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Seeretary of State's Office; aad, the defendaDt further failed to disclose that the
saIespeo1)Ie selli!J8 the socuri~ described above were DOt properly reptered with the
North carolina 8ea'etary of State's Office; said untrue statements ana omissions being
in violation of N.C.G.S. 78A-8(2)•

./ COUNT ONE HJJNDRED AND TWELVE I/"

1HE JURORS FOR 1HE STATB UPON 11IBIR OAm PRESENT that on
or about the 20th day of January, 1987, in Oullford County, Thomas L Root,
unlawfully, willfully and feloniously, in connectioa with the offer and sale of a certain
security, to wit: apartne~ interest in~ PM Radio Associates to Robert L
Groat, did diredIj and indiiect1y eDJ.8p in an act, pracdce, and course of business
which ~rated as a fraud and deceitu~ Robert 1. Groat, in violation ofN.C.G.S.
78A-8(3). Said act,~ce, or course of buli...which ~rated as a fraud and deceit
was as follows: The defendaot~with~e..B. White, Carl W. Hurlebaua, Ralph
M. Savaae, Sonrise Manaaement Services, IDe:, TelelMdia, Inc. and various others
known aDd unknown to die State on the date aJIe~ above did offer and sell the
security alleged described above through the VIe 01 statements that were false,
misleadina and that omitted material ficts that misled Robert L Groat The
statements that were false and misleadina were, that Somise~ement Services, Inc.
would handle all matters concerning the application for an PM radio construction
permit; and further, that if~ obtained a coastruc:tioD. permit, it could be sold for a
profit; and further, that the fbiancing necessary to build a radio station would be very
easy to obtain. The statements that omitted material facts were; that the true risks of
this investment were not disclosed; and further, that the true use of the proceeds of the
offering of the security was not disclosed; and further, that the true record of success by
Sonrise Management Services, Inc. in the area of obtainina PM radio construc:tion
permits was not disclosed; and further, that the true~~essionaland criminal
bacqround of Ralph M. Sav.e was not disclosed; aDd fw1hef, the true personal and

Crofessional~ound of BUlene B. White was not dildosed; and further, that the
act of expertise of the aaents of Sonrise~meat Services, Inc. in the area of PM
radio applications was not disclosed; and further, that the true chances of gettinc an PM
radio construction permit were not disclosed; and further, the fact that the seam!>'
described above was not properly re~stered with the North Carolina Secretary of
State's Office was not disCloSed; and further, that the salelPCOPle sellina the security
described above- were not properly registered with the North Carolina Secretary of
State's Office was not disclosed.

./ COUNIT ONE HUNDRED AND mIRlEEN y'

mE JURORS FOR mE STATE UPON 1HEIR OAlH PRESENT that on
or about the 20th day ofJanuary, 1987, in Guilford County, Thomas L Root,
unlawfully, willfully and feloniously, in connection with the offer and sale of a certain
security, to wit: a partDenhip interest in Shreveport Radio Association to Robert L
Groat, did directly and indiiectly make untrue statements of material fact, to wit: that
Sonrise Management Services, Inc. would handle all matters conce~ the application
for an PM radio construction permit; and further, that if~ obtained a construction
permit, it could be sold for a profit; and further, that thefi~ necess&!f to build a
radio station would be very easy to obtain; and further, tile defendpt did directly and
indirectly omit to state material facts which caused said Robert L Groat" to be misled,
to wit: die defendant failed to disclose the true risks of the investment; the defendant
further failed to disclose the true use of the proceeds of the offerina of the security; the
defendant further failed to disclose the true record of success by SOnrise M~ement
Services, Inc. in the area of obtaining FM radio construction permits; the deferidant
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further failed to diIdoIe the true penooaJ, 1M'OI••Ikw' aDd crimiN' b8ckaroUDd of
Ralph M. Sa...; the defeadant further f8iIed to dMctoIe the true personal and
~leuiooal~ of£upne B. White· die defendant further failed to disclose
the Iaet of expertiSe of the .nb of SonriIe~nt Services, Inc. in the area of
PM radio applications; the defendant furtber-taied.o-disdo.e the true cbaaces of
ptting an FM radioCOM~n permit; the t further failed to dildose that
the security described above WIS not~Iy r with the North CaroUna
Secretary of State's Office; aDd, the defeDdaDt 6itMr failed to disclose that the
salCSPCOPle selliDl the securi!)' described above were not properly reaistered with the
~or:th ~olina Secretary of State's Office; said untrue statem~nts ana omissions being
m Violation of N.C.G.S. 78A-8(2).

/ COUNl' ONE H}JNQBBQ AND fOURmW t/

1HE JURORS FOR 11IE STATE UPON 1HEIR OAnI PRESENT that on
or about the 20th day ofJ~, 1987, in Guilford QuUy, 1bomas L Root,
unlawfully, willfully and feloniously, in conaection with the offer and sale of a certain
security, to wit: a~~ interest in Shreveport Radio Association to Robert L.
Groat, did directlj and indiieetJy enpae in an act, practice, and course of business
which ~rated as a fraud and deceItu~ Robert L Groat, in violation of N.C.G.S.
78A-8(3)•. Said act,~, or course Of busb..wIJidl.rated as a fraud and deceit
was as follows: The defeDdant actina with~ B. White, Carl W. Hurlebaus, Ralph
M. Saftlc, Somise M....ment SeiVices, Inc:, Telemedia, Inc. and various others
known aDd unknown to ttie State on the date ..~ above did offer and sell the
security alleled deIcn'bed above throuah the DIe Of statements that were false,
misleading and that omitted material f'icts that mjsled Robert L Groat. The
statements that were false and misleadin& were, that Sonrise~ment Services, Inc.
would handle all matters CODCeming the ilpplication for an PM radio construction
permit; and further, that if they obtained a ConIuuction permit, it could be sold for a
profit; and further, that the financinl necessary to buDd a radio station would be very
easy to obtain. The statements that omitted material facts were; that the true risks of
this investment were not disclosed; and further, that the true use of the proceeds of the
offe~ of the security was not disclosed; and further, that the true recOrd ofsuccess by
Sonrise Management Services, Inc. in the area of obtainina PM radio construe:tion
pef!Dits~ not tfisclOlediand further, that the true penoial, professional and criminal .
~ of Ralph M.~~ewas not disdOled; aDd further, the true personal and
professional~ of BUlene B. White was DOt disclosed; and further, that the
lack of expertise of the .Dts of SonriseM~t Services, Inc. in the area of PM
radio applications was DOt disclosed; and further, that the true chaDces ofae~ an PM
radio construction permit were not disclosed; and further, the fact that the seamty
described above wu not properly reptered with the North Carolina Secretary of
State's Office was not disClosed; and further, that the salespeople sellina the security
descn'bed above were not properly reJistered with the Noith Carolina secretary of
State's Office was not disclosed.

../ COUNl' ONE HUNQRED AND flFI'EBN /

1HE JURORS FOR 1HE STATE UPON lHEIR OA1H PRESENT that on
or about the 9th~ of February, 1987, in Guilford County, Thomas L Root,
unlawfully, willfullY and feloniously, in c:onuecdon with the offer and sale of a certain
security, to wit: a partnership interest in Brunswick Radio Associates to Robert L
Groat, did directlY and indirectly make untrue statements of material fact, to wit: that
Soorise Manqement Services, Inc. would handle all matters concernina the application
for an PM radio construction permit; and further, that if they obtained a construction t ~
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~ it could be sold for a profit; and further, .. the ftDMCiDl DeCeIIaty to build a
radio station would be very easy to obtain; and 6Irtber, the defeJMlant did directly and
indirectly omit to state material facts whidI cau••d uId Robert L Groat to be oDsled,
to wit: the deleadaat failed to disclose the true ritb mthe iaveltment; the defendant
further failed to disclose the true use of the prOGIecli of theoff~ of the security; the
defendant further failed to disclose the true record of IUCCeII by Sciuise MaDlpment
Services, Inc. in the area ofobtainina PM ndio 00IMtnIdi0n~ts; the defendant
furtbe.r failed to diIcloIe the truepeno~""""'1 and criminal backaround of
Ralph M. Sa!8P; the defendant further failed to dWoIe the true personal and
proleuional baCkarOUDd of Eupne B. White· .... deIeDdant further failed to diIcloIe
the lack ofexpertfse of tile qents of SonriIe.~ Services, Inc. in the area of
PM radio applicatioDl; the defendant furtber-""-toCiildo.e the true chaDc:es of
aetdna an PM radio CODItruCtion permit; the dell... further failed to disclose that
the seCurity described above wu notp~~with ... North C8roIina
Secretary Of State's Oftice; and, the defeDdaat fIiitIaer failed to diadoee that the
salespeople selliDa the securi!)' described above were DOt properly registered with the
North carolina secretary of State's Office; said untrue statements ana omissions being
in violation of N.e.G.S. 78A-8(2).

V COUNT ONE HUNDRED AND SIXTEEN 1/
nIB JURORS FOR nIB STATE UPON 1HEJR OAni PRESENT that on

or about the 9th day of February, 1987, in Guilford County, Thomas L Root,
unlawfully,~ and feloniously, in CODDedion with the oJer and sale of a certain
security, to wit: a~nhip interest in BI'UDIWick"'0AsIociates to Robert L
Groat, did directlY and iDdiiectly enpae in an aid, pndice, and course ofbusiness
which ~rated .. a &Iud and deceIt u~n Robert L Groat, in vioIadon of N.e.O.S.
78A-8(~).. Said aet, practice, or course of busi..wbich .rateet as a fraud and deceit
wu as follows: The defendant actina with~ B. White, Carl W. Hurlebaus, Ralph
M. Savaae, Somise Manapment Services, Inc:., Telemedia, Inc. and various others
kDown aDd unknown to tile State on the date aUe~ above did offer and seD the
security alIe~ described above throop the \lie Of statements that were false,
misleadfna &nd that omitted material ticts that mj·1ecf Robert L Groat. The
statements that were faIIe and misle~ were, that SonriJe Mugement Services, Inc.
would handle aU matters cooceming the appUcatioD for an PM radio coDltruetion
permit; and further, that if~ obtiined a Construction permit, it could be sold for a
profit; and further, that the fiDancing~ to buDd • radio station wou1d be very
easy to obtain. The statements that omitted material facti were; that the true risb of
thiS inves~n! were not disclosed; and further, that the true use of the proceeds of the
offerin& of the security was not disclosed; and further, that the true record of success by
Sonrise Manaaement Services, Inc. in the area of obtaini.. PM radio construction
permits was not disc1oIed; and further, that the true persoiJal, pnJfessiODll and criminal
bacqround of Ralph M. Sa!8le was not disc1oIed; aDd further, the true personal and
professional background of EUlene B. White was DOt disclosed; and further, that the
lack of expertise of the &pats of Sonrise Man...llt Services, Inc. in the area of PM
radio applicatiODl was DOt disclosed; and further, that the true chances ofaettinl an FM
radio construction permit were not discloled; aad further, the fact that the secuii~
described above wu not properly reptered with the North Carolina Secretary of
State's Office was not discloied; and further, that the sa1espeopIe seDina the security
descnbed above were not properly registered with the North Carolina ~etary of
State's Office was not disclosed.
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" coUNT ONE HUNDREQ AND SfYBNlEBN ,/

1HE JURORS FOR 11fB STATE UPON THEIR OA'IlI PRESENT that on
or about the 9th day ofF~, 1987, in GuDfonI County, Thomas L Root,
unlawfully, willfully andfe~, in couaocdoa widI the offer aDd sale of a certain
security, to wit: a~ interest in Twill CitJ Radio Partnership to Robert L
Groat, did direc:tIY and iJ.IdiNedy make untrue ........ of materl8l fad, to wit: that
Sonrise Manaaement Services, fnc. would baack all matters conce~ the application
for an PM radio construction permit; and further, tbat if~ obtained a colJltrudion
permit, it could be sold for a profit; and further, tIIat the finandna necessa~ to build a
radio station would be very easy to obtain; aDd funber, the defenaant did direc:tIy and
indire~ omit to state material facts which CllUedllicl Robert L Groat to be misled,
to wit: tile defendant failed to diIdoIe the true riIIra~ the inveItmeDt; the defendant
further failed to cfiJcIoIe the true UIe of the~mtheoff~ of the security; the
defendant further failed to disdose the true ieconI of IUCCeII by SOmise Manapment
Services, Inc. in the area of obtainin& PM rIdio a.tnlCtion ~rmits; the defendant
further failed to disdoIe the true peisoDal, profaIioaaI and Criminal backaround of
Ralph M. SaVIlle; the defendant further tailed 10 diIdoIe the true personal and
~rofessional~ of Bupne B. White; the defoDdant further failed to disclose
the lack of expertiSe of the ..ntl of Sonrile Muuement Services, Inc. in the area of
PM radio applications; the defendant further faiIecfto diIdoIe the true chances of
getting an PM radio COMtIUCtion permit; the clefeadaat further failed to disclose that
the seCurity described aIMwe was not~re~1ered with the North Carolina
Secretary of State's Office; and, the defeiJdaDt fui1IIer faDed to dildose that the
salespeople sellin& the security described above were not properly registered with the
North Carolina secretary of State's Office; said untrue statements ana omissions being
in violation of N.C.G.S. 78A-8(2).

