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Secretary of State's Office; and, the defendant further failed to disclose that the
salermeople selling the security described above were not properly arlel%xster.ed. with the
North Carolina Secrew;é){ State's Office; said untrue statements and omissions being
in violation of N.C.G.S. -8(2).

v COUNT ONE HUNDRED AND TWELVE #

THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on
or about the 20th day of January, 1987, in Guilford County, Thomas L. Root, i
unlawfully, willfully and feloniously, in connection with the offer and sale of a certain
security, to wit: a partnership interest in Louisburg FM Radio Associates to Robert L.
Groat,diddirectlyandindirecmngageinanact, and course of business
which operated as a fraud and deceit upon Robert L. Groat, in violation of N.C.G.S.
78A-8(3). Said act, practice, or course of business which operated as a fraud and deceit
was as follows: The defendant acting with Bugene B. White, Carl W. Hurlebaus, Ralph
M. Savage, Sonrise Management Services, Inc., Telemedia, Inc. and various others
known and unknown to the State on the date alleged above did offer and sell the
security alleged described above through the use of statements that were false,
misleading and that omitted material that misled Robert L. Groat. The
statements that were false and misleading were, that Sonrise Management Services, Inc.
would handle all matters concerning the application for an FM radio construction
permit; and further, that if they obtained a construction permit, it could be sold for a
profit; and further, that the financing necessary to build a radio station would be very
casy to obtain. The statements that omitted material facts were; that the true risks of
this investment were not disclosed; and further, that the true use of the proceeds of the
offering of the security was not disclosed; and further, that the true record of success by
Sonrise Management Services, Inc. in the area of obtaining FM radio construction
B::mimwunmdisdond;mdmnher,thatthemwmepmfessionﬂandaimmal
kground of Ralph M. Savage was not disclosed; and further, the true personal and
rofessional background of Eugene B. White was not disclosed; and r, that the
ackofexﬁertiseoftheagentsofSonrise Management Services, Inc. in the area of FM
radio applications was not disclosed; and further, that the true chances of getting an FM
radio construction permit were not disclosed; and further, the fact that the security
described above was not properly registered with the North Carolina Secretary of
State's Office was not disclosed; and further, that the sale e selling the security
described abovc were not properly registered with the North Carolina Secretary of
State's Office was not disclosed.

v COUNTY ONE HUNDRED AND THIRTEEN

THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on
or about the 20th day of January, 1987, in Guilford County, Thomas L. Root,
unlawfully, willfully and feloniously, in connection with the offer and sale of a certain
security, to wit: a partnership interest in Shreveport Radio Association to Robert L.
Groat, did directly and indirectly make untrue statements of material fact, to wit: that
Sonrise Management Services, Inc. would handle all matters concerning the application
for an FM radio construction permit; and further, that if they obtained a construction
permit, it could be sold for a profit; and further, that the financing necessary to build a
radio station would be very easy to obtain; and further, the defe t did directly and
indirectly omit to state material facts which caused said Robert L. Groat to be misled,
to wit: the defendant failed to disclose the true risks of the investment; the defendant
further failed to disclose the true use of the proceeds of the offering of the security; the
defendant further failed to disclose the true record of success by Sonrise Management
Services, Inc. in the area of obtaining FM radio construction permits; the defendant L/
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further failed to disclose the true rsong.ﬂh-hud and criminal of
Ralph M. Savage; the defendant r to disclose the true personal and
professional background of Eugene B. White; the defendant further failed to disclose
the lack of expertise of the agents of Sonrise nt Services, Inc. in the area of
FM radio cations; the defendant further to disclose the true chances of
getting an FM radio construction permit; the defendant further failed to disclose that
security described above was not properly registered with the North Carolina
Secretary of State's Office; and, the defendant furtber failed to disclose that the
sal ¢ selling the security described above were not properly registered with the
North Carolina Secretary of State's Office; said untrue statements and omissions being
in violation of N.C.G.S. 78A-8(2).

4

THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on
or about the 20th day of January, 1987, in Guilford County, Thomas L. Root,
unlawfully, wilifully and feloniously, in connection with the offer and sale of a certain
security, to wit: a partnership interest in Shreveport Radio Association to Robert L.
Groat, did directly and indir engage in an act, ice, and course of business
which operated as a fraud and deceit upon Robert L. Groat, in violation of N.C.G.S.
78A-8(3). Said act, practice, or course of business which operated as a fraud and deceit
was as follows: The defendant acting with Bugene B. White, Carl W. Hurlebaus, Ralph
M. Savage, Sonrise Management Services, Inc., Telemedia, Inc. and various others
known and unknown to the State on the date alleged above did offer and sell the
security alleged described above thr the use of statements that were false,
misleading and that omitted material that misled Robert L. Groat. The
statements that were false and misleading were, that Sonrise Management Services, Inc.
would handle all matters concerning the application for an FM radio construction
permit; and further, that if they obtained a construction permit, it could be sold for a
profit; and further, that the financing necessary to build a radio station would be very
casy to obtain. The statements that omitted material facts were; that the true risks of
this investment were not disclosed; and further, that the true use of the proceeds of the
offering of the security was not disclosed; and further, that the true record of success by
Sonrise Management Services, Inc. in the area of obtaining FM radio construction

rmits was not disclosed; and further, that the true personal, professional and criminal

g:ckgroundofkalphM.éavagewasnotdisclmed;mdfurther,thetme rsonal and
frofessional background of Eugene B. White was not disclosed; and er, that the

ack of expertise of the agents of Sonrise Management Services, Inc. in the area of FM
radio app 'cationswasnotdisclosed;andfnnher,thatthetrnechancesofgetﬁnganFM
radio construction permit were not disclosed; and further, the fact that the securnity
described above was not properly registered with the North Carolina Secretary of

State's Office was not disclosed; and further, that the sal le se the security
described above were not properly registered with the North lina Secretary of
State's Office was not disclosed.

v COUNT ONE HUNDRED AND FIFTEEN /

THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on
or about the 9th day of February, 1987, in Guilford County, Thomas L. Root,
unlawfully, willfully and feloniously, in connection with the offer and sale of a certain
security, to wit: a partnership interest in Brunswick Radio Associates to Robert L.
Groat, did directly and indirectl{ make untrue statements of material fact, to wit: that
Sonrise Mﬁgement Services, Inc. would handle all matters concerning the application
for an FM radio construction permit; and further, that if they obtained a construction x
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permit, it could be sold for a profit; and further, that the i to build a
radio station would be very mobtﬁmmm.mwid ectly and
indirectly omit to state material facts which caused said Robert L. Groat to be misled,
to wit: the defendant failed to disclose the true risks of the investment; the defendant
further failed to disclose the true use of the proceeds of the offering of the security; the
defendant further failed to disclose the true record of success by Sonrise Management
Services, Inc. in the area of obtaining FM radio construction permits; the defendant
funherfailedtodisckuethetmemml, and criminal of
RdrhM.Savage;thcdcfendmt r failed to disclose the true pe and
professional ound of Eugene B. White; the defendant further failed to disclose
thelackofex;;leaﬁoofthc nts of Sonrise Services, Inc. in the area of
FMradiom' ns; the defendant further to disclose the true chances of
an FM radio construction permit; the defendant further failed to disclose that

security described above was not properly registered with the North Carolina
Secretary of State's Office; and, the defendant further failed to disclose that the
umeoplesellingthesecuritydescn'bedabovewerenotpmpeﬂyr istered with the
N Carolina Secretary of State's Office; said untrue statements and omissions being
in violation of N.C.G.S. 78A-8(2).

v/ COUNT ONE HUNDRED AND SIXTEEN ,/

THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on
or about the 9th day of February, 1987, in Guilford County, Thomas L. Root,
unlawfully, willfully and feloniously, in connection with the offer and sale of a certain
security, to wit: a partnership interest in Brunswick Radio Associates to Robert L.
Groat, did directly and indir. ect?engagcinanact,guﬁce,mdcoumofbwncss’
which operated as a fraud and deceit upon Robert L. Groat, in violation of N.C.G.S.
T8A-8(3). Said act, practice, or course of business which operated as a fraud and deceit
was as follows: The defendant acting with Eugene B. White, Carl W. Hurlebaus, Ralph
M. Savage, Sonrise Management Services, Inc., Telemedia, Inc. and various others
known and unknown to the State on the date alleged above did offer and sell the
security alleged described above through the use of statements that were false,
misleading and that omitted material that misled Robert L. Groat. The
statements that were false and misleading were, that Sonrise Management Services, Inc.
would handle all matters concerning the ion for an FM radio construction
permit; and further, that if they obtained a construction permit, it could be sold for a
profit; and further, that the financing necessary to build a radio station would be very
easy to obtain. The statements that omitted material facts were; that the true risks of
this investment were not disclosed; and further, that the true use of the proceeds of the
offering of the security was not disclosed; and further, that the true record of success by
Sonrise Management Services, Inc. in the area of obtaining FM radio construction

rmits was not disclosed; and further, that the true personal, professional and criminal

kground of Ralph M. Savage was not disclosed; and further, the true personal and

Frofessmnal background of Eugene B. White was not disclosed; and r, that the
ack of expertise of the agents of Sonrise Management Services, Inc. in the area of FM
radio applications was not disclosed; and further, that the true chances of getting an FM
radio construction permit were not disclosed; and further, the fact that the
described above was not properly registered with the North Carolina Secretary of
State's Office was not disclosed; and further, that the selling the security
described above were not properly registered with the North Carolina Secretary of
State's Office was not disclosed.
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¥ COUNT ONE HUNDRED AND SEVENTEEN
N e

~

THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on
or about the 9th day of February, 1987, in Guilford County, Thomas L. Root, )
unlawfully, willfully and feloniously, in connection with the offer and sale of a certain

ity, to wit: a partnership interest in Twin City Radio Partnership to Robert L.
Groat, did directly and indi make untrue statements of material fact, to wit: that
Sonrise ment Services, Inc. would handle all matters concerning the application
for an FM radio construction permit; and further, that if they obtained a construction
permit, it could be sold for a profit; and further, that the necessary to build a
radio station would be very to obtain; and further, the defe t did directly and
indirectly omit to state ial facts which caused said Robert L. Groat to be misled,
to wit: the defendant failed to disclose the true risks of the investment; the defendant
further failed to disclose the true use of the proceeds of the offering of the security; the
defendant further failed to disclose the true record of success by Sonrise Management
Services, Inc. in the area of obtaining FM radio construction permits; the defendant
further failed to disclose the true personal, ! andcriminalbuﬁroundof

h M. Savage; the defendant further failed to disclose the true personal and
professional background of Eugene B. White; the defendant further failed to disclose
the lack of rtise of the agents of Sonrise nt Services, Inc. in the area of
FM radio ications; the defendant further to disclose the true chances of
tting an radio construction permit; the defendant further failed to disclose that

security described above was not properly registered with the North Carolina
Secretary of State's Office; and, the defendant further failed to disclose that the
sal le selling the security described above were not properly registered with the
North Carolina Scaetar;sq‘{ State's Office; said untrue statements and omissions being
in violation of N.C.G.S. 78A-8(2).

