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KAREN ZIMMERMAN
MMMCJeA

July 21, 1994

The Honorable Reed Hundt
Cbairaan
Pederal Communications commission
1919 M Street, &W, Rm. 814
washington, DC 20554

RI: Cable Competition Report·
CS Docket No. 94-48

Dear Chairman Hundt:

RECEIVED
JUL 2619M

FCC MAIL ROOM

DOCKET HLf COpy ORIGINAL

P.O. lOXIIi· 200 FRISCO
Pt10HE (ICIC!) 11114-2211

CUMBY, TEXAS 75433

I .. writing this letter in support of the Co_ents of the Bational Rural
Teleco_unications Cooperative (UTC) in the ..tter of I.ple.entation of
Section 19 of the Cable Television Consumer Protection and Competition
Act of 1992, Annual Assess.ent of the Status of Competition in the Market
for the Delivery of Video Programming, CS Docket Bo. 94-48.

Cumby Telephone Cooperative, Inc. is an HRTC rural telephone member and
an investor in the DlRECTV project delivering television programming to
the rural consumers in our area. A great many of these people are not
served by cable.

The only alternat.ive for these people to receive qU{llity television
proV'...ing is through satellite. However, despite 'P.....ge of the 1992
Cable Act, my company's ability to compete in our local marketplace is
beiog ~red by our lack of access to proqr...ing owned by Time Warner
and Viacom.

This proqraJlllling includes SOIll8 of the IIOSt popular cable networks such as
BBO, thofti_e, Cineaax, The Movie Channel, MTV, Nickelodeon, and others.
The•• "networks are only available to ray principal competitor, the United
Sta'tei Satellite Broadcastinci Co. (USSB), as a result of an "exclusive"
con~~.et signed between USSB and Time Warner/Viacom.

In co~rison, none of the programming distribution contracts signed by
DIRBCTV are exclusive in nature, and USSB is free to gain distribution
rights for any of the channels available on DIRECTV.

There are other competitors in our area such as Priaestar that has access
to the Time Warner/Viacom programming and I don't understand how this can
be a fair way of competing or to give our customers a choice of providers
which would give them lower prices and improved service.

No. of CoDie8 rectd~
listABCOE



KAREN ZIMMERMAN
awMGEfI

or

Cumb" Telephone Cooperative, Inc.

P.O. BOX81"2OO FRISCO
PHONE (IlO3) *-2211

CUMBY, TEXAS 75433

Mr Hundt, my organization agrees with BaTC that these exclusive
programming contracts do not go along with the intent of the 1992 Cable
Act. As it is, if one of my DIRBCTV subscribers wishes to receive Time
WarnerIViacom proqr.-sing, he must purchase a second subscription to the
usss service. This makes competition very difficult and keeps the price
for Time Warner/Viacom channels unnecessarily high. It also increases
consumer confusion at the retail level.

My organization has invested a great deal of ~ney in this project only
to see that by not baving access to the Tiae WarnerIviacom programming we
are having a hard time competing with other sources for television in my
area. Several of our potential subscribers have changed their mind about
purchasing our programming because we could not offer them the RBO and
Showtime packages.

This could very well affect the outcome of our investment and as a small
rural telco, we cannot afford to lose that kind of money.

We believe that the 1992 Cable Act flatly prohibits any exclusive
arrangements that prevent any distributor from gaining access to cable
programming to serve rural non-cables areas. That is Why we supported
the Tauzin Amendment, embodied in Section 19 of the Act.

We ask the FCC to remedy these problems so that the effective competition
requirements of Section 19 become a reality in rural America. I strongly
urge you to banish the type of exclusionary arrangements represented by
the USSS/Time warner/Viacom deal

Thank you for your consideration in this matter ..
'<

cc:
The Bon. Representative Jim Chapman
The Ron. Senator Phil Gra.m
William F. Caton, Secretary
The Han. J ..es H. 'Quello
The Han. Andrew C. Barrett
The Han. Susan Bess
The Han. Rachel!e B. Chong



Dear Secretary Caton,

I am writing this letter in support of the Comments or'the National Rural
Telecommunications Cooperative (NRTC) in the matter of Implementation of Section 19
ofthe Cable Television Consumer Protection and Competition Act of 1992, Annual
Assessment ofthe Status ofCompetition in the Market for the Delivery ofVideo
Programming, CS Docket No. 94-48.