./ COUNT ONE HUNDREQ AND EIGHTBBN ,/

1HE JURORS FOR niE STATE UPON 11IEIR OA1H PRESENT that on
or about the 9th c:Iay of February, 1987, in Guilford County, Thomas L Root,
unlawfully, willfully and feloniously, in collDCdioD with the offer and sale of a certain
security, to wit: a ~nb.iP interest in Twin Oty Radio Partnership to Robert L
Groat, did directJj and iDdirectly enp.ae in an act, practice, and course of business
which !prated as a fraud and deceit upon Robert L Groat, in violation of N.C.G.S.
78A-8(:,)•. Said act,~ or course of busiDeu whidl operated as a fraud and deceit
was as fOllows: The defendant~with~De B. White, Carl W. Hurlebaus, Ralph
M. Savap, Sonrise M..pment Services, InC:, Telemedia, Inc. aDd various others
known aDd unknown to the State on the date aIIopd above did offer and sell the
securilf alleged delcribed above throuah the use Of Jtatements that were false,
misleuilll ami iliat omitted material ticts that milled Robert L Groat. The
statements that were faIae and misleadina were, that Sonrise Manaaement Services, Inc.
would handle all matten concerning the ilppIkation for an PM radfo construction
permit; and further, that if tbey obtained a collltrUc:don permit, it could be sold for a
profit; and further, that the financing necessary to build a radio station would be very
easy to obtain. The statements that omitted material facts were; that the true risks of
this investment were not disclosed; and further, that the true use of the proceeds of the
offe~ of the seauity wu not disclosed; and further, that the true record of success by
Sonriae Manaaement Services, Inc. in the area ofobtaini,. PM radio construction
permits was not diIdoIed; and further, that the true~ professional and criminal
background of Ralph M. Sa~e was not disclOled; aDd further, the true personal and
professional background of Eugene B. White was not disclosed; and further, that the
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lack of expertise of the ..Btl of SonriIe Ma••••_. Servic:el, IDe. in the area of PM
radio applicatiODl WU DOt disclosed; and furtbir. that die true cbaDces of lettiDa an PM
radio COIIItJUction permit were not disdoIecI; IIId furdler, the fad that the secuii!)'
described above was not properly reptered with the North CaroliDa .Secretary of.
State's Office wu not cIiICIoMd; and further. that the "espeople sellina the seamty
descnbed above were not properly registered with the Noith Carolina secretary of
State's Office was not disclosed.

./ COUNlY ONE HUNDBBQ AND N1NE1EEN /

nIB JURORS FOR 1HE STATB UPON 11IEIR OAlH PRESENT that on
or about the 25th day ofFe~, 1987, in GuiUDrd County, Thomas L Root,
unIa~, willfully and feloniously, in COIIDICtbt with the offer and sale ofa certain
security, to wit: a~ interest in Swantoa Radio AIIociates to Robert L Groat,
did directly and iJidir~ make untrue stateme..ofmaterial fact, to wit: that Sonrise
Management Services, Inc. would handle aU ..... coocerniDa the application for an
PM radio construction ~rmit; and further, that if they obtained a construction permit,
it could be sold for a prOfit; and further, that the llMOd. necessary to build a radio
station would be very easy to obtain; and further, the defendant did directly and
indirectly omit to state material facts which caused said Robert L Groat to be misled,
to wit: the defendant failed to disclose the true riIb of the investment; the defendant
further failed to disclose the true use of the proceeds of the offerina of the security; the
defendant further failed to disclose the true record of success by SOmise~ment
Se~ Inc. in the area ofobtaining FM radio CODItrUction ~rmits; the defendant
further failed to disclose the true personal, prof-.imaI and criminal backlround of
Ralph M. Savage; the defeDdant further f8i1ed to diIdoIe the true personal and
professionalbaC~ ofEu,ene B. White· the defendant further failed to disclose
the lack of e.xpertiJe of the ..nts of SoDrise'~nt Services, Inc. in the area of
PM radio applications; the defendant furtber-~ic)ciisdose the true chances of
lettina an PM radio CODItruetion permit; the defeDdant further failed to diidose that
the security described above was not properly ....red with the North Carolina
Secretary of State's Office; and, the defendaDt further failed to disclose that the
salespeople selling the securi!)' described above were not properly registered with the
North Carolina secretary of State's Office; said untrue statements ana omissions being
in violation of N.C.G.S. 78A-8(2).

./ COUNT ONE HUNDRED AND lWENTY ./

1HE JURORS FOR mE STATE UPON 11IEIR OAni PRESENT that on
or about the 25th day of February, 1987, in Guilford OMmty, Thomas L Root,
unla~,willfully &nd feloniously, in connection with the offer and sale of a certain
security, to wit: a J)lUtnersbip interest in Swanton Radio Associates to Robert L Groat,
did directly and indirectly e-.ae in an act, pracdce, and course of business which
~rated as a fraud and deceit upon Robert L Groat, in violation of N.C.G.S. 7SA-8(3).
said act, practice, or course of business which operated 85 a fraud and deceit was as
follows: The defendant acting with Eugene B. White, Carl W. Hurlebaus, Ralph M.
Savage, Sonrise Manaaement Services, Inc., Telemedia, Inc. and various others known
and unknown to the State on the date alleaed above did offer and seD the security
alleged described above through the use 01 statements that were false, misleadi"l and
that omitted material facts that misled Robert L Groat 1be statements that were false
and misleading were, that Sonrise Manaaement ServiceSt Inc. would handle all matters
concerning the application (or an FM radio co..trucdon permit; and further, that if
~ obtained a construction permit, it could be sold for a profit; and further, that the
financing necessary to build a radio station would be very easy to obtain. The
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statements that omitted material facts were; that tile true riab of this investment were
not diado&ed; and furtbor, that the true use of tile proceeds of the offering of the
security was not disdoIed; and further, that the true record ofsuccess~ Sonrise
~ment Servica, lac. in the area ofobta-. PW radio CODItrudion permits was
not diidoIed; and further, that the true penooal,~ and criminalbackvound
of Ralph M. Sa!8F WIll not disdoIed; aDd furtIIei, the true peJ'lOll&1 and ~feaslona1
~ of &pDe B. White was not diIdo••1I; ... furtlier, that the Jack of
~rtiseof the ..._ of SoDrise Manaaemeat SeMceI, Inc. in the area ofPM radio
applications was not disdoIed; and furtfier, that tile true chancel of..tUna an PM radio
construction permit were not disclosed; and further, the fact that the secuiity deacnbed
above was not praperly reailtered with the North Carolina Secretary of State's omce
was not disdosed;-ancffurther, that the salespeople segina the security descnbed above
were not properly registered with the North tarOlina Secretary of State's Office was not
disclosed.

" COUNfY ONE UUNDRBD AND TWENTY-ONE ,/

1HE JURORS FOR 1HE STATE UPON DIEm OA1H PRESENT that on
or about the 2nd day of~ 1987, in Guilford~, Thomas L Root, unlawfully,
willfully and felonioUsly, ill connection with the offer aDd sale ofa certain security, to
wit: a partnership interest in Sedona PM BroadcIIt Auociatel to Robert L Groat, did
directly and indirectly make untrue statements ofmaterial fad, to wit: that Sonrise
~ment Servica, Inc. would handle aU mateen concerning the application for an
PM radio construction permit; and further, that if they obtained a coD$true:tion permit,
it could be sold for a piofit; and further, that the &nand.. necessary to build a radio
station would be very easy to obtain; and further, the defendant did directly and
indirectly omit to state material facts wbicb caused said Robert L Groat to be misled,
to wit: the defendant failed to disclose the true riIb of the investmenti the defendant
further failed to c:Usdose the true use of the proceeds of the offeriDa or the security; the
defendant further failed to disclose the true fecord of IUa:eIS by SOnrise M~.ment
Services, Inc. in the area of obtainina PM radio COIIICrUdion ~rmi1J; the def.Ddant
further failed to c:Usdose the true peisonal, prof...... and criminal backaround of
Ralph M. Savage; the def.Ddant further failed to cIiIdoIe the true personal and
professionalbac~ of Euaene B. White; the defendant further failed to disclose
the lack of expemse of the ...nts of Soorise Maualement Services, Inc. in the area of
PM radio applications; the defendant further faiJecfto diadose the true chances of
getting an FM radio c:onstruc:tion permit; the defeDdaat further failed to disclose that
the seauity described above was not pr~rly r.tered with the North Carolina
Secretary of State's Office; and, the defeildaDt further failed to disclose that the
salespeople selli!t& the security described above were not properly reaistered with the
North Cirolina secretary of State's Office; said untrue statements ana omissions being
in violation of N.C.G.S. 78A-8(2).

./ COUNT ONE HUNDRED AND lWENTY-TWO /

1HE JURORS FOR TIlE STATE UPON 1HEIR OATIl PRESENT that on
or about the 2nd day of APril, 1987, in Guilford County, Thomas L Root, unlawfully,
willfuliy and feloniOusly, in connection with the ofter and sal. of a certain security, to
~t: a~rship int.rest in Sedona FM Broadcast Associates to Robert L Groat, did
~ and indired1y ..... in an act, practice, and course of business which operated
as a fraud and d~ceit upon Robert L Groat, in violation of N.C.G.S. 78A-8(3). Said act,
practice, or course of bUsiness which operated as a fraud and deceit was as Iobows: The
def.ndant acting with Bu.ne B. White, Carl W. Hurlebaus,~h M. Savap, Sonrise
Management Services, Inc., Telemedia, Inc. and various others mown and unknown to
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the State on the date aIl~ above did offer aDd leU • security aIleaed described
above~ the use of Matementl that were faJIe, mWeedi. Ud tfiat omitted

--/ material facia that misled Robert L Groat The ......ntl tbit were false and
misleadina were, that SoariIe~emeatServioII, IDe. would baJIdIe all matters
conce~ the~ for an PM radio 00IIItruCti0D permit; aDd further, that if
~ obtained a cooatruetioD permit, it could be IOId for a profit; and further, that the
fiD8nciDa neceuary to build a radio statioB would be ¥ery~ to obtain. The
statements that omitted material facts were; that the true riIb of this investment were
not disdosed; and further, that the true \lie of the proeeeda of the offeriDa of the
security was not disdoIed; aDd further, that the true record ofsuceess~ Somise
Mangement SeMcea, IDe:. in the area of obtai-'PM radioCODI~permits was
not diIdoIed; and further, that the true pel'lOllll,~ and criminal~ound
of~hM. Sa!8IC was not diIdoIed; aDd 6artbei, the ~peqooaland ~eII1onal
bacJcFOUDd of EuJene B. White was not diadoI.d; aad furdier, that the Jack of
~rti&eof the .BtIof SomiseM~meatsemc..1De:. in tile area of PM radio
aPPlications W8I not disdOled; and further, that tile true cbaoces of aettiDa an PM radio
CODItruction permit were not disdosed; and further, tile fact that the secuiity described
above was DOt properly reailtered with the North CaroIiDa Secretary of State's Office
was not disclosed; andfuriher, that the saleapeopleIe~ the security described above
were not properly registered with the North tarolina Secretary of State's Office was not
disclosed.

