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whom the ministries are to be directed. I would also ask that each of you pray
for the Lord's guidance in how you might personally become involved in these
ministries; because, as active members of The Lutheran Church--Missouri Synod.
these are ~ ministries.

And please recognize that when I came to Saint Louis 1 left e~ch and everyone
of you with a very special ministry of your own. It is a "Wife-Sitting Ministry."
The Lady of My Life has been entrusted to your spiritual care until she is able
to join me in Saint Louis. Please keep Lorna and the kids in your prayers during
our separation.

Much of the earlier rambling about my responsibilities, notably the part outlining
the ministry vision of the "Master's Plan II., is partially drawn from Paul's Letter
to the Philippians, where we are shown how we can enjoy a oneness of purpose,
attitude, goal and labor if we place Christ as our model of humility and lOlervice.
I would like to close this letter with a quote from that Epistle (2:1-J1), which
J prayerfully encouraRe you to use to Ruidp. you in p.very thil1R that yon rio. hoth
in church work and in your persona] endeavorlOl:

"Therefore, if there is any consolation in Christ. if any comfort of love,
if any fellowship of the Spirit, if any affection and mercy; fulfill my
joy by being like-minded, having the same love, being of one accord, of one
mind. Let nothing be done through selfish ambition or conceit; but in
lowliness of mind, let each esteem others better than himself. Let each
of you look out not only for his own interests, but also for the interests
of others.

"Let this mind be in you, which was also in Christ Jesus; who, being in the
form of God did not consider it robbery to be equal with God; but made
Himself of no reputation, taking the form of a servant, and coming in the
likeness of men. And being found in appearance as man, He humbled Himself
and became obedient to the point of death, even the death of the cross.

"Therefore God also has highly exalted Him and has given Him the name which
is above every name, that at the name of Jesus every knee shall bow,. of those
in heaven, of those on earth, of those under the earth; and that every
tongue should confess that Jesus Christ is Lord, to the Glory of God the
Father."

God bless all of you. He has certainly blessed me because I can not only call
you "Brothers and Sisters In Christ" but I can call you "Friends." You are held
dearly in my heart.

Yours In Christ,

Ken Lombardi

P.S. For those of you who might be interested. I'm at:

85 Founders Lane
Saint Louis, Missouri

(311,) 725-3030
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KFUO RaDIO PERSONNEL P:OlICIES

....

SUBJECT: Eaual Opportunity ElDployer Dat e 7-1-82

POLICY

000001
Number 114

002376

1.0 It is the policy of this Station. as set forth by the Board of
Directors. to provide employment. training. compensation. pro
motion and other conditions of employment without regard to race,
color. religion, national origin, sex or age, except where re
ligious affiliation is a bona fide occupational requirement.

1.2 It shall continue to the Station's policy to apply appropriate
job-related standards to the conditions of employment and to
maintain such standards at a level consistent w~th the healthy
growth of the Station in a highly complex field of endeavor •

.
1.4 To the extent possible and in keeping with 1.2 above, it~ is the

Station's policy to take affirmative action to seek out indi
viduals whose potential has not been developed, with the' object
ive of assisting them to meet those standards.

--)
1.6 Affirmative action includes finding additional sources a.f appli

cants who can become qualified through appropriate training and
development within the Station's ability to provide such train
ing and development.

....

-

.....

PROCEDURES

2.0 When an opening exists at the Station atteapts shall be made to
fill the vacancy from within with a qualified individual prior to
seeking applicants from outside.

2.2 The General Manager shall be responsible for the administration of
the Station's personnel matters in accordance with the intent of
equal opportunity and affirmative action•

page 1 of 1
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EQUAL OPPORTUNITY FOR EMPLOYMENT
(An Affi~tiye Action Policy State-ent)

The Lutheran Chureh--Hissouri Synod and its COMPOftlnt partl (Districts,
boards. a,eneies. institutions) 's obli,ated by the d.-ands 0' Chr'stian
conscience, IS well as by le,islltiye re4U're-ents. to ensure equal
opportun,ties 'or ""o~nt w'thout re,ard to race, color. rel;,ion. se., or
national ori,'n e.cept as these are bona fide oual'f'cations 'or job
per'o~nce. Th's.ust be a hi,h prior'ty -.on, the object'ves 0' every
..-ber 0' the Synod'S '''''y 0' ",'oyees. It's a particularly acute
responsibility of every 'nd'v'dual who 's 'nvolved in the recru'~nt'

selection. tra'ni"" supervision, and evaluation 0' synodical .-ployees.

lIeause WI are I church body certa'n positions ._nd extensiye understandin,
0' and c~it..nt to the doctrinal v'e. 0' the Synod. 'or such s'tuat'ons 't
is necessary 'or US to seek out 'nd'v'dua's with speci"c re""ous tra'n'n,.
Howeyer, rel'"ous a"il'at'on shall be a cr'teria for employment only 'n
those specificposit'ons.

Our c...itMent to .eual opportunity recotni,.s two basic concepts:
non-d'scr'.ination and af"~tive act'on.

The reco,n'tion 0' non-discr'.inat'on d.-ands the el'.'nat'on of all
prohtbited discr',.'natory conditions, whether pUrpose'ul or 'nadvertent, The
Lutheran Churclt--Hfssourt Synod fs pledleel to the care'ul and syst_tic
e~'nation 0' all tts .-plo~nt pol'c'es to be certa'n that such ,o"c'es do
not operate to the detr'Ment 0' any 'nd;Yidual on the ,rounds 0' race, color,
re",fon, sex. or national ori,in.

Our c...U_nt to A'''r-.the Action prOlllPU us to do MOre than ensure
neutrality with re,ard to race, co'or. reli"on. se., or national ori,'n. The
Synod fs ,'ed,ed to protra-s wh'ch ,lice sPlcfal .-phis'S uPOft our efforts to
reeru't, employ, and prOMOte qual"i.d -..bers 0' III such ,roups,

Our recolnition of these two basfc areas 0' responsfbflfty prompts uS to
establish and ut"'" pro,rams and pol'c'es which ,uarante. to all persons,
whether or not they are ....ers 0' des"nated -.inority ,roups,- equa'
opportunities 'or ",'o~nt, advancement, and related bene"ts.

