the seamty
described above was not properly reg.istered with the North CaroHna Secretary of
State·s Office was not disClosed; and further. that the salespeople selling the security
described above were not properly registered with the North Carolina Secretary of
State's Office wa.~ not disclosed.

1
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,J COUNlY NlNETY-DJREE y

nIB JURORS FOR nIB STATE UPON 11IBIR OA'Df PRESENT that on
or about the 24th day of June, 1987, in McDowell CouDty, Tbomu L Root, UDlawfully,
willfully aod feloniously, in connection with die offer uc1 sale of. certain security, to
wit: a~nbip interest in Southern Radio .......... to John B. Walker, Jr., CIid
directly aod indirectly make UDtrue stalcmena of .-rial fact, to wit: that Sonrise
MaDalement Servicea, Inc. bad • very SlIcceuIuI tnek record in maid. applications for
FM ramo constructioapermits; and further, the dlfeDdant did directly ana-indirectlf.
omit to state material facta which caused said JoIID B. Walker, Jr. to tie misled, to Wit:
the defendant failed to dildOle the true rlsb of die hMatment; the defendant further
failed to disclose the true use of thepr~ of the~ of the security; the
defendant further failed to diIclose the true record of IUCCeII by SonriIeM~ment
Services, Inc. in the area ofobtainina PM racHo~OD ~rmits; the defeDdant
further failed to discIoIe the true pefsoDal,~ aod criminal backaround of
Ralph M. Savage; the defendant further f&jJed to cIiIdOIe the true personal and
professional bac'-ound of Bupne B. White; the defeDdant further failed to disclose
the Jack of expertiSe of the ..nts of SonriJe Manaaement Services, Inc. in the area of
PM radio applicatio..; the defendant further failed"to dildose the true chances of
gettina an PM radio COIIItrudion permit; the dote••t further faiJed to diIdoIe that
the seCurity descnDed above wu not pr~rly ~red with the North Carolina
Secretary Of State's Office; and, the defeildaDt fufdJer failed to disclose that the
salespeople selli!ll the security described above were not properly reptered with the
North carolina secretary of State's Office; said untrue statements ana omissions being
in violation of N.e.G.S. 78A-S(2).

'~/ v COUNT NINETY-FOUR ~

1lIE JURORS FOR mE STATE UPON 11IBIR OAllI PRESENT that on
or about the 24th day of June, 1987, in McDowell County, Thomas L Root, unlawfully,
willfully and feloniously, in connection with the offer ud sale of a certain security, to
wit: a partnership interest in Southern Radio Partnenhip to John B. Walker, Jr., did
direc:tfy and indirectly enpae in an act, prac:tic:e, 8IId course of business which ~rated
as a fraud and deceit~ John B. Walter, Jr., in violation of N.C.O.S. 78A-8(3 . Said
act, practice, or course ofbusiness which operated u • fraud and dec:eit was as ollows:
The defendant actina with Eugene B. White, Carl W. Hurlebaus, Ralph M. Sav8F,
Sonrise Management Services, Inc., Telemedia, IDe. and various othen known aDd
unknown to the State on the date alleged above did offer and sell the security alleged
described above through the use of statements that were false, p'isleadi~ aDd that
omitted material facts that misled John B. Walker, Jr.. The statement that was false
and misleadiDf was, that SoIUiseM~ment Services, Inc. had av~ successful track
record in maIdna applications for FM radio coDltnlCdoo permits. The statements that
omitted material fads were; that the true risb of tbiI investment were not diIclosed;
and further, that the true use of the proceeds of the offerin& of the security was not
disclosed; and further, that the true record of SUCCIII by Soiuise~emeDt Services,
Inc. in the area of obtaining PM radio constructioll permits was not diSClosed; and
further, that the true penoDaI. professional and cmninal~ound ofRaI~M.
Savage was not disdoIed; and further, the true penooal and ~feuional~ of
Eugene B. White was not disclosed; and further, dlat tile laci of eJ!PCrUse of die agents
of Sonrise M&D:8Pment Services, Inc. in the area of PM radio applications was not
disclosed; and further, that the true chances of aetdol an FM radio construction permit

"------,' were not disclosed; and further, the fact that the security descnbed above was not
properly registered with the North Carolina Secretary of State's Office was not s-I

qlJ·3t'.~-
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disclosed; and twilicr, that the salespeople seItiDa the seauity described above were
not properly registered with the North Carolina secretary of State's Office was not
disclosed.

