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July 22, 1994

The Honorable Reed Hundt
Chainnan
Federal Communications Commission
1919 M Street NW Rm. 814
Washington, DC 20554

RE: Cable Competition Report
CS Docket No. 94-48

Dear Chairman Hundt:

We are writing this letter in support of the comments filed by the National Rural
Telecommunications Cooperative (NRTC) in the matter of implementation of Section 19 of
the Cable Television Consumer Protection and Competition Act of 1992, Annual Assessment
of the Status of Competition in the market for Delivery of Video Programming, CS Docket
No. 94-48.

Baldwin County Electric Membership Corporation, which participates in the Direct
Broadcast Satellite (DBS) market, is a rural electric cooperative and a member of NRTC.
Along with NRTC, we are deeply disturbed that we are being forced to pay inflated rates for
programming and that DirecTVTM, a division of GM Hughes, and NRTC have no access to
programming by Time Warner and Viacom for our Digital Satellite System. Of-course, these
are the two largest, most vertically integrated cable programmers in the country which control
HBO, Showtime, Cinemax, The Movie Channel, MTV, VHl and other programming. Due to
their exclusive agreement between the programmers and United States Satellite Broadcasting
Co. Inc. (USSB), these exclusive arrangements severely hamper NRTC and DirecTV from
competing fairly in the DBS marketplace. The playing field is defInitely in favor of the
vertically integrated cable programmers and Primestar, the medium power Ku-band satellite
service they own. They make DBS less effective as a competing technology because they
allow the cable industry to structure the rules and programming of its competitors, and allow
the vertically integrated cable industry to control DBS as a competitive force.
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Certain programmers - like Time Warner and Viacom - have simply refused to sell
programming to some distributors, such as NRTC and DirecTV. We feel these exclusive
practices hurt our ability to market our DBS service to our rural consumers and penalizes
consumers who reside in rural areas.

In essence, as a result of this exclusivity we strongly feel that cable companies, USSB and
PrimeStar have the ability to carve up the DBS market and allows them to have an unfair
competitive advantage.

It is our impression that in the 1992 Cable Act Congress mandated all distributors (cable,
satellite and other programming services) should be granted equal access to cable and
broadcast programming services at non-discriminatory rates. According to the 1992 Cable
Act, it is only fair that NRTC and DirecTV have fair and equal access to all programming at
rates comparable to those paid by cable, USSB and PrimeStar so we may offer all
programming services for our DBS/DirecTV venture at prices acceptable and fair to our rural
consumers.

We, Baldwin County EMC, wholeheartedly join NRTC in calling on the FCC to monitor
and combat the problems that have been addressed to ensure that the intentions of Congress
are being upheld with regard to the 1992 Cable Act.

Sincerely,

cc: The Hon. William F. Caton
The Hon. James H. Quello
The Hon. Andrew C. Barrett
The Hon. Susan Ness
The Hon. Rachelle B. Chong
The Hon. Senator Howell Heflin
The Hon. Senator Richard Shelby
The Hon. Representative Sonny Callahan
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Elmer McDaniel
General Manager

Maurice Blackmon
Controller
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.ffrad Kimbro
Telecommunications Coordinator
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Leon RicruJdson
Area General Manager