ThOse prOlrams and ,olicies related to our A'f,,.t've Act'on eomm'~nt shall
be desi,ned to enhance the ",'o~nt and advanCeMent opportunities for women
and .'norfties. However, no overt attempt Shal,. be mede to elf.'nate or
d"ute standards Wh'ch are necessary 'or successful per'ormance 0' job
funct'ons. Our Af" ....the Act'on pro,r.,. does not reou're that.WI employ or
pr...te Iny unqulHfied person. The Synod recolniles its re.,onsibtlfty to
'oster relsonable standards and procedures wh'ch ,overn all ",'o~nt,

train'"" and prONDt'on practices. we are ded'cated to the concept throu,h
wh'ch any tests or other criteria by wh'ch qua'i'ications 'or appointment,
retent'on, or prOMOtions are judged shal' be valid predictors 0' job
per'o~nce w'thout bias toward race, co'or, re'i,ion. sex, or nat'onal or'.in.

Thts cOMmftment does not i,nore or obv'ate the ran.e 0' permissible d'scret'on
wh'ch has characterized emp'oyment jud,..nt. There are real and proper
'imit.tions on the extent to which criteria 'or certa'n non-rout'ne pos't'ons
can be e.p"citly articulated. However, we shall MOnitor al' such
discretionary judgments to e'im'nate arbitrary and discriminatory ~loyment
decis'ons.

,,,-= ;>Inoo rurther pled,es 'tself to ensure non-discriminat'on in an terms and
condit'ons 0' work assi.nments, educationa' and traintn, opportunities, use of
'aci'ities, and career advancement. Those eMP'oyees who are per'on-in, jobs
to which the EQua' Pay Standard app'ies sha" be compensated accordin"y.
~'oyees per'ormin, jobs requir'ng equal ski", e"ort, reSPOnsibility, and
hav'", the same de,ree 0' accountabi'ity sha" be ,ranted eoual rates 0'
compensatton w'thout retard 'or race, co'or, reli.ion, sex, or nat'onal or,,'n.
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RADIO ~rATI0N KFU~

ST LOUI~, MISSOURI
BALANCE SHEET
AS OF 06/30/83

ASSETS LIABILITIES , FUND BALANCES

I. CURRENT FUNDS
CASH
PETTY CASH
ACCOUNTS RECEIVABLE
NOTES RECEIVABLE
INVESTMENTS:

SAVINGS ACCOUNT
STOCKS
DEEDS OF TRUST

INVENTORIES
PREPAID EXPENSES

. "lit'

$ (5,835.90)
200.00

8,472.85
7,000.00

2,272.25
284,124.53

5,313.73
9,050.78

265.00

I. CURRENT FUNDS
ALLOW FOR UNCOLLECTABLE ACCTS
ACCOUNTS PA~ABLE

DUE TO OTHER FUNDS
DEFERRED INCOME CREDITS
UNRESTRICTED CURRENT FUND BAL.
OPERATING BALANCE

$ 1,009.45
962.64

9,384.77
3,310.00

416,580.12
1120,383.74)

$ 310,863.24
$ 310,863.24

I I. PLANT FUNDS
UNEXPENDED PLANT FUNDS:

NOTES RECEIVABLE
CASH DUE FROM OTHER FUNDS

INVESTMERT IN PLANT:
BUILDING
IMPROVEMENTS OTHER THAN BLDG

BROADCAST EQUIPMENT:
TRANSMITTERS
RADIATING EQUIPMENT
SHORT WAVE EQUIPMENT
STUDIO EQUIPMENT

FURNITURE , FIXTURES
ACCUMULATED DEPRECIATION

260,906.13
8,656.89

88,598.85
25,880.73

2,515.36
74,902.19
83,074.24

$

478,830.00

605.92
2,477.89

II. PLANT FUNDS
UNEXPENDED PLANT PUND BALANCE
NET INVESTMENT IN PLANT

$ 3,083.81
65,704.39

$ 68,788.20
$ 68,788.20

III. RESTRICTED FUNDS
CASH DUE FROM OTHER FUNDS

IV. ENDOWMENT FUNDS
INVESTMENT TRUST FUND (LC-MS)

V. AGENCY FUNDS

$

$

6,906.88

13,700.00

400,258.32
=._=========:::::11_::&

III. RESTRICTED F~NDS

RESTRICTED FUND BALANCE

IV. ENDOWMENT ?UNDS
ENDOWMENT FUND ?R:NCIPAL

V. AGENC~ FUNDS

$

s

6,906.88

13,700.00

400.258.32
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RAIHIl $'fA'flvN KFUIl
ST LOUIS, MIS:>OURI
~OMPARA'rI VE STATEMENT OF
~URRENT INCOME , EAPENDITURES

PERIOD: 06/01/83 TO 06/30/83

CURRENT-PERIOD
AMOUNT

YEAR-TO-DATE
AMOUNT

SAME-PERIOD-LAST-YR
AMOUNT

YEAR-TO-DATE-LAST-YR
AMOUNT

1. CURRENT INCOME

GIFTS , GRANTS

INDIVIDUALS $ 11 ,833.23 $ 138.644.98 $ 11 • 726.42 $ 148,877.36
CONGREGATIONS 4,086.86 40,639.54 3,946.76 42,361.26
ORGANI ZAUON 4,924.42 12,307.50 20.00 6,342.53
OTHER INCOME 12,106.20 27,459.47 326.60 17 ,083.68
PROGRAM SUBSCRIPTIONS 260.50 1,630.00 394.50 3,198.34
SPONSORSHIP INCOME 3,327.50 27.055.40 2,202.50 33,116.13

--------------- --------------- --------------- ---------------
$ 36,538.71 $ 247,736.89 $ 18,616.78 $ 250,979.30