» QOUNT ONE HUNDRED AND EIGHTEEN

THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on
or about the 9th day of February, 1987, in Guilford County, Thomas L. Root,
unlawfully, willfully and feloniously, in connection with the offer and sale of a certain
security, to wit: a partnership interest in Twin City Radio Partnership to Robert L.
Groat, did directly and indi engage in an act, ice, and course of business
which operated as a fraud and deceit upon Robert 1. Groat, in violation of N.C.G.S.
78A-8(3). Said act, practice, or course of business which operated as a fraud and deceit
was as follows: The defendant acting with Eugene B. White, Carl W. Hurlebaus, Ralph
M. Savage, Sonrise Management Services, Inc., Telemedia, Inc. and various others
known and unknown to the State on the date alleged above did offer and sell the
security alleged described above through the use of statements that were false,
misleading and that omitted material facts that misled Robert L. Groat. The
statements that were false and misleading were, that Sonrise ment Services, Inc.
would handle all matters concerning the application for an FM radio construction
permit; and further, that if they obtained a construction permit, it could be sold for a
profit; and further, that the financing necessary to build a radio station would be very
easy to obtain. The statements that omitted material facts were; that the true risks of
this investment were not disclosed; and further, that the true use of the proceeds of the
offering of the security was not disclosed; and further, that the true record of success by
Sonrise Management Services, Inc. in the area of obtaining FM radio construction

rmits was not disclosed; and further, that the true personal, professional and criminal
kground of Ralph M. Savage was not disclosed; and further, the true personal and
professional background of Eugene B. White was not disclosed; and further, that the A7
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lack of expertise of the agents of Sonrise Management Services, Inc. in the area of FM
mmﬁmwmmm;mw.mmwmofgmmm
radio construction permit were not disclosed; and further, the fact that the ty
described above was not properly registered with the North Carolina Secretary of
State's Office was not disclosed; and further, that the ulespecal“e se the security
described above were not rroperly registered with the North Carolina Secretary of
State's Office was not disclosed.

THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on
or about the 25th day of February, 1987, in Guilford County, Thomas L. Root,
unlawfully, willfully and feloniously, in connectioa with the offer and sale of a certain
security, to wit: a partnership interest in Swanton Radio Associates to Robert L. Groat,
did directly and indirectly make untrue statements of material fact, to wit: that Sonrise
Management Services, Inc. would handle all matters ing the application for an
FM radio construction permit; and further, that if they obtained a construction permit,
it could be sold for a profit; and further, that the financing necessary to build a radio
station would be very easy to obtain; and further, the defendant did directly and
indirectly omit to state material facts which caused said Robert L. Groat to be misled,
to wit: the defendant failed to disclose the true risks of the investment; the defendant
further failed to disclose the true use of the proceeds of the offering of the security; the
defendant further failed to disclose the true record of success by Sonrise Management
Services, Inc. in the area of obtaining FM radio construction permits; the defendant
further 'edtodisclouthetrueggts‘onal, essional and criminal ound of
Ralph M. Savage; the defendant er failed to disclose the true pe and
prolessional background of Eugene B. White; the defendant further failed to disclose
the lack of expertise of the agents of Sonrise nt Services, Inc. in the area of
FM radio applications; the defendant further to disclose the true chances of
getting an radio construction permit; the defendant further failed to disclose that
the security described above was not properly registered with the North Carolina
Secretary of State's Office; and, the defendant further failed to disclose that the
saler:geople selling the security described above were not properly registered with the
North Carolina Secre of State's Office; said untrue statements and omissions being
in violation of N.C.G.S. 78A-8(2).

v

THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on
or about the 25th day of February, 1987, in Guilford County, Thomas L. Root,
unlawfully, willfully and feloniously, in connection with the offer and sale of a certain
security, to wit: a partnership interest in Swanton Radio Associates to Robert L. Groat,
did directly and indirectly engage in an act, practice, and course of business which
operated as a fraud and deceit upon Robert L. Groat, in violation of N.C.G.S. 78A-8(3).
Said act, practice, or course of business which operated as a fraud and deceit was as
follows: The defendant acting with Eugene B. White, Carl W. Hurlebaus, Ralph M.
Savage, Sonrise Management Services, Inc., Telemedia, Inc. and various others known
and unknown to the State on the date alleged above did offer and sell the security
alleged described above through the use of statements that were false, misleading and
that omitted material facts that misled Robert L. Groat. The statements that were false
and misleading were, that Sonrise Managiement Services, Inc. would handle all matters
concerning the application for an FM radio construction permit; and further, that if
they obtained a construction permit, it could be sold for a profit; and further, that the
financing necessary to build a radio station would be very easy to obtain. The LS
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statements that omitted material facts were; that the true risks of this investment were
not disclosed; and further, that the true use of the proceeds of the offering of the
security was not disclosed; and further, that the true record of success nrise
Management Services, Inc. in the area of obtaining FM radio construction permits was
not disclosed; and further, that the true personal, professional and cri background
of Ralph M. Savage was not disclosed; and further, the true personal and professional
background of B. White was not disclosed; and further, that the lack of
expertise of the agents of Sonrise ment Services, Inc. in the area of FM radio
applications was not disciosed; and r, that the true chances of getting an FM radio
construction permit were not disclosed; and further, the fact that the ty described
above was not pr f:;mtered with the North Carolina Secretary of State's Office
was not disclosed; r, that the sal selling the security described above
m Orsleotd properly registered with the North ina Secretary of State's Office was not

v COUNTY ONE HUNDRED AND TWENTY-ONE */

THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on
or about the 2nd day of April, 1987, in Guilford County, Thomas L. Root, unlawfully,
willfully and feloniously, in connection with the offer and sale of a certain security, to
w:':;:t}nrmership interest in Sedona FM Broadcast Associates to Robert L. Groat, did
directly and indirectly make untrue statements of material fact, to wit: that Sonrise
Management Services, Inc. would handle all matters concm the application for an
FM radio construction permit; and further, that if they obtained a construction permit,
it could be sold for a profit; and further, that the financing necessary to build a radio
station would be very easy to obtain; and further, the defendant did directly and
indirectly omit to state material facts which caused said Robert L. Groat to be misled,
to wit: the defendant failed to disclose the true risks of the investment; the defendant
furtherfailedtodiscloaethetrueuseoftheproceedsattheoﬂ'cﬁngofthesewﬁty; the
defendant further failed to disclose the true record of success by Sonrise Management
Servicesf Inc. in the area of obtaining FM radio construction permits; the defendant
further failed to disclose the true rsoml,rrofeuimalandcnminal ‘ of
R:)Ith.Savage;thedefendant rther failed to disclose the true personal and
protessional bac of Eugene B. White; the defendant further failed to disclose
the lack of expertise of the agents of Sonrise ment Services, Inc. in the area of
FM radio applications; the defendant further failed to disclose the true chances of
tglo;-,etting an FM radio construction permit; the defendant further failed to disclose that

security described above was not properly registered with the North Carolina
Secretary of State's Office; and, the defendant further failed to disclose that the
sal ple selling the security described above were not properly registered with the
North Carolina Secreta:; of State's Office; said untrue statements and omissions being
in violation of N.C.G.S. 78A-8(2).

“ COUNT ONE HUNDRED AND TWENTY-TWQ ./

THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on

or about the 2nd day of April, 1987, in Guilford County, Thomas L. Root, uniawfully,
willfully and feloniously, in connection with the offer and sale of a certain security, to
wit: a rship interest in Sedona FM Broadcast Associates to Robert L. Groat, did

i and indirectly e in an act, practice, and course of business which og:irated
as a fraud and dsceit upon Robert L. Groat, in violation of N.C.G.S. 78A-8(3). Said act,
practice, or course of business which operated as a fraud and deceit was as : Th
defendant acting with Eugene B, White, Carl W. Hurlebaus, Ralph M. Savage, Sonrise
Management Services, Inc., Telemedia, Inc. and various others known and unknown to 7
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theSmeonthedateauc.edabwedidoﬁerandnﬂthemﬁtyaﬂetﬁddemibed
above through the use of statements that were false, and that omitted
m.ateﬁalfacutha:hx;iﬂed Robert L. Groat. 'l‘he.aawil:cc'nuthatwcrefal‘:leand
misleading were, Soarise Management Services, Inc. would handle all matters
concerning the application for an FM radio construction permit; and further, that if
they obtained a construction permit, it could be sold for a profit; and further, that the
ing necessary to build a radio station would be very easy 4
statements that omitted material facts were; that the true risks of this investment were
notdisclosed;andﬁmher,thatthetn:euseohheptocaods&ttbeoffe' of the

expertise of the agents of Sonrise M ment Services, Inc. in the area of FM radio
applications was not disclosed; and r,thatthetrt:chamofge ing an FM radio

construction permit were not disclosed; and further, the fact that the ty described
above was not proper red with the North Carolina Secretary of State's Office
was not disclosed; r, that the sal selling the security described above

