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Ark Capital Management

OI. CAPITAL SUPPLY AND DEMAND

A. Demand for Capital: Minority- and Women-Owned Businesses
Minority-owned firms appear to have reached a critical mass in size and development, which has led to a

a

greater need for capital.

According to a survey by Black Enterpn's?, the total annual demand for capiﬁl by minority-owned
businesses exceeds $140 billion (see Table 11). Evehthougthumberisinﬂated by secured financing,
which includes mortgages and leases on commercial propel'li the overall need is nevertheless great.
When secured financing and working capihl financing ue excluded, the demand for equity-type
financing by minority-owned companies is approximately 84 billion-annually. The Wall Street Journal
published the results of a surveyonunmﬂtybusineawhlch showed that 1% of their ﬁmdmgcamefrom
the SBA and 70% came from personal savings. In contrast, for all US. businesses only 25% of the
funding came from personal savings. ‘

TABLE 11
DEMAND FOR CAPITAL BY MINORITY-OWNED BUSINESSES

Type of Capital Capital Demand

($millions) -
Secured Financing : 125,000
Working Capital ' 15,000
Franchising _ 3,000
Venture Capital : - 180
Pre-seed /Seed 15
Total Annual Capital Demand : 144,095

Source: Black Enterprise, April, 1992

Although the foregoing study was not available on the capital demand of women-owned businesses, it
can be concluded that, based on their numbers — totaling 30% of all US. businesses — the demand for
capital by women-owned businesses would be at least three times that of minority-owned businesses.
Whatever the exact demand, the U.S. Labor Department statistics on capital structure in Table 12 show
that women of ethnic and racial backgrounds are not getting their equity financing from professional and
institutional sources. Instead, they are limited to personal and family resources. This is consistent with a
National Foundation of Woman Business Owners survey in which the women surveyed sighted that the
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lack of capital and, specifically the lack of expansion capital, was the number one impediment to the
growth of women-owned business.

TABLE12
CAPITAL STRUCTURE OF WOMEN-OWNED BUSINESSES
Minority Group | No Family as No | Bank | Family
' Equity Domestic Debt | Debt | Debt
Equity Source :

Black Women 7% | 12% 1% | 50% | 7%

Native American & Alaska Native Women 75% 11% 8% | 46% | 2%

Asian Amer. Women 60% 283% 61% | 46% 33%

Source: US. Department of Labor Women'sJB\;:eau, "Facts on Working Women, 1989

B. Private Equity Industry Overview
The venture capital or private equity investmani business has emerged in the last four decades from an
informal seg:mtofﬂ:eapihlnﬂrkeuwlfomnnydwgmwdassetdmm primary role of this asset
class has been to access inefficient markets which offer | greater investment returns and diversification, yet
have manageable risks. As such, it has supponed mnch of the entrepreneurial activity in the United
States. =

Starting at the turn of the century, the original investors in private equity were wealthy families and
individuals who saw opportunities that the traditional capital markets were not organized to access.
These individuals and families were later joined by Small Business Investments Companies (SBIC's),
many of which evolved into limited partnerships and grew rapidly with the high technology revolution.
As of 1990 there were more than 650 professional venture capital firms with more than $35 billion under
management, pursuing a variety of investment concepts and stfategia. In addition, there are a significant
number of large corporate restructuring and special situation funds, which increase the total funds under
management to over $80 billion. '

The large number of private equity firms and the wide variety of investment cconcepts being pursued
have lead to the creation of investment managers and the fund-of-funds method of investing. These
investment managers select and monitor investments on behalf of institutional investors. Substantially all
of the independent investment managers in existence today were formed in the 1980's. Many of them
were formed by spinning off existing portfolios from major financial institutions. In cases where they
were formed without pre-existing portfolios, the principals were experienced in private equity inv&stix}g
and quickly built successful investment relationships with new investments in familiar general partners.
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In the late 1980's and early 1990's, many institutions and investment managers were forced to reduce the
number of private equity investment relationships as a result of asset allocation changes. With major
institutions and investment managers investing only in long-standing relationships, fund sizes have
become increasingly larger and industry concentration has increased. Today, more than 60% of the
capital pool is managed by 15% of the venture capital firms. Ironically, in the face of dramatically
increasing entrepreneurship by minorities and women, very few funds with significant participation by
minorities and women as principals were funded in the 1980's, or are projected to be funded in the 1950's.

Minorities have had informal involvement in venture capital financing for many years. In 1969, formal
recognition came with the Minority Enterprise Small Business Investment Company (MESBIC) legislation
that provided government and private capital to be invested in minority businesses. Since 1972, minority
firms have invested a cumulative $1.2 billion including government leverage. Although many of the non-
minority SBIC's were able to make the transition from SBIC funding to more independent institutional
funding, minority firms have not been able to do the same. Despite the lack of success accessing
institutional capital, there are a significant number of talented minority investment managers in SBIC's
and at captive finandal organizations and institutions. Some of the major public and private institutional
financial sources are beginning to look for ways to access the investment opportunities in the 60-million-
person minority population base in the United States. | o

C. Sources of Capital , :
It is estimated that public and private pension funds allocate equal amounts to private equity
investments. A 1992 Private Equity Analyst survey found that public pension funds had allocated $18.6
billion to private equity (see Figure 6). This would bring the total allocation of public and private pension
funds to approximately $37 billion. |
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FIGURE 6 :
UNINVESTED ALLOCATIONS TO PRIVATE EQUITY BY PUBLIC FUNDS

-

IS THE GLASS HALF FULL?