LEGACIES,BEQUESTS
, OTHER GIFTS

BIRTHDAYS
LEGACIES , BEQUESTS
MEMORIAL WREATHS
INVESTMENT EARNINGS

EXTENSION SERVICE

TOTAL CURRENT INCOME

$ 9.00 $ 4,213.44 $ 122.00 $ 3,024.78
17,617.46 137,458.09 22,444.88 169,834.12
1,360.00 22,771.00 2,666.50 19,807.00
6,383.27 45,051. 57 3,207.93 42,232.55

--------------- --------------- --------------- ---------------
$ 25,369.73 $ 209,494.10 $ 28,441.31 $ 234,898.45

$ 1,042.35 $ 7,900.47 $ 405.78 $ 14,782.44
--------------- --------------- --------------- ---------------

$ 62,950.79 $ 465, In. 46 $ 47,463.87 $ 500,660.19
••••••••••••••a ===_._====:::=z= ==.===••••=-:=_== ======_==:::::a.-===

l

II. CURRENT EXPENDITURES

CAPITAL EXPENDITURES $ 4,221.09 $ 4.696.33 S .00 $ 14,792.25
PUBLIC RELATIONS , PROMOTIONS 10,266.61 79,460.27 9,214.92 69,793.17
TECHNICAL DEPARTMENT 10,237.06 100,831.76 10,859.18 107.466.46
PROGRAM DEPARTMENT 12,817.40 129,073.81 8,901.51 99,123.39
RELIGIOUS DEPARTMENT 5,403.13 43,678.14 4,972.55 40.929.52
EXTENSION SERVICES 9,587.18 75,739.54 6,031.55 70,046.49
ADMINISTRATIVE , GENERAL 12,437.46 152,035.35 14,493.73 152,835.45

--------------- --------------- --------------- ---------------
TOTAL EXPENDITURES $ 64,969.93 $ 585,515.20 $ 54,473.44 $ 554.986.73.......: ......: ====z._=====••:-= ========-=======: :==============

OPERATING BALANCE (DEFICIT) $ (2,OH.14) $ (120,383.74) S (7.009.57) $ (54,326.54)
--------------- --------------- --------------- ---------------



RAD 10 STAt'LON KFUO
ST LOUIS, MISSOURI

M COMPARAfiVE STATEMESr 0F
0 ~URRENT INCOM~ , EXPESDITURES

0 PERIOD: 06/01/8] TO 06/]0/8] BUDGETED0
0 CURRENT-PERle::> YEAR-TO-DATE CURRENT-PERIOD YEAR-TO-DATE
0 AMOUNT AMOUNT AMOUNT AMOUNT

I. CURRENT INCOME

GIFTS , GRANTS

INDIVIDUALS $ 11,833.23 $ 138,644.98 $ 13,150.00 $ 165,000.00
CONGREGATIONS 4,086.86 40,639.54 4,163.00 50,000.00
ORGANIZATION 4,924.42 12,301.50 614 .00 8.000.00
OTHER INCOME 12,106.20 21,459.41 2,924.00 35,000.00
PROGRAM SUBSCRIPTIONS 260. SO 1,630.00 331.00 4,000.00
SPONSORSHIP INCOME ],321. SO 27,055.40 4.114 .00 50,000.00

--------------- --------------- --------------- ---------------
$ 36,538.11 $ 247,136.89 $ 26,022.00 $ 312,000.00

LEGACIES,BEQUESTS
, OTHER GIFTS

BIRTHDAYS $ 9.00 $ 4,213.44 $ 331.00 $ 4,000.00
LEGACIES , BEQUESTS 11,611.46 137,458.09 10.831.00 130.000.00
MEMORIAL WREATHS 1, ]60.00 22,111.00 1,674 .00 20,000.00
INVESTMENT EARNINGS 6,383.21 45,051.51 ],331.00 40.000.00

--------------- --------------- --------------- ---------------
$ 25,369.1] $ 209.494.10 S 16,185.00 S 194,000.00

EXTENSION SERVICE $ 1,042.]5 $ 1,900.41 S 1,614.00 S 20,000.00
--------------- --------------- --------------- ---------------

TOTAL CURRENT INCOME $ 62,950.19 $ 465.131.46 S 43.881.00 S 526,000.00
21:::-'==-___:=_•••:==_ c===sa=-S=.=_=5= ===_=-=_=._a==== =a:c:aa_=-========

II. CURRENT EXPENDITURES

CAPITAL EXPENDITURES $ 4,221.09 S 4,696.3] S 1.186.00 S 14.144.00
PUBLIC RELATIONS , PROMOTIONS 10,266.61 19,460.21 5.151.00 68.919.00
TECHNICAL DEPARTMENT 10,237.06 100,831.16 1,150.00 93.000.00
PROGRAM DEPARTMENT 12,811.40 129.013.81 11,328.00 135,892.00
RELIGIOUS DEPARTMENT 5,40].13 43.618.14 3,155.00 44.950.00
~XTENSION SERVICES 9.581.18 15.139.54 5.331.00 64,000.00
ADMINISTRATIVE , GENERAL 12,437.46 152.035.35 11,219 .00 134,611.00

--------------- --------------- --------------- ---------------
TOTAL EXPENDITURES $ 64,969.93 $ 585.515.20 S 46,326.00 S 555,582.00

_:=&==-==:1:=:::-'.... -== ====_=a====z:c== =====_=_=-==_8== ===a=_=========

OPERATING BALANCE (DEFICiT) $ (2,019.14) S (120,383.14 ) S (2.445.00) S (29,582.00)
--------------- --------------- --------------- ---------------
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RADIO STATION KFUO
ST. LOUIS, MISSOURI

SUPPLEMEMEHTAL COMPARATIVE STATEMENT
-- OF -INCc»I£ , BXPIUIOI'l'URBS
JULY 1, 1984 TO JUNB 30, 1985

------- _._--
~----

~
,1
'''--'--' YEAR-TO';'DATB

AMOUNT

BUDGETED
YBAR-TO-DATB

AMOUNT

,,_J~~R~~Q-DAT~,,____ _ .. _
LAST YEAR

AMOUNT
------_._---_.---_.. --~ ---

1

lill

-:

----------------------

'"~
'"

.., INDIVIDUALS' BIRTHDAYS $ 145,888.19 $ 177,300.00 $ 160,812.45
'" IMDIVIDUALS~DESIGNATED-,- -----52',023;45 - --- --'--'-----0-:00 0:-00-
:; COIIGRIca'l'IOIlS , ORGANIZATIONS 58,784.68 54,000.00 49,646.41
;s: PROGRAM HIGHLIGHTS 231.00 1,500.00 396.75
.t, OI1DDNRI''I'ING-GJ(ANTS---'---- - ---- -17 ;481:'08- -------n~-o-oo--:OO 19~ffi-:-'14~-------------------_:

';";i ...aRIAf.S 31,442.50 3lJ,OOO.00 23,550.S0
;;, LlcacIU , BEQUESTS 475,437 .89 230,000.00 117,605.19

IRVBSTMltrr-IARNINGS- -----, - ---21 ~806~10--- --'---25~000:00---------2U-;n2--:re
O'I'BD INCOME 49,057.40 12,000.00 15,227.S0

------ ----, --------------- ---------------
$---'-8S2~152~29----$--54fj';_a-0-0--:-(f0 $ 40D"'17__:_7'2..------------------

• ;'~I

2'4

~'l
~~

EXTENSION SERVICE _

COMMERCIAL INCOME-PM

$ 37 ,006.71

248,018.00

$ 79,500.00 $ 12,333.22

277,000.00 165,346.00

~

~"!'~ --------------- -----------~-~-~-~------------------'" $-f-;r37-;r77:-(f0----$--!f03~j(fO--:-0-0 $ S8~3~6. 94
):i;

~
"~I II. BDENDi'l'URES

:. i;:j
iii CAPITAL BXPBNDI'MRES 45,028.91 S9,388.00 8,676.63
''4 DBVlLOPMI:trt'iPUliLtC-lftLATIONS----78-;889-:n------rn-;l'72':lfO 83~:f'1-:.--------------------=.:..
iii BNGINBERING DEPARTMENT 116,246.90 105,575.00 105,679.29 ~
;; NEIlS' PUBLIC APPAIRS 40,000.98 35,592.00 42,483.77 ~
'''' DD'G-rooSPtfooaAfiMliIG 44-;779: 1'8 52-;1"60__:_00 4a--;0'7l1.T9 "~
;; EX'l'BIiSIoti SERVICBS 27,590.27 46,824.00 75 ,464.92 ~
it, GltIAT COIIMISSIOII COMVOCATION 22,711.15 51,384.00 0.00
;-,,---FM-PROGRAMMING--'---'-- ---- ---87 ;315:35-- ------- ---88;350:00--"--- '-78-;07ST4

COMMISSIONS' TRADES 104,069.40 110,508.00 56.869.97
'" PRODUCTIOII , TRAFFIC 41,021.01 34,824.00 30,901. 74
'" ADMINTSTRATIVE'SERVrCES 114-;T6S'.U------ -----rO's-;rll'T:-OO 93,1R''1:''lJ'4·:.-------------------
;; BUSINESS SERVICES 96,581.53 97,416.00 110,606.87

..
$ 818,999.87a:a. _ $ 903,300-.00 ------ --$-- ---133~329~17

a _

~ ----~-----

--,

bP!RATING-BALANCETDEFtCIT)--$-'---jl8~178--:-11 $-----0-:-00 $--(l4T,97"2:"':f3 )
SC'

~._-------- ._---_.- _.. - --

~':

"
"!'

,----, --, - -,---
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o
o
o
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o RADI(J STATION KFL',;'

ST LOUIS. MI~SOUR!

EALANCE SHEET
"'S OF 01o/30/l:lb

ASSETS LIAP,ILITIES & FUND BALA~JCES

s 42.72q.~~

I .:URRENT ;:-'-'NDS
C':';:H
PE7TY CA:H
ACCOUNT3 RE~E:VA3~E

NOTE~ RECEiVABLE
INVESTMENTS:

SA..... INGS .:.CCOUN7
3TOCI,S
SYNODICAL TREASURY ';CCOUNT

!NVENTI)R :ES
PREPAID EXPENSES

s 2.616.41
21l10.00

b7.274.11D
13.150.00

.57
139.584.95
479.648.41

6.653.30
265.00

I. CURRENT FUNDS
ACCOUNTS PAYAELE
DUE TO OTHER FUNDS
UNRESTRICTED CURRENT FUND BAL
OPERATING BALANCE

s

27."C;7.77
4t~.:::~q.65

::::::1.655.31

700.141. '74
S 709.392.74

"I

,

II. PLANT f"UNDS
UNEXP~NDED PLANT FUNDS:

CASH DUE FROM OTH~R ;:-UNDS
INVESTMENT IN PLAN7:

llUILDING
IMPROVEMENTS ,nHER THAN BLDG

BROADCAbT EQUIPMENT:
TRANSMITTERS
RADIATING EQUIPMENT
SHORT WAVE EQUIPMENT
STUDIO EQUIPMENT

FURNITURE & FIXTURES
ACCJMULATED DEPRECIATION

266.216.50
~.656.89

173.368.01
25.880.73

2.515.36
12111, 951l1. 61
151D. 771. 51

s

497. 316. 0111

20. l:l96. 1:19

II. PLANT FUNDS
UNEXPENDED PLANT FUND BALANCE
RESTRICTED PLT FNDS-HISTORY RM
RESTRICTED PLT FNDb-A/C SYSTEM
NET INVESTMENT IN PLANT

• 3.11:13.81
2.2S'?63

(15.423.45i
251.043 . .,1

s 271. 940. 5 III
• 271.940.50

III. RESTRICTED FUNDS
CAS'; DUE FROM OTHER FUNDS

IV. ENDCWMENT ,,"UNCS
INVESTMENT TRUST FUND (LC-MSI

OJ. "'GENe',' FUNDS

• 6.600.88

20.183.40

III. RESTRICTED FUNDS
RESTRICTED FUND BALANCE

IV. ENDOWMENT FUNDS
ENDOWMENT FUND PRINCIPAL

V. AGENCY FUNDS

s 9.l:l: 1. sa

20.183.'+13

I

• 1.00~.117.5Z
~:z.:z_.a•••••a.a

s 1."0~.117.5~

=:; ••==5:1:113=:-==_=
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RADW STATION I{FUO
51 LOUIS. MISSOURI
C~PARATrVE STATEMENT OF
CURRENT INCOME , EXPENDITURES

PERIOD: 06/01/80 TO 0b/3C/86

CURRENT-PERIOD
AMOUNT

I. CURRENT INCOME

Y-· - .--~ ,J,..,It:.