:;zle oggtd properly registered with the North Carolina Secretary of State's Office was not

Y COUNTY ONE HUNDRED AND TWENTY-THREE ~

THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on
or about the 11st day of March, 1987, in Guilford County, Thomas L. Root, unlawfully,
willfully and feloniously, in connection with the offer and sale of a certain security, to
wit: a partnership interest in Florida FM Partnership to Robert L. Groat, did directly
and indirectly make untrue statements of material to wit: that Sonrise
Management Services, Inc. would handle all matters m&ng the application for an
FM radio construction permit; and further, that if they obtained a construction permit,
it could be sold for a profit; and further, that the financing necessary to build a radio
station would be very easy to obtain; and further, the defendant did directly and
indirectly omit to state material facts which caused said Robert L. Groat to be misled,
to wit: the defendant failed to disclose the true risks of the investment; the defendant
further failed to disclose the true use of the proceeds of the offering of the security; the
defendant further failed to disclose the true record of success by Sonrise Management
Services, Inc. in the area of obtaining FM radio construction permits; the defendant
further failed to disclose the true personal, professional and criminal background of
Ralph M. Savage; the defendant er failed to disclose the true personal and
prolessional bac| of Eugene B. White; the defendant further failed to disclose
the lack of expe of the agents of Sonrise ment Services, Inc. in the area of
FM radio sﬁ)plieations; the defendant further to disclose the true chances of

tting an FM radio construction permit; the defendant further failed to disclose that
security described above was not properly registered with the North Carolina
Secretary of State's Office; and, the defendant further failed to disclose that the
sal le selling the security described above were not properly registered with the
North Carolina Secretary of State's Office; said untrue statements and omissions being
in violation of N.C.G.S. 78A-8(2).

/' COUNT ONE HUNDRED AND TWENTY-FQUR /

THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on

or about the 11st day of March, 1987, in Guilford County, Thomas L. Root, unlawfully, L9
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willfully and feloniously, in connection with the offer and sale of a certain security, to
wit: a partnership interest in Florida FM Partnership to Robert L. Groat, did directly

~— and indirectly engage in an act, practice, and course of business which operated as a
fraud and deceit upon Robert L. Groat, in violation of N.C.G.S. 78A-8(3). Said act,
practice, or course of business which operated as a fraud and deceit was as follows: The
defendant acting with Eugene B. White, Carl W. Hurlebaus, Ralph M. Savage, Sonrise
Management Services, Inc., Telemedia, Inc. and various others known and unknown to
theSmwonthedatedbpdabwedidoﬁerMsdlthemﬁtydI:g:fdegmbed
above through the use of statements that were false, misleading and omitted
material facts that misled Robert L. Groat. The statements that were false and
misleading were, that Sonrise Management Services, Inc. would handle all matters
concerning the application for an FM radio construction permit; and further, that if
they obtained a construction permit, it could be sold for a profit; and further, that the

] to build a radio station would be very obtain. The

mtdkdmed;andfurther,thuthememdﬂnplm&oftbeoﬂ%
security was not disclosed; and further, that the true record of success
Management Services, Inc. in the area of obtaining FM radio on permits was
not disclosed; and further, that the true personal, professional and criminal background
of Ralph M. Savage was not disclosed; and further, the true personal and professional
background of Eugene B. White was not disclosed; and further, that the lack of
expertise of the agents of Sonrise M ment Services, Inc. in the area of FM radio
applications was not disclosed; and r, that the true chances of getting an FM radio
construction permit were not disclosed; and further, the fact that the security described
abovewasnotprq:enl;lly istered with the North Carolina Secretary of State's Office
was not disclosed; 1, that the salespeople selling the security described above
m no(ti properly registered with the North Carolina Secretary of State's Office was not
osed.

v COUNTY ONE HUNDRED AND TWENTY-FIVE ~/

THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on
or about the 2nd day of April, 1987, in Guilford County, Thomas L. Root, unlawfully,
willfully and feloniously, in connection with the offer and sale of a certain security, to
wit: a partnership interest in Crawford FM Broadcast Associates to Robert L. Groat,
did directly and indirectly make untrue statements of material fact, to wit: that Sonrise
Management Services, Inc. would handle all matters concerning the application for an
FM radio construction permit; and further, that if they obmnm' a construction permit,
it could be sold for a profit; and further, that the financing to build a radio
station would be very easy to obtain; and further, the defendant did directly and
indirectly omit to state material facts which caused said Robert L. Groat to be misled,
to wit: the defendant failed to disclose the true risks of the investment; the defendant
fnmherfailedtodisclosethetrueuseofthepmdsoftheoﬂ‘eringoftbescmﬁty;the
defendant further failed to disclose the true record of success by Sonrise Management
Services, Inc. in the area of obtaining FM radio construction permits; the defendant
further failed to disclose the true g:ersonal, ofessional and criminal of
Ralph M. Savage; the defendant further failed to disclose the true pe and
professional background of Eugene B. White; the defendant further failed to disclose
the lack of expertise of the agents of Sonrise nt Services, Inc. in the area of
FM radio applications; the defendant further failed to disclose the true chances of
getting an radio construction permit; the defendant further failed to disclose that
the security described above was not properly registered with the North Carolina
Secretary of State's Office; and, the defendant further failed to disclose that the
salespeople selling the security described above were not properly registered with the ¢ 2
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North Carolina Secretary of State's Office; said untrue statements and omissions being
in violation of N.C.G.S. 78A-8(2).

v/ COUNT ONE HUNDRED AND TWENTY-SIX ¢

THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on
or about the 2nd day of April, 1987, in Guilford County, Thomas L. Root, unlawfully,
willfully and feloniously, in connection with the offer and sale of a certain security, to
wit: a partnership interest in Crawford FM Broadcast Associates to Robert L. Groat,
did directly and indirectly engage in an act, practice, and course of business which
operated as a fraud and deceit upon Robert L. Groat, in violation of N.C.G.S. 78A-8(3).
Saidact.%:cﬁce,orconmofbminmwmch as a fraud and deceit was as
Savage. So 'anq:: l‘s‘:fu’ﬁu T Cﬁwﬁm othe'lknlﬁvn
vage, Sonrise ment Services, e various rs |
mue%hownmmmmthc&aetedl lhwediqu‘(tferandnllthemtymd

ged described above through the use of statements were false, misleading
that omitted material facts that misled Robert L. Groat. The statements that were false
and misleading were, that Sonrise ement Services, Inc. would handle all matters
concerning the application for an FM r construction permit; and further, that if
they obtained a construction permit, it could be sold for a profit; and further, that the
financing necessary to build a radio station would be very easy to obtain. The
statements that omitted material facts were; that the true risks of this investment were
notdisclosed;andmnher,thatthetrueuseofthepmedsoftheofferin!::&e
M...;;’e“‘ P Servine hémmmmr,m md o por

ment ices, in the area i0 construction its was
not disclosed; and further, that the true personnl,profeuionalandcriminnlpfb:ckmground
of Ralph M. Savage was not disclosed; and further, the true personal and professional
background of Eugene B. White was not disclosed; and r, that the lack of
expertise of the agents of Sonrise Management Services, Inc. in the area of FM radio
applications was not disclosed; and er, that the true chances of ge an FM radio
construction permit were not disclosed; and further, the fact that the described
above was not proper}y istered with the North Carolina Secretary of State'’s Office
was not disclosed; r, that the salespeople selling the security described above
:1:3 not properly registered with the North Carolina Secretary of State's Office was not

v COUNTY ONE HUNDRED AND TWENTY-SEVEN /

THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on
or about the 11st day of April, 1987, in Guilford County, Thomas L. Root, unlawfully,
willfully and feloniously, in connection with the offer and sale of a certain security, to
wit: a rship interest in Holy Hands FM Partnership to Robert L. Groat, di
dir and indirectly make untrue statements of material fact, to wit: that Sonrise
Management Services, Inc. would handle all matters oonm the application for an
FM radio construction permit; and further, that if they obtained a construction permit,
it could be sold for a profit; and further, that the financing necessary to build a radio
station would be very easy to obtain, and further, the defendant did directly and
indirectly omit to state material facts which caused said Robert L. Groat to be misled,
to wit: the defendant failed to disclose the true risks of the investment; the defendant
further failed to disclose the true use of the proceeds of the offering of the security; the
defendant further failed to disclose the true record of success by Sonrise Management
Services, Inc. in the area of obtaining FM radio construction permits; the defendant
further failed to disclose the true d:;rsonal, rrofeuional and criminal bﬁound of

e rsonal and

Ralph M. Savage; the defendant further failed to disclose the true pe )
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professional of Eugene B. White; the defendant further failed to disclose
thelackofeq{lemseofthe ts of Sonrise nt Services, Inc. in the area of
FM radio g& ications; the defendant further to disclose the true chances of
tting an FM radio construction permit; the defendant further failed to disclose that
security described above was not properly registered with the North Carolina
Secretary of State's Office; and, the defendant further failed to disclose that the
sal leseﬂingthemﬁéydcscribedabovewewnotpropeﬂyre tered with the
North Carolina Secrem%of tate's Office; said untrue statements and omissions being
in violation of N.C.G.S. 78A-8(2).

v’ COUNT ONE HUNDRED AND TWENTY-EIGHT ,/

THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on
or about the 11st day of April, 1987, in Guilford County, Thomas L. Root, unlawfully,
willfully and feloniously, in connection with the offer and sale of a certain security, to
wit: a rship interest in Holy Hands FM Partnership to Robert L. Groat, di
directg and indirectly e in an act, practice, and course of business which og:lrated
as a fraud and deceit upon Robert L. Groat, in violation of N.C.G.S. 78A. 3li id act,
practice, or course of business which operated as a fraud and deceit was as follows: The
defendant acting with Eugene B. White, Carl W. Hurlebaus, Ralph M. Savage, Sonrise
Management Services, Inc., Telemedia, Inc. and various others known and unknown to
the State on the date alleged above did offer and sell the security described
above through the use of statements that were false, misleading and that omitted
material facts that misled Robert L. Groat. The statements that were false and
misleading were, that Sonrise Management Services, Inc. would handle all matters
concerning the application for an FM radio construction permit; and further, that if
they obtained a construction permit, it could be sold for a profit; and further, that the
financing to build a radio station would be very easy to obtain. The
statements that omitted material facts were; that the true risks of this investment were
not disclosed; and further, that the true use of the proceeds of the offering of the
security was not disclosed; and further, that the true record of success by Sonrise
Management Services, Inc. in the area of obtaining FM radio construction permits was
not disclosed; and further, that the true personal, professional and criminal background
of Ralph M. Savage was not disclosed; and further, the true personal and professional
background of Eugene B. White was not disclosed; and further, that the lack of
expertise of the agents of Sonrise Mam:ment Services, Inc. in the area of FM radio
applications was not disclosed; and further, that the true chances of getting an FM radio
construction permit were not disclosed; and further, the fact that the secunty described
above was not properly registered with the North Carolina Secretary of State's Office
was not disclosed; and further, that the salespeople selling the security described above
:lv.enl: no(ti properly registered with the North Carolina Secretary of State's Office was not

isclosed.