./ COUNTY NINETY-FIVE i/

1HE JURORS FOR nIB STATE UPON 1HEIR OAlH PRESENT that on
or about the 27th day of. June, 1987, in MelloweD Couaty, Thomas L Root,~,
willfully and felonioUsly, in connection with the offer aDd sale of a certain security, to
wit: a partnership interest in Panhandle Radio.~.. to John B. Walker, Jr., did
directfy and indii'e¢y make an untrue statement mmaterial fact, to wit: that Somise
Management Services, IDe. bad a very ~cceatuI tract record in mamua applications for
FM radio conswctionj)ermits; and further, the defendant did~ana~
omit to state material facts which caused said Joim B. Walker, Jr. to tie misled, to Wit:
the defendant failed to diIdoIe the true risb of the iIMItmont; the defendant further
failed to disclose the true use of the proceeds of the ofteriDa of the security; the
defendant further failed to discloIe the true record of soccess by Sonrise Maoapment
Services, Inc. in the area of obtainina PM radio cc.trudion ~imits; the defendant
further failed to disclose the true perso~ prof...... and Criminal backaround of
Ralph M. Savage; the defendant further failed to diIdoIe the true personal and
professional~ound of Eugene B. White; the clefeDdant further failed to disclose
the lack ofexpertiSe of the aaents of Sonrise Ma,..ment Services, Inc. in the area of
PM radio applications; the defendant further failecfto disclose the true chances of
getting an PM radio c:oostruetion permit; the defelldant further failed to disclose that
the security described above wu not properlyr~red with the North Carolina
Secretary of State's Office; and, the defeDdaDt futdaer failed to disclose that the
salesrnle sellina the security described above were not properly registered with the
Nort Carolina Secretary of State's Office; said untrue statements ana omissions being
in violation of N.C.G.S. 78A-8(2).

./COUNT NINETY-SIX ,/

nIB JURORS FOR 1HE STATB UPON 1HEIR OAlH PRESENT that on
or about the 27th day of June, 1987, in McDowell County, Thomas L Root, unlawfully,
willfully and feloniously, in connection with the offer aad sale of. a certain security, to
wit: a partnership interest in Panhandle Radio Auociates to John B. Walker, Jr., did
directfyand indirectly ena. in an act, practice, aDd course of business which ~rated
as a friwd and deceit upon John B. Walter, Jr., an violation ofN.C.G.S. 78A-8(3 . Said
act, practice, or course of business which operated as a fraud and deceit was as oDows:
The defendant actina with &ilene B. White, Carl W. Hurlebaus, Ralph M. Savaae,
Somise Management Services, Inc., Telemedia, Inc. and various others known aDd
unknown to the State on the date alleged above did offer and sell the security alleged
described above through the use of statements that were false, misleading aDd that
omitted material facts that misled John B. Walker, Jr.. 1be statementdlat wu false
and misleadin, was, that Sonrise M~ement Services, Inc. bad a very successful track
record in making applications for FM radio construction permits. The statements that
omitted material la.cts were; that the true risb of this iavestment were not disclosed;
and further, that the true use of the proceeds of the offer!nl of the security was not
disclosed; and further, that the true record ofsucceu by Sonrile ......ment Services,
Inc. in the area of obtainina FM radio construction per1nits was not diKlosed· and
further, that the true penonal, professional and criminal backaround of~ M.
Savage was Dot disclosed; and further, the true penooal and professional~ound of
Eugene B. White was not disclosed; and further, that the Iact of~rtise of ttie agents
of Sonrise Management Services, Inc. in the area of PM radio appbcations was not
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diIcloIed; and further, that the true chancel 01....,. aD FM radio construction permit
were not diIcloIed; and furtber, the fact that tbj secui'it! deIcribed above was not
properly reaistered with the North Carolina~ Of State's Office was not
aisdosect; aDd further, that the salespeople selliDa the IeCUlity delc:nbed above were
not properly registered with the North Carolina ~etary of State's Office was not
disclosed.

v COUNTNINETY-SE~ vi

nIB JURORS FOR nIB STATE UPON nmJR OAlH PRESENT that on
or about the 6th day of October, 1986, in Mc:DoweII CAJunty, 1bomas L Root,
unlawfully, willfully and feloniously, in CODDOCtion Db the ofter and sale of a certain
seaarity, to wit: a~~ interest in Murren's IDIet Radio Partnership to John B.
Walker, Jr., did directly and indirectly make aD UJdI'Ue statement of material fact, to
wit: that SonriseM~mentServices, Inc. bad a~ IUCCIIIful track record in
maid.... .,Ucations for FM radio constructioa~tI; and further, the defendant did
directlY ana indir~ omit to state material facts which caused said John B. Walker, Jr.
to be misled, to wit: the defeBdaDt failed to discIoIe the true risks of the investment; the
defendant further failed to disclose the true ute of the proceeds of the offeriDI of the
seauity; the defendant further failed to discIoIe die true record Qf success by Sonrise
Mauagement Services, Inc. in the area of obtajob. FM radio construction permits; the
defendant further failed to disclose the true penoial, professional and criminal
back&round of Ralph M. Savap; the defendant furtbei' failed to disclose the true
persOnal and professional background of Eu••B. White; the defendant further failed
to disclose the lack of expertise of the agents of SomiIe Manaaement Services, Inc:. in
the area of PM radio applications; the defendant furtbcr failea to disclose the true
chances of getting an PM radio construction permit; tile defendant further failed to

",--" disclose that the SeaJrity dacribed above was not~~ reaistered with the North
Carolina Secretary of State's Office; and, the defeDdaDt fUrther failed to disclose that
the salespeople selli!ll the securi!y described above were not properly registered with
the North Cirolina secretary of State's Office; said untrue statements ana omissions
being in violation of N.C.G.S. 78A-8(2).

