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P.O. BOX 300 • OCHELATA, OKLAHOMA 74051-0300 • (918) 535-2208

August 1, 1994

The Honorable Andrew C. Barrett
Commissioner
Federal Communications Commission
1919 M St., NW, Rm 826
Washington, DC 20554

RE: Cable Competition Report
CS Docket No. 94-48

Dear Mr. Barrett:

REceIVED
iAUG 1 11994

I am writing this letter in support of the Comments of the
National Rural Telecommunications Cooperative (NRTC) in the
matter of Implementation of Section 19 of the Cable
Television Consumer Protection and Competition Act of 1992,
Annual Assessment of the Status of Competition in the
Market for the Delivery of Video Programming, e.i:libc_t ./~
N,.....

As an officer and director of a rural telephone mEmber and
affiliate of NRTC and distributor of the DIRECTV m direct
broadcast satellite (DBS) television service, my company is
directly and financially involved in bringing satellite
television to rural consumers. We want to be a full
provider on a level playing field.

However, despite passage of the 1992 Cable Act, my
company's ability to compete in our local marketplace is
being hampered by our lack of access to programming owned
by Time Warner and Viacom.

This programming, which includes most of the most popular
movie channels like HBD, Showtime, Cinemax, The Movie
Channel, MTV, Nickelodeon and others, is available only
to my principal competitor, the United States Satellite
Broadcasting Co. (USSB), as a result of an "exclusive"
contract signed between USSB and Time Warner/Viacom.

In contrast, none of the programming distribution contracts
signed by DIRECTVtm are exclusive in nature, and USSB is
free to obtain distribution rights for any of the channels
available on DIRECTV.
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Mr. Barrett, my organization agrees with the NRTC that
these exclusive programming contracts run counter to the
intent of the 1992 Cable Act. I believe that the Act
prohibits any arrangement that prevents any distributor
from gaining access to programming to serve non-cabled
rural areas. Under the present circumstance, if one of my
DIRECTV subscribers also wishes to receive Time
Warner/Viacom product, that subscriber must purchase a
second subscription to the USSB service. This hinders
effective competition, and as a consequence keeps the price
of the Time Warner/Viacom channels unnecessarily high. It
also increases consumer confusion at the retail level.

Not having access to the Time Warner/Viacom services has
also adversely affected my ability to compete against other
sources for television in my area. Consumers have told our
staff "If you can't get HBO, I don't want it." But many
more have shown great displeasure at receiving monthly
bills from multiple programmers.

We believe very strongly that the 1992 Cable Act flatly
prohibits any exclusive arrangements that prevent any
distributor from gaining access to cable programming to
serve rural non-cabled areas. That is why we supported the
Tauzin Amendment, embodied in Section 19 of the Act.

We ask the FCC to remedy these problems so that the
effective competition requirements of Section 19 become a
reality in rural America. I strongly urge you to banish
the type of exclusionary arrangements represented by the
USSB/Time Warner/Viacom deal.

Thank you for your positive consideration ~n this matter.

c:Since~~"",----",-S-""""""""'t.,..;'~....x
Ray M. League
Executive Vice President

cc:
The Hon. Representative Ernest Istook
The Hon. Senator David Boren
William F. Caton, Secretary
The Hon. James H. Quello
The Hon. Andrew C. Barrett
The Hon. Susan Ness
The Hon. Rachelle B. Chong
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July 26, 1994

RECEIVED

fAUG 111994

on.. IIOllOrable Andrew C. Barrett
C~••iODer
Peeleral CoaBUlicatiou cCIIIIli.ssion
1919 • st., RW, Ra 826
Washington, DC 20554

Itt. Barrett, q9
.DeloNd is a copy of a letter sent to PeC Cb~i:raan ~dt

~::=;:: ;::e~tt~: ~cr.-':~i~:c~::t.-m'I'~.~ S~;::~~ing
our position on this i.sue before the PeC.

This i. a very ..,itiD9 tiM for tho•• of us trying to bring cable-type
progr..-in9 to RUral ....rica. The.e taxpayers have been deprived of
the type of progr-.in9 that suburban ....rica has ccme to take for
granted. Bow that the technology is right and much more affordable, it
is unfortunate that exclu.ive contract language will limit the
competition for pr09r..-ing.

Thank you for your attention. Please advise of any questions
concerning this issue. Your help and support is appreciated.