7" COUNT ONE HUNDRED AND TWENTY-NINE ./

THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on
or about the 11st day of May, 1987, in Guilford County, Thomas L. Root, unlawfully,
willfully and feloniously, in connection with the offer and sale of a certain security, to
wit: a partnership interest in Canal Association to Robert L. Groat, did directly and
indirectly make untrue statements of material fact, to wit: that Sonrise Management
Services, Inc. would handle all matters conoemiq the application for an FM radio
construction permit; and further, that if they obtained a construction permit, it could be
sold for a profit; and further, that the financing necessary to build a radio station would
be very easy to obtain; and further, the defendant did directly and indirectly omit to 70
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state material facts which caused said Robert L. Groat to be misled, to wit: the
defendant failed to disclose the true risks of the investment; the defendant further
failed to disclose the true use of the proceeds of the offering of the security; the
defendant further failed to disclose the true record of success by Sonrise Management
Services, Inc. in the area of obtaining FM radio construction permits; the defendant
further failed to disclose thetrueg:mersoml. and criminal ound of
h M. Savage; the defendant r to disclose the true personal and
professional of Eugene B. White; the defendant further failed to disclose
thelackofeque of the agents of Soarise nt Services, Inc. in the area of
FM radio ications; the defendant further to disclose the true chances of
gettingan radio construction permit; the defendaat further failed to disclose that
security described above was not properly registered with the North Carolina
Secretary of State's Office; and, the defendant further failed to disclose that the
sal e selling the security described above were not properly registered with the
North Carolina Secretary of State's Office; said untrue statements and omissions being
in violation of N.C.G.S. 78A-8(2).
v' COUNT ONE HUNDRED AND THIRTY
THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on
or about the 11st day of May, 1987, in Guilford County, Thomas L. Root, unlawfully,
willfully and feloniously, in connection with the offer and sale of a certain security, to
wit: a partnership interest in Canal Association to Robert L. Groat, did directly and
indirectly engage in an act, practice, and course of business which operated as a fraud
and deceit upon Robert L. Groat, in violation of N.C.G.S. 78A-8(3). Said act, practice,
or course of business which operated as a fraud and deceit was as follows: The
defendant acting with Bugene B. White, Carl W. Hurlebaus, Ralph M. Savage, Sonrise
Management Services, Inc., Telemedia, Inc. and various others known and unknown to
the State on the date alleged above did offer and sell the security alleged described
above through the use of statements that were faise, misleading and that omitted
material facts that misled Robert L. Groat. The statements that were false and
misleading were, that Sonrise Management Services, Inc. would handle all matters
concerning the application for an FM radio construction permit; and further, that if
they obtained a construction permit, it could be sold for a profit; and further, that the
ing necessary to build a radio station would be very easy to obtain. The
statements that omitted material facts were; that the true risks of this investment were
not disclosed; and further, that the true use of the proceeds of the offering of the
security was not disclosed; and further, that the true record of success by i
Management Services, Inc. in the area of obtaining FM radio construction permits was
not disclosed; and further, that the true personal, professional and crimi background
of Ralph M. Savage was not disclosed; and further, the true personal and professional
background of Eugene B. White was not disclosed; and further, that the lack of
expertise of the agents of Sonrise M nt Services, Inc. in the area of FM radio
applications was not disclosed; and further, that the true chances of getting an FM radio
construction permit were not disclosed; and further, the fact that the security described
above was not properly registered with the North Carolina Secretary of State's Office
was not disclosed; and r, that the salespeopie selling the security described above
:lqerf no(tl properly registered with the North Carolina Secretary of State's Office was not
isclosed.

" COUNT ONE HUNDRED AND THIRTY-ONE /

THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on
or about the 27th day of May, 1987, in Guilford County, Thomas L. Root, unlawfully, 2)
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willfully and feloniously, in connection with the offer and sale of a certain security, to
wit: a rship interest in East Carolina Radio Association to Robert L. Groat, did
i and indirectly make untrue statements of material fact, to wit: that Sonrise
Memnt&mmmdm&mmmmmﬁmmﬁmap
FM radio construction permit; and further, that if they obtained a construction permit,
it could be sold for a profit; and further, that the financing necessary to build a radio
station would be very easy to obtain; and further, the defendant did directly and
indirectly omit to state material facts which caused said Robert L. Groat to be misled,
to wit: the defendant failed to disclose the true risks of the investment; the defendant
further failed to disclose the true use of the proceeds of the offering of the security; the
defendant further failed to disclose the true record of success by Sonrise Management
Services, Inc. in the area of obtaining FM radio construction permits; the defendant
further failed to disclose the true personal, andcriminalmmmdof
Ralph M. Savage; the defendant to disclose the true pe. and
proiessional of Eugenc B. White; the defendant further failed to disclose
the lack of of the agents of Sonrise nt Services, Inc. in the area of
FM radio ications; the defendant further to disclose the true chances of
gettingan radio construction permit; the defendant further failed to disclose that

security described above was not properly registered with the North Carolina
Secretary of State'’s Office; and, the defendant further failed to disclose that the
sa!.er:geople selling the security described above were not properly registered with the
N Carolina Secretary of State's Office; said untrue statements omissions being
in violation of N.C.G.S. 78A-8(2).

- /

THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on
or about the 27th day of May, 1987, in Guilford County, Thomas L. Root, unlawfully,
willfully and feloniously, in connection with the offer and sale of a certain security, to
wit: a rship interest in East Carolina Radio Association to Robert L. Groat, did
dir and indirectly e in an act, practice, and course of business which og:lrated
as a fraud and deceit upon Robert L. Groat, in violation of N.C.G.S. 78A~8g{ d act,
practice, or course of business which operated as a fraud and deceit was as : The
defendant acting with BEugene B. White, Carl W. Hurlebaus, Ralph M. Savage, Sonrise
Management Services, Inc,, Telemedia, Inc. and various others known and unknown to
the State on the date alleged above did offer and sell the security alleged described
above through the use of statements that were false, misleading and that omitted
material facts that misled Robert L. Groat. The statements that were false and
misleading were, that Soarise Management Services, Inc. would handle all matters
concerning the application for an FM radio construction permit; and further, that if
they obtained a construction permit, it could be sold for a profit; and further, that the
financing to build a radio station would be very easy to obtain. The
statements that omitted material facts were; that the true risks of this investment were
not disclosed; and further, that the true use of the proceeds of the offering of the
security was not disclosed; and further, that the true record of success by Sonri
Management Services, Inc. in the area of obtaining FM radio construction permits was
not disclosed; and further, that the true personal, professional and criminal background
of Ralph M. Savage was not disclosed; and further, the true personal and professional
background of Eugene B. White was not disclosed; and further, that the lack of
expertise of the agents of Sonrise Man:g:ment Services, Inc. in the area of FM radio
applications was not disclosed; and further, that the true chances of getting an FM radio
construction permit were not disclosed; and further, the fact that the security described
above was not properly registered with the North Carolina Secretary of State's Office
was not disclosed; and further, that the salespeople selling the security described above
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mf o:eotd properly registered with the North Carolina Secretary of State's Office was not

v COUNTY ONE HUNDRED AND THIRTY-THREE ~

THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on
or about the 29th day of June, 1987, in Guilford County, Thomas L. Root, unlawfully,
willfully and feloniously, in connection with the offer and sale of a certain security, to
wit;;rcrmership interest in Biltmore Broadcast Associates to Robert L. Groat, did
directly and indirectly make untrue statements of material fact, to wit: that Sonrise
Management Services, Inc. would handle all matters com the application for an
FM radio construction permit; and further, that if they ined a construction permit,
it could be sold for a profit; and further, that the financing necessary to build a radio
station would be very easy to obtain; and further, the defendant did directly and
indirectly omit to state material facts which caused said Robert L. Groat to be misled,
to wit: the defendant failed to disclose the true risks of the investment; the defendant
further failed to disclose the true use of the proceeds of the offering of the security; the
defendant further failed to disclose the true record of success by Sonrise Management
Services, Inc. in the area of obtaining FM radio construction permits; the defendant
further failed to disclose the true personal, and criminal of
RathM.Savagc;thedefendamtg:ther iled to disclose the true personal and
professional background of Eugene B. White; the defendant further failed to disclose
the lack of rtise of the agents of Sonrise ment Services, Inc. in the area of
FM radio ’g&‘cations; the defendant further failed to disclose the true chances of
g(:etting an FM radio construction permit; the defendant further failed to disclose that
security described above was not properly registered with the North Carolina

Secretary of State's Office; and, the defendant further failed to disclose that the

— salﬁgeople selling the security described above were not properly registered with the
North Carolina Secretary of State's Office; said untrue statements and omissions being
in violation of N.C.G.S. 78A-8(2).