,; COUNT NINETY-EIGIU /

nIB JURORS FOR mE STATB UPON 1HEIR OAlH PRESENT that on
or about the 6th day of October, 1986, in McDoweD County, Thomas L Root,
unlawfully, willfully and feloniously, in connection with the offer and sale of a certain
security, to wit: a partnership interest in Murrell's IDIet Radio Partnership to John B.
Walker, Jr., did directly and indirectly enpae in ID ~pradice,and course of business
which o-pcrated as a fraud and deceitu~ John B. Walter, Jr., in violation of N.C.G.S.
78A-8(3). Said act, practice, or course of businea wbicb ~rated as a fraud and deceit
was as follows: The defendant acting with Eu.elle B. White, Carl W. Hurlebaus, Ralph
M. Savage, Sonrise Manaaement Services, Inc., Telemedia, Inc. and various others
known aDd unknown to ttie State on the date alIe~ above did offer and sell the
security alleged described above through the use Of statements that were false,
misleading and that omitted material facts that milled John B. Walker, Jr.. The
statement that was false and misleading was, that Sonrile MaDaaement Services, Inc.
had a very successful track record in m8kinl.ap¥::tionI for FM radio construction
permits. The statements that omitted material were; that the true risks of this
investment were not disclosed; and further, that the true use of the proceeds of the
offeJing of the security was not disclosed; and further, that the true record of success by

"-..-/ Sonrise Management Services, Inc. in the area of obtaining FM radio construction
permits was not disclosed; and further, that the true personal, professional and criminal

A • _ _--.L v.._
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b8eqr0UDd of~hM.~ was not cIiIdoIed; aDd further, the true personal andCessional~ ofBliFne B. White..DOt dildOled; and further, that the
of up.crUse Of the~ of SonriseMa~...t Services, Inc. in the area ofPM

radio applications was not cIiIdoIed; and further, that die true cbaoces ofFttiDa an FM
radio construction permit were not disclosed; and further, the fact that the seam!)'
descrlbed above was not properly reptered with die North Carolina Secretary of
State's Office was not disdoied; and further, that die salespeople sellina the security
described above were~ properly registered with the Noith Carolina Secretary of

."1_~tate's Office Wai uot disclosed.

./ COUNT NINETY-NINE ,,/tD... CIlJ .. 9/stj
11IBJURORS FOR 1HE STATE UPON 11IBIR OAm PRESBNTthat on

or about the 22th day of October, 1986, in SamPIOD County, Thomas L Root,
UD1awfully, willfuUy &ad felooiou&ly, in c:onnecdon with the offer and sale of a certain
security, to wit: a partnenhi, interest in Albuquenple &oadcut Auociates to Millard
T. Owen, did diredly and ilKtirectly make untrue statements of material fact, to wit:
that Sonrise Manqement Services, Inc. had a very IUCCIIIfuI track record in making
I!PPlications for PM radio construction permits; aiId further, that Sonrise Maaaaement
services, Inc. would haDdle all matters concerniDa the application for an PM ramo
construction permit; and further, the defendant did dired1y and iDdirectly omit to state
material factS which caused said Millard T. Owen to be mfs1ed, to wit: the defendant
failed to disclose the true risks of the investment; the defendant further failed to
disclose the true use of the proceeds of the ofteriDI of. the security; the defendant
further failed to discloee the true record of~-bySonrise M~ement Services,
Inc. in the area of obtainiog FM radio construetioD permits; the defendant further
failed to disclose the true personal, professional and aiminal~ of Ralph M.
Savaae; the defendant further failed to disclose the true personal aDd professionil
backgr0un4 of Eugene B. White; the defendant further failed to disclose the lack of
~rtise of the agents of Sonrise Management Services, Inc. in the area of PM radio
BPPlications; the defendant further faile'l to disclOie the true chanc:a ofgettinl an FM
ridio construction permit; the defendant further failed to disclose that the security
described above was not properly registered with the North Carolina Secretary or
State's Office; and, the defeJidant further failed to diIdose that thesaI~e selling
the security described above were not properly reptered with the Nordi Carolina
Secretary Of State's Office; said untrue statements and omissions being in violation of
N.C.G.S.78A-8(2).