AMOUNT
SAME-PERI0~-~~;~-~'~

Ar-l0UiJT
CE~~-T(-D~TE-_AS1-YR

AM(·UrH

S 115.46b.l:l7

INDIVIDUALS , 2IRTHDAYS S
CONGREGATIONS' ORGANIZATIONS
UNDERWRITING GRANTS
MEMORIALS
LEGACIES , BEOUESTS
INVESTMENT EARNINGS
OTHER INCOME

r

("

EXTENSION SERVICE

COMMERCIAL INCOME FM

TOTAL CURRENT INCOME

S

S

3.087.b5
2.509.05

780.00
3. 3bb. 00

99.094.84
5.045.36
1.583.97

387.66

41.148.73

157._3.26
•••••:1:••••••-_.

S 132.752.103 !i (S'-:.h 63:3. 6~ ; !l 14... <;::7.94
"~.4e5.15 3.300.36 57.998.54
17.3",2.19 .m~ 17.481.08
41.594.",5 1 ~ 58::":. 00 3t?l.103.50

57b.979.72 8<;-.486.63 .. 75.437.89
33.765.78 1. 32t;;. 5:;· 21. B0b. 10
2b. 076. 106 25. 14<;.blj 49.e57.00

--------------- --------------- ---------------
S 874.017.b0 S 7'='.013.4<;- S 79b.812.05

S 5.721<1.8b S 795. Ie • 3b.476.71

3b&.507.53 3li',.83S.8C 248.018.00

--------------- --------------- ---------------
S 1.24l:l.245.99 S 101.b47.3C7 S 1.081. 30b. 76..•c_._c_.____:=. _c:==a=zc_==:c=== ====•••••••••••

11. CURRENT EXPENDITURES

CAPITAL EXPENDITURES S 48.843.27 S 130.742.0b S (3.592.10) • '15.028.9:
DEVELOPMENT' PUBLIC RELATIONS 5.001.14 86.803.18 7.::36.27 78.88<;'.73
ENGINEERING DEPARTMENT 4.bbl.41 103.1l1l1.8Q 5.:S9 .. 3~ l1b.24t..ge
NEWS & PUBLIC AFFAIRS 4.233.81 53.340.56 :;.<;31.06 40.000.98
~ELIGIOUS PROGRAMMING 5.800.12 44.242.14 4.9b7.5~ 44.779. IE:
EXTENSION SERVICES (23.81) 28.1'15.29 3 .. 70\::.' .. 0:- 4~_. 802. 4C;'

.:;:.;:....... ,:' ..... ;. .... FI'l PR06RAI'1I1ING 10.643.40 140.271. b2 8.596.9: S'7 .. 31~.::;~
PROI'lOTIl'N & SALES 12b.87 8b.7~5.b4 :;.103.55 104"~69. 4l1'
TRADE5> 9.948.15 77.175 ....5 .0e .00
PRODUCTION & TRAFFIC 1.769.51 3b.12e..66 't.71.,'.01 41.021. 01
ADMINISTRATIVE SERVICES 31.30 71.43e.71 13.12".0"' 11~h 7e~.40

BUSINESS SERVICES 12.830.95 135. e92. 08 c;.593.43 9",.581.53

--------------- --------------- --------------- ---------------
TOTAL EXPENDITURES S 103.8bb.12 S 994.033.90 S 5t:i.555.10 s 814.500.<;'4

••••sz=•••-===== ====_-==c:=c:_===;;:: ====1:-===••=-==== =======IC====S=a:

O~ERATING BALANCE (DEFICIT) S 53.137.14 S 254.212.19 $ 43.092.29 S 2b6.9t!!5.62

--------------- --------------- --------------- ---------------
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f,.';:·l' '2"7':-.-i':':. f:FU,:
~T .LII:•.': E.. t~! 2 S'A..'F: :
COMF'AR..;-:-: '.'~ S-r ~TEMEI'J"'! (,;::
C.IRR:f';T IN:,.:iME t E:XPEf,,:r'!~URE~

1'::1'\):': Q~/C1!8c ,c· l!ic.'3C1/86

:~IFRENT-PERI 0[0
AMC'UNT

I. CURRENT IN:OME

V::AR-T';'-D...TE
AMOUNT

CURRENT-PERIOD
AMOUNT

BUDGETED

YEAR-TO-DATE
AMOUNT

s 115.466.87

EXTENSION SERVICE •

I1~Dl\.'IDU"'L!: E· F.IRT'"lDAYS s
CONGREG,<,II (INS l. (IRGANI ZATI ON~
~~DERWRITIN~ GRANTS
MEMORIALS
LEGACIES & BEOUESTS
INVESTMENT E,<,RNING5
OTHER INCOME

c

COMMERCIAL INCOME FM

TOTAL CURRENT INCOME s

3.~67.65

2.50"'.05
78C1.00

3.360.0'"
99.1119... 84
5,045.30
1.583.97

387.60

41,148.73

157.003.26

s 13::.752.'33 s 10.700.1110 I 20e.400.00
45.48~.15 5.025.00 60.300.00
17.362. 19 1.51110.00 18.000.00
41.594.65 2.51110.00 30,000.00

576.979.72 15.633.00 189.996.00
33.765.78 1.633.00 21,996.00
26.078.08 1.759.00 21,109.00

--------------- --------------- ---------------
S 874.017.60 s 45,158.~0 s 541.800.00

s ~,720.86 S 883.88 S 10.596••

361::1.507.53 28.458.140 341,496.00

--------------- --------------- --------------
S 1 .241:1, 245. 99 S 74.491.00 S 893,892••
••a ••••___• ___c: ====••••••••••• ...............