William F. Caton
Secretary
Federal Communications Commission
1919 M St., NW, Rm. 222
Wuhington, D.C. 20554

RECE\\JED
JUl 2. 9 \994

~::CC MAll HOO~,4

",f"il/'\"r--,- "'0 ~
i l f 'J ..... .. 'II l. """, r'I' ,...,1.,"','" .." ..., ' i .'.,~ I '2',''''~IAI

'" • "'~. ',/',' r \JJir\.J:r~ 1

J N ': 0 R P 0 R Art u

(_v. V
July 26, 1994

CVTV, Inc. is a subsidiary ofColorado Valley Telephone Cooperative, a member of
NRTC, and a distributor ofthe DIRECTV direct broadcast satellite (DBS) television
service. My company is directly involved in bringing satellite television to rural consumers.

However, despite passage ofthe 1992 Cable Act, my company's ability to compete in our
local marketplace is being hampered by our lack ofaccess to programming owned by
Time Warner and Viacom.

This programming, which includes some of the most popular cable networks like HBO,
Showtime, Cinemax, The Movie Channel, MTV, Nickelodeon and others, is available only
to my principal competitor, the United States Satellite Broadcasting Co. (USSB), as a
result ofan "exclusive" contract signed between USSB and Time WarnerNiacom.

..
In contrast, none ofthe programming distribution contracts signed by DIkBCTV are
exclusive in nature, and USSB is free to obtain distribution rights for any ofthe channels
available on DIRECTV,

Mr. Laughlin, my organization agrees with the NRTC that these exclusive programming
contracts run counter to the intent of the 1992 Cable Act. I believe that the Act prohibits
any arrangement that prevents any distributor from gaining access to programming to
serve non-cabled rural areas. Under the present circumstance, ifone ofmy DIRECTV
subscribers also wishes to receive the Time WarnerNiacom product, that subscriber must
purchase a second subscription to the USSB service. This hinders effective competition,
and as a consequenae keeps the price of the Time WarnerNiacom channels unnecessarily
high. It also increases consumer confusion at the retail level.

Not having access to the Time WamerNiacom services has also adversely affected my
ability to compete against other sources for television in my area, For example, we have /

No. of Copies ree'd
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had people ask us what type of cable programming we are providing without these
channels. Consumers do not understand. "Everyone who subscribes to cable always has
access to HBO, Showtime, Cinemax, The Movie Channel, MTV, Nickelodeon, and
others," one consumer states. "Ifyou do not offer this programming, I do not want it, 1\

another irate consumer states after he finds out that he cannot have the same channels that
he had when he lived in the city and had regular cable television. Many times it's hard to
explain to the subscriben the reasoning behind their programming accessibility. They see
that almost every other cable company has the opportunity to obtain these channels, why
can't they?

We believe very strongly that the 1992 Cable Act flatly prohibits any exclusive
arrangements that prevent any distributor from gaining access to cable programming to
serve rural non-cable areas. That is why we supported the Tauzin Amendment, embodied
in Section 19 ofthe Act.

We ask the FCC to remedy these problems so that the effective competition requirements
ofSection 19 become a reality in rural America. I strongly urge you to banish the type of
exclusionary arrangements represented by the USSBffime WarnerNiacom deal.

Thank you for your consideration in this matter.

Sincerely,

1J1,.L~~~
Mark Rutherford
Vice PresidentlProject Manager
CVTV, Inc.

