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DAVID A. IRWIN
(202) 728-0016

May 24, 1994

William F. Caton, Acting Secretary
Federal Communications Commission
1919 M Street, Room 222
Washington, D.C. 20054

RECElVED

MAY 2 4 \994

OffiCE OF PLANS & POLICY

RECEIVED

MAY 2 5 \994

Re: GEN Docket No. 90-314. Amendment Of The Commission's
Rules to Establish New Personal Communications Services

Dear Mr. Caton:

Transmitted herewith on behalf of G-CAT Enterprises, Inc. ("G-CATtI) and filed in
duplicate pursuant to Section 1. 1206(a)(l) of the Commission's Rules, 47 C.F.R. § 1. 1206(a)(l) ,
is a Letter dated May 24, 1994 from G-CAT to Mr. Robert M. Pepper, Chief, Office of Plans
and Policy, regarding Personal Communications Services. Please place a copy of this letter in
the above-referenced dockets. This letter is simultaneously being hand delivered to each FCC
Commissioner and members of the FCC PeS Task Force.

Please contact the undersigned if you have any questions.

Very truly yours,

David A. Irwin

Enc.
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May 24,1994

Mr. Robert M. Pepper, Chief
Office of Plan. and Polley
Fed~alCqmmunications, Commission
1919 MStreet, N.W., Room 822
WashingtQD, D.C. 20554

k FCC Pig To Trim 'Pes Set Aside Plan

Dear·Mr. Pepper:

W. refer to an article in the Wall Street Journal dated May 20, 1994 on Page
BS. Specifically,,~ article stated in part, that the pce mft elimivte dle plan tq let

.' asidePCS lie.v_fot· small. womeD OwnB aDd minority OWDS compaJiiet
(def1matec!.sntitiu) and in wase allow sueh companies t-id4.inl mdita, a discount
or fytaJ1ment pa>'llUtDts. G-CAT, Inc. opposes such an elii:nination of the set aside. We at
G-CAT believe ·that such II plan would be very detrimental to the desienated entities.

~e ethnic makeup of the United St4tAus is slowly chanaing. A setasidc plan would
allow minorities an invaluable opportunity' to effeetively participaie in. a very. importan~
segment of our' economy. Our economy·iI becoming more and more oriellted towards
infcmn.ation 8llq. services. AID.mca'.standard ofliving and our economic st1"ength depends on
.our ability to effectively lev.,-age our' strength in infoJ:'D1at.ion. Personal Communication
Services (?CS) are 'COing to form a very integral.part of the information link. By eliminating
the setasideplan, the FCC iadeprivini a huge section of the population a cl:lance to become
aD effective player in the information highwa,.'I'hia will pol.,nze our society by' creating­
.information haves and information hav.not8.AmeziCl1'~strength dependa 011 the ability for
aU our citizens. to participate in economic oPPor:tun.ities.. By not .giving a chance for minority
participation. we aeate classes of infOrmation illiterates that impaetthe. information, haves.
and the American economy adversely; w~ do not want UUs.

A Set Aside plan repre$8Dts a mBjor opporlunityfor, hundrech ofsmall, woman-owned
and minority-owned busineaH'. If there is no setuide. such desi,nated participation would
be redueea from himdredll to a handful. Duignated and almall entitieH must be allowed to
.parti~pat. fully as LiceDseholders. It has beeA proven .that small business are the cre~tive

wheels of the American economy. ,They are more technology oriented. and create more
employment. By not allowing designated entities chance to participate) we would be killing
our nati0'ila1 creativity.
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Ith~ alway! been part of the American dream and ethos that the small guys has an. .
npport.l1nity to efTe<:t.;vE!ly compete :.gaim;t the big guys. A s('.aling down oftbe setaside would
only help the big companies. This goes against values that the }t'CC plans to stress when
allocating pes spectrum: competition in the delivery of services, speed ot" deployment,
universality and diversity. Congress directed the FCC to disseminate pes licenses to
a diverse array of poteptial providers without consideration of the expectation of
increased Federal revenues and in a manner that safeguards aKaiDb1: excessive
ownership concentration in the telecommunication industry. More small company
ownership would help prevent excessive concentration ofownership in the telecommunication
industry. An elimination of the setaside may help ~encratc TCVenues now, but we will be
impoverishing, by way of information, a huge section of our future generation.