Source: The Private Equity Analyst, February, 1992

By a Venture Capital Journal estimate, pension funds accounted for 54% of the capital committed to the
traditional venture capital industry in 1991 (see Figure 7). This would bring the total allocation to private
equity from all sources to an estimated $85 billion in 1991. Assuming that 50% of these assets are
committed, approximately $42 billion of uncommitted assets are available to invest in private equity.
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FIGURE?
SOURCES OF CAPITAL COMMITMENTS

B Pension Funds

B Endowments and Foundations

B Foreign Investors
:'-.:L" |mm (mn-is
-0 Corporations

O Individuals & Families

Source: Venture Capital Journal, 1991

D. Managers of Capital .

- The private equity industry has developed a large core of professional investrhent managers with a

significant pool of capital under managetnenﬂ What started as a small number of Small Business
Investment Companies (SBIC's), following the 1958 SBIC Act, has blossomed into a Iarge and diverse pool
of professionally managed investment capital providiﬁg institutions with access to entrepreneurial
investments. At the end of 1991, the aggregate capital under management by the private equity industry
was $80.6 billion (The Private Equity Analyst, February, 1992). This $80.6 billion is exclusive of distressed
debt financing and captive funds such as the Goldman Sachs' Water Street Fund. Figure 8 shows the
breakdown of private equity fund types and their share of total privite equity capital. These funds are
managed by over 700 organizations ranging from small venture capital funds with $5 to $10 million
under management to large LBO funds with over $1 billion under management.
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FIGURES
PRIVATE EQUITY CAPITAL ALLOCATION (BILLIONS)

B Traditional LBO Funds

B Growth Acquisitions

B Traditional Venture Capital
B Meznniné Financing

Source: The Private Equity Analyst, February, 1992

A slightly different classification, which combines traditional venture capital with growth acquisitions
and excludes traditional buyouts and mezzanine funds, was completed by Venture Capital Journal as
shown in Table 13. The Venture Capital Journal tracks a universe of over 650 firms, with over 2,500
investment professionals who managed of $36 billion in 1989.

TABLE 13 :
MANAGEMENT OF PRIVATE EQUITY
Type of Firm Capital Number | Ninnb& of
(Sbillion) of Fiboms | Investment Professionals

Independent/Private 29.00 514 1,800
Corporate/Financial ' 4.60 68 288
Corporate/Industrial 250 82 260
Other Venture Capital SBIC's 024 66 157

Total - 3634 664 2,505

Source: Venture éaﬁw Journal, 1990

E. Minority Share of Industry Capital ,
Despite the pi'ese:ice of a cadre of talented and qualified minority investment managers in the private
equity business, minorities still manage a negligible share of the total venture capital resources. Of the
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$36 billion under management by those venture capital firms tracked by Venture Capital Journal, less than
$100 million or 0.28% was managed by minorities in 1991 (see Figure 9). The disparity intensifies when
the minority share is compared to the industry as a whole as classified by The Private Equity Analyst. Just
over one-tenth of one percent of the total private equity capital, excluding distressed debt financing and
captive funds, is estimated to be under minority management (this amount is too small to be shown
graphically). |

FIGUREY
TRADITIONAL VENTURE CAPITAL MONEY MANAGEMENT
Managed by minorities
. <S100 million -

Source: Venture Capital Journal, 1990

Despite the lack of access to institutional capital as part of the traditional venture capital industry and the
overall private equity industry, minority investment managers have managed to access a portion of the
available SBIC financing. Since 1972, minority SBIC's have invested $1.2 billion in 14,000 companies.
More recently, in 1991, minority firms invested $101 million of a total $465 million SBIC financing. SBIC
funding, however, has proven to be an unreliable source of funding for minority-owned firms. Current
federal government budget proposals would slash SBA funding by 17%, reduce MESBIC leverage, and
eliminate the preferred stock program, according to Venture Capital Journal. It is clear fhat demand for
financing by minority- and women-owned firms is not currently being met by traditional venture capital