MR/dmm

cc: The Honorable Greg Laughlin
The Honorable Kay Bailey Hutchinson
The Honorable Phill Gramm ,
The Honorable James H. QueUo .
The Honorable Andrew C. Barrett
The Honorable Susan Ness
The Honorable Rachelle B. Chong

",
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EX PARTE OR LATE FI~ED DOCKET FILE COpy ORIGINAL

DEEP EAST TEXAS TELECOMMUNICATIONS, INC.
202 Tenaha Street - P. O. Box 708

Center, Texas 75935
(409) 598-2000 - Fax (409) 598-2003

William F. Caton
Secretary
Federal Communications Commission
1919 M Street, NW, Rm. 222
Washington, DC 20554

Dear Mr. Caton:

We would like to make you aware of our concerns on the Comments of the
National Rural Telecommunications Cooperative (NRTC). We have enclosed a
copy of a letter to Chairman Reed Hundt of the Federal Communications
Commission.

We appreciate your review of this letter and your attention to this matter.

Sincerely,

DeelE~ei.ffelecommunications, Inc.
Tolbert Foster, President

No. of Copies rec'd 0
list ABVjE ---



EX PARTE OR LATE FILED

DEEP EAST TEXAS TELECOMMUNICATIONS, INC.
202 Tenaha Street - P. O. Box 708

Center, rexas 75935 RECEIVED
(409) 598-2000 - Fax (.a9) 598-2003

AUG 0'2.

FCC MAIL ROOM
July 25, 1994

The Honorable Reed Hundt
Chairman
Federal Communications Commission
1919 M Street, NW, Rm. 814
Washington, DC 20554

Dear Chairman Hundt:

We are writing this letter in support of the Comments of the National Rural
Telecommunications Cooperative (NRTC) in the matter of Implementation of Section
19 of the Cable Television Consumer Protection and Competition Act of 1992, Annual
Assessment of the Status of Competition in the Market for the Delivery of Video
Programming, C S Docket No. 94-48.

We are an NRTC member in the DIRECTV project delivering television programming to
rural consumers who are largely not served by cable. Most of our consumers live in
rural areas that are too sparsely populated to receive Cable TV. These households
have very little choice other than satellite for receiving television service.

+-

Therefore, we need complete access to all programming at fair rates, comparable to
those paid by our competition, in order to compete in our local marketplace. We
believed that Congress had already solved this problem two years ago with the
passage of the 1992 Cable Act.

We currently do not have DBS distribution rights for some of the most popular
programming, like HBO, Showtime, Cinemax, The Movie Channel, VH-1, MTV,
Nickelodeon, ect., because of the "e\eclusive" distribution arrangements they have
made with United States Satellite Broadcasting Co. Inc. (USSB). Consequently,
consumers interested in receiving this programming must subsaibe to two seperate
packages. If these services were offered by both DIRECTV and USSB, our consumers
would have a choiCe about their service provider. None of the programming contracts
signed with DIRECTV are exclusive and USSS could offer those services if it wanted
to.



r t!IJb. Delaware Electric
~COOperativ~Inc.

P.o. BOX 600
GREENWOOD, DELAWARE 19950

(302) 349-4571
1-800-282-8595 (Toll Free in Delaware)
Fax (302) 349-5891

The Honorable Reed Hundt
Chairman
Federal Communication Commission
1919 M Street, N.W. Room 814
Washington, DC 20554

Dear Chairman Hundt:

EX PARTE OR LATE FILED I d
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July 28, 1994

We strongly support the comments made by the National Rural Telecommunications Cooperative
concerning carrying out the purpose of Section 19 of the 1992 Cable TV Protection Act.

Our most rural consumers, a large portion of our 48,000 members, live in areas not served by
television cable systems. In joint action with Choptank Electric Cooperative of Maryland, we have
established Rural Electric Television to help our rural members receive satellite service.

We had thought that the 1992 Cable Act mandated both access and non-discriminatory rates but
find this is not fully enforced. We agree with the National Rural Telecommunications
Cooperative's position that the FCC must enforce the clear intent of the Congress in the 1992
Cable Act.

