
5.8 By virtue of the fact that NMTV believes acCording

to John 1:1 (KJV) "In the beginning was the word, and the word

was with God, and the word was God," the production and

broadcasting, 24 hours a day, 7 days a week of the pure word

of God from its studio makes the pla~~ of origination of the

signal, a place of worship.

5.9 Aside from worship occurring because of the

proclaiming of the word of God at the main studio, employees

of Channel 42 engage daily in worship. The studios and

location of equipment throughout TBN are places of regular

worship.

GENERAL LEGAL BACKGROUND

6.1 The exemption of religious organizations from

property taxes is a practice 'that dates back to ancient times.

The Bible records that "Joseph made it a law over the land of

Egypt that Pharaoh should have the fifth part; except

the land of the priests only, which became not Pharaoh's."

See Genesis 47:26 (KJV). The Emperor Constantine exempted

churches from property taxes in the fourth century. Medieval

Europe generally exempted church property from property taxes .
.

This tradition of exemption was adopted by the American

Colonies. All fifty states presently recognize some form of

exemption of religious organizations from property taxes.

Most states have adopted constitutional or statutory

provisions that exempt real and personal property

exclusively for religious purposes from property taxes.

used

STATEMENT OF NATIONAL KINORITY T.V., INC.
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uniform upon ~be .... class of .ubjects
within tbe li.i~s of ~b. autbority levying
tbe tu; but ~b. legislature .ay, by
general laws, ezempt froa ~ua~ion public
property used for public purpos•• ; actual
plac.s of religious worsbip, also any
property own.d by a cburcb or by a .trictly
r.ligious .ociety for ~be ezclusive use as
• dwelling place for ~b. .inistry of sucb

·church or religious .ociety, and which
yields no revenue Whatever to such church
or religious .ociety; provided that such
exemption shall not eztend ~o aore property
than is reasonably necessary for a dwelling
place and in no event aore than one acre of
land.

NHTV IS ENTITLED TO AN EXEMPTION
ONDER THE TAX CODE

7.1 Each of the elements required by the tax code for

entitlement to an exemption are present.

7.2 NMTV is entitled to an exemption under section

11.18 or 11.20 of the tax code.

7.3 NMTV requests that the exemptions requested be

granted.

8TATEMENT OF IIATIONAL MINORITY T.V., IIIC.
OF 1'1'8 EXEMPTION APPLICATION POR 1989

~IN SUPPORT
PAGE 34 ~026923
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THE STATE OF TEXAS

COUNTY OF DALLAS

§
§
§
§
§

AFFIDAVIT

BEFORE ME, the undersigned Notary Public in and for the

State And County aforesaid, on this day personally appeared

Edward W. Roush, Jr., who after being duly sworn deposes and

says:

1. I am over the age of eighteen (18) and I
am fully competent to make this affidavit. I
have personal knowledge of the facts recited
herein.

2. On May 1, 1989, I sent this Exemption
Application by regular first-class mail,
properly addressed to the Ector County
Appraisal District with postage prepaid; and

3. I deposited the Exemption Application in
the United States Mail on May 1, 1989.

~~. tLg ~"---.--
Edward w. Roush, ~R.

. "

SUBSCRIBED AND SWORN BEFORE ME THIS ~~ DAY OF
~9~~~~~oo~~~~~~

It~~ MAIlJ: M~l:~!f. ;N,'.!.;'!F F-PF..,\' ~.
~: Notary I;'h.le, f.!}:.: d f~y'~; )\

.', ...,. My Comm;ssioii b.p;r<,~ 02·n· i 9~~ ~

:lOOOCOCO~...oo::::c.:xxr-;

My commission expires

OO"-!O.../t;.....

(./:/....-=0
{».

cfiJ)026944



(Y)

(Y7

(~

t
"j.



TRINITY CHRISTIAN CENTER OF SANTA ANA, INC.

