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Testimony of Stan Puckett

I am President and CEO of Greene County Bank. In November 1991, Darrell
Bryan contacted me by telephone and told me that he was going to file an application for
a permit to construct a new FM radio station and that he wanted to talk to me about
obtaining a financing commitment from the bank.

After that initial phone conversation, I had meetings with Mr. Bryan in my office
and talked with him about what was involved in the FM radio venture. He told me what
it would cost to buy equipment and construct the station, and to operate for 90 days. He
stated what that total cost would be and indicated that he wanted to obtain a financing
commitment from the bank in an amount that would provide extra funds for unforseen
contingencies, and requested a commitment for $175,000. We also discussed repayment
and I told Mr. Bryan that repayment would be interest-only the first year. If the entire
amount of the loan was drawn down as of this date, the interest-only payment for the first
year would be $1,186.64 monthly. If Mr. Bryan opted to repay both interest and
principal, the first year monthly payments would be $1,879.00.

Mr. Bryan was a known customer, an experienced broadcaster in Greeneville, and
Greene County Bank had had prior lending experience on a radio project with Mr. Bryan.
Greene County Bank had previously loaned Mr. Bryan the sum of $300,000 in 1989, to
buyout the other owners of Burley Broadcasters, Inc. which owns WSMG(AM)in
Greeneville, Tennessee. As a result of that transaction, the bank had a biography and a
financial statement (which I believe was the May 16, 1991 statement shown to me at the
deposition) on file for Mr. Bryan, and I was familiar with his credit history on that loan.
I recall that Mr. Bryan's personal financial statement, a financial statement for Burley
Broadcasters and a proforma financial statement for the new FM station brought by Mr.
Bryan were available to us. A copy of the proforma was not retained in the bank's file.

At the time ofour initial conversations in November 1991, Mr. Bryan was not sure
whether he would retain ownership of WSMG. However, his continued oWJlership of
WSMG was not of concern because if heiretained ownershjl??tWSM~~t!l.:e:~.arrk:had·a.

pledge of the stock of Burley BroadcastffS; if he sold W~HJhe..Jlr~sEfJhe sale ,,'
would be applied to the loan. As previo~lysTated; die bank would not bar a sale.. of t~e .
AM station because of the stock pledge.i If"the proceeds of ~a safeaio'"iiOicomplettdy
retire the WSMG loan, it would be folded' into the FM statiofrloftn.· At the present time,
the balance owed to the bank on the WS¥G.loan ii..$210,OOo. .~,
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I placed the Bryan loan request on the agenda of the bank's Executive Committee
which met and not only authorized the issuance of the December 12, 1991 letter to Mr.
Bryan, but approved the loan to Mr. Bryan.

Further, the bank's December 12, 1991 letter made reference to a stock pledge to
make it clear that incorporation by Mr. Bryan would trigger the need to pledge the stock
of any new corporation. As stated in my September 9, 1993 letter, no pledge of stock
would be necessary if Mr. Bryan builds and operates the station as a sole proprietor.

In summary, Greene County Bank has actually approved a loan to Mr. Bryan. In
order to draw the full amount of the $175,000.00 loan, Mr Bryan only has to come to the
bank and show that he has received a permit to build the new FM station and sign the
note and the loan documents.



DECLARATION

I, Stan Puckett, under penalty of perjury state that:

1. I have reviewed the foregoing Bryan Exhibit NO.6, entitled "Testimony

of Stan Puckett", which constitutes my direct testimony in this proceeding.

2. It is true and correct to the best of my knowledge and belief.

Stan Puckett

7//9'1
Date
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Testimony of Walter J. Stone

I, Walter J. Stone, President of American Aviation, Inc. of Route 8, Box 382, Greeneville,
Tn. have been involved with communications towers for the past 34 years in the following
capacities:

1. 1960 Installed and maintained two way radio communication towers for
Reisenweaver Communications in Greensboro, N.C. I erected and mounted
communications antenna and transmission lines to a height of two hundred feet.