and government sources.
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APPENDIX I
TABLE 14
NATIVE AMERICAN BUSINESS DEVELOPMENT
Tribe Location Business
Apache: Arizona * Arizona's largest ski resort
Cherokee North Carolina | ¢ Carolina Mirror: largest mirror company in the US.
_ ¢ Charter Bus Company: tourism in Great Smokey Mountain Park
-Ehippewa Wisconsin * $23.7 million purchase of Simpson Electric by W1 Band of
Chippewa Indians .
[Choctaw Mississippi * Choctaw Enterprises: independent supplier o wire harnesses to
GM, Ford, Navistar, and Chevrolet
¢ Choctaw Greeting ises: tri-venture with Choctaw, City of
Philadelphia and American Greeting Corp.
Flathead Montana o Electroric assembly plant
Hualapai Arizona * Tourist transport to Grand Canyon
* Desert bighorn hunting
Mescalero Apache New Mexico e Cattle ranches
¢ Ski resorts
e Hotels
* Timber _
Navajo Regional * Navajo Engineaing & Construction Authority: joint venture with
Nielson, Inc. <
¢ Coca-Cola bottling plant
¢ Mushroom farm
¢ General Dynamics missile contract
Northern Cheyenne Montana » Morningstar Enterprises: construction .
Passamaquoddy Maine * Dragon Cement: New England s largest cement plant
* Radio stations, supermarkets, mall
[ Pima Arizona * Industrial parks
* Racetrack
Santa Ana Pueblo New Mexico * Sand and gravel firm ‘
Sioux . North Dakota | * Devil Lake Sioux Manufacturing; a joint venture with Brunswick
Corp.- customers include Honeywell, Ford, GM -
Swinomish Washii\gton ¢ Marina
¢ Vacation complex
White Mountain Apache | Arizona * Apache Manufacturing Co.: joint venture with McDonnell

Douglas Helicopter

Source: Minority Business Development Agency, Native American Business Development, January 1992

Minorities and Women in the U.S. Economy

Page 43



Ark Capital Management

TABLE 15
10 METROPOLITAN AREAS WITH HIGHEST IMMIGRATION: 1989
Metropolitan Area Immigrants Admitted
Los Angeles - Long Beach, CA 262,805
New York, NY 116,598
Chicago, IL 60,336
Anaheim - Santa Ana, CA 36,597
Houston, TX 34,682
Washington, DC, MD, VA 26,695
Miami - Hialeah, FL 24,569
San Diego, CA 23,233
San Francisco, CA 22,754
Riverside - San Bernadino, CA . 20,630
Total Urited States 1,090,924

Source: U.S. Immigration and Naturalization Service, Statistical Yearbook, Annual and Releases, 1989

TABLE 16
HISTORICAL SUMMARY OF ENROLLMENT AND

SELECTED DEGREES OF HIGHER EDUCATION: 1949-1995

14550 196960 196370 19%-80 1985-8 196728 199091° | 199498
Fall Enroliment
Total s00n|  sss0|  sosseo| nsessss| 1200 127ssa
Men 13m0 23me7|  azem| semmr|  ssme|  ssmose
Women _ ssom| iawaol amsss| swmm| coscs| emse
Eamed Degrees -
Conferred
Bachelors
Men wa| zwe| | qam| eo| ose| wsm| e
Women 103217 18377  3uze|  4ssme 501,500 sies0)  smom|  sis0s
Masters | _
Men '41.220 50,898 125,624 150249 143508 e '156.2_37 153,746
Sour:,rm:une National J&?«w&%&?ﬂ&%ﬂ A......'.‘zfu lﬂ"im' 20 us.#n 22

* Estimates
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Ark Capital Management
TABLE 17 )
TOTAL ENROLLMENT IN INSTITUTIONS OF HIGHER B}
EDUCATION BY RACE/ETHNICITY OF STUDENT; 1976-1988
1976 bl ] 1908
Number (0001 ] Percent | Number (000) | Percent | ~Percent
UNDERGRADUATE '
Total 94190 1000 107887 1000 11,3042 1000
Whits, non-Hisperic 77405 B4 a1 a1 8,906.7 %02
Total minority 15353 166 18993 179 21924 193
Black, non-Hispenic 34 102 10197 97 10388 94
Hispenic a9 3s 480.1 45 12 57
Asian or Pacific lslander 16093 - 18 082 29 (7Y a9
American Indian/ Alaskan Native 87 08 813 03 59 0.8
Now-Resident Alien 132 a 232 | s 2080 2
GRADUATE
Total 13225 1000 13208 1000 14719 1000
Whits, non-Hispanic 1,156 52 10747 a4 1,132 873
Total minority 1345 108 1411 s 1672 127
Black, non-Hispenic 785 63 689 57 75 S8
Hispanic 264 21 17 26 »S 30
Asian or Pacific lslander 45 20 350 29 57 as
American Indian/ Alaskan Native 51 04 s4 04 56 04
Non-Resident Alien 724 na 105.0 na 151.4 na
Source: Natonal Center for EQucation Satstcs, Diget of EAUSton Suteads, 1990 T
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TABLE 18
MASTER'S DEGREES CONFERRED BY INSTITUTION OF

