
THE CROSS & THE SWITCHBLADE, the life story of NICKY ~

CRUZ never grows old.
Head of the Mau-Mau gang in New York City: KilJer, fighter, hater,
hopeless gang member - but when one man told him about Jesus,
his life was changed to: Chnstian, father, evangelist, soul winner.
Someone told Nicky about Jesus and his life was changed. Uves
were spared from that killer street gang because they were new
creations in Jesus.
Partners, if we could tell every gang member in the world that
Jesus loves them and can dlange them. what a new world this
would be. Nicky can reach them. He speal<s the language we
canT speak to readl those kids with the gospel. Our part is giving
60 that TBN can stay on the air so that Nicky can preach to those
gang members in Los Angeles ... New Yorl< ... Miami ... Puerto Rico ...
maybe your boy or girl. Keep TaN strong for Jesus sake. Keep _
te'ing them Nicky. .

~
The most influential /orcs on the face of the earth-Spirit-anointed 24
hour-a-day ChristiBll television! And HOUSTON, TEXA5--here we
comeI Your TBN FamUy loves you. needs you BlIdaRl excitedabout
coming to beautiful Houston.
There is no imit to the harvest that can be reaped in a town when the
potential lor evel)' person in Houston is lhBre to tune IIcroSS their own
TV in their own home BlId SfHI Jesus on Ch. 14, 24 hours+day.
Jesus said, "This gospel of the kingdom shall be preIIched in AU THE
WORLD for a witness unto all nations: and THEN shall the end come."
(Man. 24:l4) Then BlId only thenl If we wanna GO HOME-we must
get busy &get this GOOD NEWS into ewry home in America. Have

.you given for Houston? If not, why not add an additional $ 140, $14 or

. 14¢ to your p/BdgB FOR CH. 14 andmal<e your extra gift for HOUS­
TON,7l:XAS.

"Alrica shall be saved.'--Africa shall be saved.'-Africa shall be ...
saved/" Those prophetic words of Reinhard Bonnke ring in our
ears as 'He LOOK at the opportunity God is opening to TaN.
Ik. Korbus Meiring, Deputy Minister of Foreign Affairs, Republic
of South Africa and Paul met recently-and their goa/?-"South
Africa shall be SAVEDI"
The possibl1ity of 24 hour a day-7 days a week-Christian
television on allover South Afric<r-is in view, Partners.' The
first step was Paul's meeting with this gentleman to discuss the
possibHity of TBN building an entire Christian NETWORK-aJ1
over South Africa! Please pray Mth us today for this mirade!
"South Africa WILL be saved!"

Precious front line solciers-worl<ing around the dock to bring in the sheaws. (Psalm
126:6)
How many times we haw gotten the report from the phone company, "Dr. Ctouch, you
missed 200 CJI1ls tonight-Your PRAISE Program jammed our lines and WI' misSlld500
calls-Paul, there wer8 calls missed Irom coast to coast because there was no one
there 10 take the caD.•• "
Partners, there are precious people whose hearts are touched by something thIIt was
said on one of the TaN programs and they see the prayer line and call for help-cll' 10
receill'S Jesus....-Q/I wn8fl they are suicidaJ-4nd they receive a BUSY SIGNAL! There
is NO ONE THERE to listen & care & love & pray. Will you stand in the GAP? WiH you
be that Prayer Partner, in Jesus' name? God has nor required rhat you go halfway
around the worldand leave family & friends & go to some foreign L4ND 10 minister! He
needs you to simply come to a comfortable, beautiful studio & sit at II phone & reach
hurting fNIOp/tI thBt need Jesus just as much as those in II foreign LAND.
Call YOUR LOCAL STUDIO TODA Y-in Fishkill, NY-Richmond, IN-CIInton, OH­
Miami, FL-Phoenix. AZ--okJahoma City, OK-58artJe, WA-Albuquerque. NM­
Denver, Co-Greensboro, Ne-Nevis, Wl--Ciskei. So. Africa-and of course, Orange
Co., CA CBJI today & minister in Jesus' name. ® ~



"" . ~ .
Paul & Jan were invited to participate in a day ofrejOicing with the Jewish community of
America commemorating 20 years since the Israeli army took the city ofJenJsalem back
and the Jews were once again aHowed to pray to God at the Western Wan of the Temple
in Jerusalem.
There were Roats, bands, mounted riders, banners. mayors, rabbis and Christians joining
together for a celebration of this great event for our Jewish friends. Paul presented a
commemorative plaque to Mr. Yitzak £1 Dan, Deputy Council General of Israel, depicting
a powerful scene etched in bronze ofan IsratJ/i soldier reaching toward the WaH in thanks­
giving to God. It was created by Don Winton of Calvary Chapel. Costa Mesa, Calif.
Paul & Jan were invited to be the Grand Marshalls for the Christian section of the parade.

"I will buildmy church; and the gates ofHEll shall NOTprevail against it.•
• (Man. 16:18)

BIG D-DalJasIFt Worth--we are coming and builcing in Jesus' name a great
UGHTHOUSE to beam from the center of the USA to 8/1 the world. The HON
Beamer win stay in Big DIFt. Wonh at Ch. 58 and UVE PRAISE win come ­
from YOUR NEW CH. 58 home realohen!
Souls are waiting to know Jesus loves them. Ch. 58 you are special & you
will have 8 be.utiful NEW HOME right on this spot
In /I Chron. 7:15 & 16, the Lord said. 'I WILL USTEN. WIDE AWAKE, to eve/)'

.: prayer made in this place. For I ha\1'6 chosen this Temple and sanctified it to
~;l be my home lorever: my eyes and my heart shall always be here.' So
.it. Grammas, ChHdren-we're in this together. We need You to thrust in the
. sickle and reap--lor the time of His judgement is near. We don't have long!