We thank you for your attention.

Sincerely,

E. Paul Bienvenue
General Manager

jt
cc William F. Caton, Secretary

The Honorable James H. Ouello
The Honorable Aachelle B. Chong
The Honorable Andrew C. Barrett
The Honorable Susan Ness

No. of CoPiesrec'd~
ListABCDE

____________.,f).,,. ~ ~ 1e'e Se'tN·· _



DigiCom Services, Inc.
Post Office Box 803
713 Laurel Drive
Sandersville, Georgia 31082
1-800-241-3999

U~; til \994

NRTC
AFFILIATE

July 28, 1994

Dear Chairman Hundt:

The Honorable Reed Hundt
Chairman
Federal Communications Commission
1919 M Street, NW, Room 814
Washington, DC 20554

RE: Cable Competition Report
CS Docket No. 94-48

I am writing this letter in support of the Comments of the
National Rural Teleconmmications Cooperative (Nlft'C) in the
matter of Implementation of section 19 of the Cable Television
Consumer Protection and competition Act of 1992, Annual
Assessment of Status of Competition in the Market for the
Delivery of Video Programming, CS Docket No. 94-48.

DigiCom Services, Inc. is an affiliate of NaTe and a distributor
of the DlRECTVTM direct broadeaat satellite (DBS) television
service. We are directly, involved in bringing satellite
television to the rural areas of America.

My company's ability to compete has been severely hampered by the
lack of access we have to proqranninq owne4 by T~~arner and
Viacom. This situation exists despite the passage~f-~he 1992
Cable Act.

The programming we are unable to obtain includes some of the most
popular networks today 11ke RIio, Showtil-., Cln-.x, The Movie
Channel, MTV, Nickelodeon and others. If a consumer wisbea to
receive these channels they would have to turn to my principal
competitor, the United States Satellite Broadcasting Cam,pany,
(USSS), as a result of an 'l'exclusive" contract signed between
USSB and Timer Warner/Viacom.

In contrast to this "exclusive" deal none of the progr&IIIDing
distribution contracts signed by DIRBCTV are exclusive, and USSB
is free to provide any of the channels available on DIREC'l'V.

Mr. Hundt, my organization is in agreement with the NRTC- that
these exclusive programming contracts run counter to the intent
of ~he 1992 Cable Act. It is my understanding that the Act
prohibits any arrangement that prevents any distributor fram

No. of CopiII NC·d-....-o.....· __
UstABCOE



The Honorable Reed Hundt
Page 2
July 28, 1994

gaining access to programming to serve rUral areas that cannot
receive cable. Under the circumstances that exist now, if one of
my DIRBCTV subscribers wanted to obtain one of the channels owned
by Time Warner/Viacom, the subscriber would have to purchase a
second subscription to the usss service. This hinders effective
competition, and also keeps the price of the Time Warner/Viacom
channels unnecessarily high. Consumer confusion is also
increased at the retail level.

My ability to compete with other sources for television in my
area have also been hampered by not having access to the Time
warner/Viacom channels. All of the TYRO dealers are able to
provide channels like HBO, Showtilile, 'Cinemax, and the Movie
Channel while we are not. When a consumer learns that they
cannot get one of these channels through us, and that they would
have to go through a separate program provider, many are
deterred.

We believe very strongly that the 1992 Cable Act out right
prohibits any exclusive arrangements that prevent any distributor
from gaining access to cable programming to serve rural non­
cabled areas. That is why we supported the Tauzin Amendment,
embodied in Section 19 of the Act.

We ask the FCC to solve these problems so that the effective
competition requirements of Section 19 become a reality in rural
America. I strongly urge you to banish the type of exclusive
contract that USSB and Time Warner/Viacom have entered into.

Thank you for your consideration in this matter.