./ COUNT ONE HUNDRED ./

1HE JURORS FOR 1HE STATE UPON 1HEIR OAm PRESENT that on
or about the 2200 day of October. 1986, in Saapon County, Thomas L Root,
unlawfully, willfully and feloniously, in connection with the offer and sale of a certain
security, to wit: a partne~ interest in Albuquerque Broadcast Associates to Millard
T. Owen, did directly and in<Iirectly engap in an act,~ce, and course of business
which ~rated as a fraud and deceit u~nMillard T. Owen, in violation of N.C.G.S.
78A-8(3). Said act, practice, or course of bulineu which ~rated as a fraud and deceit
was as follows: The defendant acting with Eugene B. White, Carl W. Hurlebaus, Ralph
M. Savaae, Sonrise Manaaement Services, Inc., Tele..-u., Inc. and various others
known aDd unknown to the State on the date aIIe~ above did offer and sell the
security alleged described above through the use Of statements that were false,
misleading and that omitted material f'icts that milled Millard T. Owen. The

.~ statements that were false and misleadil}4 were, that SonriseM~ment Services, Inc.
had a very successful track record in making applications for FM radio construction

.,
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permits; IDd further tIaat SoDriae M~meDt s.mc.. Inc. would baDdIe all matten
concerniDa the appibtioD for an PM ramo~ permit. 1be statements that
omitted materia[ fads were; that the true rIsb~ tbiI iMltment were not diaclosed;
and further, that the true use of the proceedl of tile offer!D& of the security was not
diJdosed; and further, tIaat the true record~ IUCQIII by SoiuiIe~ment Services,
Inc. in the area of obtainiRa PM radio COIIItruc:tioe~tI was notdUd~iand
further, that the true penoilal, professional aDd aiD..~ ofRaI~M.
Savaae was not disc:kiIed; IDd further, the true~ and~onal ~ound of
Euaene B. White was not diIcIoIed; and furtbei, tIIat tileIaci~.rtise of die .ents
of Sonrise M~ment SerYkes, Inc. in the area~ PM radio tions was not
diIcIoIed; and further, that the true chanees~.... aD PM 0 COIIItruction permit
were not diIdosed; and fw1ber, the fact that tbi IICUIitr dacribed above was not
JH-'OPCrly reaister~ with the North Carob~ Of State's Oftice was not
iIiIdoIed; aDd further, that the salespeople sew. the security dacribed above were
not properly registered with the North Carolina secretary of State's Office was not
disclosed.

./ COUNT ONE HUNDRED AND ONE ,/

TIlE JURORS FOR TIlE STATE UPON 1HEIR OA1H PRESENT that on
or about the 28th day of July, 1986, in Sampson County, Thomas L Root, unJawfully,
willfully and feloniously, in connection witfi the offer &ad sale of a certain seaui" to
wit: a pu1Denhip interest in T"unothy PMP~ to Millard T. Owen, did directly
and inairectly mate untrue statements of material faCt, to wit: that Sonrise
Management Services, Inc. had a very sua:euful track record in makina applications for
PM nuHo construction permits; and further, that SomiIe~ment Services, Inc.
would handle all matters concerning the~tion for an PM radio construction
permit; and further, the defendant did directly and indirectly omit to state material facts
which caused said Millard T. Owen to be misled, to wit: the defendant failed to disclose
the true risks of the investment; the defendaDt further failed to disclose the true use of
the proceeds of the offeriJII of the security; the defendant further failed to disclose the
true record of success by Sonrise Management Services, Inc. in the area of obtaining
PM radio construction permits; the defendant further failed to disclose the true
personal, professional and criminal backgrouad of!UlPh M. SaVlp; the defendant
further failed to disclose the true personil and ~essionaJ~ of Eulene B.
White; the defendant further failed to disclose the lack of expertISe of the apntl of
Sonrise M~ement Services, Inc. in the area of PM radio applications; the defendant
further failed to disclose the true chances of aettinl an PM radio construction permit;
the defendant further failed to disclose that the seCurity described above was not
pJq)erly registered with the North Carolina Secretary Of State's Office; and, the
defendant further failed to disclose that the salespeoplese~ the security described
above were not properly reJistered with the North carolina secretary of State's Office;
said untrue statements and omissions being in violation of N.C.G.S. 18A-8(2).

v COUNT ONE HUNDRED AND NO ,/

TIlE JURORS FOR 1HE STATE UPON 1HEIR OA1H PRESENT that on
or about the 28th day of July, 1986, in Sampson County, Thomas L Root, unlawfully,
willfully and feloniously, in connection with the offer and sale of a certain seaui" to
wit: a partnership interest in TImothy FM Partnership to Millard T. Owen, did directly
and indirectly engale in an act, practice, and course Of business which ~rated as a
fraud and deceit upon Millard T. Owen, in violation of N.C.G.S. 78A-8(3). Said act,