" you have not given lor Ch. 58 Da/laslFt. Wonh, why not add$S8 to your
pledge and sendyour gih today for DallasIFt. WOtth.

A MESSAGE FROM PAUL F. CROUCH ON STEWARDSHIP

Pl•••• S.nd the Following Inform.tlon:o Wills & Trusts Name _
o Gift Annuity Address _o Ute Insurance City _
o St9wardship Planning Siminars Slate' _
Plea•• half•• Chri.uan Proleu/onal Contact fl. Abour: Zip _

o Prudent Investments Phone (-)--------------o Tax Advantaged Charitable Gifts Date of Birth _
/U)

.. ,•

KfMn d6dplIUed_yhe IsIt no tNiI. He tidnotriflnd ID plaOil thatkindqfbutf/." on MaIMrIIfIdus 'WI c:hiIdrM. Dad.....*'~ofGod'S""lffII IN'"
IooIdng lor1M c:omingofthe LDrd, IN_e pteaching IIHI Gospel surely INwOuld..beaw til the I1IJtJIperof the LOtriwouIdsaund!BuIDad.....Q/Iedhome. He
did nor IHWI anything lffII would call an Eslllre totMy; a av, P,.fHSOfWI things, a 1_aaft of land in SoUfh Dakora. but oh, ".un hNtrKhe lor my dHr mo/her.
I Wl/lllied 10 help out but I W. only SIIffIIfl. • • .....

lleameda lesson IromDad's experience. Todayif /heCtouch f¥nily, Paul, Jan. andourboys W. Clliled homll, EVERYTHING (1OH 10 Trinity Broadcasling" keep
ptNdWng the Gospel M'a CHRISTIAN TELEVISION.

You .... if you do nor write a Wit, Of S"~ a living trust, ". ...,e will do ;r for you, and I doubr if they would wrilfl it 1M _y you would WMt II. Ol CIlUr5. a ~8
or trust is tWy the beginning. 0cI11st...planMtg depMtrnenr k..". up with ..1M~ laws and can help you and your allllmflY ptO'Iide for yofX Iowd_ wid
lor the Kin(Jdom ofGDdin many tlf"'."t _y.s.

w._ SI~of the INngs Godhas entrusted., us. Somedayiust./he Pa,.bifl of the Talents (MaitMw 25;14-30) pro_. lffII wi' aJIgive l/IIIaccoc.m., God.
1want ., Iawwt"'t if11/0 on home beforeJe_ cames, my "'SOUrctl$ will/O on working for God. How IIboul you? TeN's -wee• .,.offered., you without cos/.
We _,.,. eo __J'OU IIfId the Kingdom!

Jan and IIoYfI you and appreciate yofX~ in this great ministly Ihrough Christi." T""'vision.
Give us. csII if we can be ofsssistancs. Ask for AdeN McLemore, Ext 300 or Uny Messmer, Ext 314 at (714) 832·2950
Clio .ndEttcIou Slfp Below.



Soul winner and special friend of TBN, Dwight.
Thompson, is always such a blessing when he
comes on PRAISE. Souls, souls, souls-that i.
wtlat Dwight lives for-to win souls-helping fii,

half fuN bam of Paufs dream with precious sou
and Dwight is one of the BEST. Just recently c
Praise-a-thon owr 500 people received Jesus
rlleir savior in one night when Dwight preachec
stirring message.
.Ifyou .cannot preach like Dwight or sing like Je
McGrath, you are still a soul winner when you
GIVE for them to win souls-read nin Philippi~

4:15-17. The reward for every SOUL SAVED I',

you GIVE goes to your account All of us can't
preach to win souis-aJ1 of us can't sing to win
souls-but we can all GIVE to win souls- -"d
that's where we untalented ones shine. ~ CG

they hear without a preacher and how eat, ,Ie 9
unless someone sends him? (Romans 10:14 &
YOU are the someone who sends the gospel
8/Ound the world-so, let's go, SENDERS, ana
send the gospel! Write today to: TBN, P.O. Be>
Santa Ana, CA 92711.

The Holy Beamer will be rolling to your..soon-NEW YORK August 13th & A
14th, then on to BEAUMONT, TEXAS Ssptember 3rd & 4th, then on to DENVER
September 24th & 25th, then on to SEATTLEITACOMA October 15th & 16th.
Please join us in your area. You are spedal & we love to mfHIt specill.l peoplel

Internationally LOVED-Dr. T. L ~
Osborn was an inspiration to our
whole TBN Family as he blessed us
so beautifully at the TBN Revival in
Dallas/Ft. Worth. Dr. Osborn taught
us all through a beautiful illustration
of 'What the TRUE GOSPEL of
Jesus Christ Is" It is lifting a fellow
traveler on this Road called UFE to
higher heights and making someone
realize their potential ofbeing spe .
because JESUS DIED FOR US
ALL-beggar or king-we're all the
same in Jesus' eyes!
Thank you, Dr. Osborn-we'll never
/;e the same! Thank you, DallasIFl.
Worth for being a beautiful, recep­
tive, loving TBN Family. You are
special andyou all lifted us that
night! We love you!