HIGHER EDUCATION FOR BUSINESS AND MANAGEMENT: 1986-1987

Gender/ Minority Group Master's Degrees Conferred
Women 22,285
White, Non-Hi ic 53,582
Total Minority 6,721
Black 2810
Hispanic 1437
Asian/Pacific Islander 2,304
American Indian 170
Non-Resident Alien 7,201

Source: Source: National Center for Education Statistics, Digest of Education Statistics, 1990
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ARK CAPITAL MANAGEMENT
MINORITY-OWNED COMPANIES
NO. COMPANY NAME CITY ST TYPE OF BUSINESS YEAR STAFF 1991 ETHNICITY/
STARTED SALES  RACE
(MILLIONS)

1 TLC BEATRICE INTL HOLDINGS

" PHILADELPHIA COCA

PHILADELPHI FT-DRINK BOTTLING
SEDANO'S SUPERMARKETS MIAMI Fl. SUPERMARKET CHAIN 1962 1450 $207.00 HISPANIC
HANDY ANDY SUPERMARKETS SAN ANTONIO TX SUPERMARKET CHAIN 1983 1700 $154.00 HISPANIC
HJ. RUSSELL & CO. ATLANTA GA CONSTRUCTION & DEVELOPMENT; ROOD SVCS 1958 668 $143.29 BLACK
lNTERNATIONAL BANCSHARBS CORP LAREDO TX FINANCIAL SERVICES

$141. 49 HISPANIC

WHOLESALE FOOD DIST DISTRIBUTOR
HAIR-CARE PRODUCTS MANUFACTURER 1964
ECONOMIC DEVELOPMENT 1968
COMMUNICATIONS & REAL ESTATE DEVELOPMEN1

CONDAL DISTRIBUTORS INC. ‘,
SOFT SHEEN PRODUCTS, INC. : - CHICAGO

TELACU LOS ANGELES
BARDEN COMMUNICATIONS, INC.
NOR ERN MEAT |

HISPANIC
BLACK
HISPANIC

EQ0F 3

26 TRANS JONES INC/JONES TRANSFER CO. MONROE $75.00 BLACK

Ml TRANSPORTATION SERVICES
27  GARDEN STATE CABLE TV : NEW YORK NY CABLETV BROADCASTING $74.00 BLACK
28 RUIZFOODPRODUCTSINC. . - - DINUBA - CA  MEXICAN FOOD MFG $70.64 HISPANIC
29 H& HMEATPRODUCTSCO.INC. MERCEDES * TX MEAT PACKING/DIST $67.00 HISPANIC
30  STOP SHOP AND SAVE __MD ) $65.00 BLACK

BALTIMORE :
; 364 7] lllSPAN ic

32 $61.00 BLACK
1 360.13 HISPANIC
» $60.00 HISPANIC

1S RCTINTERNATIONAL, INC.

SOURCES: BLACK ENTERPRISE MAGAZINE , HISPANIC BUSINESS MAGAZINE AND CRAIN'S CHICAGO BUSINESS
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MINORITY-OWNED COMPANIES

NO. COMPANY NAME CITY ST TYPE OF BUSINESS YEAR STAFF 1991 ETHNICITY/
STARTED SALES RACE
(MILLIONS)
36 TECHNOLOGY APPLICATIONS, INC. ALEXANDRIA VA INFORMATION SYSTEMS INTEGRATION 1977 800 $59.74 BLACK
37 RJO ENTERPRISES INC. LANHAM MD GOVERMENTR&D 1979 600 $59.71 HISPANIC
38 GATOR INDUSTRIES, INC, HIALEAH FL SHOE MFG 1969 1200 $56.30 HISPANIC
39  WISDOM IMPORT SALES CO. INC. JRVINE CA BEVERAGE IMPORTER 1933 64 $56.11 HISPANIC

PASADENA

750

PACIFICA SERVICES INC. HISPANIC

__ENGINEERING SERVICES

1979

AIB FINANCIAL GROUP FL 25 X
47 LAREINAINC. . A CA 500 $49.80 HISPANIC
48  BUSINESS MEN'S INSURNCE CORP. MIAMI FL LIFE/HEALTH INSURANCE 55 $49.76 HISPANIC -
49 CACIQUEINC. - ~ CITYOFINDUSTRY CA CHEESE&MEAT MFG/DIST 20 $47.50 HISPANIC
COMMUNITY FOODS, INC. BALTIMORE MD SUPERMARKETS 430 BLACK

NETWORK SOLUTIONS INC. BLACK

57 GRANITE BROADCASTING CORP. . - - NEW YORK TV BROADCASTING ' ‘ 1988 356 BLACK
58 ESSENCECOMMUNICATIONSINC.. .. - NEWYORK MAGAZINE PUBLIS. DM, CATALOG, TV PRODUCTIOI 1969 80 BLACK
MEXICAN INDUSTRIES IN MICHIGAN, INC.  DETROIT ’ AU’I’O TRIM MRQ : HISPANIC