',--,~ practice, or course of business which operated as a fraud and deceit was as fonows: The
defendant acting with Eugene B. White, Carl W. Burlehaus, Ralph M. SaVille, Sonrise ~.
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Manapment Services. Inc., Telemedia, Inc. and ftI'iouI othen known and unknown to
the State on the date aII~ above did offer and .n the security aIIeaed described
above~ the use of statements that were faille, miIIeadi.. and 16&t omitted
material fads that mitWd Millard T. Owen. The ItateIllODtI that were false and
misleadi..were, that SomiIe Manaaement Seme., IDe. had a very successful track
record in makina~ for FM radio COIIItrUdion permits; aDd further, that
Sonrise Manaaement Some., Inc. would haDdIe all matten~ the ~Hcation
for an PM radio coDltruetion permit. The statelDeldl that omitted material fads were;
that the true risb of this inveStment were not diIdoIed; and further, that the true use of
the proceeds of the offe~ of the security WM DOt cIiIcIoIed; and further, that the true
record of suc:c:ess by SonriIi Management Some., IDe. in the area ofob=PM
radio c:onstruction .-rmitI was not disdoMd; and further, that the true pell(
professional and moo" bKqround of~M.~was not disdoIed; and
further, the true penonal and ~essional~ Of~ B. White was not
disclosed; and fui'tber, that the Jack of~rtiIe01 the .nts Of Sonrise Manapment
Services, Inc. in the area of PM radio~was not diIdoIed; and further, that
the true chances ofaettinl an PM radio construction permit were not disclosed; and
further, the fact that the security described above WM DOtp~r)y reaistered with the
North Carolina Secretary of State's Office was DOt diIdoIed; 8nd lurtfier, that the
salespeople sellin& the sOaui~described above were DOt properly registered with the
North carolina Secretary of State's Office was not disclosed.

./' COUNT ONE HUNDRED AND lHREE ,/

11m JURORS FOR 11m STATE UPON 1HEIR OAm PRESENT that on
or about the 12nd day of December, 1986. inF~County, 1bomas L Root,
unlawfully, willfully and feloniously, in conaec:tion with the offer and sale of a certain
security, to wit: a~nhip interest in Ringold PM Partne~ to Charles L James,
did dir~ and iJidirectly m8ke untrue statements of material faCt, to wit: that there
was very lIttle risk in this investment; and further, that he could not possibly lose his
money; and further, the defendant did directly and iDdirectIy omit to state material facts
which caused said Charles L James to be miiled, to wit: the defendant failed to disclose
the true risb of the investment; the defendant further failed to disclose the true use of
the proceeds of the offe.... of the security; the defendant further failed to disclose the
true record of IUcxess by SOnrise M~ement Services, Inc. in the area of obtaining
PM radio construction permits; the defendant further failed to disclose the true
penonal, professional and criminal bac:k&round of Jtalpb M. Sav.; the defendant
further failed to disclose the true person81 and~~ of Euaene B.
White; the defendant further failed to disclose the Jack of expertise of the .,ents of
Sonrise Management Services, Inc. in the area of PM radiQ applications; the defendant
further failed to disclose the true chances ofaeuu. an PM radio construction permit;
the defendant further failed to disclose that the security descn"bed above was not
p~rly registered with the North Carolina Secretary of State's Office; and, the
aefendant further failed to disclose tbat the salespeople selliJla the security described
above were not properly rqistered with the North C8roIina secretary of State's Office;
said untrue statements and omissions being in violation of N.C.G.S. 78A-8(2).

