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Dear Mr. Caton:

BALTIMORE

NEW YORK

PHILADELPHIA

LONDON

EASTON. MD

MAY 2 7 1994

Pursuant to Section 1.1206 of the Commission's Rules, this letter is to advise you
Douglas G. Smith and Timothy Hopple of Omnipoint Corporation met with Mr. Ralph
Haller, of the Commission's PeS Task Force, and Beverly Baker, Deputy Chief of the
Commission's Private Radio Bureau. Mark O'Connor, of this office, and I were also in
attendance at the meeting. At the meeting the following issues concerning the
reconsideration of the Second Report and Order. GEN Docket No. 90-314 were
discussed: (1) the issues affecting unlicensed PCS; (2) the assignment of spectrum to
PCS licenses, including recent proposed band plans. In addition, we discussed issues
concerning the definition and treatment of "small business" for purposes of designated
entity status in the competitive bidding process for 2 GHz PCS. Attached is a copy of a
recent newspaper article from the Morris County Daily Record that was given to Mr.
Haller during the meeting. Lastly, I made a short presentation on behalf ofPCS Action,
Inc. concerning recent band plan proposals, consistent with the ex parte letter filed this
day on behalf ofpes Action, Inc.
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In accordance with the Commission's rules, I hereby submit one original and one

copy of this letter.
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Enclosure
cc: Ralph Haller

Beverly Baker
William Kennard

MJO/mjo
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How important is this man?
Bell Atlantic battles for cellular customers on home turf in Morris 25
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Cellular users increasing
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Private owners outnumber
business users

'It '90 '9,'92 '93 '94"95'

, PRli.c:ted
SourQ: Herschel SlloSledt Assodales,
8UIWY of tao 10 ce.ula, comoan,cs

eaw a IUJ"Ie iD cu.tomln signin&, on for
penooaI_ at thO' end of lut YPIlr And
the .urp h.. continue.!, .ajd Jim
Gerace•• company spokc.mar,

Its competition, Cellul.r On. of New
York Ie New Jersey, consldrr. the fjr~t

four months orthie year Its "<,,,gl. big
lrf!st IfOWth penod: SAid Torr Kolley.
vice preside" [ for mark..tinl:'

See PHONE 103

which, like most cellular companies, I.
upgnIdin&, itl cell cites with diptal
technolDl)',

C.UularOne om_York.N..... Jer
••y, th. ""DlpaD;J operatiq la Morri.
Couotr and ooe or IUIII' CeUulal' ODe
rrhJIII _tioowide, baa a110 Iaueilld
.dvertlRmmu Wth. potIacfaJ petIOlI
al-llIIe eIIItomer.

ODe &liYVtisel'Aent in Ioeal n_epa
pen. beeun ill mid·April .hll'lt'll a aU'
Iilc.inr to one .ide,

ThwUmp! Thwumpl
The~ "THWUMPl What the'

THWUMPI THWUMPI U1l-ohl
'l'HWtnIIPl 11IWUMPI THWtJIlPI If
-IT J had • eelluI.r phone.·

At thellottom' -S29.95 and tb. pbaDe
U17oun.-

OtUulu OM provicl.. a "'bate or150
01'1' • 1'7t.• Ci8Uul"r pheae In aelwlp
for cunoaa.n' prill'" th.,. will re
main a OaUlI1ar OIl, cuatomer for at
I_tolll,..r_

"EYar7 de.1, lbe OOOlpctitioD pta,
neroer" .-ld St.ft F1eilCller, • epokM
mill fbr Bell At1utIe Mobil., which
,,1'0 ."llIldiue pbo~ purehesCl to IW'Il
C\JlItomen, Hi. COlllPllD7 recently added
100 people to its Bedminster·baud
sal.,,; for~e,

SO (IU, .11 thi. competition hu done.
good job of bootting lhe aJ~tomer ba~

on both .ide•.
N')'nex Mobile, whi,h now is man"lred

'n !'lew Jeney by Rcn Atl.ntic Mobile,

"-IIIUIDIIIr 
Mib O'Brien, a Bridgewa'.r ,..rd... who worlalln Morrlafown. re"..en••
the c:etlu", Industry', mOlt prtzed customer - MId poulbIy 1\1 blggat
hHdeche, He doesn'l us. hIs phone often enoullh to bufId profits.

'The an."'er is tll .ign up a. mllny ells,
tomeN .1 po..ible."

A new problem

Loomill' O"er all thil mmpetition is
P09, or Penonal Communiauon Set
vic:eI, which some 8U8ped. ie addin, 10
the \R'IIftC)' of the battle wr market
.... nO'...