Sincereh:'

r~
JONATHAN W. MOORE
President

JWM:kbr

cc: The Honorable Cynthia McKinney
The Honorable J. Roy Rowland
The Honorule Sam Nunn
The Honorable Paul Coverdell
William F. Caton, Secretary
The Honorable James H. OUello
The Honorable Andrew C. Barrett
The Honorable Susan Ness
The Honorable Rachelle B. Chong



July 25, 1994

DDIGITAL ONE
TELEVISION

no('\~'r'" rIO F('0
li VI,C f"!l' . >\I':J'fJY' ORI'~I'~IAj........ I \oJ :~

The Honorable Reed Hundt
Chainnan
Federal Communications Commission
1919 M Street. NW, Room 814
Washington, DC 20554

RE: Cable Competition Report
CS Docket No. 94-48

Dear Chairman Hundt.

....;~4
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DOCKET FILE COpy ORIGINAL

I am writing today in support of the Comments of the National Rural Telecommunications
Cooperative (NRTC) regarding implementation of Section 19 of the Cable Television Consumer
Protection and Competition Act of 1992. Our company is a new business in Vermont and is
affiliated with the NRTC to distribute DIRECTVTM direct broadcast satellite (DBS) television in
rural Vermont and New Hampshire. Our customer base is comprised largely of individuals in
rural households not served by cable given the sparse population. Often their only hope to receive
television comes through their ability to receive satellite service of some kind.

We entered into this business based upon our understanding that the 1992 Cable Act had resolved
the issue of our ability to have access to all television programming at fair rates ~qtparable to
those paid by our competition. This turns out not to be the case. Specifically. ~··exC1usive"
distribution arrangements have been made with United States Satellite Broadcasti~g Co. Inc.
(USSB) for Time Warner and Viacom programming such as HBO, Showtime. Cinemax. The
Movie Channel, VH-l, MTV and Nickelodeon .. The fact that we cannot provide these channels is
a serious detriment to the financial success of our new business and our ability to compete with
other services. It will definitely have a profound impact on our investment and our desire and
ability to serve our customers.

I urge you. Mr. Hundt, to look closely at the provisions of the 1992 Cable Act and ensure that its
purpose is fulfilled. The Act is designed to prohibit any arrangement that prevents any distributor

Lis~O. 01 Cooies rac'd ./t ABCDE -- _

-
Q Comm~rce Sf.. Willjslon. VemlOnI 054eJ5·97}I Phone: SO:!·X63·eJlll Fax: XO:!-X63-.D64



- 2 -

from gaining access to programming which could serve rural non-eabled areas of the country.
That is why the FCC must remedy these problems in order that the effective competition
requirements of Section 19 become a reality for rural places such as ours. Please feel free to call
me if you wish to discuss this important issue further.

cc: The Hon. Bernard Sanders
The Hon. James M. Jeffords
The Hon. Patrick 1. Leahy
The Hon. James H. QueUo
The Hon. Andrew C. Barrett
The Hon. Susan Ness
The Hon. Rachelle B. Chong
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DILLER TELEPHONE CO.
WfIIam P. Sandman. Manager

The Honorable William F. caton
CDmillSioner
Pedera.1 eo--mications ee.nission
1919 M Street, W, Roan 802
washington, OC 20554

Dear Cc:mIdssioner caton:

July 20,1994

P.O. Box 218

Diller. Nebraska 68342

Telephone (402) 793-5330

RECEIVED

.,2'"
FBENLCCII'.......

.(JfU(f'lMF~1RV

Included you will find a letter actdressed to FCC Chairman Hundt in
support of the CCIIIIIeJ1ts of the National Rural TelecUlliiUl1ications Cooperative
(NRTC) in the matter of Implemention of section 19 of the cable Act of 1992.

As a rural DBS prograDllling provider we feel that the ability to inClude
as much progranming as possible in our service areas is vital. currently we
are not able to do this because of exclusive prograuming arrangements between
Time Warner/Viacan and USSB.

we ask that you familiarize yourself with our position in this matter
and to please take action in accordance with the cable Act of 1992.