Y INC

GATO DISTRIBUTO - MIAML - 6 125 $1.07 HISPANIC
ADVANCED SCIENCES INC. ALBUQUERQUE NM ENGINEERINOIBNVIRONMENTAL R&D 1977 420 $38.71 HISPANIC
QUALITY ROOFING CO. INC, PASSAIC N} ROOFING CONTRACTING 1973 200 $37.10 HISPANIC
WESLEY INDUSTRIES INC. FLINT Ml IND. COATINGS&GREY IRON FOUNDRY PRODUCTS 1983 340 $36.40 BLACK

J. T. SLLOCOMB CO. SO.GLASTONBURY CT AIRCRAFT ENGINE COMPONENTS 1981 395 $36.17 HISPANIC
PRO-LINE CORP. DALLAS TX HAIR CARE PRODUCTS MRQ & DIST 1970 290 $35.42 BLACK

SN IRCFQ: R ACK FNTFRPRIGF MAGAZINF  HISPANIC R ISINFSS MAGAZINF AND CRAINS CHICAGO RIISINFSS
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MINORITY-OWNED COMPANIES
NO. COMPANY NAME CITY ST TYPE OF BUSINESS YEAR STAFF 1991 ETHNICITY/
STARTED SALES RACE
(MILLIONS)

76  VINCAM GROUP (THE) MIAMI FL 500

77  REYNOSO BROS. INTERNATIONAL CITY OFINDUSTRY CA WHOLESALE MEXICAN ROOD DIST 60 332.50 HISPANIC

78  1DAY PAINT & BODY CENTERS INC. TORRANCE CA AUTO PAINTING/BODYWORK 650 - $32.15 HISPANIC

79 MAGNET INDUSTRIAL GROUP INC. CT AIRCRAFT PARTS /COMPUTER DISKS 250 $32.00 HISPANIC
ALROD INTERNATIONAL INC. | C

331 61 HISPANIC

8

& TIONAL SYSTEMS & R

“ _ MO & A

ﬁ"\MCENAFlNl!l’OODSLTD-z SADDLEBROON, -}

86 THE GOURMET COMPANIES ATLANTA GA FOOD SERVICE MANAGEMENT 1975 1395 )

87  SPANISH BROADCASTING SYSTEM,INC.  NEW YORK NY RADIO STATIONS : 1983 157 $30.10 HISPANIC
88  ANGEL ECHEVARRIA CO. INC. LOS ANGELES CA FLOTATION MATTRESS MFQ 1966 135 $30.00 HISPANIC
89 CALHOUN ENTERPRISES MONTGOMERY AL SUPERMARKETS . 198¢ 520 $30.00 BLACK
90 SANCHEZ-O'BRIEN OIL & GAS CORP. LAREDO NIC
”

9

94

96 METRO LITHO INC. MOONACHIE NJ LITHOGRAPHIC REPRO/PRINTING HISPANIC
97 ORCHEMINC. - CINCINNATI - 'OH SPECIALTY CHEMICALS MFG BLACK
98 COMMONWEALTH HOLDINGS, INC. 'NEWYORK ~ NY REALESTATE & MANUFACTURING BLACK
99 Ca&F FOODS INC. CITY OFINDUSTRY CA DRIED BEANS/RICE/POPCORN DISTRIBUTOR .89 HISPANIC
100 INTERCONTINENTAL METALS INC. _FL.__AEROSPACE METALS DIST ~ .80 HISPANIC
101 TRUMARK ' ‘BLACK -

102 PARKS SAUSAGI BALTIM 2604 BLACK
103 MICRORETAILING MIAM : 3 HISPANIC
104 - QUEEN CITY BROA BLACK . -
103 YANCY MINERALS BLACK

TV BROADCASTING
. INDUSTRIAL METALS MINERALS& COAL DIST

- WOQODBRIDGE

SOURCES: BLACK ENTERPRISE MAGAZINE , HISPANIC BUSINESS MAGAZINE AND CRAIN'S CHICAGO BUSINESS
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MINORITY-OWNED COMPANIES

NO. COMPANY NAME CITY ST TYPE OF BUSINESS YEAR STAFF 1991 ETHNICITY/
STARTED ' SALES RACE
(MILLIONS) '

COMPUTER DYNAMICS INC. VIRGINIA BEACH VA SYSTEM INTEGRATION 1979 450 $25.36 HISPANIC
CANDY'S TORTILLA FACTORY INC. PUEBLO CO TORTILLAS/TORTILLA CHIP MFG 1957 430 $25.00 HISPANIC
CREST COMPUTER SUPPLY SKOKIE I.  COMP.HARDWARE & SOFTWARE SUPPLIER 1984 45 $25.00 BLACK
INNER CITY BROADCASTING CORP. NEW YORK NY RADIO.TVACABLE TV BROADCASTING 1972 200 $25.00 BLACK
_ MBNDEZ DAIRY/TROPICAL CHF.ES RTH AMBO 1974 $25.00 HISPANIC