I COUNTY ONE HUNDRED AND lWENTY-1HREE ./

11m JURORS FOR nIB STATB UPON 1HEIR OADI PRESENT that on
or about the lIst day of March, 1987, inGuBford~,Thomas L Root, unlawfully,
willfully and felonioUsly, in connection with the 6rua sale of a certain security, to
wit: a ~rship interest in Florida FM PartDenllip to Robert L Groat, did directly
and iOOirectly make untrue statements of material fKt, to wit: that Sonrise
Management Services, Inc. would handle all matt«I concernina the application for an
FM radio construction permit; and further, that if they obtained a coastrue:tion permit,
it could be sold for a profit; and further, that the ftnanc:i..DeCeIIary to build a radio
station would be very euy to obtain; and further, the defendant did directly and
indirectly omit to state material facts which caused said Robert L Groat to be misled,
to wit: the defendant failed to disclose the true riIb of the investment; the defendant
further failed to disdose the true use of the proceeds of the offeriDa of the security; the
defendant further failed to disclose the true record of success by Sonrise M~ment
Services, Inc. in the area of obtaining FM radio CODItI'Uction ~rmits; the defeDdant
further failed to disclose the true personal, profCllional and criminal backaround of
Ralph M. Sa!&le; the defendant further f.wed to diIdoIe the true personal and
professional baCkaround of Eugene B. White; the defeDdant further failed to disclose
the lack of expert&e of the .ents of Sonrile MaMaemeDt SeMcea, Inc. in the area of
PM radio applications; the defendant further faiIecTto diIdose the true chances of
getting an FM radio COOIuue:tion permit; the def.DdaDt further failed to disclose that
the security described above was not p~rly ....tered with the North Carolina
Secretary of State's Office; and, the dCfeiKIaDt fuJtber failed to disclose that the
salespeople sellin& the security described above were not properly registered with the
North Carolina Secretary of State's Office; said untrue statements and omissions being
in violation of N.C.G.S. 78A-8(2).

/ COUNT ONE HUNDRED AND lWENTY-FOUR /

11m JURORS FOR nIE STATE UPON 1HEIR OADI PRESENT that on
or about the lIst day of March, 1987, in Guilford County, Thomas L Root, unlawfully,
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wDlfulIy and feloniOUlly, in CODDeCtion with the..ud sale of a certain security, to
wit: a~raWip intereIt ill Florida PM~ to Robert L Groat, did directly
and inCIirect1y e.... in aD act,~ aDd ..... rlbosi...which operated IS a
fraud and deceit~ Robert I.: Groat, in ¥ioIatioa rl N.C.G.S. 78A-8(3). Said act,
practkc, or course ofbu.s. which ~rated ... frIud and deceit was as follows: The
(lefendant actina with~ B. White, Carl W. H1IrIebaus, -"h M. Sa~, SoDrise
MaJ!llFment services, InC., Telemedia, Inc. aed ..... others Down and Unknown to
the State on the date~ above did offer &lid sell the security aIleaed described
above throuBh the use C'lltatements that were ,.., JDislMdiDa and tfiat omitted
material facts that misled Robert L Groat. TIle Itateaents thit were false and
misleadina were, that SonriseM~ment lerW.l, Inc. would handle aD matters
c:oncerniJw the application for an PM radio~ permit; and further, that if
they obtaiiled a CODltruction permit, it could be IOId for • profit; and further, that the
financina DCCeIsary to build a radio station would be very easy to obtain. The
statements that omitted material facts were; tbat the true risb of this investment were
not discIoIed; and further, that the true use of the proceeds of the offeriDa of the
security was not discIoIed; and further, that the true NCOI'd of~ Sonrise
Management Services, Inc. in the area ofobU~PM radio ncuon permits was
not diSdoIed; and further, that the true penoaa1,~ andaiminaI~
of Ralph M. Sa!8F was DOt dildosed; aDd furtbei, the true penonal and ~fesS10nal
bacqiound of &aeDe B. White was not diIdoIed; aDd furtlier, that the Jack of
~ of the &lents of Sonriae Manapment Services, Inc. in the area of PM radio
applications was not diIdoIed; and t'urtIler, that the true chances ofF~an PM radio
CODItruc:tion permit were not disclosed; and furtMr, the fact that the sec:unty described
above was not properly reaiatered with the Nortla Carolina Secretary of State's Office
was not disdosed; &nc:ffuriher, that thesal~seJlina the sec:urlty described above
were not properly registered with the North Carolina Secretary of State's Office was not
disclosed.

../ COUNTY ONE HUNDRED AND lWENTY-f1VE ,/

nm JURORS FOR 11IE STATB UPON 1HEIR OA1H PRESENT that on
or about the 2nd day of April, 1987, in Guilford~, 1bomas L Root, unlawfully,
willfully and feloniOusly, in connection with the otIcr aDd sale of a certain security, to
wit: a partnership interest in Crawford FM Broadcast Associates to Robert L Groat,
did direc:tly and mdiree:tly make untrue statemeota of material fact, to wit: that Sonrise
Management Services, IIlc:. would handle aD matten COnc:f..:J the application for an
PM radio construction ~rmit; and further, that if they ob· a construction permit,
it could be sold for a prOfit; and further, that the floaed• necessary to buDd a i'adio
station would be very easy to obtain; and further, tile defendant did directly and
indirec:tly omit to state material facts which c:aused said Robert L Groat to be misled,
to wit: the defendant faDed to disclose the true riIb of the investmentI· the defendant
further failed to disclose the true use of the proc:eedl of the otYerina 0 the security; the
defendant further failed to disclose the true record of suc:ceu by SODriseM~ment
Services, Inc. in the area of obtaining FM radio CODItruetion ~rmits; the defendant
further failed to disdose the true peisonal, profeuional and criminal bacQround of
Ralph M. Savaae; the defendant further failed to disdoIe the true personal and
professional baCkJround of Eugene B. White; the defendant further failed to disdose
the lack ofexpertiSe of the &lents of Sonriae Manaaement Services, Inc:. in the area of
PM radio applications; the defendant further failed"to diIdoIe the true chances of
getting an PM radio CODItrue:tion permit; the defendant further failed to disdose that
the seCurity described above was not properly~redwith the North Carolina
Secretary of State's Office; and, the defeDdaDt further failed to disdose that the
salespeople selling the sewrity described above were not properly registered with the (,,3
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North Carolina Secretary of State's Office; said untrue statements and omissions being
in violation of N.C.G.S. 78A-8(2).

COUNT ONE fIUN1lIUID ANI> TWENTY-SIX v

1HB JURORS FOR nIB STATE UPON 1HEIR OA1H PRESENT that on
or about the 2nd 4aY of~rlI, 1987, in GuiJford CoIIIIty, Tbomu L Root, UDlawfully,
~ andfel~, mc:onoecdon with die..aDd ale of. certain security, to
wit: a JNU1Ilers~ iaterelt ill Crawford PM BroIMIcMt Auociates to Robert L Groat,
did directly and indirectly.... in an act, P!K!ke, aDd course ofbusineas which
operated as a fraud and Clec:clt~n Robert L Groat, ill violation of N.C.G.S. 78A-8(3).
said act, practice, or course ofbUsineu which ....... as • &aud aDd deceit was as
follows: The defeodaDt acd"l with~~B. _ Carl w. Hurlebaus..~M.
Savage1 Sonrile~mentServic:ea, Te1elDeclia. IDe. and Y8rious others known
aDd unmown to the state OIl the date aIleaed abIM did ofter aDd seU the security
alleleel deaaibed above~ the \lie clltll....... tbat were faIae, milleadi. and
that omitted material facts that misled Robert L Groat. The statements that were false
aDd misleadinl were, that Sonrise ManaaemeDt ...... Inc. woulcI baDdle all matters
c:once~the application for an PM raaJo COIIItnIdion permit; and further, that if
~ obtained a construction permit, it could be IOId for a profit; and further, that the
finAncina necessary to build a radio station would be very easy to obtain. The
statements that onlitted material facts were; that the true riab of this investment were
not disclosed; and further, that the true use of the proceeds of the offeriDa of the
security was not disclosed; and further, that the true record of success~ Somise
Manqement Services, Inc. in the area ofoIUiD~PM ....nocoas::~=tswas
not diido&ed; and further, that the true personal,~ and •• ~OUDd

of Ralph M. Sayap was not disdosed; aDd furtbei, the~personal and professiOnal
bacqiound of Eupoe B. White was not disclOMd; and further, that the I8ck of
expertise of the apnts of Sonrise Manaaement SeMces, Inc. in the area of PM radio
applications was not diIcIosed; and furtlier, that the true cbuc:es ofPttiD& an PM radio
construction permit were not disclosed; and furtller, the fact that the secuiity described
above was not properly rePtered with the North Carolina Secretary of State's Office
was not disclosed; &nOfurther, that thesal~ -Dina the seauity described above
were not properly registered with the North Carolina Secretary of State's Office was not
disclosed.

./ COUNIY ONE HUNDRED AND TWENTY-SEVEN /

1HB JURORS FOR mE STATE UPON 1HBIR OAlH PRESENT dlat on
or about the Hst day of April, 1987, in Guilford Couaty, 1bomas L Root, UDlawfuUy,
wiUfully and feloniously, in connection with the offer aDd sale of a certain security, to
wit: a J>U1n.ership interest in Holy Hands PM PartDenb~to Robert L Groat, did
directly and indirectly make untrue statements of JDateri8l fad, to wit: that SonriIC
Manalement Services, Inc. would handle all matters conce~ the application for an
PM radio construction ~rmit; and further, that if they obtained a construction permit,
it could be sold for a profit; and further, that the financi,.~ to build a radio
station would be very easy to obtain, and further, the defendant did directly and
indirectly omit to state material facts which caused said Robert L Groat to be misled,
to wit: the defendant failed to disclose the true riIb of the investment; the defendant
further failed to disclose the true use of·the proceeds of the offe~of the security; the
defendant further failed to disclose the true record of 1U«eIS by SOnrile Ma~ment
Services, Inc. in the area of obtainins PM radio coostruction ~rmitl; the defeDdant
further failed to disclose the true personal, professional and criminal backaround of
Ralph M. Savage; the defendant further failed to disclose the true personal and
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professioaa1~ of Eupne B. White; the cldlta4ant further failed to dildose
the lack of expertISe of the .,ats of Sonri&e ........nt Services, Inc. in the area of
PM radio applicatious; the defendant further faiWto dildoee the true chances of
pttina an PM radio CODIttUdion permit; the"'aet further failed to disdoIe that
the security described above was not p:~rly~with the North Carolina
Seeretaly of State's Offiee; and, the defeDdaDt fuifher failed to diIcIoee that the
salespeople sellina the security described above were DOt properly reJdstered with the
North carolina secretary of S"tate's Office; said untrue statements ana omissions being
in violation of N.e.G.S. 78A-8(2).