+ COUNT ONE HUNDRED AND THIRTY-FOUR

THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on
or about the 29th day of June, 1987, in Guilford County, Thomas L. Root, unlawfully,
willfully and feloniously, in connection with the offer and sale of a certain security, to
wit: a ership interest in Biltmore Broadcast Associates to Robert L. Groat, did
dir and indirectly e in an act, practice, and course of business which og::ted
as a fraud and deceit upon Robert L. Groat, in violation of N.C.G.S. 78A ?){l id act,
practice, or course of business which operated as a fraud and deceit was as follows: The
defendant acting with Eugene B. White, Carl W. Hurlebaus, Ralph M. Savage, Sonrise
Management Services, Inc., Telemedia, Inc. and various others known and unknown to
the State on the date alleged above did offer and sell the security alleged described
above through the use of statements that were false, misleading and that omitted
material facts that misled Robert L. Groat. The statements that were false and
misleading were, that Sonrise M ement Services, Inc. would handle all matters
concerning the application for an FM radio construction permit; and further, that if
they obtained a construction permit, it could be sold for a profit; and further, that the
financing to build a radio station would be very easy to obtain. The
statements that omitted material facts were; that the true risks of this investment were
not disclosed; and further, that the true use of the proceeds of the offering of the
security was not disclosed; and further, that the true record of success by Sonrise

N Management Services, Inc. in the area of obtaining FM radio construction permits was
not disclosed; and further, that the true personal, professional and criminal background
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of Ralph M. Savage was not disclosed; and further, the true personal and professional
of Eugene B. White was not disclosed; and further, that the lack of
expertise of the agents of Sonrise ment Services, Inc. in the area of FM radio
applications was not disclosed; and 1, that the true chances of getting an FM radio
construction permit were not disclosed; and further, the fact that the security described
above was not prog.engy ﬁx;e'g:tered with the North Carolina Secretary of State's Office
was not disclosed; r, that the salcmk selling the security described above
were not properly registered with the North lina Secretary of State's Office was not
disclosed.
/' COUNT ONE HUNDRED AND THIRTY-FIVE ¢

THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on
or about the 21st day of July, 1987, in Guilford County, Thomas L. Root, unlawfully,
willfully and feloniously, in connection with the offer and sale of a certain security, to
wit: a partnership interest in West Tennessee Broadcast Partnership to Robert L.
Groat, did dir and indirectly make untrue statements of matenal fact, to wit: that
Sonrise M%emem Services, Inc. would handle all matters concerning the application
for an FM radio construction permit; and further, that if they obtained a construction
permit, it could be sold for a profit; and further, that the i tobuilda
radio station would be very to obtain; and further, the defe did and
indirectly omit to state material facts which caused said Robert L. Groat to be misled,
to wit: the defendant failed to disclose the true risks of the investment; the defendant
further failed to disclose the true use of the proceeds of the offering of the security; the
defendant further failed to disclose the true record of success by Sonrise Management
Services, Inc. in the area of obtaining FM radio construction permits; the defendant
further failed to disclose the true personal, ‘essional and criminal of
Rath.Savage;thedefendantEther iled to disclose the true pe and
prolessional background of Eugene B. White; the defendant further failed to disclose
the lack of rtise of the agents of Sonrise ment Services, Inc. in the area of
FM radio ications; the defendant further to disclose the true chances of
getting an FM radio construction permit; the defendant further failed to disclose that
the security described above was not properly registered with the North Carolina
Secretary of State's Office; and, the defendant further failed to disclose that the
sal le selling the security described above were not properly registered with the
North Carolina Secretary of State's Office; said untrue statements and omissions being
in violation of N.C.G.S. 78A-8(2).

v SIX ,/

THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on
or about the 21st day of July, 1987, in Guilford County, Thomas L. Root, unlawfully,
willfully and feloniously, in connection with the offer and sale of a certain security, to
wit: a partnership interest in West Tennessee Broadcast Partnership to Robert L.
Groat, did direcgy and indirectly engage in an act, ice, and course of business
which operated as a fraud and deceit upon Robert L. Groat, in violation of N.C.G.S.
T8A-8(3). Said act, practice, or course of business which operated as a fraud and deceit
was as follows: The defendant acting with Eugene B. White, Carl W. Hurlebaus, Ralph
M. Savage, Sonrise Management Services, Inc., Telemedia, Inc. and various others
knownandunknowntotheStateonthcdatzﬁlegedabovcdidoﬁerandsellthe
security alleged described above through the use of statements that were false,
misleading and that omitted material facts that misled Robert L. Groat. The
statements that were false and misleading were, that Sonrise Management Services, Inc.
would handle all matters concerning the application for an FM radio construction
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permit; and further, that if they obtained a comstruction permit, it could be sold for a
profit; and further, that the financing necessary to build a radio station would be very
casy to obtain. The statements that omitted maserial facts were; that the true risks of
this investment were not disclosed; and further, that the true use of the proceeds of the
offering of the security was not disclosed; and further, that the true record of success by
Sonrise Management Services, Inc. in the arca of obtaining FM radio construction
rmits was not disclosed; further, that the true personal, professional and criminal
g:ckgroundofdehM.Savagewasnotdhdoud;udhmher,thetrue and
rrofessional of Eugene B, White was not disclosed; and 1, that the
ack of rtise of the agents of Sonrise Management Services, Inc. in the area of FM
radio applications was not disclosed; and further, that the true chances of getting an FM
radio construction permit were not disclosed; and further, the fact that the security
described above was not properly registered with the North Carolina Secretary of
State'sOfﬁcewunotditclosed;andmrther,thuthudupeﬁ:osg the security
described above were not Froperly registered with the North lina Secretary of
State's Office was not disclosed.

v ] e

THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on
or about the 21st day of July, 1987, in Guilford County, Thomas L. Root, unlawfully,
willfully and feloniously, in connection with the offer and sale of a certain security, to
wit: a rship interest in Southwest Texas FM Partnership to Robert L. Groat, did
dir and indirectly make untrue statements of material fact, to wit: that Sonrise
Management Services, Inc. would handle all matters concerning the application for an
FM radio construction permit; and further, that if they ined a construction permit,
it could be sold for a profit; and further, that the financing necessary to build a radio
station would be very easy to obtain; and further, the defendant did directly and
indirectly omit to state material facts which caused said Robert L. Groat to be misled,
to wit: the defendant failed to disclose the true risks of the investment; the defendant
further failed to disclose the true use of the proceeds of the offering of the security; the
defendant further failed to disclose the true record of success by Sonrise Management
Services, Inc. in the area of obtaining FM radio construction permits; the defendant
further failed to disclose the true personal, professional and criminal ound of
Rath.Savage;thedefendanttﬁther to disclose the true personal and
professional background of Eugene B. White; the defendant further failed to disclose
the lack of expertise of the agents of Sonrise nt Services, Inc., in the area of
FM radio mlicatiom; the defendant further failed to disclose the true chances of
g:ting an radio construction permit; the defendant further failed to disclose that

security described above was not properly registered with the North Carolina
Secretary of State's Office; and, the defendant further failed to disclose that the
sal le selling the security described above were not properly registered with the
North Carolina Secretar; of State's Office; said untrue statements and omissions being
in violation of N.C.G.S. 78A-8(2).

/" COUNT ONE HUNDRED AND THIRTY-EIGHT

THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on
or about the 21st day of July, 1987, in Guilford County, Thomas L. Root, unlawfully,
willfully and feloniously, in connection with the offer and sale of a certain security, to
witi:t})armemhip interest in Southwest Texas FM Partnership to Robert L. Groat, did
directly and indirectly eng einanact,pracﬁce,andcourseofbusinesswhichog::ated
as a fraud and deceit upon Robert L. Groat, in violation of N.C.G.S. 78A~8$3 . Said act,
practice, or course of business which operated as a fraud and deceit was as follows: The 7 <
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defendant acting with ne B. White, Carl W. Hurlebaus, Ralph M. Savage, Sonrise
Mamgemeﬁugegrvices,sl‘;c‘: Telemedia, Inc. and various others known and unknown to
theStawonthedatedbuedabwedidoﬁerudwﬂthemtyan:ﬁduaibed
above through the use of statements that were false, misleading and omitted
material facts that misled Robert L. Groat. The statements that were false and
misleading were, that Sonrise Management Services, Inc. would handle all matters
concerning the application for an FM radio construction permit; and further, that if
they obtained a construction permit, it could be sold for a profit; and further, that the
financing to build a radio station would be very easy to obtain. The
statements that omitted material facts were; that the true risks of this investment were
pot disclosed; and further, that the true use of the proceeds of the offering of the
security was not disclosed; and further, that the true record of by
Management Services, Inc. in the area of obtaining FM radio construction permits was
not disclosed; and further, that the true personal, professional and background
of Ralph M. Savage was not disclosed; and further, the true personal and professional
of Eugene B. White was not disclosed; and 1, that the lack of
expertise of the agents of Sonrise M ment Services, Inc. in the area of FM radio
applications was not disclosed; and r, that the true chances of ge an FM radio
construction permit were not disclosed; and further, the fact that the ty described
above was not properly mtered with the North Carolina Secretary of State's Office
was not disclosed; and 1, that the salespeople selling the security described above
were not properly registered with the North Carolina Secretary of State's Office was not
disclosed.
v W'/
THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on
or about the 11st day of August, 1987, in Guilford County, Thomas L. Root, unlawfully,
willfully and feloniously, in connection with the offer and sale of a certain security, to
wit: a partnership interest in Plains FM Partnership to Robert L. Groat, did directly and
indirectly make untrue statements of material fact, to wit: that Sonrise Management
Services, Inc. would handle all matters concem application for an FM radio
construction pcimit; and further, that if they a construction permit, it could be
sold for a profit; and further, that the pecessary to build a radio station would
be very easy to obtain; and further, the def did directly and indirectly omit to
state material facts which caused said Robert L. Groat to be misled, to wit: the
defendant failed to disclose the true risks of the investment; the defendant further
faﬂedtodisclosethetmeuseofthetgroeeedsoftheoﬁeringofthesewri ; the
defendant further failed to disclose the true record of success by Sonrise ment
Services, Inc. in the area of obtaining FM radio construction permits; the defendant
ﬁmherfailedtodisclosetheu'uegersoml, rofedonalandcriminalbaﬂ'oundof
Ralph M. Savage; the defendant further failed to disclose the true personal and
protessional background of Eugene B. White; the defendant further failed to disclose
the lack of rtise of the agents of Sonrise ment Services, Inc. in the area of
FM radio ications; the defendant further to disclose the true chances of
'gﬁting an FM radio construction permit; the defendant further failed to disclose that
security described above was not properly registered with the North Carolina
Secretary of State's Office; and, the defendant further failed to disclose that the
sal le selling the security described above were not properly registered with the
North Carolina Secretary of State's Office; said untrue statements and omissions being
in violation of N.C.G.S. 78A-8(2).
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THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on
or about the 11st day of August, 1987, in Guilford , Thomas L. Root, unlawfully,
willfully and feloniously, in connection with the offer and sale of a certain security, to