2. 1960 to 1965 Employed by RCA Service Corporation, Missile Test Project where
I mounted and serviced Yagi, Di-Pole, Parabolic Dish antenna and Micro-Wave
reflectors, transmission lines and wave guides to a height of four hundred feet

3. 1965 to 1970 Employed by RCA Service Corporation, NASA Data Acquisition
Facility in Rosman, North Carolina. There I serviced VHF and UHF satellite
tracking antenna along with transmission lines and wave guides.

4. 1970 to Present Employed by American Aviation, Inc. Greeneville, Tennessee.
In 1978 we began the installation and maintenance of navigation aids and airport
lighting. Several of these projects required the construction of guyed towers.
Some examples of our guyed towers are as follows:

A Goldsboro, North Carolina, two 60' towers to support antenna;

B. Somerville, Tennessee, two 60" towers to support antenna;

C. Jacksboro, Tennessee, two 60' towers to support antenna;

D. Taxwell, Tennessee, one 50' tower used as antenna;

E. Athens, Georgia, two 60' towers to support antenna;

F. Tifton, Georgia, two 60' towers to support antenna;

G. Mountain City, Tennessee, ~e 5D' tower used as antenna;.~ .. ,- •. ,
'~,......~ ..... ,~........

H.

I.

.....

Gastonia, North Carolina, t~~ 60' towers to suppor~al\t~O,llil;

Reidsville, North Carolina, one '50' tower used asanteriria: .'
'"
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J. Ocean City, Maryland, one 50' tower used as antenna;

K. Nashville, Tennessee, John C. Tune Airport, we installed five
towers for solar obstruction lights in 1985-86. These towers ranged
from 75' to 150'. Attachment 1 presents three photographs of one
of these towers. The height of the tower shown is approximately
100 feet. The mounting of the light and solar panels on that tower
is much more complex than mounting an FM antenna on a guyed
tower.

I have never personally constructed a 300' tower, however, I am confident of my ability
to do so, because the towers are erected one ten foot section at a time, using an erection device
or "gin pole" as shown in Attachment 2. Each time a section is bolted on the tower, the gin pole
is raised to the top of that section so that the next section can be hoisted into place. The tower
is guyed at intervals as specified by the factory.

The proposed tower, a Rohn 45G, comes as a package from Rohn to include the tower,
base plate, beacon plate, side arm mounts, guy brackets, guy cable, end sleeves, thimbles,
turnbuckles, cable clamps, guy anchors, guy plates, anchor and base grounding. The proposed
tower will support a four bay FM antenna along with other communication antennas. The
proposed tower site will require no site preparation because it is cleared and currently being used
to pasture cattle.

I became involved in the proposed tower construction in a casual conversation with Mr.
Bryan when he told me that he wanted to get a written estimate for a 300 foot guyed tower for
his proposed PM station and asked me if I could recommend anyone that could build such a
tower. I advised him that American Aviation, Inc. could build such a tower for him and he then
asked me for a written quote which I provided on March 8, 1994, and clarified on April 13,
1994.

American Aviation, Inc., has been a Rohn tower distributor since 1978 and as such we
receive a 30% discount from the listed dealer price. I also receive an additional 20% discount
from TWR Lighting, Inc., for the 300mm beacon. Our cost for the tower and beacon is
$8,558.00. The $11,500 price to Darrell Bryan gives us a profit of $2,942.00. Our quote for
installation of the tower is $4,500 which includes the pouring of the concrete for the tower base
and the guy anchor pads, the erection of the tower, the mounting of the beacon on top of the
tower, and installation of grounding. I believe that I could actually complete the installation for
$2,500.00; the additional 2,000.00 was added to cover any un-foreseen costs or would be
additional profit. In addition, there would be an additional cost of $500.00 for installation of the
4 Bay antenna, the main transmission line, and, for installation of the STL
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antennas and the STL transmission line. Prior to ordering of the tower, I would contact the Rohn
Tower Company representative and discuss the installation and ask whether they agree with my
proposed use of a 45G tower or whether they would recommend going to the next size tower,
the 55G. If the 55G is recommended, the additional cost of that size tower to Mr. Bryan would
be $13,897.00. My cost for a 55G tower is $10,235.90.