HISPANIC
BLACK

HISPANIC
HISPANIC
HISPANIC

F.GAVINA & SONS INC. VERNON CA  SPECIALTY COFFEE ROASTING
RESTORATION SUPERMARKET CORP. BROOKLYN NY SUPERMARKET & DRUGSTORE 9n 116
ERRECA'S INC. _ - SPRING VALLEY CA ' ROADWORKHWY/BRIDGE CONSTRUCTION 1961 100
ABBOTT GROUPLTD. ' CHICAGO IL  HOLDING COMPANY ‘
MARMAN USA INC

MA‘I‘LYN-S’IOFBL FOODS INC. BROOKLYN NY SUPERMARKET CHAIN
DE LARA TRAVEL CONSULTANTS ' . CORAL GABLES FL  CORPORATE TRAVEL AGENT ‘ 1974
GRAPHIC PRODUCTIONS CO. . MIAMI - Fl. PRINTING/LITHOGRAPHY 1974
INPUT OUTPUT COMPUTER SERVICES, INC. WALTHAM - MA  COMPUTER SOFTWARE & SYS. INTEGRATION 1969

HISPANIC
$21.00 HISPANIC
' $21.00 HISPANIC
$21.00 BLACK

HISPANIC

030 HISPANIC

136 WASHINGTON CONSLTG.GRP.(THE) WASHINGTON DC MANAGEMENT CONSULTING 1979 250 $20.10 HISPANIC
137 DICK GRIFFEY PRODUCTIONS HOLLYWOOD CA ENTERTAINMENT 1975 74 $20.00 BLACK
138  ORIENTAL TRADING CORPORATION HIALEAHGRDNS. FL FOOTWEAR IMPORTS , 1961 55 $20.00 HISPANIC
139 VIKING ENTERPRISES CORP. CHICAGO IL  COLOR SEPARATIONS & COMMERCIAL PRINTING 1990 170 $20.00 BLACK

140 EVANS FOOD PRODUCTS CO. CHICAGO IL  PORK SNACK FOOD MANUFACTURING 1948 150 $19.97 HISPANIC

oINS O ACK ERITENIDOIOT BAAI A TR, 1M ARIA S G R W § A AP Ir 88108 SN A0 0D i s s e
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MINORITY-OWNED COMPANIES

NO. COMPANY NAME CITY ST TYPE OF BUSINESS YEAR STAFF 1991 ETHNICITY/
STARTED SALES RACE
(MILLIONS)

SIMMONS BTERPRISES

147 COMMERCIAL LUMBER AND PALLET PALLET & LUMBER MANUFACTURING 135 $19.00 HISPANIC
148 E.T. LaFORE INC. GENERAL CONTRACTING 40 $18.59 HISPANIC
149 KEMRON ENVIRONMENTAL SVCS,INC. ENVIRONMENTAL CONSULTING 215 $18.47 HISPANIC

. CABO DISTRIBUTING CO. INC.

HISPANIC

S RBADY STATE BANK

$17.70 HISPANIC

RICHARD ELECTRIC SUPPLY CO. } _ FL _ 61

ESTRELLA INSURANCE INC, MiAMI FL  INSURANCE 1978 50 $17.54 HISPANIC

CHAIDES CONTRUCTION " FREMONT 'CA GENERALCONTRACTING 1962 85 $17.30 HISPANIC

DEVELOPMENT ASSOCIATES, INC. ARLINGTON VA MANAGEMENT AND GOVERNMENT CONSULTING 1969 100 $17.10 HISPANIC
SAN DIEGO CA GENERALCONTRACTING 80 $17.10 HISPANIC

50  SAPPER CONSTRUCTION CO

166 TELEPHONE ADVERTISING CORP, OF AMER. ATLANTA

ADVERTISING KIOSKS FOR TELEPHONE Q0. 1988 16 $16.83 BLACK

167 KEYS GROUPCOMPANY . DETROIT . FAST FOOD 1967 1400 $16.10 BLACK

168 EARL G.GRAVESLTD. o NEW YORK MAGAZINE PUBLISHIM} 1970 62 $16.00 BLACK
XCL FINANCIAL SERVICES . IRVINE INSURANCE AND FINANCIAL SERVICES 4 $16.00 HISPANIC

V. 51599 ANSPANIC

31380 ASIAN
oo 81579 HISPANIC
7. $15.60 HISPANIC.
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MINORITY-OWNED COMPANIES

NO. COMPANY NAME cITy ST TYPE OF BUSINESS YEAR STAFF 1991  ETHNICITY/

STARTED SALES  RACE

(MILLIONS)

176 SUPREME INTERNATIONAL CORPORATION MIAMI FL MEN'S APPAREL 1961 30 $15.53 HISPANIC
177  GONZALEZ DESIGN ENGINEERING MADISON HTS. MI  ENGINEERING CONSULTING 1975 310 $15.50 HISPANIC
178 MELLOUL TRAVEL CONSULTANTS' CORALGABLES  FL TRAVEL MANAGEMENT 1961 26 $15.50 HISPANIC
179 WILLIAM-RUSSELL ANDJOHNSONINC.  ATLANTA GA CONSTRUCTION & WASTE MGMT; ENGINEERING 1976 210 $1530 BLACK