../ COUNT ONE HUNDRED AND FOUB/

mE JURORS FOR mE STATE UPON 1HEIR OAm PRESENT that on
or about the 12nd day of December, 1986, in Forsyth County, Thomas L Root,
unlawfully, willfully and feloniously, in connection with the offer and sale of a certain
security, to wit: a partnership interest in Ringold FM Partnership to Charles L James,
did directly and indirectly engage in an act, practice, and course of business which
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~rated u a fraud and deceitu~CbarIea L J--. in violation of N.c.a.S. 78A­
8(3). Said act, practice, or course ofbusia_ widell operated. a fraud and dec:eit was
as follows: 'Ibe defeDdaDt~with~ B. Wbrte. Carl W. Hurlebaus, Ralph M.
Savaae, Sonrise Muapmeat services, IDC., T...... 1Dc. and various othen known
and unImown to the State on the date aIleaed aboM cticI offer and seD the security
allepd described above tbn;MJah the use 01 stat....... that were false. misleldina and
that omitted material facti that misled CharI. L Janw. The statements that were
false and~were, that there was vc!Y little tilt in this investment; and further,
that he could not ~ibly10Ie his money. TIie ....meats that omitted material facts
were; that the true risks Of dais investment were DOt cIiIdcJIed; and further, that the true
use of the proceeds of the o«erina of the security..DOt cIiIdcJIed; and further, that
the true record of succeu by Som1se~ Services.1Dc. in the area of obtaining
PM radio construction ~nDitswas not diICbed; aad further, that the true personal,
profeuiODll and crimiriaJ bac:karound of~M.~was DOt disclosed; and
further, the true~ aud ~easiooal~ iilBupne B. White was not
disclosed; and fui1her, that the lack of~rdIeOf the .ntl of Sonrise Ma".ement
Services, Inc. in the area ofPM radio appUcadOlll was DOt diJdosed; and further, that
the true chances of aettina aD PM radio construetioD permit were DOt disclosed; and
further, the fad that the Mauity described above wu DOt properly reJdstered with the
North Carolina Secretary of State's Office was not ditdosid; ind lurt6er, that the
salespeople sellina the seam!)' described above were not properly registered with the
North carolina Secretary of State's Office was not disclosed.

~ COUNf ONE HUNDRED AND FIVE ,/

1HE JURORS FOR 1HE STATE UPON 1HEIR OAlH PRESENT that on
or about the 2nd day of February, 1987, in Nash County, 1bomas L Root, unlawfully,
willfully and feloniously, in connection with the offer aDd sale of a certain security, to
wit: a~rship interest in Ocean Pines PMP~ to a.des L James, did
directly and indfrectly make untrue statements of DIIlteriaI fad, to wit: that there was::r little risk: in this investment; and further, that he could not pouably lose his money;,

further, the defendant did dir~1sand indirecdy omit to state material facts which
caused said Charles L James to be led, to wit: ttie defendant failed to disclose the
true risks of the investment; the defendant further failed to disclose the true use of the
proceeds of the offerinl of the security; the defendant further failed to disclose the true
record of success by Soilriae Manaaement Services, IDe. in the area of obtainioa PM
radio construction ~rmits; the defendant further failed to disclOle the true peisooal,
professional and cnminal~ound of Ralph M. SaVlle; the defendant fuI1ber failed
to disclose the true ~rsoul and professional "karowld of Buaene B. White; the
defendant further failed to disclose the lack of expertise of the aaeats of Sonrise
~ment Services, Inc. in the area of FMradio applications; the defendant further
failed to disclose the true chances of gettina 1ft PM riclio construction permit; the
defendant further failed to disclose that the security described above was not properly
reptered with the North Carolina Secretary of State's Office;~ the defendant
further failed to disclose that the salespeopfe sellinl the security described above were
not properly registered with the North Carolina SeCretary of State's Office; said untrue
statements and omissions being in violation of N.C.a.S. 78A-8(2).

./COUNT ONE HUNDRED AND SIX ,/

mE JURORS FOR 1lIE STATE UPON lHEIR OAm PRESENT that on
or about the 2nd day of February, 1987. in Nuh County, Thomas L Root, unlawfully,
willfully and feloniously, in connection with the otter and sale of a certain security, to
wit: a partnenhip interest in Ocean Pines FM Partnership to Charles L James, did

I
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~ and indir~ eDPF in an act, practice, ... CiOUI'IC of business which operated
as a fraud and deceitu~ 0Iarles 1. James, in YioIatioD of N.C.O.S. 78A-8(3). Said
act, practice, or course Of business which .rated • a fraud and deceit was as follows:
The defendant aetin& with Butene B. White, Carl W. Hudebaus, Ralph M. Savap,
Somise Management Services; Inc., Telemodla, IDe. aDd various others known and
unknown to tile State on the date alleged aIMwe did after and seD the security alleged
described above throop the use of statemen" that were false, misleadi... and that
omitted material facts that misled Charles 1.J..... 1"M statements that were false
and misleading were, that there was v~~ little risk in tbiI investment; and further, that
he could not~bIy lOIe his money. The state..... dlat omitted material facts were;
that the true iisks ot this iuNltment were not cIiIdoIecI; and further, that the true use of
the proceeds of the offen. of the security was DOt diIcIoIed; and further, that the true
record of success by SonriIC Mauaaement Semcea.1Dc. in the area of0=··PM
radio construction~tswas not disclosed; and further, that the:c
professional and criminal bedrpound of~M.~ was DOt • ; and
further, the true ~rsonaland Professional~ OfSupne B. White was not
diadosed; and fui1her, that the lack of~rdaeof the .nts of Somise Man-sement
Services, Inc. in the area of PM radio applicatiODl WM DOt disclosed; and further, that
the true chances ofgettina an PM radio construetioB permit were not disclosed; and
further, the fact that the security described above WII DOt p~rly relistered with the
North Carolina Secretary of State's Office was not diIdosed; and lurtfier, that the
salespeople selling the security described above were not properly registered with the
North carolina Secretary of State's Office was not disclosed.