r

~pirit anointed singing, Joy unspeakable & full of
glorY-Precious Betty Jean Robinson ministering,
song-something always about the blood of Jesu:
His precious blood that sets prisoners lree-that
breaks bandages-that loosens the captives.
Partners, wnat if one night you fJJned in to TeN an
suddenly the screen was blackl OIl, you can tum
the channels & there is 'Dynasty'-'As the World
Tums'-'Johnny Carson'-"Miami Vice'-but whE
is Trinity-whsre is Jesus in your home. on your T
You SfHI, Grammas~ear me-YOU HAVE TO P
for all that other programming on your TV &you
have NO CHOICE. In eWHY item you buy-lrom
dish soap to cars-TV advertising doHars are
IIutomatically built in-andyou have to pay that to
get lIle item you nfHId. You pay Johnny Carson &
R. Ewing & Joan CoIIins'salaries & you ha~ ...
choice. But with TBN, it is your frIfJ win chef. )
see that Jesus stays on in your home. Your !I"t to
TBN is a TAX deduction for YOU. Your money
going to the secular TV stations when you pay for
their TV lIdvenising is a TAX deduction for that
company-NOT YOU!
Let's make our frfHI wiN choics & ksep Beny Jean (
~& Candi & Paul & Jan on in your home.

(5)



The Mayor's Prayer Breakfast-and you were there. Again, Paul was ..
asked to participate in the annual Mayor of Los Angeles' Prayer Break­
fast and we were happy to do so! Mayor Tom Bradley allows ministers
and friends to come together once a year to pray for our mayor and for
his aMity to lead this great cfty of Los Angeles.
This year was vel}' special. Some people you wiff recognize from left to
right are: Rosey & Margie Grier, His Honor the Mayor of Los Angeles
Tom Bradley & Mrs. Bradley, Pat Boone, Fred & Betty Price, Paul & Jan

and Ted Dawson (Local Ch. 7 sportscaster) directly in front of the
podium. We all enjoyed the morning, but especially the fabulous sermon ­
on "How to Pray"preached by Dr. Frederick K. C. Price-fabufousl
Order tape #616-87.
Does your mayor allow mayor's prayer breakfasts? If so, get involved­

go & pray for your mayor-"Pray for...all who are in authority over us.•• ":

If not, ask him if you may start one! It's what wl1f Keep America strong­

Prayer for those in authority. (/ 17m. 2:2)

~
~ Precious PRAISE Hosts Jerry & Sandi Barnard are always special as they he

Salvations, Healings, precious ones fiRed with the Holy Spirit, blessed, minis·
tered to-every single night in YOUR OWN HOME! Partners, your TBN

'. PRAISE Program is the ONLYPrime-time UVE Christian television program
. the whole wide world! The ONLY one-there are other programs, but they a;

NOT LIVE-there with you in your home andyou are with us LIVE as it
happens. You are in LIVE CHURCH every sing'e night in your own home!
Wow! Partners, do you Know how much SA TAN wou'd LOVE to shut off this
LAST ONL Y LIVE Christian TV program in the wond? The way he can do it i
by you simply doing NOTHING-by sitting there & NOTpraying for us and NI

. giving and SATAN HAS WON.
TBN belongs to YOU-OUR PARTNER5--and YOU are the ones that keep /
on the air. So please pray today-NOWand GIVE today-NOW to keep LlV.
Christian telellision in your home. It's up to YOU!
Write today: TBN, P.O. Box A, Santa Ana, CA 92711.

Would you like to have the answer to those tough, most often asked questions from the
Bible? How wouldyou like having them in a handy pocket sized paperback to carry with your
bib'e? WeN, now you can. Dan Sheaffer has tackled those hard Bible questions from his TV
program, "THE ANSWER- and edited them into this exce{{ent volume.
"What is the unpardonable sin ?"
"Do protective angels fo/fow us around?"
-can a believer be possessed by the dellil?"
These and many other, often asked, Bible questions are answered from the Bible itse(f by
Pastor Dan Sheaffer. Write today and ask for it. it -will be sent for yOU{ regular pledge of for
any love gift large or sma{{. Jan and I foll'S you and appreciate your faithful partnership as we
keep building your TBN.

Please alaw 4 10 6 weeks lor delivety of YOUR LOVE GIFT.
We would also fke 10 know ifyou life teceilling more Itten ONE _slerler, Please 181 use know, .so fhat_ can
retnOw the duplicate from our maiing. Send in the dupie:atfllabel. THANK YOU

STUDIOS LOCATED AT: . -
OHO-CAHTON
WDLI-TV CH. 17
fi6tX) AtlanlicBlvd.
L~.OH44&(I

fflyflt IN:2161 875-71 II
NEW IIEXlCo:ALBUOOEROUE

KHAT·TV CH. Z3
1510 e-w Slid. N.W.
Abut1_. N.M. 87105
Pt.yfIt Li,..: SD5I1J3lS-3955
7£XA~AUAS
ICD7X·TV CH. 58