.; COUNT ONE HUNDRED AND lWENTY-BlGIU/

nIB JURORS FOR nIB STATE UPON nmJR OAm PRESENT that on
or about the Il1t day of~ 198?r in Guilford QRmty, 1bomaI L Root, unIa~,
willfully andfel~, iii connecuon with the ...aDd talc of a eertain security, to
wit: a~rship inter_t in Holy Hands PM r..rt.nIIip to Robert L Groat, did
directly and indirect1y eDPle in an act, pradice, IIId coone ofbusiaeu which operated
as a fraud and deceit upoD Robert L Groat, in violation ofN.C.G.S. 78A-8(3). Said act,
practice, or course of bUsiaeu which operated 81 a fnud and deceit was as follows: The
defendant~ with ~ene B. White, Carl W. Hurlebaus,~hM. Sa!8F, Sonrise
Manaaement services, InC., Telemedia, Inc:. aDd various othen kDown and Unknown to
the State on the date~ above did offer and ..u the security aIIcaed described
above~ the use of statements that were faIIe, misleadiDl8nd tfiat omitted
material facts that misled Robert L Groat. The Itatements that were false and
misleading were, that Somise~ement Services, Joe. wouI4 handle all matten
conce~the application for an PM radio CODIttUdion permit; and further, that if
they obtained a construction permit, it could be solei for a profit; and further, that the
financingne~ to build a radio station would be very e:asY to obtain. The
statements that omitted material facts were; that the true risks of this investment were
not disclosed; and further, that the true use of the proceeds of the offering of the
security was not disclOled; and further, that the true record ofsucceu~ Sonrise
MlIUlJement Services, Inc. in the area of obtain.. PM radio coDS~npermitswas
not diiclosed; and further, that the true penonal,~ional and criminal backvound
of Ralph M. SaVille was not disclosed; aDd further, tile true personal and profesilOnal
background of Eugene B. White was not diIcIoIed; aad furtlier, that the 18ck of
~rtiseof the ..ents of Sonrise Manaaement Services, Inc. in the uea of PM radio
applications was not disdoIed; and furtIier, that die we chancel of .ettinc an PM radio
construction permit were not disclosed; and furtber. tile fact that the secunty described
above was not properly reptered with the North Carolina Secretary of State's Office
was not disclosed; and further, that thesal~ seginJ the security described above
were not properly registered with the North Carolina Secretary of State's Office was not
disclosed.

./ COUNT ONE HUNDRBD AND lWENTY-NINE /

nIB JURORS FOR 1HB STATE UPON 1HE1R OAm PRESENT that on
or about the Hst day of May, 1987, in Guilford County, Thomas L Root, unlawfully,
willfully and feloniously, in connection with the offer and sale of a certain sealrity, to
wit: a pau1Denhip interest in Canal Association to Robert L Groat, did directly and
indireCtly make untrue statements of material fact, to wit: that Sonrise Manapment
Services, Inc. would handle all matters conce~ the application for an PM radio
construction ~rmit; and further, that if they obtained a coustruetion ~rmit, it could be
sold for a profit; and further, that the financina neceuary to build a radio station would
be very easy to obtain; and further, the defendant did directly and indirectly omit to
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state material facts wbich caUIed said Robert L Groat to be misled, to wit: the
defendant failed to ctiIdoIe the true riab of the _ellnrent; the defendant further
failed to disclOie the true use of thep~ of .... q&riDa of the securit}'; the
defendant further failed to diIclose the true record of suc:cesa by Somise Maoa.ment
Services, Inc. in the area of obtainina PM JWIio CIOIIIU'UCtion~ts; the defeDdant
further failed to diIdoIc the truepe~iowllDdCriminal bacbround of
Ralph Mo Savap; the defendant further to ctiIdoIe the true personallDd
professional baCkaround of Eupne B. White; the dfIIadaDt further failed to disclose
the lack of expertfse of the aaents of SomiIe ........nt Services, Inc. in the area of
PM radio applieationl; the defendant further faDecrt8 diIdoIc tbe true chances of
aettina an PM radio COIAudion permit; tile defeodl" fa.lrtber failed to diJclose that
the seCurity described above was notp~ reatl,.red with the North Carolina
Secretary of State's Oft'iee; IDd, the defeildMt fuitIIer failed to ctiIdoIe that the
salespeopte sem~ tbe security descn"bed above ~re DOt properly rqistered with the
North CiroliDa secretary of state's Office; said untrue statements ana omissions being
in violation of N.C.G.S. 78A-8(2).

.; COUNT ONE HUNDRED AND DiIRlY /

nm JURORS FOR mE STATE UPON 1HE1R OAlH PRESENT that on
or about the 11st day of May, 1987, in Guilford CoIIDty, Thomas L Root, unlawfully,
willfulJy and feloniously, in connection with the..aDd sale of a certain security, to
wit: a partDenhip inter.t in Canal Assoclation to Robert L Groat, did directly and
indireCtly eDPIe in an act, practice, and course 01 bullDeSI which ~rated as a fraud
and deceitu~rt L Groat, in violation of N.C.O.So 78A-8(3). Said act, practice,
or course of ineIs which ~rated as a fraud lad deceit was as (oIlows: The
defendant actina with~ne B. White, Carl W. Hurlebaul,~hM.Sa~ Sonrise
Management services, InC., Telemedia, Inc. and various others bown and UDtnown to
the State on the date~ above did offer and seD the security alIeaed described
above throuah the use of statements that were false, misleadi• and tfiat omitted
material fads that milled Robert L Groat. The ltatement$ that were false and
misleadina were, that Sonrise ~ement Servieel, Ioc. would baodle aD matters
conce~ the application for an FM radio COIIItrudion permit; and further, that if
~ obtaiDed a construction permit, it could be IOIcI for a profit; and further, that the
fin8ncina necessary to build a radio station would be very easy to obtain. The
statements that omitted material facts were; that the true risks of this investment were
not disclosed; and further, that the true use of the proceeds of the offerina of the
security was not disclosed; and further, that the true record of SUcc:elS~ Sonrise
Management Services. Inc. in the area of obtaini.. PM radio construction permits was
not diSdosed; and further, that the true personal,~onaI and crimina[ bacqround
of Ralph M. Sa!lle was not disclosed; aDd furtbei, the true penoual and professtonal
~nd ofBUse- Bo White was not disdoIed; and furtlier, that the hick of
expertise of the ..eats of SonriseM~nt Services, Inc. in the area of PM radio
applications was not disdoIed; and furdler, that the true chances ofF~1ft PM radio
construction permit were not disclosed; and further, tile fact that the seamty described
above was not plq)erly reaistered with the North Carolina Secr~taIt of State's Office
was not disclosed; and furiber, that thesal~ segina the seamty described above
were not properly reptered with the North Carolina Secretary of State's Office was not
disclosed.

./ COUNT ONE HUNDRED AND mIRTY-ONE I

nm JURORS FOR mE STATE UPON mElR OAm PRESENT that on
or about the 27th day of May, 1987, in Guilford County, Thomas 1. Root, unlawfuDy, '7/
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willfully and feloniously, in connoction with the 6r IDd sale of. certain security, to
~t: a~rsbip interest in East CaroIiDa Radio AuocIadon to Robert L Groat, did
~ and indirectly make untrue statements of...... fact, to wit that Sonrlse
Manalement Services, IDe. would bandle an...,. concernina the appUcation for an
FM radio construction~t; and further, that if they obtaiDed a CODStruetion permit,
it could be sold for • prOfit; and further, tIIat the fiDI~neceuary to build a radio
station would be very easy to obWD; and further, tile deteDdlnt did directly and
indirectly omit to state JDaterial facts which au'" said Robert L Groat to be misled,
to wit: the defendant failed to diIclose the true riIb of the investment; the defeDdant
further failed to disdoIe the true use of the proc••• of the offer:!nl of the security; the
defendant further failed to diIclOle the true i'econ:I ofMlccess by SOnrise Manapment
Services, Inc. in the area of obtainiDi PM radio COIJItI'UCtion ~rmits; the defeDdant
further failed to disdoIe the true peisoaal, PI'OfMhnaI and criminal backaround of
Ralph M. Sa!8le; the defendant further tailed to diIcloIe the true penonal and
professional baCkarouDd of Euaene B. White; the defendant further failed to disclose
the lack of~mertfse of the IIOntl of Sonrise ........nt Services,. Inc. in the area of
PM radio 'cations; the defendant further faiIecfto diadOIe the true chances of
gettinl an radio CC8tn1dion permit; the deIIad.t further failed to disclose that
the seauity described above was DOt ~~rly re~tered with the North Carolina
Secretai)' of State·s Office; and, the defeDdaDt tUitber failed to disclose that the
salespeople selJill& the IeCUrity descn'bed above were not properly registered with the
North Cirolina secretary of S-tate·s Office; said untrue statements and omissions being
in violation of N.C.O.S. 78A-8(2).

./ COUNT ONE HUNDRED AND 1HIRTY-TWO ,/

mE JURORS FOR mE STATE UPON 1HE1R OA1H PRESENT that on
or about the 27th day of May, 1987, in Guilford~, 'I"homu L Root, unlawfully,
willfully and felonioUsly, in connection with the oIf. and sale of. certain security, to
wit: a~rship interest in East Carolina Radio Auodation to Robert L Groat, did
diree..tlY~ indii'ectly enpae in an act, practice, aDd course of busineu which operated
as a fraud and deceitu~ Robert L Groat, in violation of N.C.G.S. 78A-8(3). Said act,
practice, or course ofbUsiness which operated. a fraud and deceit was as follows: The
aefendant acting with Bupne B. White, Carl W. Hurlebaus, Ralph M. Savaae, Sonrise
Manaaement services, InC., Telemedia, Inc. and various othen kDown and Unknown to
the State on the date~ed above did offer and sell the seauity alIeaed described
above through the use of statements that were false, misleadin& and tfiat omitted
material fadS that misled Robert L Groat. no saatements thit were false and
misleadiDI were, that Somise~ement Services, Ioc. would handle all matten
concernq the application for an PM radio coastruetion permit; and further, that if
they obtained a construction permit, it could be lOkI for a profit; and further, that the
filUlllCinl necessary to build a radio station would be very~ to obtain. no
statementl that omitted material facts were; that the true riHs of this investment were
not disclosed; and further, that the true use of the proceeds of the offerina of the
security was not disclosed; and further, that the IrUe record of succ:ess ':'>' Sonrise
M..ment Services, Inc. in the area of obtaini.. PM radio construction permits was
not diSclosed; and further, that the true personal, professioual and aiminaf~
of Ralph M. Sa!&lO was not disclosed; and further, the true personal and profeSSIonal
backJiound of Eugene B. White was not disclosed; and furtlier, that the Jaet of
~rtiseof the ..ents of Sonrise Manaaement Services, Inc. in the area of PM radio
applications was not disclosed; and furtlier, that the true chances of&OtUnc an PM radio
construction permit were not disclosed; and ful'tber, the fact that the seamty descn"bed
above was not proper~ reptered with the North Carolina Secretary of State's Office
was not disclosed; and further, that the salespeople selling the security described above

+



were not properly reptered with the North CaroHna Secretary of State's Office was not
disclosed.

./ COUNTY ONE HUNDRED AND ]lIIRTY-lHREE /

nm JURORS FOR nm STATE UPON 11IBIR OA1H PRESENT that on
or about the 29th day of June, 1987, in Guilford Couaty, Thomu L Root, unlawfully,
willfully and feloDioUaly, in CODDedion with tile oller a8d sale ofa certain seauity, to
wit: a partnership interest in Blltmore Broadcast Auociates to Robert L Groat, did
directly and indii'e¢y make untrue statemena of material fact, to wit: that Sonrise
MaDaFment Services, Inc. would handle aD matten c:oncerninl the applicadon for an
PM radio construction ~rmit; and further, that if they obtained a construction permit,
it could be sold for a prOfit; and further, that the~ necellary to buDd a radio
station would be very cay to obtain; and further, die deiiadaot did directly and
indirectly omit to state material facts which CIIUIeCl said Robert L Groat to be misled,
to wit: the defendant failed to disclose the true riIb~ tile inveIbDenti the defendant
further failed to di&cloIe the true use of the~ of the offeriDI or the security; the
defendant further failed to diIdoIe the true fecord mIUc:ceu by Sonrise~ment
Services, Inc. in the area of obtainina FM radio c:oIIIttUc:tIDn ~rmitl; the defeDdant
further failed to di&cloIe the true personal, profesaioaal and criminal backaround of
Ralph M. Savage; the defendant further f8iIed to cIiIdoIe the true personal and
professional~ound of Buaene B. White; the defendant further failed to disclose
the lack ofexpertiSe of the .ots of Sonrise """ment Services, Inc. in the area of
PM radio appUcadons; the defendant further faiIeGto disclose the true chances of
getting an FM radio CODItruction permit; the defcmdant further failed to disclose that
the security described above was not p~rly~red with the North Carolina
Secretary Of State's Office; and, the defeDdaDt ful1her failed to disclose that the
salespeOple sellin& the seanity described above were DOt properly registered with the
North carolina secretary of State's Office; said untrue statements ana omissions being
in violation of N.C.G.S. 78A-8(2).