.; COUNTY ONE HUNDRED AND SEVEN ./

nIB JURORS FOR nIB STATE UPON nmJR OArn PRESENT that on
or about the 24th day ofFe~, 1987, inF~CowIty, Thomas 1. Root,
unlawfully, willfully and felooiously, in connection with the offer and sale of a certain
security, to wit: a partnership interest in Twin aty Radio Partne~ to Charles 1.
James, did directlY and indirectly make untrue statements of materi8l fad, to wit: that
there was very little risk in this investment; and further, that he could not possibly lose
his money; and further, the defendant did directly and indirectly omit to stale material
facts whiCh caused said Owles L James to be milled, to wit: t&e defendant failed to
disclose the true risks of the investment; the defendant further failed to disclose the
true use of the proceeds of the offering of the seauity; the defendant further failed to
disclose the true record of success by Sonrise M.....ment Services, Inc. in the area of
obtainina PM radio construction J?Crmits; the defCllilant further failed to disclose the
true personal, professional and cnminal baekarouDd~bM. Savage; the defendant
further failed to disclose the true personal ana prote backpound of Eupne B.
White; the defendant further failed to disclose the lack of expertiSe of the agents of
Sonrise M~ementServices, Inc. in the area of PM radio &pplications; the defendant
further failed to disclose the true chances ofpUb. an FM radio construction permit;
the defendant further failed to disclose that the security described above was not
properly registered with the North Carolina Secretary of State's Office; and, the
defendant further failed to disclose that the salespeoi)le se1lina the security described
above were not properly registered with the North caronna secretary of State's Office;
said untrue statements and omissions being in violation of N.C.a.S. 78A-8(2).

../ COUNT ONE HUNDRED AND EIGHT ,/

1HE JURORS FOR mE STA'IE UPON 1HEIR OAlH PRESENT that on
~ or about the 24th day of February, 1987, in Forsyth County, Thomas L Root,

unlawfully, willfully and feloniously, in connection with the offer and sale of a certain
sJ
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security, to wit: a ~nbip interest in 'l\vin Oly Radio Partnership to Charles L
James, diddir~and iDdiieetly eJPIe in aD let, oncdce. and course ofbusiness
which ~rated as a fraud and deceit~<lIarleIl.. Jame., in violation of H.C.G.S.
78A-8(3). Said act,~ce, or course of"'...... which ~rated as a fraud and deceit
was as follows: The defendant aetina with~. B. White. Carl W. Hurlebaus, Ralph
M. Savaae. SonriseM~meDtSeivicea, Inc:, T.....ia, Inc. and various others
known aDd unknown to die State on the date~ above did offer and sell the
security aIleled described above throuah the use OIltatements that were false,
misleaaina and that omitted material f8c:ts that miI'ed QarIcs L James. The
statements that were false and misleadina were, tIIat there was very litde risk in this
investment; and further, that be could not IOIibIY 10Ie bia money. The statements that
omitted material facts were; that the true r1sb ofthil investment were not disclosed;
and further, that the true use of the proceeds of die~ of the security was not
disclosed; and further, that die true record of SUCCI. by Soiuise Ma....ment Services,
Inc. in the area of obtainb. PM radio· COIJItJ'UdioD~tI wu not c:UsC1oIed; and
further, that the true penoDal, professional and c:ririM_~ of~M. .
Savaae was not disclOsed; and further, the true~ and professional baCkground of
EUFne B. White was not dildosed; and further, that die laci of~rtiseof tile agents
of Sonrise Manqement Services, Inc. in the area of PM radio applications was not
disdosed; and fui1ber, that the true chances ofpttilJI aD PM radio construction permit
were not disclosed; and further, the fact that the seaiiitI described above was not
properly reptered with the North Carolina Secretary Of State's Office was not
ilisclosed; aDd further, that the salespeople sellina the security described above were
not properly registered with the North Carolina secretary of State's Office was not
disclosed.