CAUFORHlA..sANTA AHA NEW YORK·POUGHKEEPSIE
KTBHoTVCH.40 WTSY.TVCH.S4
P.O. Box A. P.O. Box 534.
Santa AII4, CA rR7I I FiahUt. N.Y. 12S2of
Prar« LiM: 7141731·1000 PfIlyflt IN:91411$6~
ARlZOHA-PHOEHlX tHOlANA.lKE.tfTUCKYIOHO
KPAZ·TV CH. 21 WKOI-TV CH. 43
3551 E.~Rtf. 1702S. 9th Sf.
PhoetIIX, AZ t5OO8 Rlchtrtortd. IN47374
PfIlyflt L"':C2I20f44J311 PfIlyflt IN:317/~
OKLAHOMA. WASHNGTOHo
OKLAHOMA CITY TACOMAISEATTLE
KTBO-TV CH. 14 KTBW·TV CH.:JO
3705 N. W. 63nJ S1 Il109 S 34 lat PL 1455 W. S_ilLn. Rtf.
0I\lIIlanw ely. OK 13//6 ~ fMIy WA'1l8OO3 c.dat Hill. TX 75104
Pra_L...:4D5I1U8.1400 PfIlyflt:2/X;/S74.7550 .206I1JQ.7S50 PrayfltLIM: 7141731-1000
FlORlDA..""A'" N. CAROUNA-GREENSBORO COlORADO· DENVER
WHFT·TVCH. 4S WLCl-TV CH. III ICSlBTCH. Sl
3324~Rd. 2101.oP--.Sl 9Q2OYaI.. Rtf.
PtItr"btr1IuI ParI<, Fl33021 &'-0-. N.C. 27407 ...tnMV.... CO fI()()3()
P"yrHi.InB: 306I966~7I0 P,.,.., IN: 9191292-6100 fflyw LiM: :£1I6SD-0800
__ A. - ~. _ .. u',r_.__ 'rt Air o1tn <::1.1•• w;''' nv., :<.<n Afflll,.tM. P,"v.r LJ",.~ 714/ 731 ... 1000

18Ho FUll fIOWERSTATKIHS
(UNDER CONSTRUCT1ON1
INDIANA-BLOOMINGTON
WCLJ·TV CH. 42
9loami'lg10ll. IN

EOUCATfONAL. STATfONS

(CETJ KLUJ..TVCH. 44
SOl N. H-'>ftRd.
HaMlg«I. TX 18550
Pfllyflt L"':5'2/~oo
(CETJ K1TU-TV CH. 34
RI.3Box938
~.TX77626

Pnlr« LIM:I#/J9I 7~S-:U34
FVllPOWER
EDUCA JlONAL STATfONS
(lMDER CONSTRUCTION}
(CETJ KETU-TV CH.14

3t05 Senior Rd. C')
Housron. TX 774 78 ~

TBHo FORElGNSTATfOHS
GUATA MALA, CITY, CH. 21

2Ot:JII» 7·71, Z!t1fNI 14.
U e.-ta. GuaQmaIa
PrayfltLine: 7141731·1000
TBHo FOREIGN STAnoNS
NEVIS, WESTINDIESCH. 13
BaIIl P...... Chat__.

,.,..,., W. IndiII5
fflyfltLIM: 7r4l731·1000
CAMPIONE. (TAL. Y CH. 4J

Via".,.PugMtY./IJI
GIl~ 0""'" S_:Man
fflr« LintI: 7141731·1000
LUCARNO, (TAt. Y CH. 32
PORTO CERE/SO, /fIlly CH. 46
OSKEI, SOUTH AFRlCIo CM. 24
C~Mr.DouwS~.~

OIta 01 lINt ~idtIn,
50r 81. Bisho CislrBf. SoU'~ Alnc;;,

"'.,..., Line: 7141131·Iorx
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RENEwAL OF LICENSE AGREEMENT

BETWEEN TRINITY BROADCASTING NETwORK, INC.

AND SET FREE CHRISTIAN FELLOWSHIP, INC.

1. That certain License Agreement for 511 North Anaheim

Boulevard, Anaheim, California, ciated August 9, 1985 between

SET FREE CHRISTIAN FELLOWSHIP, INC. ("Licensee") and TRINITY

BROADCASTING NETWORK, INC. (" Licensor") is hereby renewed for

another one year term commencing August 9, 1987 pursuant to all

the terms and condi tions of the License Agreement and wi th the

addi tion of the terms set forth in paragraphs 2 and 3 herein­

below.

2. Licensee shall pay all property taxes, property tax

penalties and interest on property taxes arising out of its use

and operation of the property and/or arising out of its iailure

to timely file an exemption application in proper form with the

appropriate government agency.

3. The License Agreement shall aut.omatically renew each

year without formal action by ei ther party, out shall at all

times be subject to termination by either party upon thirty (30)

days written notice to the other party.

5529~
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IN WITNESS WHEREOF, the parties hereto have aqly executed

this Renewal of License Agreement as of th~s

1987.

"Licensee":

day of July,

SET FREE CHRISTIAN FELLOWSHIP, INC.

"Licensor":

TRINITY BROADCASTING NETWORK, INC.

55293
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.MAY Be DUNNE
CHARTERED

. ATTf~~1:I;T1'9ff

Paul F. Crouch
Trinity Broadcasting Neblork, Inc.
P.O. Box C1l949
santa Ana, CA 92711

1156 - 15TH STREET.:N.W. ::.,
·SUrrE.'515;~'· .• :.