The undersigned being all of the directors of Trinity Christian
Center of Santa Ana, Inc. take the following action by unanimous

written consent:

RESOLVED, the officers of this corporation are empowered and
directed to loan an amount not to exceed One Hundred Eighty-

Five Thousand Dollars ($185,000.00) to All American T.V., Inc.
for the acquisition of a broadcast studio and improvements
thereto with said loan to be secured by said facility and
said loan to be paid for the course of fifteen years at 11.5%
interest.

Dated:

Dated:

Dated:

---' .".,

--

"•

57741
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KJ PURCHASE ORDER /
o CHECK REQUISITION

IND. ;J3S7)/D I

~ Planck Technical Services
NAME. ADDRESS: 266 Wes t "B" Street

! Colton, CA 92324
, ,i

SHIP TO:

TELEPHONE NO. INC. DYES D«> G.L I _

FED. 1.0 1/s.s. II

6317

lTE TERMS OF PAYMENT IF.o.B ISHIPWA TAXABLE BDATEREQUIRED
5-15-~9 BELo\·! NONTAXABLE

OUANnTY DESCRIPTION UNIT PRICE EXTENSION

Transmi tter & Equipment per attached proposal $72,H50.45

TERMS:
$1H, 212. 61 *V.. '> ,.' I25% down with order

60% reqdy to ship $43.710.27 </---/>,.,
Bal upon completion $10,927.57 9/t;!t:tt:::)

""--

:::'l,j,,·

ITEMS FOR: construction of LPTV Station
Channel 20 Columbus, Ohio OIlFEMa'D OI'l'.ItEUNfD 1If~.r

;

I

REOUISITIONED BY DEPTI STATION
)pTHORJZEQ.~ :}~J l wi

,~~I l ~ ~~ ___-(~ '1 i

..,
Ben Hil1er Eng ineer i ng ~

'/

-.J~
\)011.11'1.-,11,·••. /.:/1".' L
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CONTROL COPY
TRINITY BROADCASTING OF__C_A _

P.O. BOX A, SANTA ANA, CA 92771

'1./
6.J ~UH~nA::;,t::vnuc.n I

~ CHECK REQUISITION

INO. d. '3 S 7 / ()
I

VENDORS Pl anck Techn i cal Serv ices
NAME & ADDRESS:

266 West "B" Street
Colton. CA 92324

SHIP TO:

TELEPHONE NO. INC. DYES [}vo GL I _

FED. 1.0. 115.5. I

DATE TERMS OF PA YMENT IF.o.B ISHIP VIA ITAXABLE 8\ DATE REOUIRED
5-1S-~9 BELOW NONTAXABLE

I

QUANTITY DESCRIPTION UNIT PRICE EXTENSION

Tran sm itte r & Equipment per attached proposal $72.H50.lt5

-
TERMS:
25% down with order $18,212.61
60% reqdy to ship $lt 3,710.27

--- Bal upon completion $10,927.57 CQMPI "'J 10'~2, -
:rtl~Hllill~

-
ITEMS FOR: construction of lPTV Stat ion

Channel 20 Columbus, Ohio
0. rE1!EC>'P ory_ RECENfD IIECE1Y£D ey

REOUISITIONED BY DEPTI STATION

Aum~~l~
...,

-/
Ben Hi ller Engineering "",

'J

J~ ORIGII-lAliNG Oi::PT' (6317
1<0-84- Th-~7PfC------.--.--------------------

-1(,,-'6'\ 10 ~ uJ/ JNj;t'. 025%d~
- I fl -fsCJ LJ ~G.. tv PTS t V S m )
-;2 ~ -%9
. -ol-<.c-C] S A-\..~ "'t-e-f a-.-...~- "4:=....."'.~ a ~-, ~ i <i Y . .!!.

10 -90 ~-i=/ (p ~~ -~ V1A-~u/- ~/~ ~;;27,$7
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TmNrrYBROADCASnNGOF__~CA~ _

P. O. BOX A, SANTA ANA, CA 9277 7

U PURCHASE ORDER /
iii CHECK REQUISITION

~~
V::~~DDRESS: Planck Technical Services

266 West "B" Street
Colton, CA 92324

SHIP TO.