180 SUPER MEX,INC. SUN VALLBY CA GENERALCONTRACTING 1975 75 $15.25 HISPANIC

00 HISPANIC =

186 WORLD VARIETY monuce. INC. VERNON CA WHOLESALE PRODUCE 1984 75 $15.00 HISPANIC
187 MANDEX INC. SPRINGFIELD VA TELECOMMUNICATIONS,COMPUTER &ENGSVCS 1974 270 $14.96 BLACK
188 SUN EAGLE CORP. A CHANDLER AZ GENERAL CONTRACTING 1978 40 $14.91 HISPANIC
189 ECONOMY LAUNDRIES ~ EL PASO TX INDUSTRIAL LAUNDRY 1972 400 $14.86 HISPANIC
190 AMERICAN DEVELOPMENT CORP. N.CHARLESTON =~ SC MFG & SHEET METALFABRICATION =~ v 187 $14.82 BLACK

192 4
193

19

195 JAM

196 AM TBCH BXPOR‘I‘TRADING CO INC DETROIT MU HIGH TECH PRODUCTS & SYSTEMS ENG SVCS 1984 14 $13.60 BLACK
197 TEMASSOCIATESINC. EMERYVILLE . CA TECHNICALMOGMT & COMPUTER SUPPORT SVCS 1981 150 "~ $13.40 BLACK
198 SYSTEMS ENG. & MGMT ASSOCIATES INC. FALLS CHURCH VA ~ADP TECHNICAL SUPPORT SERVICES - 1985 194 $13.25 BLACK -
199 A MINORITY ENTITY INC. . . NORCO . LA JANITORIAL & FOOD SVCS;TEMP EMPLOYMENT SV( 1978 1000 $1294 BLACK

200 CARTER INDUSTRIAL SERVICES INC. ANDERSON. IN _ SHIPPING CONTAINERS REPAIR & TRUCKING 1976 241 $12.59 BLACK

206 WILLIAMS & RICHARDSON CO. INC. DETROIT v omml.commcnnoacoumucnon MGMT 1978 40 $11.50 BLACK
207 BLACK RIVER MFG INC. PORT HURON MI  AUTO PARTS SUPPLIER 197 87 $11.40 BLACK
208 ELLIS ELECTRONICINC. - DETROIT MI ENVIRONMENT ENG DEVELOP & DEFENSE R&D 1984 24 $11.40 BLACK
209 DREW mnsonempmsss INC. ADDISON  TX _SPORTS LICENSING & SPORTSWEAR MF: 1985 16 $11.26 BLACK
210 'TEXCOM INC. " . S LANHAM Lo MD 'TELBCOMMUNICA’!‘IONS SERV(CES Cens 1981 93 $10.77 BLACK
211 BURRELL COMMUNICATIONS OROUP . CHICAGO = . IL . ADVERTISINGPUBLIC RELATIONS CONSUM. mom 1971120 - $10.68 BLACK

SOURCES: BLACK ENTERPRISE MAGAZINE , HISPANIC BUSINESS MAGAZINE AND CRAIN'S CHINAGN Al Icimca



1

Yo e e e v LW D UHIVAGO BUSINESS

oo R C i e == -
MINORITY-OWNED COMPANIES
STARTED SALES RACE
(MILLIONS)
12 I PACKAQING Dssmuammmma consummo 1983 .. ~ $1068 BLACK
| 51043 BLACK
'HBALTH PRODUCTS Mmumcmnm

214
215

SOURCES: BLACK ENTERPRISE MAGAZINE , HISPANIC BUSINESS MAGAZINE AND CRAIN'S CHICAGO BUSINESS
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WOMEN-OWNED COMPANIES
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ARK CAPITAL MANAGEMENT

WOMEN-OWNED COMPANIES

NO. COMPANY NAME CITY ST TYPE OF BUSINESS YEAR STAFF SALES
STARTED (MILLIONS)

4

3 NG ‘

6§  AXEL JOHNSON GROUP ‘ SPECIALTY METALS, WASTEWATER TELECOMMUNICATIONS MFG 1873 2000  $829.00

7 MINYARD FOOD STORES ~ COPPELL TX SUPERMARKET CHAIN 1932 6,100 $700.00

8  WARNACOGROUP,INC. - NEW YORK NY LINGERIE AND SPORTSWEAR MANUFACTURER N/A 11800 $548.00

9  JOCKEY INTERNATIONAL W1 APPAREL COMPANY : N/A 5000 $450.00 (2)

16 DIANE VON FURSTENBERG STUDIO NEW YORK NY FASHION,BEAUTY,HOME FURNISHINGS $300.00 (2)
17 GEAR HOLDINGS, INC. NEWYORK - NY HOME FURNISHING DESIGNER AND RETAILER, MKTG _ 1979 30 $280.00
18 JOHNSON PUBLISHING - CHICAGO IL PUBLISHER, COSMETICS N/A 2,75 $252.00
19 OWENHEALTHCARE,INC. . HOUSTON TX HOSPITAL PHARMACY COST CONTROLLER N/A 2000 $250.00
20 CAROLELITTLE, INC. . 'LLOS ANGELES = CA WOMEN'S DESIGN APPAREL 1975 600 $205.00

Footnotes:

(1) Plus 220,000 indcpendent beauty consultants world-wide

(2) Estimaie

(3) Includes wholly owned subsidiary Fannic May Candy Shops, Inc.