American Aviation also has proposed to construct an eight by twelve foot concrete block
transmitter building complete with electrical wiring and air-conditioning for $3,800.00. We have
constructed several concrete block buildings of this nature for power vaults in our airport lighting
business.

As President of American Aviation, Inc., I believe that we have a valid quote for the
proposed tower and building, and we stand ready to begin construction as soon as a permit is
granted.



ATIACHMENT 1
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Photographs of Tower at John C. Tune Airport, Nashville, TN

Photograph 1

Photograph 2
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Photograph 3



ATIACHMENT 2



Tower Accessories are Hot Dip Galvanized after fabrication.

2-'12" sheave
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DECLARATION

I, Walter J. Stone, under penalty of perjury state that:

1. I have reviewed the foregoing Bryan Exhibit No.7,

entitled "Testimony of Walter J. Stone", which constitutes

my direct testimony in this proceeding.

2. It is true and correct to the best of my knowledge

and belief.

11J~<R~
Wal er J. Stone

JL(fV:C 3 0 ( /9eri
Date
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Testimony of Darrell Bryan

At the time my application for the new Tusculum FM station was being prepared, my
attorney, Rick Hayes furnished me with a sample budget to use as an outline to put together my
list of construction and operating costs. The sample budget included listin~ of equipment and
construction costs as well as operating costs for three months.

When I received the sample budget, I went through several equipment catalo~ and other
materials that I had on hand at WSMG to obtain prices for various items of equipment Many
of the price estimates I included in my budget were based on prices from the 1990 catalog that
I had from Broadcast Supply West (BSW) which is located in Tacoma, Washington. I also recall
that several other catalo~ reflected similar prices on much of the equipment, but, because I
personally had done more business in the past with BSW and Harris, and had had experience
with Hall Electronics, I concentrated on obtaining price estimates from those companies.

I recall reviewing the BSW catalog for prices for particular items of equipment on my
sample budget. The BSW catalog lists prices which are identified as 11 Mfg. List" and then
advises customers to "call for BSW price". A copy of the catalog cover (front and back) and
sample pages from the catalog are attached as Attachment 1. After seeing prices for particular
items of equipment, I contacted BSW by telephone using their "800" number and requested
quotes for several items of equipment. I was told by BSW that if I purchased several items of
equipment through them that most of the merchandise would be discounted from 20% to 30%
which had been my experience in similar prior purchases. I have reviewed the 1990 BSW
catalog and I used BSW prices for items such as the Gentner remote control, the audio console,
the distribution amp, 8 ft. equipment rack, carts, the audio processor and the STL transmission
line. The costs of these items was calculated using the discounts which I was told I would
receive. The prices for the transmitter, the building, generators, and tower were not from BSW.
Most of the equipment prices not obtained from BSW, or based on a catalog, came from Hall
Electronics of Charlottesville, Virginia, a company with which I had previously had discussions
on several occasions in the past. Other than my use of the BSW catalog, I primarily dealt with
Hall Electronics and had several telephone conversations with them.

Having been told by Hall Electronics that I could purcll~e ~~i ijenry:.transmitterftxciter for
approximately $16,000, I decided to use this ~gure for my init~a.ltntdg.et._ Hall Electronics also
recommended the use of used equipment for the STL package, the pair of Parafle<;~r.lijltennas

and an ITC Delta Recorder. In additio~ I oelieve that the antenna pfiCe-~as.~btained from Hall.
I recall obtaining a price for an FM modulation monitor, but thatptice was inadvertently omitted
from the original budget I was told byeith.er Hall Electronics or one of the other equipment
companies that the transmitter/antenna cost wQukl beba.sed QJl theconfigurattbn of the equipment
which would be difficult to determine until I was actually ready to build the station. Unsure. of