WASHINGTON. D.C. 20005-1-704 .
(202) 223-901 3

RE: '!BA, lJBO, 'lBF, lJBI, lJBN, 'IBNY, 'IBCX:, 'lBW, 'O;:i', '1BT, E'IOB, AND RflV

FOR SERVICES RENDERED JUNE 8 TBROOGB JULY 7, 1987:

p~~~:

LESS PAYMENr RB:EIVED 08/07/87:
BALAN::E EORWARD:

SERVICES RENDERED:
'IBA (B08)
'IBO (Bl9)
lJBI (B38)
lJBN (B78)
lJBNY (B49)
'IEOC. (BS7)
lJBF '(B26)
'lBW (B94)
CET (B20)
El'OB (B24)
'lBT (B69)
R-nV (B47)
'!UrAL B:lJRS:

TOl'AL SERVICES RENDERED:

·DISBURSEMEN1'S

KrIY. TIME

FIG FEES. FED. EXP.
WJRD & DLY « .ZAP M:>. a.nNl'

'!RAVEL ~ PIDNE POSTAGE PRO. C8ARGES* CHARGES MEH>S 'lOTAL:

'IBT
'!BA
TBD
TBF
TBI
'IBN
TBNY
'mOC
TBW
CET
EroH
tMIV
TOl'ALS
TOl'AL OISBlJRSEMENl'S:

TOl'AL DUE AS (£ WGUST 14, 1987: .' ....... l: .._: •

... ) ht'-'-:
\... ' l t "i.,
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TRINITY BROADCASTING NETWORK, INC., (TBN)
AND SUBSIDIARY AND AFFILIATES'~

AUDIT REPORT

DECEMBER 31, 1986
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TRINITY BROADCASTING'NETWORK. INC:
AND SUBSIDIARY AND AFFILIATES

DECEMBER 31, 1986

BOARD OF DIRECTORS

TRINITY BROADCASTING NEtWORK, INC.
(PARENT COMPANY)

. ··..u·-, J(

MEMBERS

PauLF. Crouch

Janet W. Crouch

Norman G. Juggert

Phillip A. Crouch

•

TITLE
Presi dent and Di rector -

Vice President and Director
. -

Secretary/Treasurer and Director

Assistant Secretary
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. TRI~ITY BROADCASTING NETWORK. INC. (TBN)
AND SUBSIDIARY AND AFFILIATES

DECEMBER 31. 1986
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cerl,lled Public Accountants

ICHARD E. HUFFtl.AN
'5 W. 6th Street

Corona. California 91720
(714) 735·9930

Accoun :y Corporation---------------.:.--_-------------
5353 MIS~ I Center Road

Suite 115
san Diego. . ifornia 92108

.\,19) 294.8625

The Board of Directors
Trinity Broadcasting Network, 'Inc.
Tustin, C~'ifornia

We have examined the financial statements of Trinity Broadcasting Network, Inc. and its'
Subsidiary and Affiliates for the years ended December 31, 1986 and 1985, listed in the
table of contents. Ouriexamination was made in accordance with generally accepted aUditing
standards and accordingly, i[!.cl uded such test of the accounting records and such other
audi~ing procedures as we considered necessary in th~ circumstan~es.

As part of our examination of the financial statements of Trinity Broadcasting Network,
Inc. and its' Subsidiary and Affiliates for the years ended December 31, 1986 and 1985,
we made a study of the corporation's system of internal accounting control to the extent
necessary to evaluate the systems as required by generally accepted auditing standards.
Our study included all of the control categories listed below and there was no major
financial internal control category we. did not evaluate.

Accounting Applications

Revenue

..... a) Contri butions - Reserved
b) Contributions - Unreserved

'_.. .' 'c) Cash Receipts
Cash Disbursements/Purchasing

. -Reserved
-Unreserved

The audit report on Corrmunity Educational Television, Inc. (CET) has been covered by
a separate report· and is not incl uded in thi s report. In our opinion, the accompanying
financial statements present fairly the financial position of Trinity Broadcasting Network,
Inc. 'and its I Subsidiary and Affil iates at December 31, 1986 and' 1985 and the results
of their operations and changes in their financial position for the years then ended
in conformity with generally accepted accounting principles.applied on a basis consistent
with that of the preceding year. •

The accompanying supplemental information presented is not necessary for a fair
presentation of financial statements, but is presented as additional supplementary data.
This information has been subjected to ..the tests and other auditing procedures applied
on the examination of the financial· statements mentioned above and in our. opinion is
fairly stated' in all material respects in relation to the financial s'tatements taken
as a whole.

.0'
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orR IN lTY BROADCAST! NG ·-NE-rw-O-R-KiO

.- INC. (--'-m:-'::"'N-:-)---...,-.... ". cEXHi a-i T·~·A-'-,­
hUn SUBSIDIARY AHD AFFILIATES

COI"BINED TRINITY BROADCASTWG NETWORK
DECEMBER 31, 1986 and 1985

$ 548,113 $ 595,880
4,857,527 6,765,445
5,405,640 7,361,325

1,235,101 792,475
127,659 261,604

6,768,400 8,415,404

7,629,653 8,677,159

3,893,~fi4 1,576,068

39,523,929 28,900;007

16,929,454 10,553,091

1,112,836 1,432,836

$ 75,857,836 $ °59 ,554,565

~.).:)ETS

Current Assets
Cash in Bank and on Hand
Time Certificates &Treasury T Bills

Total Cash on Hand &In Banks
Accounts Receivable Less Allowance

for Doubtful Accounts
Prepaid Expenses &Security Deposits

Total Current Assets.-
Notes Receivable &Investments (Note 16)
Amount Due from Affiliate - CET
Property and EQuipment - Less

Accumulated Depreciation (Note #4)
Broadcasting Licenses - Less

Accumulated Amortization (Note is)
Satellite Broadcasting Riqht - Less

Accumulated Amortization (Note #11)

Total Assets

LIABILITIES AND FUND BALANCE

1986 1985

Current Liabilities
Accounts Payable and Accrued Expenses­
Interest Payab1 e .
Deferred Income (Note 112)
Notes Payable-Current Portion