SOURCES: SAVVY MAGAZINE, WORKING WOMEN MAGAZINE AND CRAIN'S CHICAGO BUSINESS



ARK CAPITAL MANAGEMENT

WOMEN-OWNED COMPANIES

NO. COMPANY NAME CITY ST TYPE OF BUSINESS YEAR STAFF SALES
STARTED {MILLIONS)
26 MF HOLDINGS PARK CITY UT SPECIALTY FOOD RETAILING _ N/A 5000 $170.00
27 MAIDENFORM, INC, NEW YORK NY APPAREL N/A 5000 $168.00
28  ANDRIENNE VITTADINL, INC. NEWYORK = NY SPORTSWEAR RETAILER AND DISTRIBUTOR 1979 200 $160.00
29 LILLIAN VERNON CORP. MOUNT VERNON NY MAIL-ORDER DISTRIBUTOR 1951 1,000 $160.00
k) CRA!N COMMUNICATIONS lNC. CHICAGO 1. PUBLISHING N/A 1000 $154.00

36 ROSE ACREFARMS SEYMOUR - IN EGGFARM N/A 500 $12700

37 NATIONAL INDUSTRIES INC. MONTGOMERY AL AUTOMOTIVE COMPONENTS N/A 4000 $125.00

38 SIGAL-ZUCKERMAN CO. CHEVY CHASE  MD REAL ESTATE DEVELOPMENT N/A 100 $125.00

39 PC CONNECTION, lNc ~ MARLOW NH SOFTWARE ' ‘ ‘ N/A 230 $12000 (2

40 RTLE WAX IL MFQ AUTO APPEARANCE CHEM;HOUSEHOLD PRODUCTS;CAR WA:

4)

42

4

A4S ST, 100,00

46 KATHRYN G. 'I‘HOMPSON DEVELOPM IRVINE CA BUILDER/DEVELOPER _ N/A a5 $88.00

47  FRITZI OF CALIFORNIA , SANFRANCISCO CA APPAREL. N/A 600 $87.00

48 GERBER PLUMBING FIXTURES CORP. CHICAGO - L. MFGOF leBOUS CHINA.BRASS & DBCORATOR FIXTURES 1931 940 $85.00

49  SOFT SHEEN PRODUCTS CHICAGO IL PERSONAL CARE PRODUCTS : , N/A 756 $8500
400 $85.00

50 JESSICA MCCLINTOCKINC, - " SANFRANCISCO CA APPAREL v ‘ » : o N/A -

Footnotes:

(1) Plus 220,000 independent beauty consultants world-wide

(2) Estimate

(3) Includes wholly owned subsidiary Fannic May Candy Shops, Inc.

SOURCES: SAVVY MAGAZINE, WORKING WOMEN MAGAZINE AND CRAIN'S CHICAGQ BUSINESS
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ARK CAPITAL MANAGEMENT

WOMEN-OWNED COMPANIES

NO. COMPANY NAME CITY ST TYPE OF BUSINESS YEAR STAFF SALES
STARTED (MILLIONS)

JUDY'S INC. VAN NUYS
57 INFORMATION SYS & NETWORKS CCBETHESDA MD TELECOM;SYS INTEGRA;SECURITY ENG N/A 230
58  CINCINNATI REDS/SCHOTTCO CORP. CINCINNATI OH HOLDING COMPANY N/A 886
59 GEORGES. MAY INTERNATIONAL CCPARK RIDGE IL MANAGEMENT CONSULTING FIRM 1924 750

-COLUMBIA SPORTSWEAR CO PORTLAND OR APPAREL '

66 GREAT écm'r ADVERTISING NEW YORK NY ADVERTISING "N/A 60 1 $4000

67 CLAYSON KNITTING CO. STAR NC TEXTILEMANUFACTURING © 820 $39.00
68 CENTRALPIPE&SUPPLY @ HOUSTON TX OIL,GAS ENERGY - 17 $38.00
69 GILDA MARX INDUSTRIES, INC LOS ANGELES CA APPAREL MFG; EXERCISE STUDIOS 120 $38.00

Footnotes:

(1) Plus 220,000 independent beauty consultants world-wide

(2) Estimate

(3) Includes wholly owned subsidiary Fannic May Candy Shops, Inc.

SOURCES: SAVVY MAGAZINE, WORKING WOMEN MAGAZINE AND CRAIN'S CHICAGO BUSINESS