./ COUNT ONE IJl1NDBED AND DURTY-FOUR I
nIB JURORS FOR nIB STATE UPON 1HBIR OArn PRESENT that on

or about the 29th day of June, 1987, in Guilford County, Thomas L Root, unlawfully,
willfully and feloniously, in connection with the offer aDd sale ofa certain seauity, to
wit: a partnership interest in Biltmore Broadcast Auodates to Robert L Groat, did
directly and indirectly eupae in an act, practice, and course of business which operated
as a fraud and deceit upon Robert L. Groat, in violation of N.C.G.S. 78A-8(3). Said act.
practice, or course of bUsiness which operated _ a &aud and deceit was as follows: The
Ciefendant acting with Bu,ene B. White, Carl W. Hurlebaus, Ralph M. Sa~e, Sonrise
Management services, Inc., Telemedia, Inc. and various others mown and Unknown to
the State on the date alleled above did offer and seU the security alleged described
above through the use of statements that were false, misleadi.. and that omitted
material facts that misled Robert L Groat. The ltatements that were false and
misleading were, that Sonrise Manaaement SeI'Ykes, Inc. would handle all matters
concerning the application for an FM radio construction permit; and further, that if
they obtaiiled a construction permit, it could be sold for a profit; and further, that the
finaDcina necessary to build a radio station would be very easy to obtain. The
statements that omitted material facts were; that the true risb of this investment were
not disclosed; and further, that the true use of the proceeds of the offering of the
security was not disclosed; and further, that the true record of suc:cess~ Sonrise
Management Services, Inc. in the area of obtainina EM radio construction permits was
not disclosed; and further, that the true personal, professional and criminafbackground
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ofRalph M.~ was not dildosed; and further, tho true penoaaJ and professional
~ of EUlene B. White was not diIdoIed; aDd furtfier, that the Jack of
~rtiseof the ..ntl of Sonrise Manqemeat ServiceI, Inc. in the area ofPM radio
applications was not disdoIed; and furtfier, that tile true cbaaces ofae~ an PM radio
construction permit were not disdoIed; and further, the fad that the secunty descnbed
above was notpr~ reaistered with the North CaroIiDa Secretary of State's Office
was not disclosed; further, that the salespeople selliDa the security described above
were not properly registered witb the North t:arOHna Seci'etary of State's Office was not
disclosed.

./ COUNT ONE HUNDRED AND UIIRTY-FIYE v

mE JURORS FOR 1HB STATE UPON 11IEIR OAlH PRESENT that on
or about the 21st day of July, 1987, in Guilford CcJuaty, Thomas L Root, UDlawfuDy,
willfully and feloniously, in connection with die cAr ADd sale ofa certain security, to
wit: a ~ersbip interest in West Tennessee BroMcut Partne~to Robert L:
Groat, did directly and indirectly make untrue ltalemeau of material fact, to wit: that
Sonrise Management Services, Inc. would b&Ddle all matters conce~ the application
for an FM radio conatruetion permit; and t\u1ber, that if they obtained a CODItruetion
permit, it could be sold for a profit; and further, dial the finandDl~ to~d a
radio station would be very easy to obtain; and further, the defeDiJant did direCtly and
indirectly omit to state material facts which caUMd aaicI Robert L Groat to be misled,
to wit: the defendant failed to disclose the true dab of the investment; the defendant
further failed to disclose the true use of the~ of the olfe~of the seauity; the
defendant further failed to disclose the true record of IUCCeII by SOnrise Man'pment
Services, Inc. in the area ofobtaining FM radio COIIItJUCtion ~rmitl; the cleferidant
further failed to disclose the true personal, professional and criminal backaround of
Ralpb M. Savage; the defendant further Wlecl to disdoIe the true personal and
professional1>aC9ound of Euaene B. White· the defendant further failed to disclose
the lack of expertiSe of the &pnts of Sonrise u;;.;;.nt Services, Inc. in the area of
PM radio applicatioDs; the defendant further-taiWto disclose the true cJlanceI of
letting an PM radio c:onstruetion permit; the defeadant further failed to disclose that
the security described above was not pr.rly re~redwith the North Carolina
Secretary of State's Office; and, the dCfeidaDt further failed to disclose that the
salespeople selli!Jl the security described above were not properly registered with the
North carolina secretary of State's Office; said untrue statements ana omissions being
in violation of N.C.G.S. 78A-8(2).

./ COUNT ONE HUNDRED AND llURTY-SIX ,/

nm JURORS FOR nm STATE UPON lHEIR OA'Df PRESENT that on
or about the 21st day of July, 1987, in Guilford County, 1bomas L Root, unlawfully,
willfully and feloniously, in connection with the oiler and sale of a certain security, to
wit: a ~ersbip interest in West Tennessee Broadcaat Partnership to Robert L:
Groat, did dir~ctly and indirectly engage in an act, practice, and course of business
which ~rated as a fraud and deceit upon Robert L Groat, in violation of N.C.G.S.
78A-8(3). Said act, practice, or course of buline. wbicb operated as a fraud and deceit
was as follows: The defendant acting with Euaene B. White~l W. Hurlebaus, Ralpb
M. Savaae, Sonrise Manaaement Services, Inc~emedia, and various others
known and unknown to the State on the date above did offer and sell the
security alleged described above tbrough the usc Of statements that were false,
misleaaing and that omitted material t8cts that milled Robert L Groat. The
statements that were false and misleading were, that Sonrise M~ment Services, Inc.
would bandle all matters concerning tbe application for an FM radio construction
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.-----/
permit; and further, that if daey obtained • cx.erucdoa permit. it could be sold for a
profit; and further, that the fiDandn& neoeMl'Y to build a radio station would be very
easy to obtain. The Itltements that omitted -derial facts were; that the true risb of
thiS investment were DOt diIclosed; and further, ... the true use of the~ of the
offeriD& of the seewit)' was not cHsdosod; ud further, that the true record ofsuccess by
Sonrlse Manaaement Services, Inc. in the area 01 ohIainina PM radio construction
~w: not diIdoIecI; and further, that the tnII~ professional and criminal

of Ralph M.~WII DOt dildo•••; Md further, the true penonaI and

Crofeuional~of~neB. WhiteWI" diIdoIed; and furt&er, that the
act of expertise of the ~tsOf Sonrile )Ia'..... Services, Inc. in the area of PM

radio epplicatioos WII DOt disdoIed; ud furdaOr, dial the true cit.aces of.~ an FM
radio COIIItru<:tion permit were not diIdoIecI; ad further, the fad that the secungo
dacdbed above was not prope!fy r'-red witll die North Carolina Secretary of
State's Office was not diIcIoSed; and further, tbat dao aaIespeople selliD& the security
dacribed above were not properly registered with the North Carolina Secretary of
State's Office was not discfosea.

J COUNT ONE HUNDRED AND nIIRTY·SEVEN t/

11IE JURORS FOR 11IE STAlE UPON 11IEIR OA11I PRBSBNT that on
or about the 211t day ofJuly, 1987, in Guilford Couaty, 1bomu L Root, UDlawfuJly,
wil1fully andfe~, in connection with the after and sale of a certain security, to
wit: a~~ interest in Southwat Teus PM Partnership to Robert L Groat, did
directly and indirectly mate untrue statements of material faCt, to wit: that Sonrise
~ment Services. Inc. would handle aD IDIIUen concerniDa the application for an
PM radio construction ~rmit; and further, that if they obtained a construction permit,
it could be sold for aprOfit; and further, that the fiMDdna DeceIII'Y to build a radio
station would be very easy to obtain; and further, the defeDdant did directly and
indirectly omit to state material facts which caused said Robert L Groat to be milled,
to wit: the defendant failed to disclose the true riIb of the investment; the defeodent
further failed to diIdoIe the true use of the~ of the offe~of the security; the
defendant further failed to disclose the true record ofsuccess by SOOrise Maneaement
Services, Inc. in the area of obtaining PM radio COMtrucUon ~rmits; the defeDdant
further failed to diIdoIe the truepe~,_P~11and criminal backaround of
Ralph M. SaVIF; the defendant further failed to diIdoIe the true personal and
professional~ of BUlene B. White; the defendant further failed to disdose
the lack of experuse of the .nts of Sonrile ........nt Services, Inc. in the area of
PM radio applications; the defendant further faiIecfto disdO&e the true chances of
getting an PM redio COIIItruction permit; the defendant further failed to disclO&e that
the security described above was not p~rJy r.....ed with the North Carolina
Secretary of State's Office; and, the defeDdaait fUrther failed to disdose that the
salespeople selliJla the security described above were not properly registered with the
North carolina Secretary of State's Office; said untrue statements ana omissions being
in violation of N.C.G.S. 78A-8(2).

/ COUNT ONE HUNDRED AND DIIRTY.EIGKf ./

1HE JURORS FOR TIm STAlE UPON 11IE1R OA111 PRESBNT that on
or about the 21st day ofJuly, 1987, in Guilford~, Thomas L Root. UDlawfuJly,
willfully and felonioUsly, in connection with the offer and sale of a certain security, to
wit: a partnership interest in Southwest Texts FM Partnership to Robert L Groat, did
directly and indirectly enaBle in an act, practice, and course of business which operated
as a fraud and deceit upon Robert L. Groat. in violation of N.C.G.S. 78A-8(3). Said act,
practice, or course of bUsiness which operated as a fraud and deceit was as tollows: The
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defendant actiJl& with J!ulene B. White, Carl w. HurIebauI.~h M.Sa~ Somise
Manapment services, InC., Telemedia, Inc. 8Dd various others kDown and lintnown to
the State on the date alle.d above did offer ... ..u the seauity aI1eIed described
above~ the use of llatements that were faIIe, JDjsIqdi. and tfiat omitted
material fads that milled Robert L Groat. TIle ......nts tbit were false and
misleadina were, that SonriIe M~emeat~ IDe. would haDdle all matters
conce~ the application for an PM radio eGIIIIrudioD ponait; and further, that if
~ obtaiiled a coostruetion permit, it coukI be IOIcI for a profit; and further, that the
fin8nc:inI necessary to build a radio station would be very~ to obtain. The
statements that omitted material facts were; that die true riIb of this investment were
not disclosed; and further, that the true use of the~ of the offerina of the
security was not dIIdoIed; aDd further, that tbe true record of success~ Somisc
Man9ment Services, Inc. in the area ofohCa~PM radio ccatruetionpermits was
not diSdosed; and further, tbat the true pc,...), ....11.ionI' and c:riminaI~ound
of Ralph M. Sa!8F W8I not disclosed; aDd further, the~ j)Cnonal and profCSSlonai
backgfound of EUpDC B. White was not diIdoIld; ... furtlicr, that the Jack of
~rtisc of the ..ents of Sonrisc Manapment Services, Inc. in the area of PM radio
applications wu not disclosed; and furtlier, that die true chaDcea ofpttina an PM radio
construction permit were not disclosed; and furtller, die fad that the seamty described
above was not properly rcailtered with the Nortia Carolina Secretary of State's Offi<:c
was not disclosed; and furihcr, that thesaI~~ the security described above
were not properly registered with the North CarOlina Secretary of State's Office was not
disclosed