Total Current Liabilities
Trust Accounts Payable (Note #8)
Notes Payable-Less Current Portion

(Note 87)

Total Liabilities •

1,145,455 848,477
58,515 53,093

347,627 278,000
1,9B8,022 1,503,996

3~539,619 2,683,566
469,309 544,429

2,503,854 2,429,319

6,512,782 5,657,314

FUND BALANCE
Reserved
Unreserved

Total Fund Balance
Total Liabilities &Fund Balance

IISee Accompanyi ng Notes Jo Fi nanci a1 Statelr..ents. II

2,127,859
67,217,195
69 ,3~5,054

$ 75,857,836
...,

2,64B,249
51,249,002
53,897,251

$ 59,554,565



PUBLIC SUPPORT AND REVENUE

·~----"

EXHIBIT IB'

1986 1985

Contributions-Reserved &Unreserved
(Note #3)

Telecasting &Production-Cost Sharing
Donated Asset Sales
Interest Income
Miscel1ane~us Income.-

Tota1.Pub1ic Support &Revenue

EXPENSES

Program Services
Broadcasting &Programming

Support ·Services
Desionated Projects (Restricted)

Total Expenses

Excess of Public Support and Revenue
Over (Under) Expenses

FUND BALANCE, January.1, 1986

FUND BALANCE, December 31, 1986

•

$ 32,815,849
4,295,627

439,673
576,226
862,553

38,989,928

9,138,331

13,468,036

935,758

23,542,125

15,447,803

53,897,251

$ 69,345,054

.-,

$ '27,708,262
4,055,679
1,095,817

811 ,549
708,549

34,379 ..856

8,984,478

12,198,312
445,607

21,628,397

12,751,459

41,145,792

$ 53,897,251

0," r, .
r:. :; :. 'j if



TR If: ITY·BROADCASTI NG· NEtwORK. n,c.
AND SUBSIDIARY ANoAFFIlIAIES

COH9I~EO TRINITY BROADCASTING NETwORK
COHPARATIVE SlATEt1ENT OF CHAUGES IN FINANCIAL POSITIOtl

. FOR THE YEARS ENDED DECEMBER 31, 1986 and 1985

1986 1985

WORKING CAPITAL (FUND) PROVIDED FROH
Excess of Public Support and Revenue
Ov~r E.xpenses

Add Expenses not Affecting Working Capital:
Depreciation and Amortization

Decrease in Notes Receivable &Investments
Increase in Long-Term Notes Payable

Total Working Ca~ita1 Provided.--
WORKING CAPITAL (FUNDS) USED FOR

Increase in Notes Receivable &Investments
Increase in Amount Due from eET
Acquisition of Broadcasting License
Acquisition of Satellite
Acquisition of Property and Equipment
Reduction of Trust Accounts Payable
Reduction of Long-Term Notes Payable

Total Working Capital Used

~REASE (DECREASE) IN WORKING CPITAL

$ 15,447,803

3,597,413
1,047,506

74,535
20,167,257

2,317,496
6,715,445

13,562,253
75,120

22,670,314

$ (2,503,057)

$ 12,751,459

3,568,872

16,320,331

5,414,670
960,105

1,600,000
6,092,779

17,552
1,937,752

16,022,858

$ : 197 ·,473

* * * * * * * * * * * * * * * * * * * * * * * ...

CHANGES IN WORKING CAPITAL

Increase (Decrease) in Current Assets
Total Cash on Hand and In Banks (1,955,685) 1,828,928
Accounts Receivable and Other 308,681 . ··20,627

Total Current Asset Changes (l ,647,004) .1 1,849,555

Increase (Decrease) In Current liabilities
Accounts Payable &Accrued Expenses • 296,978 107,547
Other Accrued Liabilities 559,075 1;444,535

Total Current Liability Changes 856,053 1,552,082

Increase (Decrease) In Working Capital $ (2.503,057) ,- .$ : : 297.473

...,

"See Accomoanying Notes to Financial Statements," O r .• ..... -:
t" '1 .... I •.

s...., \~...- "J' A..
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TAIN!TY BAOADCASTING "(TWOAK, I"C., (T8") £l"I~fT '('

ANO SUDSIDIAAY AND AffILIAI[S
rOHllI"[D STAHKt"T or SUPPORI. R(y(HII[ AND UP[NsrS AH_D-f!IANG(s I" ruND BAlA"C(

rOA III[ Y£AR [HO(O D(([HO[A 31, 1906

\
TRINITY TRIINSlATOA TB or Tn or TAINITY T8 or 18 or 1ft or TB or 18 or T8 or lAlHI TT (~IHrO

DROAOCA STING To Y. AR IlOHA nORIM 1011[RS H[W TOR~ IHOIAHA OUAII()I\I\ IIASIIIHGIOlI O£HV(R T[ lAS CIIRIHI'" ,~.
!'.'IOI. !L~I!rrO~HO nrv~,!!I~ "[ II/ORK I IHe lHC. ---!!!h- ~ ---!!!h- -'!!f.:....- -'..!!L- IHC. ,"C. ---!.!!S.- . ~ ~~!-!.!!~ ~...L

[oot r1hutlon\·Ro\.r••d I
lIor.\.r.o (Hllto 3) 118,365.599 Sl,462.316 12.209.054 $20,025 $175,804 $2.042.218 Sl.031.546 Sl.596,579 11.089.009 $I 36 ,099 In.BIS.819

1tl~cft\tlo~ " Productlon-
1.295.627(n,1 ~h"ln~ 1,45R.639 550,182 571.817 - 464,018 313,121 399.637 386,927 151.226 .