The appal of PCS i. that it u....
t.eduMllOf)' called microcellular, wllil1l
allowl for smaller and eheaper phol'les.
fCS II also • digital communicaLion.
l>\tltalll.ft clearer NcepUon \ban tho
aaaIo&'teebnololO' UM b)' most c:cllullU
Mtwarb. Dllital aliG promi to
__ Meuier to incorponte mo gee-
_b1I "tIl..,

Tbe""erument ie upecteci to lue·
tioa oil th. PCS ,..dio band. (or com
meI"ciaJ lIIe earl,. next year.

The rac. I. on
MOUIwhile, cellular companies ere

raci.. to lip up~toMe...,
.One ~r;tlc: advertinaa. A. lot of ad·

verti.mc,
OD JIW. 13, Jam.. Earl Jonn. lhe

aetor with \be ru.turil'lltly decp ~ic.,

Ita1'tecI pitdlinr B.,)I Atlantic Mobile',
wirel....e!"Vice to television v;ewer•. or
natber lhose viewers tbinkin!r of pur,
ch.sinC a cellula, phone (or .""urity 
'117, ifthoir c.r "ebs~uckon the road

Tho me!llage i. phone callen can rest
.,.ured th~t thei, calls ",ill be connect
eel deanl) -it~ Boll Atlantic Muhile.

By BrANARD CoNDON
Dally flectyd

Cellular telepbollell. OQ~ perlu of
bUline.. t:Ilco:utivei and the ricb, ....
turning middle eless,

Bell AtI.ntic: Mobile and Cellular
One, che dominanL ,.i,.elcn _pADi.
in Morrie c.llncy, .... banlinc eMh
other for !.he common ciLizea ben, lDAI'
kltln&, their product '1 the D..... ~.

dard item ror Am.riCIID familia adm.tch"', each other in ...bate. ...
phone pIIl"tbua to mab it all ....
~fToniabl•.

But ill it likely that fierce COIIIpeUUOIl.
""ill CllIntiDue to briar CiIlhllar ....
down and dlmac:ntil. tht ttcbIleltl1'P

Th. an.......r, iD tbe Ibort fUll, .. ,...
Alide from the competition bttw_

the twcJ mlllpani.... I aew kind oCwa-.
Jess eommlJllieatloD DOC,.t avu1.1l1e
res - micbt (gm! the two cell\llar pro
v;ckn to offer Dot jute plaoo. cbea9IT
but semCl!, too. SoIl'le analYlCllI7 it
alre.d" ill proddine B~l Atlantic Mo
bile and Cellular ODe to tilt prien.

III the 10IlC run, "_ever, today'e bat
tle. tor mnket IbII'e aro rivial tb_
two titans a head .tart that could belp
knock out most or these PCS upstarU,

'1'1\.,. firure that ifth~ I'd the CUl

lom.... now, myabilit;)' to,.t ~tom.,..
I~cer will become I'6l1ch mOrC p~
lematic:.· laid T_II« P, McGarty, a
Florham Park investor who pllna to Ht
up a PCS 8}'l1t4Jn. ~I have to .pend •
lot mortl money:

E8Syprofib
sen AtlUltic Mobile lIIId CeUular

One, on. _tent with attnetiar....
Iy busblen usen, have found a ripe
market -0ftC people who want .Ua
tar ph_ in their can iDeate or-......
genc.iee _ like the lID__tonn tbiJI wia-
te, that i'oned Route 281 tnfIie ildo 12
haur ItandItJU•• ePr-eil1ll.tear.-.
(amil.at Ia_e unable to eDntaet their
loved OIl•• III ~at moathB. ~e
who cite _rity aDd other acnHlai
0"" ...._. for buyinr'a cellullU' phaM
h.n repnaea!.fd ..mud! as 60 pereaot
of n..... cellular llUlItomUl, aJ1'6pare4
.. itll 2!,.".at iDl988,

But lb. cutoman ..1d0lD UN their
phonee. 'lb."', a problelll fllr' Bell AtIan
t,e Mobile ancl Cel\ular Olle, ,«Well
don't make phon.. aDd eo m~ pc
th"ir mone, trom monthly fees an all
charges.

-It's eu)' to mllke • profit ",hen c~.

tomen; arl hiell·use bucineAmen, but
lIllL So easy _hen they aee cellular ..an
II\lu"-oce policy (or emerpl'lc\ec'- Raid
lleuch.l Sh05teck, a t~"con\m ..nica
lions snlll)'51 in Sliver Sprin~c, Md,
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Jers., - but the tacties b. ex
pects to use might ret1eet that of
other PCS competiton nation
wide.