t/ COUN1Y ONE HUNDRED AND NINE ./
~/

mE JURORS FOR mE STATE UPON 1HBIR OADI PRESENT that on
or about the 5th day ofJune, 1987, in Forsyth~,1bomasL Root, unlawfully,
willfully and feloniOusly, in connection with the o«er aad sale of a certain security, to
wit: a~ership interest in Sun Coast Communications to Charles L James, did
directIyandin~make untrue statements of material fact, to wit: that there was
very litde risk in this mvestment; and further, that he could not possibly lose his money;
and further, the defendant did directly and incfu:ecdy omit to state material facts which
caused said Charles L James to be nUsled, to wit: t6e defendant failed to disclose the
true risb of the investment; the defendant further failed to disclose the true use of the
proceeds of the offerina of the seauity; the defendant further faDed to disclose the true
record of success by Sonrise Manaaement Services, Inc. in the area of obtainina PM
radio construction {X'rmits; the defendant further failed to disclose the true personal,
professional and criminal badtpound of Ralph M. Savaae; the defendant further failed
to disclose the true personal arid professional~ of Euaene B. White; the
defendant further failed to disclose the lack of C9Crti&e of the aaents of Sonrise
Management Services, Inc. in the area of FM radio applications; the defendant further
failed to disclose the true chances of getting an PM riaio construction permit; the
defendant further failed to disclose that the seauity described above was not properly
registered with the North Carolina Secretary of State's Office; and, the defendant
further failed to disclose that the salespeopfese~ the security described above were
not properly registered with the North Carolina SeCretuy of State's Office; said untrue
statements and omissions being in violation of N.C.G.S. 78A-8(2).

.,... .... -- ,....
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,/ COUNT ONE HUNDRED AND lEN V..~.

1HE JURORS FOR nIB STATE UPON 1HBIR OAm PRESENT that on
or about the Sth day of June, 1987, in Forsyth~, Tbomas L Root, unlawfully,
willfully and feloniOusly, in coanecdon with the offer aDd sale ofa certain security, to
wit: a partnership interest in Sun Coast ColJllgJnicldonl to OIarles L James, did
directfyand indirectly elJPle in an act, practice, ud coune of business whim operated
as a fraud and deceitu~ Charles L James, in violation of N.C.G.S. 78A-8(3). Said
act, pradice, or course of business which ~rated • a fnud and deceit was as fonows:
The defendant acting with~ne B. White, Carl W. HurlebaUSt~h M. Savaae,
Sonrise~ement Services, Inc., Telemedil, Inc. and various others known aDd
unknown to tlie State on the date aUeled above did offer and sen the security alleled
desaibed above~. the use of statemenaatbat were false, misleadina aDd that
omitted material facts that misled Charles L J..... 'I'M statements that were false
and misleadina were, that there was very little risk iD tbiI investment; and further, that
he could not possibly lose his money. The statelDOlltl that omitted material facts were;
that the true risks of this investment were not diIdoIed~further, that the true use of
the proceeds of the offerinl of the security was not ; and further, that the true
record of success by SonriIe Manaaement Services, IDe. in the area of obtainiq PM
radio construction t»Crmits was not disclosed; and furtber, that the ~epenon8l,
professional and cnminal background of Ralph Me~ was not discI~; and
further, the true JM=rsonai and professional~ Of Eupne B. White was not
disclosed; and further, that the lack of expertise Of the ..nts of SonriseM~ment
Services, Inc. in the area ofPM radio applications wu not disclosed; and further, that
the true chances of gettina an PM radio construction permit were not disclosed; and
further, the fact that the security described above wu not properly registered with the
North Carolina Secretary of State's Office W81 not diIdoIid; and further, that the
salespeople sellinl the security described above were not properly registered with the
North Cirolina Secretary of State's Office was not disclosed.

COUNT ONE HUNDRED AND al,syeN ,/

1HE JURORS FOR 1HE STATE UPON 1HBIR OAlH PRESENT that on
or about the 20th day ofJanuary, 1987, in Guilford County, Tbomas L Root,
unIa~,willfully and feloniously, in connection with the offer and sale of a certain
security, to wit: a partne~ interest in LouisbWJ PM Radio Associates to Robert L
Groat, did directly and indirectly make untrue statements of material fact, to wit: that
Sonrise Management Services, Inc. would handle all matters concernina the application
for an PM radio construction permit; and further, that if they obtained a construction
permit, it could be sold for a profit; and further, that the fin8ndna~ to build a
000 station would be very easy to obtain; and further, the defenCJant did directl~ and
indirectly omit to state materia facts wbich caused said Robert L Groat to be misled,
to wit: the defendant failed to disclose the true risb of the investment; the defendant
further failed to disclose the true use of the proceeds of the offerina of the security; the
defendant further failed to disclose tbe true record of suc:cess by Sonrise~ement
Services, Inc. in the area of obtaining FM radio coastruction ~rmits; the deferidant
furtber failed to disclose the true personal, professional and criminal backaround of
Ralph M. Sa!88e; the defendant furtber failed to dildOie the true personal and
professional baclc:p-ound of Eugene B. White; the defeDdant further failed to disclose
the lack of expertise of the alents of Sonrise Manaaement Services, Inc. in the area of
FM radio applications; the defendant further failed to disclose the true chances of
getting an PM radio construction permit; the defendant further failed to disclose that
tbe security described above was not properly registered witb the North Carolina
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