wit: a partnership interest in Plains FM Pmnemll:::en L. Groat, did directly and

indirectly engage in an act, ice, and course which operated as a fraud
and deceit upon Robert L. groat, in violation of N.C.G.S. 78.‘\-8(.???e id act, practice,
or course of busi which operated as a fraud and deceit was as : The

defendant acting with Eugene B. White, Carl W. Hurlebaus, Ralph M. Savage, Sonrise
Management Services, Inc., Telemedia, Inc. and various others known and unknown to
theSmwmthem?tedol?odabmed‘il:!aoﬂchunthemﬁmle described
above through the use of statements were false, misleading omitted
material facts that misled Robert L. Groat. The statements that were false and
misleading were, that Sonrise Management Services, Inc. would handle all matters
concerning the application for an FM radio construction permit; and further, that if
Financing necestary 1o bulld & radio sasion woukd be very casy 1o obtain. The
necessary to a radio station very easy to
statements that omitted material facts were; that the true risks of this investment were
not disclosed; and further, that the true use of the proceeds of the offering of the
mﬁwwngtedm&ai:dmﬂ:nhcr,t?atmem;&w&dmby
Management Services, area of obtaining io construction permits was
mtdisclmed;andﬁnher,&attheﬂuepcmmLpro‘euimdmdalmimf;ukground
of Ralph M. Savage was not disclosed; and further, the true personal and professional
background of Eugene B. White was not disclosed; and further, that the lack of
expertise of the agents of Sonrise M. nt Services, Inc. in the area of FM radio
applications was not disclosed; and 1, that the true chances of getting an FM radio
construction permit were not disclosed; and further, the fact that the rity described
above was not properly registered with the North Carolina Secretary of State's Office
was not disclosed; r, that the salespeople selling the security described above
\;.erf ogg‘ti properly registered with the North Carolina Secretary of State's Office was not
isc .

v COUNT ONE HUNDRED AND FORTY-ONE ~~

THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on
or about the 26th day of August, 1987, in Guilford County, Thomas L. Root, unlawfully,
willfully and feloniously, in connection with the offer sale of a certain security, to
wit: a rship interest in Gulf Shore Radio Associates to Robert L. Groat, did
dir and indirectly make untrue statements of material fact, to wit: that Sonrise
Management Services, Inc. would handle all matters conm the application for an
FM radio construction permit; and further, that if they obtained a construction permit,
it could be sold for a profit; and further, that the financing to build a radio
station would be very easy to obtain; and further, the defendant did directly and
indirectly omit to state material facts which caused said Robert L. Groat to be misled,
to wit: the defendant failed to disclose the true risks of the investment; the defendant
further failed to disclose the true use of the proceeds of the offering of the security; the
defendant further failed to disclose the true record of success by Sonrise Management
Services, Inc. in the area of obtaining FM radio construction permits; the defendant
further to disclose the true personal, mfeniomlandcriminalbaﬁmundof
Ralph M. Savage; the defendant ll\’:ther fuﬂd’ to disclose the true personal and
professional background of Eugene B. White; the defendant further failed to disclose
the lack of expertise of the agents of Sonrise Management Services, Inc. in the area of

7)
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FMudiomh«uom ions; the defendant further failed to disclose the true chances of
gettingan radio construction permit; the defendant further failed to disclose that

security described above was not properly registered with the North Carolina
Secretary of State's Office; and, the defendant further failed to disclose that the
sdertgeople selling the security described above were not properly registered with the
North Carolina Secretary of State’s Office; said untrue statements and omissions being
in violation of N.C.G.S. 78A-8(2).

v COUNT ONE HUNDRED AND FORTY-TWQ ,_

THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on
or about the 26th day of August, 1987, in Guilford County, Thomas L. Root, unlawfully,
willfully and feloniously, in connection with the offer and sale of a certain security, to
thip interest in Gulf Shore Radio Associates to Robert L. Groat, did

irectly and indirectly e in an act, practice, and course of business which
as a fraud and deceit upon Robert L. Groat, in violation of N.C.G.S. 78A~6$3 . act,
practice, or course of business which operated as a fraud and deceit was as follows: The
defendant acting with Eugene B. White, Carl W. Hurlebaus, Ralph M. Savage, Sonrise
Management Services, Inc., Telemedia, Inc. and various others known and unknown to
the State on the date alleged above did offer and sell the security alleged described
above through the use of statements that were false, misleading and that omitted
material facts that misled Robert L. Groat. The statements that were false and
misleading were, that Sonrise Management Services, Inc. would handle all matters
concerning the application for an FM radio construction permit; and further, that if
they obtained a construction permit, it could be sold for a profit; and further, that the
financing to build a radio station would be very easy to obtain. The
statements that omitted material facts were; that the true risks of this investment were
mtdiwhwd;andmnher,thamenuewofthcme&ofmeoﬁem
security was not disclosed; and further, that the true record of success
Management Services, Inc. in the area of obtaining FM radio construction permits was
not disclosed; and further, that the true personal, professional and criminal background
of Ralph M. Savage was not disclosed; and further, the true personal and professional
background of Eugene B. White was not disclosed; and further, that the lack of
expertise of the agents of Sonrise Manag:ment Services, Inc. in the area of FM radio
applications was not disclosed; and further, that the true chances of getting an FM radio
construction permit were not disclosed; and further, the fact that the security described
above was not proper}y tered with the North Carolina Secretary of State's Office
was not disclosed; 1, that the salespeople selling the security described above
:.erf o:eoctl properly registered with the North Carolina Secretary of State's Office was not

isc .

v’ COUNT ONE HUNDRED AND FORTY-THREE

THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on
or about the 16th day of September, 1987, in Guilford County, Thomas L. Root,
unlawfully, willfully and feloniously, in connection with the offer and sale of a certain
security, to wit: a partnership interest in Citrus Radio Associates to Robert L. Groat,
did directly and indirectly make untrue statements of material fact, to wit: that Sonrise
Management Services, Inc. would handle all matters concerning the application for an
FM radio construction permit; and further, that if they obwngs' a construction permit,
it could be sold for a profit; and further, that the financing to build a radio
station would be very easy to obtain; and further, the defendant did directly and
indirectly omit to state material facts which caused said Robert L. Groat to be misled,
to wit: the defendant failed to disclose the true risks of the investment; the defendant 9
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further failed to disclose the true use of the proceeds of the offering of the security; the
defendant further failed to disclose the true record of success by Sonrise Management
Se Inc. in the area of obtaining FM radio comstruction ts; the defendant
further | to disclose the true rsonzl,mﬁudmdudcriminﬂ ound of
Ralph M. Savage; the defendant r to disclose the true and

p essiomlbac:aonndofEupneB.WhiwtheMtfunherfaﬂed' to disclose
the lack of of the agents of Sonrise t Services, Inc. in the area of
FM radio cations; the defendant further to disclose the true chances of
ghe:tingan radio construction permit; the defendant further failed to disclose that
security described above was not properly registered with the North Carolina
Secretary of State's Office; and, the defendant further failed to disclose that the

sal le selling the security described above were not properly registered with the
North Carolina Secretary of State's Office; said untrue statements and omissions being
in violation of N.C.G.S. -8(2).

v/ ;

THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on
or about the 16th day of September, 1987, in Guilford Thomas L. Root,
uanlawfully, willfully and feloniously, in connection with the ofter and sale of a certain
security, to wit: a partnership interest in Citrus Radio Associates to Robert L. Groat,
did directly and indirectly engage in an act, practice, and course of business which
operated as a fraud and deceit upon Robert L. Groat, in violation of N.C.G.S. 78A-8(3).
Said act, practice, or course of business which as a fraud and deceit was as
Savage, Sonrise Management Servioes, nc, Telemodia, Inc. und varioos pthers known

vage, nt Services, others
and unknown to the State on the date alleged above did offer and sell the security
alleged described above through the use of statements that were false, misleading and
that omitted material facts that misled Robert L. Groat. The statements that were false
and misleading were, that Sonrise ment Services, Inc. would handle all matters
concerning the application for an FM construction permit; and further, that if
they obtained a construction pearg:it, it could be solb(: for a profit; and ﬁnrth,le{, that the
financing necessary to build a radio station would be very easy to obtain. The
statements that omitted material facts were; that the trurz risks of this investment were
not disclosed; and further, that the true use of the proceeds of the offering of the
security was not disclosed; and further, that the true record of success zy nrise
Management Services, Inc. in the area of obtaining FM radio cons on permits was
not disclosed; and further, that the true personal, i and i ound
of Ralph M. Savage was not disclosed; and further, the true personal and professional
of Eugene B. White was not disclosed; and further, that the lack of
expertise of the agents of Sonrise Management Services, Inc. in the area of FM radio
applications was not disclosed; and er, that the true chances of getting an FM radio
construction permit were not disclosed; and further, the fact that the security described
above was not proper;y istered with the North Carolina Secretary of State's Office
was not disclosed; r, that the salespeople selling the security described above
:lvl::f no(ti properly registered with the North Carolina Secretary of State's Office was not
osed.