Thank you for your time in correcting this situation.

Sincerely,
Diller Telephone Ct'mptny

WRS/jj

cc

!!!J.I"r f( ~JI ,..
1William R. sandman
President

--

No. of CoDIeIrec'd~
LiltABCOE



DILLER TELEPHONE CO.

WIlHam P. Sandman. M.....'

'I1Ie Honorable Reed Hundt
a.i~

Federal OOnamications camaission
1919 Mstreet, NW, Room 814
washington, D.C. 20554

RE: cable CODpetition Report
cs Docket No. 94-48

July 20, 1994

P.O. eo. 218
DfIler. Nebreska 68342

Tefephone (402) 793·5330

RECEIVED

.,2eIM
__...~ .U
~~fY_""""1I#i

Dear Chail'lllU1 Hundt:

I am witing this letter in support of the " ....ts of the National
Rural Tel~ications Cooperative (NRTC) in the _tter of IIIIpl8Bl8lltation
of section 19 of the cable Television ConsuIIIer Protection and ~titiCl'l Act
of 1992, Annual Asses.eDt of the Status of caapetition in the Market for the
the Delivery of Video Progranning, CS Docket No. 94-48.

As a rural telephone caapany and IIBIIber of NRTC, we have begun to
distribute DlRECTV (1M) and DBS television service to custaaers in S.E
Nebraska and N.E. Kansas.

However, despite pas_ge of the 1992 cable Act, our.~y finds it
difficult to caapete in our local marketplace because of a lack.Of ac:cess to
proga.dng owned by T~ warner and Viacan. Access to progrMll!l'ling fran
these huge providers would make our offerings IDOre caaplete and constB8r
satillfactioo vould also increase in areas where cable-type services were not
available previously. .

Time wamer and Viaccm supply very popular networks like HBO, ShDVtiJl-.,
Ci....x, The Movie Channel,) Ml'V, Nickelodeon, and others with
prograJlllling. 'I1Ieir programing 1s available only to our principal c:DIP8titor
in DBS, The United States satellite Broadcasting CO. (USSB), as a result of an
"exclusive" contract signed between USSB and Time warner/ViaCOlll.-

In contrast,' none of the progranming distribution contracts signed by
DIRECTV ('1M) are exclusive in nature, and USSB is free to obtain
distribution rights for any of the channels available on the service we
offer.



Mr. Hundt, Diller Telepbcne agrees with the ~ that these exclusive
prograaaing contracts run counter to the intent of the 1992 cable Act. 'Ibe
Act, in my opinion, vas designed to prohibit any arrang&l&'lt that prevents
any distributor fran gaining access to progr..u.ng to serve non-cabled rural
areas. UIlder the pre88Jlt cil'C.'UEtances, if CX18 or our DIRBCTV 8Ub8cribers
wants to receive The wamer/Viacan progr.-in;, that sub8crtber IDU8t
purchase a second sub8cription to the USSB service. To get Time
wamer/Viacan p~ing there is no other choice and effective e.uapetit!on
is being hindered. At our local level there is quite a bit of CCIIUIUIDl!rs
confusion concerning where to get progranming because of this.

Not having access to services such as 880, Shovtu., and Cineaax
etc. has adversely affected our abiltty to C<II\*te against other sources in
the area such as PRIMESTAR and microwaVe towers. They call ~lves
"Country cable" and have access to Time warner/Viacom progm-ing. With
access to the progr-tng in question, our DIRECTV' service viII have no
barriers to freely cc.pete in the non-eabled areas which we serve. OUr
custalers have expressed a desire to purchase all of their progr.-ing needs
fran us because of our local reputation for quality service and pricing. It
is extremely difficult for our sales representatives to explain to the
consumer why they cannot purchase all of their DBS prograanilV1 fran us,
especially since the passage of the 1992 cable Act.

we believe very strongly that the 1992 cable Act flatly prohibits any
exclusive arrang-.nts that prevent any distributor fran gaining access to
cable progrlllllling to serve non-cabled rural areas. 'ftat is why NR1C
supported the Tauzin Amendment, embodied in section 19 of the Act.

we ask tbe FCC to remedy these problEIIIS so that the effect!ve
tUiP'ltition requir8l81ts of the Act becane reality in rural AErica. we
strongly urge you to banish exclusive arrangements like the ones between Time
warner/Viacan and OSSB.