,/ COUNT ONE HUNDRED AND DllRlY-NlNE/

nm JURORS FOR mE STAlE UPON 1HBIR OAm PRESENT that on
or about the 11lt day of Auaust, 1987, in Guilfordeo::' 1bomas L Root, unlawfully,
willfully and felonioUsly, in connection with the offer . sale ofa certain security, to
wit: a~rship interest in Plains FM Partnenllip to Robert L Groat, did direc:tly and
indir~ make untrue statements of material. to wit: that Sonrise Manaacment
Services, Inc. would haadJe all matters conc:e...u. the appIkation for an PM radio
construction ~Imit; and further, that if they obtalaed a construction ~rmit, it could be
sold for a profit; and further, that thefina~e••ry to build a radio station would
be very~ to obtain; and further, the de~ . did directly and indir~omit to
state matenal facts which caused said Robert L Groat to be misled, to wit: the
defendant failed to disdoIc the true risb of the iavestment; the defendant further
failed to disclose the true \lie of the proceeds of the offerina of the SCCUri~
defendant further failed to disclose the true record of I\lcceu by Sonrise· ment
Services, Inc. in the area ofobtaininl PM ndio coastrudion ~rmits; the defeDdant
further failed to disclose the true peisooal, profeuioul and Criminal backaround of
Ralph M. Savap; the defendant further failed to disdole the true personal and
professional~ of Eupne B. White; dae defendant further failed to disclose
the lack of expertise of the .nts of Sonrile ......ment Services, Inc. in the area of
PM radio applications; the defendant further faiIecf to disdose the true chances of
gettma an FM radio construction permit; the clefeadant further failed to disdoIc that
the SCQIrity described above was not properlyr~ed with the North Carolina
Secretary of State's Office; and, the cJefeitdant fIii1her failed to disdosc that the
salespeople scllin& the scauity described above were not properly registered with the
North carolina Secretary of State's Office; said untrue statements ana omissions being
in violation of N.C.G.S. 78A-8(2).
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I OOUN'[ oNE HUNDRED AND FORTY "

nIB JURORS FOR 11m STA'm UPON 11IBIR OAm PRESENT that on
or about the lIlt~ of~t, 1987, in 0uDf0ftI Couaty, Thomas L Root, unlawfully,
willfully and felonioUlly, in coonedion with the ....&lid sale ofa certain security, to
wit: a partnership interest in Plains PM Partoer*ip to Robert L Groat, did~ and
indir~eJJPF in an act, practice, and come olbuIiDeII wbic:b .rated as a fraud
and deceit upoaRobert L Groat, in violation of N.C.G.S. 7"-8(3): Said act, practice,
or course ofbusinaa which ~rated as a fraud ... deceit was as tollows: The
defendant actina with~ B. White, Carl W. HurIebauI, RqJb M.~ Somise
Manapment seMees,1DC., Telemedia, IDe. &lid....otben kDown and unknown to
the State on the dale~ above did oller aM teD the aeauity alleaed delcnDed
above~ the use of statements that were ,., adI. Ud tfiat omitted
material fads that miaJed Robert L Groat. TIle that were false and
misleadina were, that SoariIe M~JDeDt SeniceI, IDe:. would handle all matten
conce~ the appUcation for an PM radio COIIIIruCdon permit; and further, that if
~ obtaiDed a coDltrUCtioD permit, it could be IOId for a profit; and further, that the
fiDBnciD& necessary to build a radio station would be very easy to obtain. The
statements that OIIlitted material facts were; that the true risb of this investment were
not disclosed; and further, that the true use of the proceeds of the offerina of~
security wu not diIdoIed; and further, that the true record of success~ Sonrise
Manqement Services, Inc. in the area ofobt.i~PM radio CODStruCUon permits was
not diSdoIed; and further, that the true peJ'lODll,~ooa1 and crimiDafbackfround
of Ralph M. Sav..W8I DOt diIdoIed; aDd furthei, the true penooal and ~CISlonal
backp)unc! of&Ie- B. White was not diadOIed; aDd furtfier, that the lick of
~itiJeof the~ of Somise MaDlleJDeDt Services, Inc. in the area ofPM radio
applications was not diIdoIed; and furtfier, that the true chances ofFttiDa an PM radio
construction permit were DOt disclosed; and furdaer, the fad that the secuiity described
above was not~~ relistered with the North Carolina Secretary of State's Oftk:e
was not disclosed; furiber, that thesal~ segiDa the security described above
were not properly registered with the North CarOlina Secretary of State's Office was not
disclosed.

" OOUN'[ONE HUNDRED AND FOBTY..oNE /

11m JU'"RORS FOR 11m STATE UPON 11mIR OAm PRESENT that on
or about the 26th day of~t, 1987, in Guilford~,Thomas L Root, unlawfully,
willfully and felonioUsly, in connection with the oller sale of a certain securi~, to
wit: a~~ interest in Gulf Shore Radio Auodatcs to Robert L Groat, did
directly and inc:lii'~ make untrue statements mmaterial fact, to wit: that Somise
ManaPment Services, Inc. would handle all matten concemina the application for an
FM radio construction JH!rmit; and further, that if they obtained a construction permit,
it could be sold for a prOfit; and further, that the ftna":":. necessary to build a radio
station would be very easy to obtain; and further. the defendant did directly and
indirectly omit to S1ate material facts which cauted said Robert L Groat to be misled,
to wit: the defendant failed to disclose the true rlIb of the invostmenti the defendant
further failed to disclose the true use of the~ of the otfe~or the security; the
defendant further failed to disclose the true record of success by SOnriJe Ma!'alement
Services, Inc. in the area of obtaining PM radio..truction ~rmitl; the defendant
further faDed to disclose the true pci'sooal,_profeMio-Jand criminal bacbround of
Ralph M. Savage; the defendant further failed to diIdose the true penonal and
professional baC"ound of Bulene B. White; the defendant further failed to diadose
the lack of expertise of the agents of Sonrise Management Services, Inc. in the area of
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PM radio 1IJI)Iicatiou; the defendant furtIIer failed to diIdoIe the true chances of
aettina an PM radio COIIItrUetion permit; the ...... further failed to diIdoIe that
the seCurity described above was not~~with the North Carolina
Secretary of State's otfiee; and, the def__t fuilber failed to diIdoIe that the
salespeople selliDa the security descnbed above were not properly registered with the
North carolina secretaJy of State's Office; said untrue statements ana omissions being
in violation of N.C.G.S. 78A-8(2)•

./ COUNT ONE HUNDRED AND FORTY-NO /'

mE JURORS FOR mE STATE UPON 11IB1R OAm PRESENT that on
or about the 26th day of~ 1987, in Guilford Couty, Thomu L Root, unlawfully,
willfully andfel~, iD connection with the after anGIaIe ofa certain seaui~, to
wit: a partne~ intereat ia Gulf Shore Radio AIIociates to Robert L Groat, diCi
directfy and indii'eet1y ellPlO in an act,~ce, aDd coune of busi..which operated
as a fraud and deceitu~ Robert L Groat, ia vioIadoD of N.C.G.S. 78A-8(3). Said act,
~ce, or course of bUsineu which operated u a fraud aDd deceit was as follows: The
defendant aeti!lI with~ B. White, Carl W. HurJebaul,~b M. Sa!8F, Sonrise
Management services, InC., Telemedia, Inc. and various others mown and unknown to
the State on the date an.ect above did offer aad NIl the security aIleaed described
above~ the use fX statements that were faIIe, misleactinalmd tfiat omitted
material facts that misled Robert L Groat. The statements tbit were false and
misleading were, that SonriIe~ement Servicea, Inc. would handle all matters
concel'Ding the application for an PM radio COIISUucdon permit; and further, that if
they obtaiDed a CODItruetion permit, it couki be told for a profit; and further, that the
financing necessary to build a radio station would be very easy to obtain. The
statements that omitted material facts were; that the true risks of this investment were
not disclosed; and further, that the true use of the~ of the offerina of the
security was not diIcloIed; and further, that the true record of success bv Sonriae
Management Services. Inc. in the area ofobtaiD~PM radio constructfon permits was
not disclosed; and further, that the true penooal, professional and criminal~
of Ralph M. Sa!8P was DOt disclosed; and further, the true penooal and profe&l1onal
baekgiound ofEu•• B. White was DOt disclosed; aDd furtlier, that the lack of
expertise of the .ents of Sonrise Manaaemeot Servicea, Inc:. in the area of PM radio
applications was not disclosed; and furtber, that the true chances of gettinc an PM radio
construction permit were not disclosed; and furtIIer, the fad that the seamty described
above wu notpr~ reaistered with the Nortla Carolina Secretary of State's Office
wu not disclosed; furiher, that the~ selJinl the security described above
were not properly registered with the North CarOlina Secietary of State's Office was not
disclosed.

./ COUNT ONE HUNDRED AND FQRTY-1HBEE ,,/

1HE JURORS FOR 1HE STATE UPON 1HE1R OAm PRESENT that on
or about the 16th day of~mber,1987, in Guilford County, Thomas L Root,
unla~, willfully and feloniously, in connection with the offer and sale of a certain
seanity, to wit: a~bip interest in Otrus Radio Associates to Robert L Groat,
did directly and iJidir~ Dlake untrue stateme&t& of material fact, to wit: that Sonrise
Management Services, hie. would handle all matters conc:u":J the application for an
FM radio construction permit; and further, that if they ob' a construction permit,
it could be sold for a piofit; and further, that the ftnaDdna ncauary to build a radio
station would be very easy to obtain; and further, the defendant did directJy and

~/ indirectly omit to state material facts whicb cauled said Robert L Groat to be misled,
to wit: the defendant failed to disclose the true risks of the investment; the defendant
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further failed to diIdoIe the true use of the pIoee'" of the oIfe~of the security; the
defendant further failed to diIcloIe the true i'ecord of IIICCeII by SOnriseM~ment
Services. Inc. in the area of obtainina FM radio~n~ts; the defeJi(Jant
further tailed to diIdoIe the true pe~JNG""'ODIIaDd Criminal IMdground of
RalJ)b M. Sa!8F; the .....nt fUrther failed to the true~ and
professioual~ ofBupne B. White· the ot furtbcir failed to disclose

~==~==:':=~~~:::S~fOf
aettiDa an PM radio COIIItrUdion permit; the ....... further failed to disclose that
the seauity described above was not~.rIy~ with the North Carolina
Secretary Of Statet

• Oftiee; aDd, the defeiadaDt turdaer failed to disclose that the
salespeople sellina the security described above were DOt properly reaistered with the
North Carolina secretary of State's Office; said untrue statements ana omissions being
in violation of N.C.G.S. 78A-8(2).

/ COUNT ONE HUNDRED AND FORTY-fQUB/

1HB JURORS FOR 1HB STAlE UPON 1HEIR OAllI PRESENT that on
or about the 16th day of~mber, 1987, in Guilford County, Thomas L Root,
unlawfully, willfully Ud felOniously, in conoecdoll with the offer and sale of a certain
security, to wit: a~p interest in Qtrus Radio Auociates to Robert L Groat,
did directly and iridireetIJ eDPIe in an ad,~ and course ofbusiness which
operated as a fraud and aec:elt~n Robert L Groat, in violation of N.C.G.S. 78A-8(3).
Said ad, practice, or course of bUsiness which aperated as a fraud and deceit was as
follows: The defendant adina with Eupoe B. White, Carl W. Hurlebaus, Ral~ M.
Savap, Soorise~nt Services, Inc., Telemedia, Inc. and various othen known
and unknown to the State on the date alIeaed above did offer and sell the security
alIepd described above~ the use Of.......atl that were false, misleadi.. and
that omitted material facta that misled Robert L Groat. The statements that were false
and misleading were, that Sonrise Manaaemeot Services, Inc. would handle all matten
cooce~ the applic:adon for an FM raaio coastruetion permit; aDd further, that if
they obtaiDed a construction permit, it could be IOId for a profit; aDd further, that the
tinancina necessary to build a radio station would be very easy to obtain. The
statements thatooiitted material facts were; that the true risb of this investment were
not disclosed; and further, that the true use of the proceeds of the offering of the
security was not disclosed; and further, that the true record of~ Sonrise
M~ment Services, IDe. in the area ofobtain~FM radio COOl nc:uon permits was
not diidosed; and further, that the true ~oaI,~ and criminaf~ound
of Ralph M. Sa!8le wu DOt disclosed; aDd furtbei, the true penonal and professIOnal
bacJcaioun4 of BUtene B. White was not diIclOMd; and furtlier, that the lack of
expertise of the lIenti of Sonriae Manaaement Services, Inc. in the area of FM radio
applications was not disclosed; and furtfier, that tile true c:banc«r.s oflet~ an FM radio
construction ~""jt were not disclosed; and further, the fact that the secunty described
above was notpr~ reaistered with the North CaroUna Secretary of State's Office
was not disclosed; further, that thesaI~ _Jlioa the security described above
were not properly reptered with the North CarOlina Seci'etary of State's Office was not
disclosed.