Sincerely,

~~
ROger Mineke - Pre.ident
Direct Broadcast Satellite Syst... , Inc.
P. o. BOx 1009
Seymour, lB. 47274
812-523-3277

oNo, of Cooies ree''''list ABCt)E 1.l ---

900 E. llpton Strest. P.O. Box 1008 • Seyrnoc.r, IndiMa 47274 • (812) 523-3277 • FAX (812) 522-4170
cess Ia an authorized dIatrIbutor of D1reeTV.
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The Bonorable Reed Bundt
Chairaan
Pederal cc.. ,nications commission
1919 H st, HW, .. 814
washington, DC 20554

D: Cable ccmpetition Report
cs Docket Ro. 94-48

aJ
DIRECTV,

Chairman BUndt,

This is a test - What is wrong with the attached chart? While the 1992
cable.= went a long way towarcJ8 enct:1J:a9. dJ.scrimiftatory pricing &Bmg'
progr rs, there are still _jor stUllblinq bloclui preventing Rural
..rica from realizing the benefits of fair cOllP8tition between service
providers. A8 this chart shows, croas ownership between the major
players and the us. of exclusive contract language are preventing
DIDCN and the~ from providing aural ..rica an alternate source
for progruming that has long been financially out of reach.

Technological devel~nts in the area of digital signals and
cc.pression technoloqy have -.cIe the hardware JIIOre affordable for Rural
..rica. These Digital satellite Sys~ can now be installed for less
than nine hundred dollars ($900). This is le.s than the co.t of some
of the televisions they will be serving. The next arena for Rural
~rica to enter i. the arena in which they ."st fight for affordable
proqrUllDing. Affordable proqr..u.ng is brought about by fair
cc.petition bet1Men providers. '!he 'exclueive' distribution
arranqements entered iDto by united states satellite Broadcuting co.
Inc. currently prevent major proqr~s lib Time warner and viacom
from allowing us the opportunity to OCIIIIP8te with usn to provide
popular progr..u.ng like DO, showtiae, ctne.ax, The Hovie Channel,
VB-l, JITV, and Rickelodeon. we believe the.e 'exclusive' contracts to
be in conflict with the intent of the 1992 Cable Act.

Direct Broadcast satellite sys~, Inc. has invested over three
hundred thousand dollars ($300,000) to provide cable-type progrllllDling
to areas of Jackson county, Indiana that will never be served by cable
because they are too sparsely populated to -.ke cable access
financially feuible. TO do this, 1M ••t lmve fair and equal pricinq
and access in order to cOlllp4tte in the IlU'ketplace. The end result is a
cc.petitive envirolUD8nt that provides Rural A1D8rica the option to chose
the best .ervice at the best price. If it sounds like 'Motherhood and
Apple Pie-, IT ISIIII

We ask the PCC to ~y these probl_ so that the .ffective
cc.petition requir_nts of section 19 of the 1992 Cable Act become a
reality for Rural AlDerica. Thank you for your time and consideration.

sincerely, _

~~
Roger D. seineke - President
Direct Broadcast satellite Systems,
P.O.SOX 1009
seymour, IR. 47274

cc: The Bon. Rep. Lee BlUIlilton
The Bon senator Dick Lugar
The Bon. J... B. OUell0
Th. Bon. Andrew C. Barrett
The Bon. Susan R.ss
Th. Bon. Rachelle B. Chong

Inc. William P. Caton, Secretary

900 E. Tipton Street. P.O. Box 1009 • Seymour. Indiana 47274 • (812) 523-32n • FAX (812) 522-4170
cess is an authorized distributor of DirecTV.
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We urge that the Commission act to enforce the wishes of
Congress as put forth in the Cable Act and flatly prohibit any
exclusive contract that denies NRTC access to cable programming
for rural areas. Again, it's a question of fairness.

We strongly believe that the clear intent of Congress is
being circumvented. With passage of the 1992 Cable Act, Congress
specifically and directly required equal access to cable
programming for rural areas.

o

~Id Ostberg
Presklenl

Donald PlrIl
Vice President

Chlrtel M.....
Secretlry.Treuurer

Jay T. Downen
Executive Vice President

General Manager

RECEIVED

(AUG f f 1994

No. of Copies rec'd
Ust ABCDE "---

P.O. Box 1306, Great Falls, Montana 59403 • Telephone (406) 761·8333
501 Bay Drive

August 4, 1994

The Honorable Reed Hundt
Chairman
Federal Communications Commission
1919 M st., NW, Rm. 814
Washington, D.C. 20554

Dear Chairman Hundt:

I am writing on behalf of the vast majority of the 300,000
rural Montanans served by our rural electric cooperatives. These
people don't have access to cable television and, consequently,
are in critical need of your help. Simply put, this is an issue
of fairness.