Onn~l,.tt ,,\\,.t ~",1f"' 414.135 930 6,821 - . - 17.787 - . . . 139,613

Inttr.ll Inco.... 403.182 52.75B B.839 - 399- 20.027 38.442 3.106 4B.879 S I 593 576.216

HI Ic.1 13nooul Inco.~ 411,496 ._-- 9,776 1,700 375.215 25,818 5 8.264 21,953 -!.oill --- _2~ 862.S5J

Int .1 ruhl Ie S"prarl
"",1 n"¥rnllt' 11,053,J!ll --- .!t075 ,9H 1,!!.M.H 396 .J!~!! L1~039 1.175,371 2,501,676 3.00B,565 .1.295,193 __I .!}!!.J2~! ~,!~!.!~

!.!!:!.~m

Prorlue tlon hptnu! 578,915 56,713 79.617 65.225 33.607 79.3~' 5,771 5,064 9~".2,.
[nqln•• ,lnq hronltl 1,9U.947 59,894 341.128 307.926 308,575 258.659 286,033 253.970 78,816 15,217 3.895.165
rrnt)ra",,"lnl) [Jl('tf'nsrs 2,547.128 --- 328,489 474,035 --- 125,120 117,345 317,601 307,567 121,647 -_. --- .!.1l!a1!t

lot. I Proqr... S.r,lcn 5.110,991 59.894 726,330 861,578 - 4'8,920 ~ 682,955 567,308 205,527 15,217 '.I38,3}1--- ---
j1!!:rQ~!...g!~!((S

ro.n".1 " A,lmlnhlr·.tI ••
(orrnlP! 5.B47.296 43.107 B72.356 982,995 367 .J)~ 611.961 3U.538 378.377 332.728 147.384 25. ]60 7C.683 10.0:'8.111

rund A. II In, 2,726,522 --- 113,328 102,364 --- 37,362 112,061 91,505 92,755 39,453 --- It4,S64 3,09,915

Tot,1 S"rrart 5tr.lc", 8,573,818 43,107 9A5,684 1,085,359 367,33! 649,323 456,599 459,883 425,48' 186,837 25,360 19',tH .u.168 ,O)6

!lr!!~~~!!~_!:!!o:!r.0UR[STR!mD) 8Dl,420 --- 66,164 36,769 --- 4,719 6.010 11,580 7,6)2 .ill. 624 --- 9)\,7',8

l!a.!86,219 103,001
-. 1,983,706 367,336 1,152,'62 1,164,418Tot.I ["",nl" "; 1,77B,27B 872,220 I,DOO,4n 393,104 4' ,201 19',lC7 23,511.115

flrrH rut,llc S"rrart I
R""tnut OVI"" (Unrlrr) [.pfn"t 6,566 .812 (101.001)": 2,297 .604 B95.385 28.70C 113,077 1,503.151 1,337.25B 2,008.tel 901,089 (41.200) (60.308) IS •• " .POl

.!."No._n~1 ~NC~. ,ho"..y " 19R6 1!.142,108 (JCl,945) 9,9]3,594 463,271 te7.439 (1,9'9,979) l,385,69B 3,034,305 l,l77 ,601 2,798,248 -- , ,R56.1!.! 1!.~!.!..m

~~O__~~~~~C~, n,[rm~rr l1,I9R6 I.!Mq~ S(.llh!ll.) SlLlliillB 1.lillM~ Sl!!.al!1 1(I,886,'OU IltMLRC9 14,371,563 $3,285,143 SJ,700,U7 1141,200) 1.h7.6.601 ,--,---
·S.. '[(""",.ny'n. HOltl to ttnlnclll Stet....nls.·

~7) et.).. ..,
"'-,...
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IK1~lTY BROAUCA~llNb NtIWUHK. lNL~

A~D SUBSIDIARY AND AFFILIATES
NOTES TO FINANCIAL STATEMENTS

1. SUt1MARY OF SIGNIFICANT ACCOUrnWG POLICIES

BASIS OF ACCOUNTING - As in past years, 1;he Trinity Broadcasting Network,
Inc. records financial. transactions in' accordance with Modified Non-Profit
Fund Accounting Standards. This basis of Accounting generally requires
the utilization of. the modified accrual basis of. accounting, wherein
expenditures are recorded at the time liabilities are incurred and available
revenues which are accrued to reflect properly the revenues earned within
the current year.

PRODUCTION AND-AIRTIME COST SHARING

Revenue from production cost sharing is recognized when the production effort
--has been completed while revenue from airtime cgst sharing is recognized

when the contracted program has been broadcast.

INVESTMENTS

Donated investments are stated at estimated fair market values at the dates
of donation, which approximates current market value.

INVENTORIES - SUPPLIES AND DONATED ASSETS

Generally inventories are stated at cost.
and donated assets. Supplies and donated
a value of $22,000 on December 31,1986.

INCOME TAXES

Inventory consist of supplies
assets were estimated to have

.',

Trinity Towers is the only entity subject to Federal and State income
taxation.