/ COUNT ONE HUNDRED AND FORTY-FIVE ,/

THE JURORS FOR THE STAlE UPON 11fEIR OAllI PRESENT that on
or about the 22Dd day of October, 1987, in Guilford County, Thomas L Root,
unlawfully, willfully and feloniously, in coonec:tion with the offer and sale of a certain
security, to wit: a parmenhip interest in Missouri Broadcast Partnen to Robert L
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Groat, did directly IDd indirectly make 1I8tnIe of material fact, to wit: that
Somise MaDaaement Services, fDc. would aIlwuen c:oace~tile application
for an PM radio COIIItrUctioa permit; aad furtIIer, dtat if they obtained a cooatrUction
permit, it could be IOkl for a profit; and fw1IIer, tIIat the liM...Decellll9' to build a
radio station would be very easy to obtain; IIId furdaer, the defenaant did directly and
indirectly omit to state .....riaI facti whida caul. Mid Robert L Groat to be nUsled,
to wit: die defendant failed to dildose the tnIe riIb~ the inveItment· the defendant
further failed to disdoIe the true use of the~ of the otreriDa ;;I the security; the
defendant further failed to disdoIe the true roconl of IIlCCeII by Somise~ment
Services, Inc. in the uea of obtaining PM ndio .-ruction ~rmits; the defeDdant
further failed to disdoIe the truepe~proIe:-crimioaJ backaround of
Ralph M. Sa!8F; the defeadant further failed to cIiIcIoIe the true personal and
profeuional baC90uad of Busene B. Whi..; tile..Delaat furtIler failed to disclose
the lact ofexpertiSe of the IPntI of SomiIe t Services, Inc. in the uea of
FM radio applieatiODl; the defendant fw1ber to cIiIcIoIe the true cbaDces of
getting an PM radio .-ruction permit; the t further failed to disclose that
the security described above was notp~rly with the North Carolina
Secretary Of State's Oftice; and, the defeDdaDt fW1ber failed to disdoIe that the
salespeople selJina the security descnbed abaft were not properly registered with the
North Cirolina secretary of State's Office; said untrue statements ana omissions being
in violation of N.C.G.S. 78A-8(2).

'" COUNT ONE HUNDRED AND FORTY-SIX ,/

mE JURORS FOR mE STATE UPON 1HEIR OAllI PRESENT that on
or about the 22nd day of October, 1987, in Guilford County, Thomas L. Root,
unlawfully, willfully 8nd feloniously, in CODDeCtioa with the offer and sale of a certain
security, to wit: a~nlaip interest in Miuourl~ Putnen to Robert L.
Groat, did directly and indiiectly enpae in an act, practice, and course of business
which ~rated as a fraud and deceIt uIJC?D Robert L Groat, in violation of N.C.G.S.
78A-8(3). Saidact,~, or course ofbusineu which.rated as a fraud and deceit
was as follows: The defendant acting with~ B. White, Carl W. Hurlebaus, Ralph
M. SaVIlle! Sonrise M-.ment Services, Inc:, Telemedia, Inc. and various others
known ana unknown to the State on the date~ above did offer and sell the
security alleged described above throoah the use Of statements that were false,
misleaaing and that omitted material £icts that milled Robert L Groat. 1be
statements that were false and misleadina were, that Sonrise Manaaement Services, Inc.
would handle all matten concerD:ing the appUadioo for an FM radfo coustruetion
permit; and further, that if t1Iey obtained a COIIItruetioD permit, it could be sold for a
profit; and further, that the financing neeelUry to build a radio station would be very
easy to obtain. The statements that omitted material faets were; that the true risks of
this investment were not disclosed; and further, that the true use of the proceeds of the
offerina of the security was not disclosed; aDd furtber, that the true record ofsuccess by
Sonrise MlDalement Services, Inc. in the uea of obtainina PM radio construction
pe~ts was not disclosed; and further, that the true personal, professional and criminal
~ound of Ralph M. Sav.e was not diJclosed; aDd further, the true personal andCessional bM~~ound of EUgene B. White was not disclosed; and further, that the

of expertise of the &pDts of Sonrile Me.....ment Services, Inc. in the uea of PM
radio applications was not disclosed; and further, that the true chances ofaet~ an FM
radio construction permit were not disclosed; &lid fw1her, the fad that the secun~
described above was not properly regJitered with tile North Carolina Secretary of
State's Office was not disClosed; and further, that the salespeople sellinl the security
described above were not properly registered with the Noith Carolina secretary of
State's Office was not disclosed.

1



9OCRSOS4S8

I ONE mnmBm AND FOBD'-SEVEtl ./

nIB JURORS FOR nIB STATE UPON11IBIR OA1H PRESENT that on
or about the 22Dd day fX October, 1987, ill GuiIfwd CcJunty, 'fbomas L Root,
unlawfully, willfully 80d felooiously, in CODDeCtioII witll the offer aDd sale of a certain
security, to wit: a~ interest in Lake MIa_lie PM AIIodates to Robert L
Groat, did direetIj and indiiectJy make untrue stat...atl ofmaterial fad. to wit: that
Somise ManaaemeDt ServieeI, Inc. would baadIe aD matten CQDCe~the application
for an PM radio construction permit; aad 6u1ber, dIM if~ obtained a CODItruction
permit, it could be aold for a profit; and fuJ1ber, dIat the finlacillloe~ to build a
i'adio station would be very easy to obtain; and further, the defeDilaDt did directly and
indirectly omit to state .....rial facts which cauted ..w Robert L Groat to be 1riisIed,
to wit: die defendant failed to disclose the true riIb fX the investment; the defendant
further failed to dildole the tJue use of the proceeds of the offe~of the security; the
defendant further failed to disclose the true i'ecorcI oIlUCCe11 by SOariIe Mauaaement
Services, Inc. in the area ofobtainina PM I'Idio ..aruction ~rmits; the defeaidant
further failed to diIdoIe the true perso~_pr"'ionalaDd crimina) '*bround of
Ralph M. Sa"..; the defeadant further failed to diIdoIe the true personal and
professional~ of Bu••B. White; the deleDdant further failed to disclose
the lack of~rtI&eof the .nts of SonriIe ...........t Services, Inc. in the area of
PM radio applicatiOlll; the defendant further faiIecfto diIdoIe the true chances of
letting an FM radio COIIIUUetion permit; the _fendlUlt further failed to disclose that
the security described above was not pr~rIy r~redwith the North Carolina
Secretary of State's Office; and, the defeDdaDt fuI1ber failed to diIdoIe that the
salespeople sel1bla the security described above were not properly reaistered with the
North Cirolina secretary of State's Office; said untrue statements ana omissions being

~lL_i!1_!i~~~~~~_of N.C.G.S. 78A-8(2).

./ COUNT ONE HUNDREDANO FORTY-EIGtIT,/'90- C(J. 9J~o

nIB JURORS FOR 11fE STATE UPON nlElR OA1H PRESENT that on
or about the 22Dd day of October, 1987, in Guilford County, Thomas L Root,
unlawfully, willfully 8Dd feloniously, in connection with the otJer and sale of a certain
security, to wit: a~ interest in Lake Maumelle PM Associates to Robert L
Groat, did directlY and indiiectly ensage in an act, practice, and course of business
which ~rated as a fraud and deceit u~n Robert 1. Groat, in violation of N.C.G.S.
78A-8(3). Said act,~ or course of businell which ,.erated as a fraud and deceit
was as follows: The defeDdaDt actina with !!uP- B. White, Carl W. Hurlebaus, Ralph
M. SaYale, Somise Mva.ment Services, IDe., Telemedia, Inc. and various others
known aDd unknown to tile State on the date~ above did offer and sell the
security allCJed described above throop the usc Of statements that were false,
misleading and that omitted materiallicts that misled Robert L Groat The
statements that were faI&e and misleadina were, that Somise~ment Services, Inc.
would handle all matten CODCernina the application for an PM radio construction
permit; and further, that if they obtained a construction permit, it could be sold for a
profit; and further, that the financinl nece~ to buDd a radio station would be very
~ to obtain. The statements that omitted material faets were; that the true risb of
thiS investment were not dildosed; and further, that tile true usc of the proceeds of the
offering of the security wu not disclosed; and further, that the true record of success by
Sonrise ManagemeDt Services, Inc. in the area of obt_dna PM radio construction
permits was not dildOled; and further, that the true~ professional and criminal
background of Ralph M. Sava&e was not disc101ed; aDd further, the true personal and
professional background of Eugene B. White was not disclosed; and further, that the R/
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lack of eJP.ertile of the lis'" of SoariIe Ma Semea. Inc. ill the area of PM
radio appIicatioDi WU DOt cIiIdoIed; aDd Iurtbef. that the true cbaDcea of lettiaa an PM
radio coustruetion permit were DOt discloIed; ... IurtM'. the fact that the secuil~
deIcrlbed above was not~ rePte.red with the North CaroIiDa Secretary of
State's Office WM not diICloIed; and further, tbat the aalespeople =1ethe security
descnbed above were not properly registered with the North CaroIiDa cretary of
State's Office was not dildoNd.

./ COUNT ONE HJTNDBIID AND FORTY-NINE/'

mE JURORS FOR 11fE STATE UPON nIBIR OA111 PRESENT that on
or about the 27th day of October, 1987, in Guilford~, 1bomas L Root,
unIa~, willfully 8adfe~, in eouoedbt with thO offer and sale ofa certain
security, to wit: a~p interest in Greater aMmpIUJ Broadcalt Partnenhip to
Robert L Groat, aid directlY and indir~make ua1rUe statements of materiallact, to
wit: that Sonrise MlMplDlDt Services, InC. would ..... all mattenconce~ the
application for an PM iadio coustrucUon permit; ad further, that if~ obtained a
coDitruetion permit, it could be sold for a profit; aad~!L~the fiDanciDa
necessary to build a radio station would be ~ry easy to oown; and further, the
defendant did directly and indirectly omit to state ....rial fads which caused said
Robert L. Groat to be mWed, to wit: the dele"'t failed to diadoIe the true risks of
the investment; the defendant further failed to dilclole the true use of the procee4s of
the offering of the security; the defendant further failed to disdoIe the true record of
success ., Sonrise Ma.~.nt Services, Inc. in the area ofobtainiol PM radio
construetion permits; the defendant further faiIecI to dildOie the true penonal,
professional and crimina) backpound of Ralph M. sav..; the defendant further failed
to diadoIe the true ~1'1011&1 and professional~ of Bqeoe B. White; the
defendant further failed to disclose the Jack ofapirtiIe of the apnts of Sonrise
~ment Services, Inc. in the area of PM radio 81J1)1ic:ations; the defendant further
failed to disclose the true cbaDcea ofaetq an PM riclio coDlttuCtion permit; the
defendant further failed to disclose ttiat the secUrity deIcrlbed above was not properly
reJistered with the North Carolina Secretary of State's Office; Md, the defendant
fuither failed to diadoIe that the sales~rese~ the security described above were
not properly registered with the North Carolina SeCretary of State's Office; said untrue
statements and omissions being in violation ofN.C.G.S. 78A-8(2).