6319

TELEPHONE NO. INC. DYES Go GL 1 -'- . _

FED ID I/SS I... . .

DATE ITERMS OF PAYMENT IF.o.B ISHIP VIA TAXABLE B DATE REOUIRED
5-15-89 CHECK I NONTAXABLE

QUANTITY DESCRIPTION UNIT PRICE EXTENSION

25% down for construction of LPTV Stat ion $18,212.61

-

--
fJ~::?!~:~~:) -

ITEMS FOR: Channel 20
Columbus, Ohio OoOfEIll!CV"D OfY.REC£MD fl£CDV£Cl8Y

VI
REOUISITIONED BY DEPT / STA TlON

AUmr/~~qL-f)'iv./

Ben Hiller Engineering //
~/

JO 0:1lGiNA I 1l'~G DEPI. L.--
-~---~--------------------------~---~-
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NATIONAL MINORITY T.V., INC.

Action By Written Consent
\

The undersigned being all of the directors of National Minority T.V.,

Inc. take the following action of unanimous written consent:

RESOLVED, the President and Secretary of this corporation are authorized
and empowered to negotiate the sale and/or lease of the assets of KMLM-TV,
Odessa, Texas for a sum that shall not be less than one million dollars
($1,000,000.00).

Dated: S"- /1- rP ~

Dated: 5 - /(; -- tty

Dated: _~_-_-_/_7_-_P_9_
JaUf j

. 1
'.
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NATIONAL MINORITY TELEVISION, INC.
AUDIT REPORT

DECEMBER 31, 1988.

...'

HU;FMAN & CO.
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Yiul/man & [~.
C(lrl:fi~d PubilC ACCOlJnlanl~

RICHARD E. HUFFMAN
945 W. 6lh Streel

_,......j Corona. California 91720
(7141 735·9930

The Board of Directors
National Minority Television. Inc.
Tustin. California

We have audited the accompanying balance sheet of National Minority Television,
Inc., as of December 31. 1988 and the related statements of income. retained
earnings and cash flows for the year then ended. These financial statements
are the responsibility 'of company's management. Our r-esponsibil1ty is to
express an opinion on these financial statements based on our aUdit.

We conducted our audit inacc.ordance with generally accepted aUditing
standards. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the f1 nanci al' statements are free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial

'-...../ statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the financial statements referred to above present fairly. in
all material respects, the financ1alposition of National Minority Television;
Inc., as of [lecember 31,1988, and the results of its operation and its cash
flow.for the year then ended in conformity with generally accepted accounting
principles.

'---' .
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BALMlCE ~f1EET

DECEMBER 31, 1988

ASSETS

Current Assets

Cash in Bank and on Hand
Accounts Receivable
Prepaids and Security Deposits

Total Current Assets

AMOUNTS DUE FROM AFFILIATES
PROPERTY AND EQUIPMENT - Less Accumulated Depreciation
BROADCASTING LICENSES - Less Accumulated Amortization

Total Assets

LIABILITIES AND FUND BALANCE

CURRENT LIABILITIES

Total Current Liabilities

Amounts Due to Affiliates

Total Liabilities

FUND BALANCE .-

Unreserved

Total Fund Balance

Total Liabilities and Fund Balance

. "See Accompanying Notes to Financial Statements."

1

$ 132,860
1,896
6,205

140,961 -- .

305,843
770,288
12,500

_.