More specifically, this letter is in support of the Comm~nts

of the National Rural Telecommunications Cooperative (NRTC) in
the matter of Implementation of Section 19 of the Cable
Television Consumer Protection and Competition Act of 1992,
Annual Assessment of the Statute of Competition in the Market for
the Delivery of Video Programming, OS DacI--' e. 9i4-48.

However, this provision is being blatantly ignored.
Exclusive program distribution arrangements still exist, thus
denying rural consumers equal access to a number of popular
television channels. These arrangements are little more than a
way for cable programmers to control new competitors and to
continue to shut out rural consumers. Exclusive contracts allow
cable programmers to dictate the terms and prices and it is rural
people who have been made captives of cable's exclusive deals.

.,..-~~MONTANA
ELECTRIC COOPERATIVES'
ASSOCIATION
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Thank you for your consideration of this matter.

Ja • Downen
E ecutive Vice President

JTD/GW

cc: senator Max Baucus
Senator Conrad Burns
Representative Pat Williams
Commissioners, Federal Communications Commission
Secretary, Federal communications Commission
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August I, 1994

The Honorable Andrew C. Barrett
Commissioner
Federal Communications Commission
1919 M St., NW, Rm 826
Washington, DC 20554

RE: Cable Competition Report
OS J)c)e.JIet .. '.-"8

Dear Mr. Barrett:

REceIVED

fAUG 1 11994

I am writing this letter in support of the Comments of the
National Rural Telecommunications Cooperative (NRTC) in the
matter of Implementation of Section 19 .of the Cable
Television Consumer Protection and Competition Act of 1992,
~ual Assessment of the Status of Competition in the
Market for the Delivery of Video Programming, CS Docket No.
94-48.

As a rural telephone member and affiliate of NRTC and
distributor of the DIRECTVtm direct broadcast satellite
(DBS) television service, my company is directly involved
in bringing satellite television to rural consumers.

However, despite passage of the 1992 Cable Act, my
company's ability to compete in our local marketplace is
being hampered by our lack of access to programming owned
by Time Warner and Viacom.

This programming, which includes some of the most popular
cable networks like HBO, Showtime, Cinemax, The Movie
Channel, MTV, Nickelodeon and others, is available only
to my principal competitor, the United States Satellite
Broadcasting Co. (USSB), as a result of an "exclusive"
contract signed between USSB and Time Warner/Via90m.

". '
In contrast, none ~f the programming distribution contracts
signed by DIRECTV m are exclusive in nature, and USSB is
free to obtain distribution rights for any of the channels
available on DIRECTV.

No. of Copfes rec'de...-_O__
listABCDE



The Honorable Andrew C. Barrett
Page 2

Mr. Barrett, my organization agrees with the NRTC that
these exclusive programming contracts run counter to the
intent of the 1992 Cable Act. I believe that the Act
prohibits any arrangement that prevents any distributor
from gaining access to programming to serve non-cabled
rural areas. Under the present circumstance, if one of my
DIRECTV subscribers also wishes to receive Time
Warner/Viacom product, that subscriber must purchase a
second subscription to the USSB service. This hinders
effective competition, and as a consequence keeps the price
of the Time Warner/Viacom channels unnecessarily high. It
also increases consumer confusion at the retail level.

Not having access to the Time Warner/Viacom services has
also adversely affected my ability to compete against other
sources for television in my area. Consumers have told our
staff "If you can't get HBO, I don't want it." But many
more have shown great displeasure at receiving monthly
bills from multiple programmers.

We believe very strongly that the 1992 Cable Act flatly
prohibits any exclusive arrangements that prevent any
distributor from gaining access to cable programming to
serve rural non-cabled areas. That is why we supported the
Tauzin Amendment, embodied in Section 19 of the Act.

We ask the FCC to remedy these problems so that the
effective competition requirements of Section 19 become a
reality in rural America. I strongly urge you to banish
the type of exclusionary arrangements represented by the
USSB/Time Warner/Viacom deal.

Thank you for your consideration in this matter.

Sincerely,

~~d7
Mike Hulings

cc:
The Hon. Representative Ernest Istook
The Hon. Senator David Boren
William F. Caton, Secretary
The Hon. James H. Quello
The Hon. Andrew C. Barrett
The Hon. Susan Ness
The Hon. Rachelle B. Chong


