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In accordance with Section 1.1206(a)(1) of the Commission's
rules, attached are two copies of an ex parte letter submitted today
for inclusion in the above referenced docket.

Should you have any questions concerning this matter, please
do not hesitate to contact the undersigned directly.

Sincerely,

fJ:v110 :::=.
Phillip Magiera
Applied Telecommunications

Tech nologies, Inc.
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Dear Mr. Caton:

20 William Street
Wellesley, Massachusetts 02181
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ATTI previously submitted comments to the Commission in
favor of preservi ng th e pion eer's prefere nce process for PCS. ATT I
expressed its concern, as a provider of secured debt financing to
emerging telecommunications companies, that, if the Commission
were to revoke its promise to meritorious applicants of spectrum in
exchange for bearing the risk of developing and proving new
technologies, then capital would become scarce and more expensive
for telecommunications entrepreneurs, generally. This would
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adversely im pact America's tech nology infrastru ctu re, dim in ish th e
utility to the consumer, and harm America's economic
com petitiveness.

The purpose of this letter is to expand upon our position inJlll 2 1 1994
light of current proposals to charge the pioneers as much as 90% ot· ..
the amount of a successful bid for a comparable license.E'IF ""."i;~r\.ft\

First, any actions by the Commission that limit access to
capital would have a particularly profound effect on the Designated
Entities. If the Pioneers, already deemed by the Commission to be
meritorious, are denied the preference they were promised,
investors would be compelled to weigh the risk, perceived or real,
that the discounts and preferences offered to the Designated
Entities might be rescinded at some time in the future.

Second, the proposed discount of ten percent below successful
bids for comparable licenses has no logical basis:

How is another's bid relevant? The business plans and
pro fit pro j e c t ion s by w h ic h the s ucc essfuI bid der for a so­
called comparable license justifies its bid may differ
radically from the business plans and projections upon which
the Pioneers based their investments in technology.

Why a discount of 10%? If the Pioneer must make some
payment, the discount should relate to the costs the Pioneer
has incurred, to the risks it has borne, and to the contribution
it has made to development of the industry. These factors
cannot be summed tidily in a figure of 10%.

That these issues are being raised so long after the Pioneers have
comm itted significant resources only perpetuates the perception of
risk that telecommunications investors bear from arbitrary
regulatory action.

If political concerns dictate that some payment must be made,
ATTI is in favor of payments tied most directly to what the Pioneers
ca n ear n. 0 nth is bas is, AT T I fin dson e a Itern at ivet hat has bee n
proposed-that payments be made in the form of royalties-to be the
most acceptable financially because it provides a mechanism for
managing the Pioneers' risk and indicates that the Commission is
concerned about the impact of its decisions on telecommunications
entrepreneurs and about their continued access to capital.
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In accordance with Section 1.1206(a)(1) of the Commission's
rules, I am submitting to you today two copies of this letter for
inclusion in the public record of the above-referenced docket.

Sincerely,

Phillip S. Magiera, President
Applied Telecommunications

Technologies, Inc.

cc (via hand delivery):
Chairman Reed Hundt
Commissioner James Quello
Commissioner Andrew Barrett
Commissioner Susan Ness
Comm issioner Rachelle Chong
William Kennard, Esq.
Dr. Robert Pepper
Mr. Donald Gips