(

{

(

I

II. CURRENT EXPENDITURES

CAPITAL EXPENDITURE6 • 4El.El43.27 S 1310.74::.06 s 1,662.00 S 19....44.00
DEVELOPMENT ~ PUBLIC REL,<,TIONS 5.001.14 86.803.18 7.488.00 89.760.00
ENGINEERING DEPARTMENT 4.661. 41 103.101.1:19 £.1:130.00 10b.IU0.00
NEWS & PUBLIC AFFAIRS 4.233.81 53. 34l/J.56 3.919.00 47.028.00
RELIGIOUS PROGRA~MING 5.1::100.12 44.242.14 ~.511.00 66.132.00
E~TENSION SERVICES (23. Ell ) 28,,145.29 3.111. 00 37.332.00

". : >. ;;...::-., ot~ ;. FI'I PROGRAMMING 10 ...103.40 140.::71.62 11.575.00 13E" 900. 00
PROMOTION ~ SALES 126.87 8 .... 755.64 c:.584.00 103.11108.00
TRADES c; ....48.15 '-7.175.'7'5 1.042.00 12.504.00
PRODUCTION & TRAFFIC 1.769.51 3 ... 120.68 3.415.00 40.980.00
ADI'IINISTR...TIVE SERVICES 31.3l!! 71.1036.71 7.403.00 88.1:136.014
BUSINESS SERVICES 12.830.95 135.89::.08 11.955.00 143.460.00

--------------- --------------- --------------- ---------------
T(.TAL EXPENDITURES • 10:;.8...... 1:: S 994.1Z:33.S0 s 74.493.00 s 893.894.00

<=======_s=•••==_ =====.=••••••E& ~;==:::=K====:c=== =====-==-========
OPER...TI NG l'ALANCE <DEFICIT> s 53.:37.14 s 254.::1::.19 s (2.1/10) s ( 2. 0(1))

--------------- --------------- --------------- ---------------
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THE LUTHERAN CHURCH-MISSOURI SYNOD

The Stendlng COmmittee on Broedcest
Rad 10 Stet Ions KFUO-M1 end KFUO-F~1

St. Louis, ~1issouri

00001.0

International Center
1333 South Kirkwood Road
Saint Louis, Missouri 63122-7295
314 965-9000 'Telex 43-4452 Lutheran STL '

Internal Audit Department

We have examIned the balance sheets of the severel funds of Radio Stations
KFUO-AM and KFUO-F~1, st. Louis, MIssouri, an operetlng depertment of The
Lutheran Church-Missouri Synod, es of June 30, 1987 end 1986, end the
releted stetement of chenges in fund balances end stetement of current
fund revenue, expenditures, end other changes for the yeer ended June 30,
1987. Our exeminetlon wes mede in eccordance with generally eccepted
auditing stenderds and, eccordingly, Included such tests of the eccounting
records and such other auditing procedures es we considered necessary In
the clrcumstences.

In our opinion, as internal auditors, the financial statements referred to
above, present feirly the financiel position of Radio Stetlons KFUO-AM and
KFUO-FM, at June 30, 1987 end 1986, and changes In fund balances and
current fund revenue, expenditures, and other changes for the year ended
June 30, 1987, In conformity with generally accepted accounting principles
epplled on a consistent besis after restetement for the change, with which
we concur, in the method of accounting for Investments as described In note
14 to the flnanciel stetements.

THE LUTHERAN CHURCH-MISSOURI SYNOD
Internel Audit Depertrnent

St. louis, Missouri
August 7, 1987



LIABILITIES AND FUND BALANCES

000011

JUNE 30
1987 1986

CURRENT FUND
Due to Other Funds - (Note 1e)
. Unexpended Plant

Accounts Payable
Deferred Revenue - Restricted (Notes 1b and 11)
Current Fund Balance - Unrestricted (Note 14)

S 22,963
44,122
17,916

710,629

S 28,467
53,759
17,916

650,431

Net Investment In Plant 306,582 272,860
311 ,832 280,430

S 334,795 S 308,897

ENDOWMENT FUND
Undistributed Earnings S 7,517 S 7,212
Term Endowment Fund sa lance (Note 14) 17 ,069 16,432

S 24,586 S 23,644

- 3 -
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PLANT FUND
NET ENDOWMENT TOTAL ALL FUNDS

UNEXPENDED INVESTED FUND 1987 1986
(Note 19)

S S S S 435,128 S 576,980
252,563 260,404
324,038 368,507

500 44,783 33,766
(500)

5,415 5,721
20,174 14,784

2,320 2,320
637 9,192 12,612

2,320 637 1,093,613 1,272,774

80,032 54,144
77,213 79,855
93,274 105,762
48,684 36,983
73,896 45,021
25,116 29,920
62,492 77,292

355,531 299,142
127,290 136,003

2,320 2,320
58,712 58,712 39,636

2,320 58,712 1,004 ,560 903,758

(2,320) (56,392) 637 89,053 369,016

86,930
(90,114 ) 90,114

(5,504) 33,722 637 S 89,053 S 369,016

10,754 272,860 16,432

S 5,250 S 306,582 S 17 ,069

- 5 -



RADIO STATIONS KFUO-AM and KFUo-FM
a DEPARTMENT, of 000013

THE LUTHERAN CHURCH-MISSOURI SYNOD
STATEMENT OF CURRENT FUND REVENUE, EXPENDITURES, AND OTHER CHANGES

FOR THE YEAR ENDED JUNE 30, 1987

See Notes to Financial Statements

- 6 -
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RADIO STATIONS KFlJO-AM and KFUO-FM
a DEPAR1l4ENT, of

THE LUTHERAN CHURCH-M ISSOUR I SYNOD
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 1987

000014

Radio Stations KFUo-AM and KFUo-FM are operated and controlled by The Lutheran
Church-Missouri Synod (Synod). In July, 1986, the 56th Convention of the Synod
resolved to amend the bylaws making Radio Station KFUo-AM and FM, as broadcast
facilities owned by the Synod, a part of the Board for Communication Services. The
new bylaws governIng the Board for Communication Services cal I for it to manage and
operate the business and affairs of the Radio Stations through it's Standing
Committee on Broadcast. AI I tangible and intangible assets, including real property
and equipment, are the property of the Synod.