/" QOUNT ONE HUNDRED AND FORTY-FIVE

THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on
or about the 22nd day of October, 1987, in Guilford County, Thomas L. Root,
unlawfully, willfully and feloniously, in connection with the offer and sale of a certain
security, to wit: a partnership interest in Missouri Broadcast Partners to Robert L. 79
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Groat, did directly and make untrue statements of material fact, to wit: that
Sonrise ment Services, Inc. would handie all matters concerning the application
for an FM construction permit; and further, that if they obtained a construction
permit, it could be sold for a profit; and further, that the necessary to build a
radio station would be very to obtain; and further, the defe t did directly and
indirectly omit to state material facts which caused said Robert L. Groat to be misled,
to wit: the defendant failed to disclose the true risks of the investment; the defendant
further failed to disclose the true use of the proceeds of the offering of the security; the
defendant further failed to disclose the true record of success by Sonrise Management
Services, Inc. in the area of obtaining FM radio construction permits; the defendant
further failed to disclose the true personal, and criminal 'l:mroundof
Ralph M. Savage; the defendant iled to disclose the true personal and
prolessional background of Eugene B. White; the defendant further failed to disclose
thelackofcxglemseofthe of Sonrise t Services, Inc. in the area of
FMradioal‘%’aﬁons;the fendant further to disclose the true chances of
&tﬁngan radio comstruction permit; the defendant further failed to disclose that

security described above was not properly registered with the North Carolina
Secretary of State's Office; and, the defendant further failed to disclose that the
sal:._meople selling the security described above were not properly registered with the
North Carolina Secretary of State's Office; said untrue statements omissions being
in violation of N.C.G.S. 78A-8(2).

" COUNT ONE HUNDRED AND FORTY-SIX ~

THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on
or about the 22nd day of October, 1987, in Guilford County, Thomas L. Root,
unlawfully, willfully and feloniously, in connection with the offer and sale of a certain
security, to wit: a partnership interest in Missouri Broadcast Partners to Robert L.
Groat, did directly and indirect(lj;;en.gage in an act, ice, and course of business
which operated as a fraud and deceit upon Robert L. Groat, in violation of N.C.G.S.
78A-8(3). Said act, practice, or course of business which operated as a fraud and deceit
was as follows: The defendant acting with Eugene B. White, Carl W. Hurlebaus, Ralph
M. Savage, Sonrise Management Services, Inc., Telemedia, Inc. and various others
knownamiunknowntotheStateonthedateallepdabovedidoﬁerandsellthe
security alleged described above through the use of statements that were false,
misleading and that omitted material facts that misled Robert L. Groat. The
statements that were false and misleading were, that Sonrise ement Services, Inc.
would handle all matters concerning the application for an FM construction
permit; and further, that if they obtained a construction permit, it could be sold for a
profit; and further, that the financing necessary to build a radio station would be very
easy to obtain. The statements that omitted material facts were; that the true risks of
this investment were not disclosed; and further, that the true use of the proceeds of the
offering of the security was not disclosed; and further, that the true record of success by
Sonrise Management Services, Inc. in the area of obtaining FM radio construction

rmits was not disclosed; and further, that the true personal, professional and criminal

g:ckground of Ralph M. Savage was not disclosed; and further, the true personal and

rofessional background of Eugene B. White was not disclosed; and 1, that the

of rtise of the agents of Sonrise Management Services, Inc. in the area of FM

radio applications was not disclosed; and further, that the true chances of getting an FM
radio construction permit were not disclosed; and further, the fact that the security
described above was not properly registered with the North Carolina Secretary of
State's Office was not disclosed; and further, that the sal le se the security
described above were not properly registered with the North Carolina Secretary of
State's Office was not dlsc] osed.
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ONE HUNDRED AND FORTY-SEVEN .-

THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on
or about the 22nd day of October, 1987, in Guilford County, Thomas L. Root, .
unlawfully, willfully and feloniously, in connection with the offer and sale of a certain
security, to wit: a partnership interest in Lake Maumelle FM Associates to Robert L.
Groat, did directly and make untrue statements of material fact, to wit: that
Sonrise M ment Services, Inc. would handle all matters concerning the application
for an FM radio construction permit; and further, that if they obtained a construction
permit,itcouldbesoldfoupmﬁt;andfunhc:,thntheﬂmndmcemrytowxlda
radio station would be very easy to obtain; and further, the defe did directly and
indirectly omit to state material facts which caused said Robert L. Groat to be misled,
to wit: the defendant failed to disclose the true risks of the investment, the defendant
further failed to disclose the true use of the proceeds of the offering of the security; the
defendant further failed to disclose the true record of success by Sonrise Management
Services, Inc. in the area of obtaining FM radio construction permits; the defendant
further failed to disclose the true personal, professional and criminal ound of
Ralph M. Savage; the defendant rdedtodﬁdaetbetmepem and
professional background of Eugene B. White; the defendant further failed to disclose
the lack of expertise of the agents of Sonrise t Services, Inc. in the area of
FM radio mlicatiom; the defendant further to disclose the true chances of
etting an FM radio construction permit; the defendant further failed to disclose that

security described above was not properly registered with the North Carolina

Secretary of State's Office; and, the defendant further failed to disclose that the
saoleégeople selling the security described above were not properly registered with the
North Carolina Secrew;so‘t" -Ss(toit)e's Office; said untrue statements and omissions being

. COUNT ONE HUNDRED AND FORTY-EIGHT* $0- (xi- $/60

THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on
or about the 22nd day of October, 1987, in Guilford County, Thomas L. Root,
unlawfully, willfully and feloniously, in connection with the offer and sale of a certain
security, to wit: a partnership interest in Lake Maumelle FM Associates to Robert L.
Groat, did directly and indirectly engage in an act, practice, and course of business
which operated as a fraud and deceit upon Robert L. Groat, in violation of N.C.G.S.
78A-8(3). Said act, practice, or course of business which operated as a fraud and deceit
was as follows: The defendant acting with Eugene B. White, Carl W. Hurlebaus, Ralph
M. Savage, Sonrise Management Services, Inc., Telemedia, Inc. and various others
known and unknown to the State on the date alleged above did offer and sell the
security alleged described above through the use of statements that were false,
misleading and that omitted material facts that misled Robert L. Groat. The
statements that were false and misleading were, that Sonrise Management Services, Inc.
would handle all matters concerning the application for an FM radio construction
permit; and further, that if they obtained a construction permit, it could be sold for a
profit; and further, that the financing necessary to build a radio station would be very
casy to obtain. The statements that omitted material facts were; that the true risks of
this investment were not disclosed; and further, that the true use of the proceeds of the
offering of the security was not disclosed; and further, that the true record of success by
Sonrise Management Services, Inc. in the area of obtaining FM radio construction
g::mits was not disclosed; and further, that the true personal, professional and criminal

kground of Ralph M. Savage was not disclosed; and further, the true personal and
professional background of Eugene B. White was not disclosed; and furtgr, that the £/
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lack of expertise of the agents of Sonrise Management Services, Inc. in the area of FM
radio applications was not disclosed; and further, that the true chances of getting an
radio construction permit were not disclosed; and further, the fact that the ty
described above was not properly registered with the North Carolina Secretary of
State's Office was not disclosed; and further, that the sal le nllin&the security
described above were gstcrroperly registered with the North i cretary of
State's Office was not disclosed.

Y COUNT ONE HUNDRED AND FORTY-NINE~"

THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on
or about the 27th day of October, 1987, in Guilford County, Thomas L. Root,
unlawfully, willfully and feloniously, in connection with the offer and sale of a certain
security, to wit: a partnership interest in Greater Memphis Broadcast Partnership to
Robert L. Groat, did directly and indirectly make uatrue statements of material to
wit: that Sonrise Management Services, Inc. would handle all matters concerning the
application for an FM radio construction permit; and further, that if they obtained a
construction permit, it could be sold for a profit; and further, that the financing
necessary to ‘daradiomtionwouldbevetyuqtoobtafn;mdmnher,the
defendant did directly and indirectly omit to state material facts which caused said
Robert L. Groat to be misled, to wit: the defendant failed to disclose the true risks of
the investment; the defendant further failed to disclose the true use of the proceeds of
theoffering:fthe:emrity;thedefendantfurtherhﬂodtodisdouthetmerecordof
success by Sonrise Management Services, Inc. in the area of obtaining FM radio
construction permits; the defendant further failed to disclose the true personal,
professional and criminal background of R:rh M. Savage; the defendant further failed
to disclose the true personal and professional background of Eugene B. White; the
defendant further failed to disclose the lack of of the agents of Sonrise
Management Services, Inc. in the area of FM tions; the defendant further
failed to disclose the true chances of getting an FM radio construction permit; the
defendant further failed to disclose that the security described above was n:&opeﬂy
registered with the North Carolina Secrewzof State's Office; and, the def t
further failed to disclose that the salespeople selling the security described above were
not properly registered with the North Carolina Secretary of State's Office; said untrue
statements and omissions being in violation of N.C.G.S. 78A-8(2).

v/ COUNT ONE HUNDRED AND FIFTY ~

THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on
or about the 27th day of October, 1987, in Guilford County, Thomas L. Root,
unlawfully, willfully and feloniously, in connection with the offer and sale of a certain
security, to wit: a partnership interest in Greater Memphis Broadcast Partnership to
Robert L. Groat, did directly and indirectly engage in an act, practice, and course of
business which ogemed as a fraud and deceit upon Robert L. Groat, in violation of
N.C.G.S. 78A-8(3). Said act, practice, or course of business which operated as a fraud
and deceit was as follows: The defendant acting with Eugene B. White, Carl W.
Hurlebaus, Ralph M. Savage, Sonrise Management Services, Inc., Telemedia, Inc. and
various others known and unknown to the State on the date alleged above did offer and
sell the security alleged described above through the use of statements that were false,
misleading and that omitted material facts that misled Robert L. Groat. The
statements that were false and misleading were, that Sonrise ment Services, Inc.
would handle all matters concerning the application for an FM radio construction
permit; and further, that if they obtained a construction permit, it could be sold for a
profit; and further, that the financing necessary to build a radio station would be very £
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easy to obtain. Thic statements that omitted material facts were; that the true risks of
this investment were not disclosed; and further, that the true use of the proceeds of the
offering of the security was not disclosed; and further, that the true record of success by
Sonrise Management Services, Inc. in the area of obtaining FM radio construction
g:rmitswasnotdisdmed;andﬁmher,thatthempuwmkpmfunondmdamml

essional background of Eugene B. White was not disclosed; and 1, that

of rtise of the agents of Sonrise Managoment Services, Inc. in the area of FM
Mhaw'aﬁommm&dmd;mw,wﬁemmof%mm
radio construction permit were not disclosed; and further, the fact that the ty
described above was not properly registered with the North Carolina Secretary of
State's Office was not disclosed; andﬁarther,thutthudetp«g:ose the security
described above were mﬂy registered with the North lina etary of
State's Office was not di d.