2. ORGANIZATION

TBN and its' Subsidiary and Affi1 iates have organized fOT the purpose of
engaging in religious christian broadcasting activities. Following is a
list of TBN and its' Subsidiary and Affiliates by region and direct financial
relationships. The following format is for financial Statement purposes
only. •

A~ TBN &Subsidiaries &Direct Affiliates
TBN &Subsidiaries

*TBN. Inc. (Parent Company) (KTBN Channel 40 TV)
TBN-Stewardship Department (Trust Accounts)

*TBN-Nevis, L.T.D.
TBN-Europe

* 1B -Canton. OJ-: ( - TV Chcnne 1 17)
*TB -Greensburc, N.C. (WLXI-TV Channel 61)
* TBr~-A f ri ca
Direct Affiliates

ircnsictor i.',., Inc.
Trinity Christ~an Center, Inc.

1



(continued)

B. T811 Western Affil iates
*TB - of Ari zona, 1nc. KPAZ - Channel 21 TV
*TB - of Arizona, Inc. (New Hexico) K.f~AT-TV-Channe1 23
*18 - of Denver, Inc. K57BT - Channe 1 57 TV
*TB - of Washi ngton, Inc. - KTBW - TV Channel 20

C. Midwest TBN Affiliates
*T8- of Indiana, Inc. - WKOI - TV Channel '43
*T8- of Ok1ahoma, Inc. - KTBO Channe1 14
*TB-of Texas, Inc. - Channel 58

D. Eastern TBN Affiliates
*TB-of New York., Inc. - CHannel 54
*TB- of Florida, Inc. - WHFT Channel 45
Trinity Towers, Inc .

.-
*Stations with Broadcasting Licenses/Full Power Stations

3. PUBLIC SUPPORT - CONTRIBUTIONS - RESERVE &UNRESERVE

Contributions are recognized when cash or other assets are received. Donated
assets are generally reflected in the accompanying combined financial
statements at their estimated fair market values at the date of receipt.
All contribu~ions are considered available for unreserved use unless
specifically reserved by the donor. Although there is no legal requirement
to do so, such restrictions are viewed by management as moral commitments
to expend such contributions as desionated by the donors.

The excess of Reserve Contributions over Designated Expenses are reflected
in the Fund Balance as Reserve Funds.

4. PROPERTY AND EQUIPMENT

Property and equipment are carried at cost. Donated assets are generally
reflected at their estimated fair market values at the dates of donation.
Depreciation is computed using the strai ght-l ine method over the estimated
useful lives of the respective assets. When assets are retired or otherwise
disposed of, the cost and related accumulated depreciation are removed from
the accounts and any resulting gain or loss is recognized as income for
the period. The cost of maintenance and repairs is charged to income as
incurred; significant renewals and bettennents are capital ized. ';.

25,241,636 11 ,105,211 36,346,847 3-8 Years
761,089 172,537 933,626 10 Years
384,941 60,079 445,020 8 Years
950,376 (950,376)

$42,56i,665 $13,562,253 $56,123,918

Land &Land Improvements
Building &Leasehold

Improvements
Electronic &Technical

Equipment
Furniture and Equipment
Studio Sets
Construction in Progress

Total Property &Equipment

.1986
1-1-86

$4,105,930

11,117,693

ADDITIONS

$ 687,613

2,487,189 13,604,882 10-45 Years



NOTES TO FI~ANCIAL STATEMENTS
(contlnued)

1986
1-1-86 ADDITIONS

1986 .
12-31-86

LMATED
USE: L LIVES

LESS:
Accumulated Depreciation
Current Depreciation

Total Accumulated
Depreciation

Accumulated Depreciation
Net Balance per Exhibits

13,661,658 13,661,658
2.938,331 2.938,331

13,661.658 2,938,331 16,599.989

$28,900.007 $39.523.929

.-
. .. . ·1986

5. RROADCASTING LICENSES

Broadcasting LiCenses are generally stated at cost and are being amortized on
a straight-line basis over a period of forty years.

1985

$ 2,417,551
900,684

3,397,210

BROADCASTING LICENSES
TBN, Inc.
TBN of Nevis, LTD
TBN of Arizona, Inc.
TBN of Washington, Inc.
TBN of New York, Inc.
TBN of Florida, Inc.
TBN. Inc.-Canton,OH
TBN, lnc.-Greensboro. NC
TBN, of Texas

1-1-86

$ 703,733
48,165

1,392,790
1;034,521
2,393,207

6,617,700

ADDITIONS 12-31-86
. $ 703,733

48,165
1,392,790
1,034,521
2;393 ,207
6,617,700
2,417 ,551

900,684
3,397,210

Total License Costs
Accumulated Amortization

Net Balance Per Exhibits

12,190,116

1,637,025

$ 10,553,091

6,715,445

$ 339,082

18,905,561

1,976,107

$·16,929,454

6.. NOTES RECEIVABLE AND INVESTMENTS
Consisted of the following:

AMOUNT OF NOTE
OR INVESTMENT

1985

$2~, 523.

..,
75,OJ~ 175,000
16,82: 6,66~

.. ......

1986 :

$31-l8g~

1,747,192 1,931,473

1,917,722 1~917,722

985,001 184,000
310,893 46,235

PAYMENT

Due/1991

Due/1990
On Demand

TERr~s

7':,

10%

INTEREST
• RATE

Harrison/TBN/Stewardship 20%
Tri State/TBN 12%
Secured/Related to Station InYestment~....

All American TV 11%
Secured/Related to Station Investr.ents
Unsecured
Accrued Interest

Lakewood New Life Center/TSD
Secured
Accrued Interest

Planck Enaineerina, Inc./TBN
Securea
Accrued Interest

BORROWER/RELATED AFFILIATES

(j2:',