. , . . " .' . ,"," ~



Federal C0lllllW11catl2,as Commis:;ton

Docket No. 15-~Ljl . • :bblblt No. 1J-
Presented by. ((~ 21 :~ __. _

Identitte: ~ _~'~\e ~\,,\ _
Dispostlon Reoeived ' 1- ~~(\:\

---_.. , .. - _._---..,....------ ..•_-



BRYAN EXHIBIT NO.8
MM Docket No. 93-241

Page 2 of 13

my precise needs at the time, I requested a quote for three to six bay antennae. As the quote for
the six bay was the most expensive, I incorporated this figure into my budget in order to ensure
that any extra expense would be covered. I did not request written estimates based on the fact
that most estimates were only valid for 30 days.

I recall that I arrived at the price for the 10M Automation equipment from a brochure that
I had received from 10M. I did not list an EBS monitor on the budget because I had an extra
EBS monitor at WSMG. My price for the two auxiliary power generators included the cost of
one generator because I already had a 5 kw Kubota generator for the studio on hand as extra
equipment at WSMG.

In arriving at a tower price for my budget, I reviewed a catalog and asked a technical
person at Hall Electronics who been involved in tower construction for a ballpark price for a 300
foot tower and I incorporated that ballpark figure. As far as the transmitter building is
concerned, I spoke with some local contractors who estimated that $5000 would be the maximum
cost and I included that cost On studio furniture, I included a figure of $800 because I had
access to a local person who could build any needed furniture unit to hold studio equipment at
a very reasonable price. On office furniture, I estimated $500 because I had unused tables,
chairs, desks and typewriters sitting on hand at WSMG. After inserting figures for all items of
equipment, I arrived at an initial equipment budget of approximately $99,000.

As far as the 90 day operating costs are concerned, I based my 90-day operating budget
on my own experience operating an AM radio station in the same market. I included payments
for the transmitter site in my operating budget, but there will be no payments because I have
since purchased that site. A question has been raised about the first month loan repayment. I
included two payments of $1934.44 - a total of $3868.88 - which was the payment of both
principal and interest based on the then current interest rate. However, I have the option of
paying only interest for the first year. Based on the current prime interest rate, the monthly
interest-only payments would be $1186.64; three interest-only payments would total only
$3559.92. I arrived at an estimated total figure of $137,000 for construction and three months
of operation. I furnished the equipment prices and operating cost figures to my attorney, Rick
Hayes, who put the budget into final form. Upon Mr. Hayes's advice, I built an additional
$38,000 cushion in to the budget to cover future cost increases, additional equipment, engineering
or legal expenses and arrived at a total of $175,000.

With the $175,000 figure in mind I contacted Stan Puckett, President of Greene County
Bank and set up a meeting. I met with Mr. Puckett in late November/early December and told
him how much money I would need to build the radio station and operate for the initial 90 days.
We discussed my total cost estimates and the process required to put the FM station on the air.
As Greene County Bank had already made me a loa~ for the purchase of WSMG in 1989, they
were quite familiar with my operation of that station. My financial statement and personal
biography of my broadcasting experience were already on file at the bank. I also prepared a
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proforma financial statement for the new PM station.

Mr. Puckett informed me that repayment would be interest-only for the first year.
Payments were to be made quarterly and the note was to be based on a 15-year amortized
repayment at 1.5% above prime. He informed me that a lien would be required on all acquired
assets. At that point in time, I had not made a firm decision as to whether the new station would
be incorporated. Thus, Mr. Puckett informed me that inCorporation would trigger a requirement
of pledge of the stock.

The next contact I had with Mr. Puckett was approximately December 12, 1991, when
he called to inform me that the bank's loan committee had approved my loan request for
$175,000. I subsequently received a letter from Mr. Puckett confirming the bank's commitment.
It is my understanding that in order to draw down the full amount of the loan, I only have to
show receipt of a construction permit and go to the bank and sign the note and loan documents.
Since all of the legal and engineering expenses incurred up to this date have been paid, the entire
amount of the $175,000 loan is available to me at this time.
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DENISE Ki'lJDSON