v/ COUNT ONE HUNDRED AND FIFTY-ONE
v

THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on
or about the 27th day of October, 1987, in Guilford County, Thomas L. Root,
unlawfully, willfully and feloniously, in connection with the offer and sale of a certain
security, to wit: a partnership interest in Crystal Lake FM Partnership to Robert L.
Gmat,diddirectlyandindirectz‘make untrue statements of mate to wit; that
Sonrise M ment Services, Inc, would handle all matters concerning the application
for an FM construction permit; and further, that if they obtained a construction
permit, it could be sold for a profit; and further, that the ﬂmnci%an:ces%to build a
radio station would be very to obtain; and further, the defe t did directly and
indirectly omit to state material facts which caused said Robert L. Groat to be misled,
to wit: the defendant failed to disclose the true risks of the investment; the defendant
further failed to disclose the true use of the proceeds of the offering of the security; the
defendant further failed to disclose the true record of success by Sonrise Management
Services, Inc. in the area of obtaining FM radio construction permits; the defendant
further failed to disclose the true personal, professional and criminal ound of
Ral hM.Savage;thedefendantg:ther iled to disclose the true personal and
proiessional background of Eugene B. White; the defendant further failed to disclose
the lack of expertise of the agents of Sonrise ment Services, Inc. in the area of
FM radio applications; the defendant further to disclose the true chances of
getting an FM radio construction permit; the defendant further failed to disclose that
the security described above was not properly registered with the North Carolina
Secretary of State's Office; and, the defendant further failed to disclose that the
sale:geople selling the security described above were not properly registered with the
North Carolina Secre of State's Office; said untrue statements omissions being
in violation of N.C.G.S. 78A-8(2).

/ COUNT ONE HUNDRED AND FIFTY-TWQ ¢

THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on
or about the 27th day of October, 1987, in Guilford County, Thomas L. Root,
unlawfully, willfully and feloniously, in connection with the offer and sale of a certain
security, to wit: a partnership interest in Crystal Lake FM Partnership to Robert L.
Grpat,diddirectlyandindirecﬂdyengageinanact,ﬂtaice.andeoumofbuﬁness
which operated as a fraud and deceit upon Robert L. Groat, in violation of N.C.G.S.
78A-8(3). Said act, practice, or course of business which operated as a fraud and deceit
was as follows: The defendant acting with Eugene B. White, Carl W. Hurlebaus, Ralph
M. Savage, Sonrise Management Services, Inc., Telemedia, Tnc. and various others $3
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known and unknown to the State on the date alleged above did offer and sell the
security alleged described above the use of statements that were false,
misleading and that omitted material that misled Robert L. Groat. The
statements that were false and misleading were, that Sonrise t Services, Inc.
would handle all matters concerning the for an FM construction
permit; and further, that if they obtained a construction permit, it could be sold for a
profit; and further, that the financing necessary to build a radio station would be very
casy to obtain. The statements that omitted material facts were; that the true risks of
this investment were not disclosed; and further, that the true use of the proceeds of the
offeringofthesewﬂtywmtdisclowd;andﬁuw,thattbeuuerecordofm.wessby
Sonrise Management Services, Inc. in the area of obtaining FM radio construction

rmits was not disclosed; and further, that the true personal, professional and criminal
K:ckgroundofkalphM.chqewasnotdhclaod;mdﬁmher,thetmc rsonal and
frofessionalbackgroundofﬁugcneB.Whi&ewumndisdowd;md 1, that the
ackofexﬁerﬁseoftheqenuofSonﬁseMmmmSewimlminthemofFM
radio applications was not disclosed; and further, that the true chances of getting an FM
radio construction permit were not disclosed; and further, the fact that the security
described above was not properly registered with the North Carolina Secretary of
State's Office was not disclosed; and further, that the lese%secunty
described above were not Froperly registered with the North Carolina tary of
State's Office was not disclosed.

¥ COUNT ONE HUNDRED AND FIFTY-THREE +”

THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on
or about the 30th day of November, 1987, in Guilford County, Thomas L. Root,
unlawfully, willfully and feloniously, in connection with the offer and sale of a certain
security, to wit: a partnership interest in Jemez Mountain Broadcasters to Robert L.
Groat, did directly and indirectly make untrue statements of material fact, to wit: that
Sonrise Management Services, Inc. would handle all matters concerning the application
for an FM radio construction permit; and further, that if they obtained a construction
permit, it could be sold for a profit; and further, that the ﬁnanaﬁm to build a
radio station would be very to obtain; and further, the defe t did and
indirectly omit to state material facts which caused said Robert L. Groat to be misled,
to wit: the defendant failed to disclose the true risks of the investment; the defendant
further failed to disclose the true use of the proceeds of the offering of the security; the
defendant further failed to disclose the true record of success by Sonrise Management
Services, Inc. in the area of obtaining FM radio coastruction permits; the defendant
f\mberfailedtodisclosethetme&;rsonal. rofessional and criminal ound of
Ralph M. Savage; the defendant further failed to disclose the true personal and
professional background of Eugene B. White; the defendant further failed to disclose
the lack of expertise of the agents of Sonrise ment Services, Inc. in the area of
FM radio applications; the defendant further to disclose the true chances of
getting an radio construction permit; the defendant further failed to disclose that
the security described above was not properly registered with the North Carolina
Secretary of State's Office; and, the defendant further failed to disclose that the
sal ple selling the security described above were not properly registered with the
North Carolina Secretary of State's Office; said untrue statements and omissions being
in violation of N.C.G.S. 78A-8(2).

» COUNT ONE HUNDRED AND FIFTY-FOUR

THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on
or about the 30th day of November, 1987, in Guilford County, Thomas L. Root,

vy
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unlawfully, willfully and feloniously, in connection with the offer and sale of a certain
security, to wit: a partnership interest in Jemez Mountain Broadcasters to Robert L.
Groat, did directly and engage in an act, and course of business
which operated as a fraud and deceit upon Robert L. Groat, in violation of N.C.G.S.
78A-8(3). Said act, practice, or course of business which operated as a fraud and deceit
was as follows: The defendant acting with Eugene B. White, Carl W. Hurlebaus, Ralph
M. Savage, Sonrisc Management Services, Inc., Telemeodia, inc. and various others
known and unknowi to the State on the date alleged above did offer and sell the
security alleged described above thr the use of statements that were false,
misleading and that omitted material facts that misled Robert L. Groat. The
statements that were false and migleading were, that Soarise ment Services, Inc.
would handle all matters concerning the for an FM radio construction
permit; and further, that if they obtained a construction permit, it could be sold for a
profit; and further, that the financing necessary to build a radio station would be very
casy to obtain. The statements that omitted material facts were; that the true risks of
this investment were not disclosed; and further, that the true use of the proceeds of the
oﬁeringofthesecuritywasnotdisclosed;andﬁmbet,thatthemserecordofmcoessby
Sonrise Management Services, Inc. in the area of obtaining FM radio construction

rmits was not disclosed; and further, that the true personal, professional and criminal
g:ckgroundofkalphM.éamewasnotdhdwd;mdfunher,thetme rsonal and
rofessional background of Eugene B. White was not disclosed; andfungr, that the
ack of rtise of the agents of Sonrise Management Services, Inc. in the area of FM
radioapp'cationswasnotdiscloced;andfurther,dm:hetmcchamsofgctﬁnganFM
radio construction permit were not disclosed; and further, the fact that the security
described above was not properly registered with the North Carolina Secretary of
State's Office was not disclosed; and further, that the sal le selling the security
described above were notFmperly registered with the North Carolina etary of
State's Office was not disclosed.

v' COUNT ONE HUNDRED AND FIFTY-FIVE ./

THE JURORS FOR THE STATE UPON THEIR OATH PRESENT that on
or about the 30th day of November, 1987, in Guilford County, Thomas L. Root,
unlawfully, willfully and feloniously, in connection with the offer and sale of a certain
security, to wit: a partnership interest in Northwest Radio Associates to Robert L.
Groat, did directly and indirectlz]make untrue statements of material fact, to wit; that
Sonrise Mm;x:igement Services, Inc. would handle all matters concerning the application
for an FM radio construction permit; and further, that if they obtained a construction
permit, it could be sold for a profit; and further, that the necessary to build a
radio station would be very to obtain; and further, the defe t did directly and
indirectly omit to state material facts which caused said Robert L. Groat to be misled,
to wit: the defendant failed to disclose the true risks of the investment, the defendant
further failed to disclose the true use of the proceeds of the offering of the security; the
defendant further failed to disclose the true record of success by Sonrise Management
Services, Inc. in the area of obtaining FM radio construction permits; the defendant
further failed to disclose the true rsonaﬁll,d)rolulioml and criminal ‘ of
Ralph M. Savage; the defendant further failed to disclose the true personal and
professional background of Eugene B. White; the defendant further failed to disclose
the lack of expertise of the agents of Sonrise ment Services, Inc. in the area of
FM radio applications; the defendant further failed to disclose the true chances of
getting an FM radio construction permit; the defendant further failed to disclose that
the security described above was not properly registered with the North Carolina
Secretary of State's Office; and, the defendant further failed to disclose that the
salespeople selling the security described above were not properly registered with the 9 _
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