MeGarty'a planned tactic:
charge $20 or $25 • month, with
unlimited loeal calling.

Competition klll.r.
Roy Solomon. a former Nynu

Mobile AI. fol'Oll chiet: thinks
much or this competition, howev
er. will prove a~rt.Uved.He pre
dicts that BeD Atlantic .Mobile
and CeDular ODe. wttb tbelr bi&'
llUll'ket _baret and abuDdant
sourcesot revenue. will kill many
ofthe new eompetitOn ill their in·
fmcy.

PriCl!l!l Wort't drop rut. Solomon
said, and cellular 'lIen. DOW 6
pen:ent of the U.S. population,
will ri,e to only 10 percent in 10
years.

McCarty predicts 40 percenl
To judge from what BeD Atlan

tic Mobile is saying. PC$. demise
should be ~uic:k.

-W. don t bave to build- towers
to provide aemoe, lib POS. ADd
"'~ if w. did, we alread7 have
the real ..tate to do it,· uid Lon
nie Laaw. vice pz;.mdent for New
Jeney .ales at Bell Atlantic Mo
bile. "An4 we will have more to
offer than PCS in terms of cover·
age and aervioea."

Annual Percentage Yield·

high cost doesn't bother him. He
bought the phone in .sse he
brew down in his CAl' along
Route 287 while driving to and
from F&G Re Ine., his Morris~wn
employer. H. makes about four
caUl a month.

"I bought it for peftC~ of mind,"
O'Brien said.

Conlmlllld from 101

• Phone

OPEN~"-:J l' H<UR
7M~ • .. ~~
AWHX • .~

GUARANTEED TO BEAT OR MATel'.

, \ . \

Bergen d....g maker'
discontinue'S stu~y

FORT LEE - Cb..- Pilar
maceutlca1a Mid FlidaY it wiD
discontinue nHU"Cb-"into '. new
dermaUU. tnatment. \

Results of • pilot ltuc1y Iof tbe
proposed new ~pouncl·did'not
show lufficiellt eflicaer\to war.
rant further developmeilt" the
company said in i~ announce.
ment.

Sound. impressive.
But can Nynex Mobile and oth

ers make a profit off tbeee Dew
subscri,"~? Lut year. the aver·
age new eul5tomer IJ*lt about P I w·" be k V
$44 a month on ealls ad f.... r ce I e
compared with about $7••mouth Bell Atlantic Mobile is trying to
in 1988, aaid Sbosteck, the Silver combat this by offering enhanced
Springs COMUltant. eenicos detri~ed to convince pee>-

Nynex Mobile. like the ~n. pl. allu].,. is worth the cost.
ill playins around with i!riciDg In Pittsburgh. for example, the
plans tD get. cuatmDeJ'll to~ cell· company i, testing a technology
ular phones more. Three"eeb that assigns one telephone Dum·
ago, after montha of teet trials, it ber to customers and then auto
started oft'ering aervice for U9..99 matically sends c:al1s to them
a IOOnth with 30 minute. of free whether in tbe office or the home
call•. And customen are ine:reu- or between the two. in the ear,
ingly UlriOS' the eellUIar phone. (or next to the cellular phone.
more than emergencies, Gerace But analysts say that the war
said. for th. aVlrage customer will be

Curt Bush, owner ofcellular re- based ultimately on price - and
tailer The Finishing Touch in not just subsidies for phone set
MOrTistown. isn't 8W'e about that, purehues, but access feel! Md
He concedes that many. ofms CUB- c:harges per minute.
tomers use the phone more often . That'll where competition from
than they lIntidpate. B1It the typo. PCB comes in. It could force tbe
ical cuitomer. Bulb eaiel. is mme pric:e competition.
like Mike O'Brien, a Bridgewater Consider the strategy of

. relideat who worke in- Moni. MeGarty, the FlorhlllD Park PCS
town. enthusiast. His plan. if he wia-
O~rien'aplan c:barau 96 cents. the government auction, is ~ Ilt

a MInute at~ timat. ~ut· the ic.ck Maas.chu.ett8-- Dot New
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Monllrch savings 2.47 2.50 2.44 2.50 3.39 3.50 3.63 3.70 4.11 4.25 5.05 5.2$
Skylends CommunIty 2.50 2.53 2.50 2.52 2.75 2.78 3.50 3.56 4.00 4.07 4.50 4.59
Summit 2.73 :2.75 2.19 2.25 2.53 2.60 2.92 3.00 3.58 3.70 4.$3 4.70
Vaney National 2.50 2.53 3.00 3.05 3.25 3.30 3.92 4.00 4.25 4.34 5.00 5.13
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