1. Summary of Significant Accounting Policies

a. The financial statements of Radio Stations KFUO-AM and KFUO-FM have been
prepared on the accrual basis. The Statement of Current Fund Revenue,
Expenditures, and other Changes is a statement of financial activities of
current funds related to the current reporting period. It is not intended
to present the results of operations or the net income or loss for the
period as would a statement of Income or a statement of revenue and
expenses.

b. To ensure observance of limitations and restrictions placed on the use of
the resources available to the Radio Stations, the accounts are maintained
In accordance with the principles of fund accounting. This is the pro
cedure by which resources for various purposes are classified for accounting
and reporting purposes Into funds established according to their nature and
purposes.

Operating and plant funds restricted by the donor, grantor, or other out
side party for particular operating purposes or for plant acquisitions are
deemed to be earned and reported as revenues of operating funds or as
additions to plant funds, respectively, when the Radio Stations have
Incurred expenditures In compl iance with the specific restrictions. Such
amounts received but not yet earned are reported as restricted deferred
amounts.

Uses of operating funds for plant acquisitions and principal debt service
payments are accounted for as transfers to plant funds. Proceeds from the
sale of plant assets, If unrestricted, are transferred to operating fund
balances, or, if restricted, to deferred amounts restricted for plant
acquisitions.

AI I gains and losses arising from the sale, collection or other disposition
of Investments and other non-cash assets are accounted for In the fund that
owned the assets. Ordinary Income from Investments, receivables, and the
like is accounted for in the fund owning the assets, except Income derived
from Investments of endowment funds, which Is accounted for as revenue In
the endowment fund and Is allocated to the current operating fund.

- 7 -



RADIO STATIONS KFUD-AM and KFUo-FM
a DEPARTMENT, of

THE LUTHERAN CHURCH-MISSOURI SYNOD
NOTES TO FINANCIAL STATEMENTS - Continued

JUNE 30, 1987

1. Summary of Significant Accounting Policies (Continued)

c. Investments are carried at market value.

000015

d. Buildings were recorded at appraised value at June 1941. Buildings
acquired subsequent to June 1941, and al I other Improvements and equip
ment are recorded at cost.

e. Cash transactions are processed through the current fund and are
reflected In the Interfund "due to" and "due from" accounts.

f. Depreciation of building and plant has been calculated using the
straight-line method.

g. The financial information shown for 1986 is included to provide a basis
for comparison with 1987 and presents combined totals only. The 1986
amounts are not Intended to include al I of the Information necessary for
a fair presentation In accordance with generally accepted accounting
principles.

2. On November 3, 1985, Radio Station KFUO-FM entered into an agreement with
Multiplex Music Company for the non-exclusive use of an antenna, trans
mitter, equipment and lines, and commercial building located at 532
DeSai Ivlere Avenue, st. Louis, Missouri. The basic terms of the agreement
grant KFUo-FM the use of the above mentioned equipment to operate Its FM
broadcasting on 99.1 megacycles for an Initial term of ten years. In 
addition, the agreement grants Multiplex the right to sub-channel for a
I Ike period of time. KFUO-FM retains the right to terminate this agreement
upon 30 days written notice to Multiplex, subject to other terms and
conditions outlined In the agreement.

In order to retain Its class C license, Radio Station KFUo-FM filed form
301 with the Federal Communications Commission (FCC) on December 28, 1984 to
move Its tower to a site in unincorporated St. Louis County. Formal
opposition to block this application was filed with the FCC by KREI, Inc.,
Farmington, Missouri and by Target Media, Inc., Gordonvll Ie, Missouri,
against EZ Communications, owner of the new tower, and Radio Station KFUO-FM,
on the grounds of short spacing problems. On June 10, 1987, an agreement was
reached between EZ Communications, KREI, and Radio Station KFUO-FM to have
KREI withdraw It's opposition to the appl icatlon, In exchange for the sum of
$150,000 to be paid jointly and severally by Radio Station KFUO-FM and EZ
Communications, as soon as the application Is approved by the FCC. A
separate agreement, dated May 26, 1987, between EZ Communications and Radio
Station KFUo-FM, details the rights and obligations of the two parties to pay
this joint I lability based on future events which could not be predicted at
June 30, 1987. Target Media, Inc., has not withdrawn it's opposition to the
move and as of August 7, 1987, the FCC had not granted It's approval for the
FM tower relocation.

- 8 -



RADIO STATIONS KFUO-AM and KFUo-FM
a DEPARTMENT, of

THE LUTHERAN CHURCH-MISSOURI SYNOD
NOTES TO FINANCIAL STATEMENTS - Continued

JUNE 30, 1987

000016

3. Details of Investments are as follow:

INTEREST MATURITY
RATES DATES

MARKET VALUES

1987 1986
JUNE 30

164,201

$ 1
62,568

160,411

$
86,213

Demand

Demand

Variable

CURRENT FUND
Savings Accounts
Canmon Stock
Sundry Trust Funds - The

Lutheran Church-Missouri
Synod

ENDOWMENT FUND
Sundry Trust Funds - The

Lutheran Church-Missouri
Synod Variable Demand

$246,624 $226,770

$ 24,586 $ 23,644

4. Operating funds held by Synod represent Interest-bearing demand deposits
which earn Interest on the dally balance In the account. Interest rates
on the accounts ranged from 5.0% to 6.25% for the twelve months ended
June 30, 1987.

Interest earned on this account has been reported as Investment Income
and amounted to $30,431 for the year ended June 30, 1987.