11.229.592

-o-
J ,201 ,116

1,201.116

28,476

28,476

11.229.592



tJATIONAL MINORiTY TELEVISION, -INC.
STATEt-1ENT OF SUPPORT. REVENUE MW EXPEtJSES NW

CHANGES IN FUND BALANCES FOR YEAR ENDED
OECE~BER 31, 1988

PUBLIC SUPPORT REVENUE

. Contr1buti ons - Reserved & Unreserved
Interest Income

Total Public Support &Revenue

EXPENSES

$130,050
7,890

137,940

"

Program -Services

Engineering Expenses

Total Program Services

Support Services

General &Administrative Expenses

Total Support Services

Total Expenses

Excess of Public Support and Revenue
Over (Under) Expenses

FUND BALANCE ,.. ,;} anuary 1, 1988

FUND BALANCE, December 31, 1988
:

.. 45,525

45,525

66,293

66,293

111 ,818

26,122

2,354

J28,476

. -

"See Accompanying Notes to Financial Statements."

2



-NATIONAL ~INORITY TELEVISION, INC.
STATE~ENT OF CASH fLOW FOR T~E YEAR ENDED

DECEMBER 31, 1988

CASH FLOW FROM OPERATING ACTIVITIES

Excess of Public Support and Revenue Over
(Under) Expenses

Adjustments to Reconcile Excess Revenue (Expenses)
to Net Cash Provided by Operating Activities:

Depreciation
Amort1 zati on

Changes in Currenf Assets and liabilities:

(Increase) Decrease in Accounts Receivable
(Increase) Decrease· in Prepaids &Deposits

Total Adjustments

NET CASH PROVIDED BY OPERATING ACTIVITIES

CASH FLOW FROM INVESTING ACTIVITIES

Capital Expenditures for Property and Equipment
Capital Expenditures for Broadcasting Licenses

NET CASH USED IN INVESTING ACTIVITIES

CASH FLOW .PROVIDED BY FINANCING ACTIVITIES

$ -0
-0-

(560)
(6,205)

(A)

(B)

$26,122

(6,765)

19,357

(770,289 )
(12,500)

(782,789 )

(Increase) Decrease in Amounts Due from Affiliates
(Increase) Decrease in Amounts Due to Affiliates

-Net Cash Provided by Financing Activities

Net Increase (Decrease) 1n Cash and Cash Equivalents
(A+B+C)

CaSh and Cash Equivalents at Beginning of the Year

Cash and Cash Equivalents at End of the Year (D+E)

"See Accompanying Notes to Financial Statements."

3

(406.796 )
1,201,116

(C) 794 ,'620

(D) 30,888

(E) 101,972

s 132.860

," ,-: •••••• /> •
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~ATIONAL MI~~2ITY TELEVISION, iNC.
NOTES TO F:~ANCIAL STATEMENTS

1. SUMMARY OF SIG~JIFICANT ACCOUNTWG POLICIES

BASIS OF ACCOUNTING - As in past years, National Minority Television,
Inc., records financial transactions in accordance with Modified Non-Profit
Fund Accounting generally requires the utilization of the modified accrual
basis of accounting, wherein expenditures are recorded at the time
liabilities are incurred and available revenues which are accrued to
reflect properly the revenues earned within the current year.

PRODUCTION AND AIRTIME COST SHARING

Revenue from production cost sharing is recognized when the production
effort has been completed While revenue from airtime cost Sharing is
recognized when_the contracted program has been broadcas..ted.

INVESTMENTS

Donated investments are stated at estimated fair market values at the dates
of donation, which approximates current market value.

ORGANIZATION

National Minority Television, Inc. (NMTV) and its affiliates (Parent
Company- Tri ni ty Broadcasti ng Networ~, Inc.) (TBN) have organized for the
purpose of engaging in Religious Christian Broadcasting Activities. NMTV
has' received notices of exemption from Federal and State Income Taxes as a
non-profit-and charitable entity.

2. PUBLIC SUPPORT - CONTRIBUTIONS - RESTRICTED AND UNRESTRICTED

Contributions' are recognized when cash or other assets are received.
Donated assets are generally· reflected in the accompanying combined
financial statements at their estimated fair mar~et values at the date of
receipt. All contributions are considered available for unrestricted use
unless specifically restricted by-the donor. Although there 1s no legal
requirement to do so, such restrictions are viewed by management as moral
commitments to spend such contributions as designated by the donors.

6