G-CAT. Inc:. is a small,1~minority owned busiDels located at the Hartford
Enterprise Zone in the State ofConnecticut, and we have been in business for over 7 years.
We manufacture custom harneues, cable I fiber optic assemblies for both defence and telccom
industries. Furthermore, we undertake communication sysLem dearign and installation, an
extenS'lion of OUl' fiber optic Research &:: Development opeTB.t.ion. AJJ lSuch, G-CAT is
particularly interested in the Commission's treatment ofdesignated entities in the allocation
and auction process for broadband PCS. G-CAT, Inc. Bubmitted a deposition to the FCC, by
a letter dated May 11, 1994, that the public interest would be served by the Commission's
consideration and adoption of a preference for small, women-owned and minority-owned
businesses that make a key commitment to eeononiic development in their communities. We
sulle5tecl that the Commission may accompJUh .ueh a pubUc lDterest objective by
providing a preference to small, women-ownecl and Dt.iD.ority-ownecl businesses that
are located and will conduct their operatiolUl within aD "enterpri.le lODe,· as such
areas may be defined by tederal, state, or locallepalatlon. In addition. we suggested
that the ("'.,ommisaion may require that such def&ignated entities make cerl.atin cummitmenta
toward acllining equal employment opportunity goals, reinv88ting a portion ofthefr proftts
in technical trajn;ni schools or similar proll'amB in their communities, or other comparable
public interest commitments. AS such we firmly believe that such a preference would
encourqe participation by entities that will truly return a social. and economic benefit to
their eommunity, thereby serving the public interest, rather than participation by entitieS'l
that may be seekina purely penonallains.

PCS represents the mOlt important new •.mce that the Commiaaion willlicel15e over
the next decade. We kindly request the FCC to reconsider it's deciaion to eliminat.e 1.he
setuide plan. G-CAT also encourages the Commission to move swiftly towards the adoption
and implemeDtation ofRula that will brinI PCS to the marketplace u soon .. possible. We
would be happy to submit, on short notice, any additional details on the foregoing proposals
that the Commission may req,uire.

Should you have any questions, please feel free to contact the undersigned at (203)
525-2650.

'~(k/
M~.mllger, Telecom Services
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CERTIFICATE OF SERVICE

I, Lorena L. Ferry, hereby certify that on this 24th day of May, 1994, copies
of the foregoing "Letter to Mr. Robert M. Pepper, Chief, Office of Plans and Policy" have
been served by hand delivery upon the following:

Robert M. Pepper, Chief
Office of Plans and Policy
Federal Communications Commission
1919 M Street, NW, Room 822
Washington, DC 20554

Chairman Reed Hundt
Federal Communications Commission
1919 M Street, NW, Room 814
Washington, DC 20554

Commissioner James Quello
Federal Communications Commission
1919 M Street, NW, Room 802
Washington, DC 20554

Commissioner Andrew Barrett
Federal Communications Commission
1919 M Street, NW, Room 844
Washington, DC 20554

Donald Gips, Deputy Chief
Office of Plans and Policy
Federal Communications Commission
1919 M Street, NW, Room 822
Washington, DC 20554

Tom Stanley, Chief Engineer
Office of Engineering and Technology
Federal Communications Commission
2025 M Street, NW, Room 7002
Washington, DC 20554

Ralph Haller, Chief
Private Radio Bureau
Chair, PeS Task Force
Federal Communications Commission
2025 M Street, NW, Room 5002
Washington, DC 20554

Michael Katz, Chief Economist
Federal Communications Commission
1919 M Street, NW, Room 822
Washington, DC 20554

Gerald P. Vaughan
Common Carrier Bureau
Federal Communications Commission
1919 M Street, NW, Room 500
Washington, DC 20554

Hon. Larry Irving
Assist. Secrty., Communications &
Information
NTIA, U.S. Department of Congress
14th and Pennsylvania Avenue, N.W.
Room 4898
Washington, DC 20230