,
./ COUNT ONE HUNDRBD AND Flyr)' /

nm JURORS FOR THE STATE UPON 1HEIR DAm PRESENT that on
or about the 27th day of October, 1987, in Guilford County, 1bomaa L. Root,
unlawfully, willfully and feloDiously, in connection with the offer and sale of a certain
security, to wit: a ~l'Illip interest in Greater~ Broadcast Partnership to
Robert L Groat, aid diredIY and indirectly e.... iD an ad, practice, and course of
business which operated .. a fraud and deceitu~ Robert L: Groat, in violation of
N.C.G.S. 78A-8(3). Said act, practice, or course of buliDell which ~rated as a fraud
and deceit was u follows: The defendant aem. with BuJene B. Wliite, Carl W.
Hurlebaus, Ralph M.~, Sonrise~mentSemces, Inc., Telemedia, Inc. and
various others mown IUd Unknown to the State OIl the date aIIepd above did offer and
sell the security~ described above thr~ the use of statements that were false,
misleadi• and that Omidod material facts thai misled Robert L Groat. The
statements that were false and misleadiol were, that Sooriae MaoIaemeDt Services, Inc.
would handle all matters concerning the applicadon for an PM radfo collltruCtion
permit; and further, that if they obtained a coostrue:tion permit, it could be sold for a
profit; and further, that the financing necessary to build a radio station would be very
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etIiI1J to obtain. ,...~ ltat..... that omitted ......... facta were; tbat the true risb of
this investment were DOt diIdoIed; IDd Nrtber, dIIIt tile true use of the pr:oceeds of the

,,_/ oftetina of the securit!HI DOt dildosed; aocI6u1ber, dial the true record of success by
Sonrise Manapment servicea, Inc:. in the .... of....,.PM radio construction
~'*.: not disclaiM; ud further, that the true~~ and criminal

ofRalph M.~w. not ditdo.... aDd furtbei, the true penonal and
profissional~ ofBuF!e B. Wldte WMaot.....; ad further, that the
lack ofupertiae Of the~ of Somite N••~ SeI'Yicea, Inc:. in the area ofPM
radio applicatioDl was not diIdoIed; aDd fw1bir, die true chances ofFttina an PM
radio CODltruction permit were not cUac1oIed; r, the fad that the secunty
described above WM not )Jq)erlyr~with die North CaroIiDa Secretary of
State's Office WM not dilCloIed; and further, dIM the MIeIpeopIe seWna the security
described above were not properly reptered with the North Carolina !ecretary of
State's Office was not disdosed.

/ COUNT ONE HUNDRED AND WI Y=ONE v

mE JURORS FOR mE STATE UPON 1HEIR OAm PRESENT that on
or about the 27th day of October, 1987, in Guilford County, Thomas L Root,
unlawfully, willfully and feloniously, in conoectioa with the offer and sale of a certain
security, to wit: a~ interest in CryItaI Lake PM PartoenlllP to Robert L
Groat, did directlY and iDdiiectIy make untrue statements of material fact. to wit: that
Sonrise MaDaFDlent SeI'Yices, me. would handle aU matters conee~ the application
for an PM radio CODItrudion permit; and further, that if t!Jey obtIIined a c:oostruction
permit, it could be sold for a profit; and further, that the financilll necessary to build a
radio station would be very easy to obtain; and further, the defenCIaDt did directly and
indirectly omit to state material facts which caused uicI Robert L Groat to be uUsled,
to wit: die defendant failed to disclose the true riIb of the investment; the defendant
further failed to disdose the true use of the~ of the olle~of the security; the
defendant further failed to diJdose the true record of IUccesI by SOnrise ManIFment
Services, Inc. in the area of obtainina FM radio COMtl'udion "rmiu; the defeDdant
further failed to disclole the true penonal,.prof.ioNl and aiminal backaround of
Ralph M. Savaae; the defendant further failed to cIiIdoee the tnJe personal and
professional~ of EUlene B. White; the defendant further failed to disclose
the lack ofexpertise of the &Jents of Somise MauaementSe~ Inc. in the area of
PM radio applications; the defendant further faiIecfto disclose the true cbanc:es of
getting an PM radio construction permit; the defendant further failed to disclose that
the security described above was not p~rly r"'red with the North Carolina
Secretary of State's Office; and, the defendant further failed to disclose that the
salespeople selq the security described above were DOt properly registered with the
North Carolina secretary of State's Office; said untrue statements ana omissions being
in violation of N.C.G.S. 78A-8(2).

/ COUNT ONE HUNDRED AND FIFI'Y-TWO II"

1HE JURORS FOR 1HE STATE UPON 1HEIR OA1H PRESENT that on
or about the 27th day of October, 1987, in Guilford~, 1bomas L Root,
unlawfully, willfully and feloniously, in connection with the oller and sale of a certain
security, to wit: a partDe~ interest in Crystal Lake FMp~ to Robert L
Groat, did direet1j and iDditectly eDJ8le in an act, practice, and course of business
which ~rated as a fraud and deceit u~n Robert L Groat, in violation of N.C.G.S.
78A-8(3). Said act,~ce, or course of btlsi...which c:JPerated as a fraud and deceit
was as follows: The defendant acting withEu~ B. White Carl W. Hurlebaus, Ralph
M. Savage, Sonrise Management Services, Inc., Telemedia, Inc. and various others

1



I ...~--

9OCRSOS4S8

known and unknown to tile State on the elate all'l.d above did offer and sell the
seauitr alIe.ed delaibed above throuab the use OI.....ments that were false,
IIlisIeaaiDI and that omitted material ticts tIIat =ieled Robert L Groat. The
statements that were faIN aad misleadi,.-re, dial SoDriIc Maaa&ement Services, Inc.
would handle all matten CC*ernjna the 8pplicadon for an PM ndfo construction
permit; and further, that if they obtained a eo.tnacdon permit. it could be sold for a
profit; and further, that the fiDanciD& DeOIUIIY 10 buDd a radio station would be very
easy to obtain. The statements that Omitted oiueriaI facti were; that the true risks of
this investment were DOt diadoIed; and furthel dIat·the true use of the proceeds of the
offerina of the seauilf WI DOt disclOlOd; aad~, that the true record of success by
Sonrise ManaaemeDt Semces, IDe. in the area~obtai-,. PM radio construction= not diadoIed; and further, that the true ~noDaI,~euioualand criminal

of Ralph M.~ was not "'Idol. aDd further, the true penooal and

Crofcisaiooal~ of EUaene B. White WII DOt diIdoIed; and further, that the
ack of expertise of the~ Of Sonrile MaMl.laeDt Services, Inc:. in the area of PM

radio applicatioDS was DOt disdoIed; and further, daat the true chances ofaettinc an PM
radio construction permit were not disdoled; aDd further, the fact that the seamty
described above was DOt~rly reptered witla tile North CaroliDa Secretary of
State's Office was not disCIoIed; and further, that tile saIeIpeople _Dina the security
described above were DOt properly registered with the Noith Carolina Secretary of
State's Office was not disclosed.

./ COUNTONEHUNDRBPANPFJfI'Y-lHRBB /

mE JURORS FOR 1HE STATE UPON 1HEIR OA1H PRESENT that on
or about the 30th day of November, 1987, in Guilford Counlf,1bomas L Root,
unla~, willfully &ad feloniously, in conoectioo with the Offer aDd sale ofa certain
security, to wit: a~p interest in Jemez MouDtain Broadcasters to Robert L.
Groat. did direetlj and indiiectly make UBtrue .....nts of material fact, to wit: that
Sonrise Managemeat Services, Inc. would bandle all matters conc:ernina the application
for an PM radio COIIItruction permit; and further, that if~ obtfined a coDltruction
permit, it could be sold for a profit; and further, that the financilll~ to !JuDd a
radio station would be very easy to obtain; and further, the defendant did dIreCtly and
indirectly omit to state material facts which cauaed said Robert L. Groat to be milled,
to wit: the defendant failed to disclose the true riIb of the investment; the defendant
further failed to disclose the true use of the~ of the offeatna of the security; the
defendant further faDed to disclose the true i'ecord of IUCCeII~ Sciuise~ment
Services, Inc. in the area of obtaining FM radio COBStruction ~lmits; the defendant
further faDed to diJdOle the true peisoDal,_profaaioDlJ and criminal backaround of
Ralph M. Sa~; the cIeIe8dant further failed to disdoIe the true personal and
professionalbaC~ of EuIeDe B. White; the defeDdant further failed to dildose
the lack of expertiSe of the aFnts of Sonrise MaDaaement Services, Inc. in the area of
PM radio applications; the defendant further faIeGto disclose the true chances of
getting an PM radio CX*truction permit; the defendant further failed to disclose that
the security described aboYe was not pr.rlyr~edwith the North Carolina
Secretary of State's Office; and, the defeildaDt further failed to disclose that the
salespeople selling the security described above were not properly registered with the
North carolina secretary of State's Office; said untrue statements ana omissions being
in violation of N.C.G.S. 78A-8(2).

./ COUNT ONE HUNPRRD AND flfrY-FOUR

1HE JURORS FOR mE STATE UPON 1HBIR OAm PRESENT that on
or about the 30th day of November, 1987, in Guilford County, Thomas L Root,

.J
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UDIawfuIIy, willfully and fe1oaiousIy, in coanectioIl with the offer aDd sale of a certain
sec:wity, to wit: a~,., interest in Jemez Mould. BrOIdcaIters to Robert L
Groat, did directlY and iDdiiectIY eDJ8le in aa ad, DnCdce. and course ofbusiness
which ~rated as a fraud aad deceIt upon RobertL Groat, in violation of N.C.G.S.
78A-8(~). _Said act,~, or course of buli••wbidl.-rated as a fraud and deceit
was as follows: The defeDdaDt actina with Sup.- B. Wbitel Carl W. Hurlebaus, Ralph
M. SaYaF! Sonrise M-.ement Services, :roe:, T......, JDC. aDd various others
known aDd unknuwu to die State on the date~ above did offer and sell the
security alleled described above throuab the DIe OI..temoats that were false,
misleadi.,. and that omitted :material ticIa that mfe'eel Robert L Groat. The
statements that were false and misleadina were, dIU SomiIe Manqement Semces, Inc.
would handle all matters ooacel'llin& the ippIic:at*I for aa PM raclfo construction
permit; and further, that if~ obtiined a C:oaItntcdon permit, it could be sold for a
profit; and further, that the finaDCina neal.ary to build a radio station would be very
easy to obtain. The atatemeDtI that omitted ......... facta were; that the true risks of
this investment were DOt ctiIcIoIed; andfurtbe~:-true use of the proceeds of the
offeJinl of the securit)' was DOt disclosed; aDd , that the true record of success by
Sonrise Manapmeat Servica, Inc. in the area ofobt.iN,. PM radio coustruetiont:er:: was not disdoIediaDd further, that the true~~essiooal and criminal

ound of Ralpb M.:.~ was not diIdoIed; aDd further, the true personal and

Crofessional~ound of EUaene B. White was DOt dildOlOd; and further, that the
ack of expertise of the .ats of Sonrise~nt Services, Inc. in the area of PM

radio applications was DOt disclosed; and further, that the true chances of gettintc an PM
radio construction permit were DOt disdoeed; aad further, the fad that the seamty
described above was not p!operly reptered with the North Carolina Secretary of
State's Office was not dilaoled; and further, that the salespeople sellina the security
described above were not properly registered with the North Carolina Secretary of
State's Office was not disclosed.

-/ COUNT ONE HUNDRED AND FlfI'Y·FIYE ,/

nm JURORS FOR nm STATE UPON 1HBIR OArn PRESENT that on
or about the 30th day of November, 1987, in GuDford Count):, Thomas L Root,
unlawfully, willfully and feloniously, in conoection with the offer and sale of a certain
security, to wit: a partnership interest in Northwat Radio Associates to Robert L
Groat, did directly and indirectly make untrue saatements of material fad, to wit: that
Sonrise Management Services, Inc. would handle all matters coocerniIla the application
for an PM radio coDltrUction permit; and further, that if~ obtained a construction
permit, it could be sold for a profit; and further, that the fin&adnI necessa~ to build a
radio station would be very easy to obtain; and further, the defcnClant did directly and
indir~ omit to state material facts which caUIed said Robert L Groat to be misled,
to wit: ttie defendant failed to disclose the true risks of the investment; the defendant
further failed to disclose the true use of the proceeds of the offerina of the security; the
defendant further failed to disclose the true record of success by SOnrise M8!18Fment
Services, Inc. in the area of obtaining PM radio coostruetion ~rmits; the defeDdant
further failed to disclOle the true personal, profeuioDal and criminal badtarOund of
Ralph M. Savaae; the defendant further t8ifed to disclose the true personal and
professional baekJround of EUlene B. White; the defendant further failed to disclose
the lack of expertise of the .ents of Sonrile Maauement Services, Inc. in the area of
FM radio applications; the defendant further faileGto disclose the true chances of
gettina an FM radio conatruction permit; the defendant further failed to disclose that
the security described above was not properly~red with the North Carolina
Secretary of State's Office; and, the defendant fUrther failed to disclose that the
salespeople selling the security described above were not properly registered with the
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