
Small Business pes Association
96 HWbrook Drive Portola Valley, CA 94028

41S-8~1-161S FAX: 415-8~1-1870
"'Ul 2 01994

Mr, Jonathan Cohen
Federal Communications Commission
1919 M Street NW
Washington, DC 20554

RE: PP Docket No. 93-253

Dear Jonathan:

EX PARTE OR LATE FILED

I am writing on behalf of the Small Business PeS (SBPCS) Association in response to
recent infonnal proposals by the FCC in connection with "Entrepreneur Frequency Blocks" for
Designated Entities in Broadband PeS, The SBPeS Association is the largest trade associatiOft
dedicated exclusively to PeS and is composed of S5 small. minority and women-owned
businesses that plan to acquire Broadband PeS licenses in the upcoming auctions.

I believe that the recent infonnal proposals by the FCC in connection with Entrepreneur
Blocks are very inventive and constructive. Our understanding of the proposals and recommended
adjustments are presented below.

PrOJ)Osal
1. Establish Blocks C and F exclusively as

Entrepreneur Blocks

2. Set $100 million as upper revenue limit for
bidders on Entrepreneur Blocks

. 3. Allow pauive investment up to 800A. of
equity with 50.1% of voting control with
Designated Entity

4, Women and Minority controlled companies
can obtain entire passive investment from
one source. Other SWMRs may obtain no
more than 200.4 from one source.

S. Provide financing of 80 percent of the
auction price to entities with less than $40
million in revenue.

SBPCS Recol1llMl1dation

Agree.

Set $40 milliOft as upper revenue limit~ use
access lines for rural telco•. (Otherwise these
Blocks become a set aside for Nextel and
existing medium sized SMlU, CAPs, IXCs,
Paging, Cellular, and Telephone Companies.
List is attached.)

Agree.

Allow SWMRs to obtain up to 400.10 of their
passive investment from one source. Women
and Minority controlled companies get a
200A. bidding credit.

Agree.

No. of Copies rac'd /
UstA8CDE -~--



At SBPeS our two major areas of concern related to the FCC proposal are (1) the high
revenue limit and (2) allowing a single major company to own 80% of a minority or women
owned company,

~

The revenue limit of $I00 million allows most existing S~ CAPs, !XCs, Paging.
Cetlular. and Telephone Companies to bid on the Entrepreneur Blocks. A list of some of the
major companies that would qualifY is attached. For example. Nextel, Dial Page, General
Communications, DIiDois Consolidated Telephone Co., MIlS. US Cable and others would qualifY.
This wu not what Congress intended when it mandated the FCC to provide for broad
participation by small, minority, and woman-owned businesles. A revenue Hmit of $40 million, u
recommended by the SSA, would go a lona way toward directins the Entrepreneur Bands toward
their inteftded users.

Allowins WtuaUy any US company to own 80% in a women or minority-owned company
invites major problems. EV«l if the minority group bas control it wiD be hard to ignore the "500
pound gorilla partner." The problem gets even wone if the lOlA 0WIIIr is allowed to have a
maagement contract for operation of the system. This situation will breed shim operations,
controUecl by the existing major telecommunications companies, with minority participation
limited to receiving dividend checks and eventually seDina to the SOO,4 owner.

The prefemd approach is to limit any one large investor to DO more than 40% company
ownership in aU oompamea controlled by designated entities. This makes it easier for all of us to
arrange finanemg and makes sure that ownership is spread adequately to minimize the opportunity
for de facto control by a single large corporation.

Our member companies who are minority mel women-owned strongly prefer a biddina
credit to an increued large contpany financing limit and SBPCS AsIociatiol1 recommenda this
approach. Thi. gives this aroup an extra break in bidding agaiblt other small businestes and Rural
Telco•.

It hal been a pleasuN discussing these issues with you and we look fol'Wlld to the era of
Broadband PCS.



ACCCorp.

American Paging. Inc,

Amnex, Inc.

Arch Communications Group, Inc.

Associated Communications Corp.

Atlantic Tcle Network., Inc.

Avid Technology, Inc

Bet Holdings, Inc.

C- Cor Electronics, Inc.

Ceneom Cable Income Partners

Centennial Cellular Corp.

Community Cable TV

Dial Page, Inc.

Dial-Net, iNC.

Ditcovery Communicati~ Inc.

Evergreen Media Cop.
Falcon Cable Systems Co., Inc.

General Communications, Inc.

Hector Communications Corp.

Hickory Tech Corp.

Illinois Consolidated Telephone Co.

Inter Tel, Inc.

.Interdigital Communications Co.

InterMedia Partners

LXE, Inc.

Mammouth Cablevision Associates, Inc.

Metrovision, Inc.

MFS Communications Co., Inc.

Mu!tiVision Cable TV Corp.

Nextel Communications, Inc.

North Pittsburgh Systems, Inc.

Outlet Communications, Inc

81,680

75,362

46,SOO

45,308

55,633

103,683

51,940

74,218

55,985

40,295

43,186

44,000

52,S77

~1.000

52,000

53,969

50,616

96,500

54,700

56,635

59,090

78,789

46,621

66.000

44,401

44,000

79,000

108,707

95,000

53,002

41,788

46,952

Description

Cellular and LonS Dist. Service

Paging Services

Long Dist. Service

Paging Services

Cellular Services

Cable TV and Publishing

Cable TV

Cellular Service

Cable Service

Long DistanceS~

Cable TeJeYiaion Network

Owns " Operates Radio Stations
Cable TV Service

Long Distance aud Private Service

Telephone a: Cellular Service

Local ExcbaDge Carrier

Telephone Co.
PBX Systems

Wwcless Telephone Equip.

Pay Television Cable Service
Radio-linked Data Comm.

Cable Television Services

Cable Telev:isiOll Service

Competitive Access Provider

Cable Television Service

Telephone Co.

TV Broadcasting Co.



SO'd ltJlOl

Palmer Communications, Inc.

Park Communications. Inc.

Peoples Telephone Co., Inc.

Price Communications Corp.

Resurgens Communications Group

Roseville Telephone Co.

Sacramento Cable Television

Silver King Communications, Inc.

Sil, Inc.

Spectrum Tnformation Technologies

Stanford Cornmut1icatiODS, Inc

Stauffer Communications. Inc.

Summit Communications Group

TeleDial America, Inc.

Triax Communications Cop.

U. S. Long Distance COIp.

United Video Satellite Group I

US Cable Corp.

USA Mobile Communications Holdinss

Vanguard Cellular Systems, Inc.

WCT Communications, Inc.

Western Reserve Telephone Co.

Westwood One, Inc.

Wornetco Cable Corp.

71.000

87,321

74.898

53,956

109,301

92,280

64,000

46,197

70,000

96,254

92,821

64,025

107,771

70,000

40,000

85,100

67,763

43,000

40,993

89,553

63,006

106,S18

99,579

55,000

Cable &. Pay TV Services

TV & Radio Broadcasting

Pay Phone Network

Operates Radio &. TV Stations

Looal &. Long Distance Service

Cable TV Service

UHF TV Broadcasting Stations

Telephone Service

Wireless Data Technology

Broadcasting &. Newspapers

Long Distance Service

Cable TV Services

Long Distance Services

Cable & Pay TV Services

Cellular Srevice

Long Distance Service

Telephone Company

Producer orRamo Programs
Cable TV Broadcasting Stations