- 5. The Radio Stations are beneficiaries In the income of trusts held by The
Lutheran Church-Missouri Synod. At June 30, 1987, the trustee reported
the following:

The Ehmer-Krutz Endowment Fund

The Benjamin L. Lehman and
Elsie W. Lehman Endowment Fund

PRINCIPAL BALANCE
TRUSTEE'S

MARKET CARRYING
VALUE VALUE

$ 7,322 $ 6,501

15,561 9,317

The trusts are not recorded on the Radio Stations' books and Income Is
recorded when received. For the year ended June 30, 1987, $932 was
received from the trustee.

6. The land on which the Radio Stations' building has been constructed Is
a part of the Concordia Seminary campus owned by The Lutheran Church
Missouri Synod.

- 9 -



RADIO STATIONS KFUD-AM and KFUD-FM
a DEPARTMENT, of

THE LUTHERAN CHURCH-MISSOURI SYNOD
NOTES TO FINANCIAL STATEMENTS - Continued

JUNE 30, 1987
000017

7. Radio Stations KFUO-AM and KFUO-FM participate In the worker benefit plan of
The Lutheran Church-Missouri Synod. Substantially al I ful I-time employees
are covered by this retirement and survivor program. The Radio Stations
contributed a fixed percentage of each participant's salary to the plan.
Retirement and survivor expense for the fiscal year ending June 30, 1987 and
1986 amounted to $17,479 and $20,254, respectively.

8. Property, liability and comprehensive Insurance Is provided under a plan
of Insurance carried by The lutheran Church-Missouri Synod, and Is
supplemented by local property Insurance carried by Radio Stations KFUO-AM
and KFUD-FM. In the opinion of management, the coverage was considered
adequate at June 30, 1987.

- 10 -



RADIO STATIONS KFUo-AM and KFUo-FM
a DEPARTMENT, of

THE LUTHERAN CHmCH-M ISSOUR I SYNOD
NOTES TO FINA~IAL STATEMENTS - Continued

JUNE 30, 1987
000018

9. On February 25, 1983, the Board of Directors of The Lutheran Church-Missouri
Synod authorized the sale of commercial airtime to be broadcast on Its FM
station. Commercial broadcasting began March 14, 1983. The fol lowing schedule
represents the net results of operations for the year ended June 30, 1987 and
June 30, 1986 after giving effect to allocation of revenue and expense of the
AM and FM operations as determined by station management:

J U N E 3 0, 1 9 8 7 J U N E 3 0, 1 9 8 6

739,266 $ 351,390 1,090,656 $ 840,338 $ 413,719 $1,254,057

REVENUE
Legacies and Bequests
GI fts and Grants
H1 Commerc Ia Is
Investment Income
Designation of

Endowment Income
Extension Service
Operating Lease
Un rea I Ized Ga In

on Investment
Total

EXPENDITURES
News and Pub! Ic

Public Affairs
Development and

Pub I Ic Re Iat Ion s
Technical
Production and

Traff Ic
Religious Programming
Extension Service
Administration and

General
F~1 Programm Ing
Business Services

Total

$ 435,128 $
250,518

44,283
500

5,415

3,422

80,032

77,213

48,215
10,027

73,896
25,116
38,961

54,202
407,662

2,045
324,038

20,174
5,133

45,059
38,657

23,531

355,531
73,088

535,866

$ 435,128
252,563
324,038
44,283

500

5,415
20,174

8,555

80,032

77,213

93,274
48,684

73,896
25,116
62,492

355,531
127,290
943,528

$ 576,980 $
244,131

13,006
500

5,721

48,445

77,291

39,372
16,534

43,560
29,920
31,490

64,621
351,233

10, 168
368,507
20,260

14,784

5,699

2,564

66,390
20,449

1,461

45,802

299,142
71,382

512,889

$ 576,980
254,299
368,507
33,266

500

5,721
14,784

54, 144

79,855

105,762
36,983

45,021
29,920
77,292

299,142
136,003
864,122

RESULTS OF OPERATIONS
BEFORE TRANSFERS 331,604 (184,476) 147,128 489,105 (99,170) 389,935

(86,930) (41,325) (139,580) (180,905)

$ 280,642 $(220,444)$ 60,198 $ 447,780 $(238,750)$ 209,030

The Lutheran Church-Missouri Synod may be subject to federal taxes on net
Income earned by this commercial operation In future years.
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RADIO STATIONS KFUO-AM and KFUo-FM
a DEPARTMENT, of

THE LUTHERAN CHURCH-MISSOURI SYNOD
NOTES TO FINANCIAL STATEMENTS - ContInued

FOR THE YEAR ENDED JUNE 30, 1987
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10. Accumulated deprecIation consisted of the followIng:

ACCUMULATED DEPRECIATION
1987 1986

Equl pment -
$ $ 110,805TransmItter 129,993

RadIatIng 25,881 25,881
Studio TechnIcal 100,979 85,322
FurnIture and FIxtures 90,413 68,789

Buildings 239,133 237,323
Improvements Other Than Buildings 6,277 5,844

$ 592,676 $ 533,964

-" 11. In accordance with the accounting polley explaIned in Note 1b, Deferred
Revenue - Restricted Funds were accounted for as follows:

DEFERRED REVENUE - RESTRICTED

1987 1986
CURRENT FUND

Funds ReceIved $ $ 10,461
Balance - Beginning of Year 17 ,916 10,807 .

Restricted Funds AvaIlable 17,916 21,268
Funds Expended and Recognized
as Revenue 3,352

Balance - End of Year $ 17 ,916 $ 17 ,916

PLANT FUND
Funds ReceIved $ $
Balance - Beginning of Year 17,713 17,713

RestrIcted Funds Available 17,713 17,713
Funds Expended and RecognIzed
as Revenue

Balance - End of Year $ 17,713 $ 17,713

12. As a part of normal operating procedures, the Radio Stations fol low the
practice of exchanging commercial aIr tIme for certain assets. These
assets are recorded at the fair market value of the commercial air time
provIded. As of June 30, 1987, the Radio Stations had a I lability of
$5,250 for commercial air time yet to be rendered.

- 12 -