Thank you for your time and consideration in this matter •

..

William R. sandlnan
President

1
eel The Honorable Representative Doug BeiUeter

The Honorable senator Robert Kerrey
The Honorable senator JiIII Exxon
Willi_ F. caton, secretary
The Honorable J... H. Quello
The Honorable Andrew C. Barrett
The Honorable SUsan Ness
The Honorable Rachelle B. Chong

WRS/jj
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OIRECTV.

Cbainum IlUlldt,

a:

AIQqtlA'I'E
Thi Bonorable ...d sundt
chairman
.-daral Communication. Commi••ion
ltlt K st, .., .. 814
.aabington, DC 20554

•NRTC

~. ie a te.t - What ie wrong vith tile att:achecl chart' While th. 19t2
Cabl. Act ...nt a long vay towarcla eDdiDg diaerJ.aiD&tory prio1Dq UIODq
progr_r., there ar. .till _jor ftuIIbling block. preventing Rural
~ica fre-l realisin9 the benefite of fair oa.petitlon betwen .ervice
provider. • M tbie ohart .bon, orca. OIIDereb1p between the _jor
player. and the u•• of excluaive contract laDgua~ are preventing
DIUCTV and the DTC frca providing RUral ~rica aD alternate .ouree
for progr..u.nq that ba. long be.n financially out of reach.

ftChDological c1e".l~nt. in the area of digital .ipal. and
caapre••ioD technology have .... the hardware~ affordable for Rural
~rica. Th••• Digital satellite SY.~ can now be iutalled for 1•••
than aiDe hUDdred dollar. ($tOO). fti. i. 1... than the co.t of .0118
of the t.l.vi.iona they vill be .erviDcJ. '!he nan arena for llUral
~rica to .nter i. the arena in which they ••t fight· for affordable
progr~n9. Affordabl. progr-ag i. brougbt about by fair
cc.petition betwen provider.. '!be 'exclu.ive' di.triblltion
arran~nt. .ntered into by united state. Satellite aroaclcaating Co.
Inc. curr.ntly preftnt _:::lor progr~. like lfiM Warner and viacom
fZWl allowing u. the opportuni'ty to ac.pete vith USS8 to provide
popular progr.-iD9 like DO, 8~, Cin.ez, 'rJa. JIOVi. CbeDnel,
VB-I, Ift'l, and .ickelodeoD. we beli... the•• 'excluaive' contract. to
be in CODflict vith the 1DteDt of the 19t2 cabl. Act.

Direct Broadoa.t satellite sy.~, IDe. haa tDv..tacl O¥H' .thr..
hundr.d thou.and dollar. ($300,000) to provide cBle-type ~...u.n9
to areaa of JacboD county, IDdiana that will Dever be .erved by cable
b.aau.. they are too .par.ely populated to -.ke oable acc•••
financially fea.ible. To do thi., we au.t have fair and equal pricing
and acc••e in order to oClllP8te in ~ -.rketplac.. The.nd r.eult i. a
cC81p8titive eDviromaent that provi&l. Rural .a-rica th. optioD to cho••
the beat ••rvice at the beet pric.. If it .oUDc:la like 'IIOtherbooc:l and
Apple Pie·, IT ISll11

we aak 'the ~C to r~y th••~ probl_ 110 that the .ffecU..
cClllp.titiOD requir_Dta of section 19 of the 19'2 cabl. Act beocme a
reality for Rural AIIlIrica. Tbank you for your tt.. and cOD.ieieratioD.

RoeJer D. Beineke - Pr••ic:lent
Direct Broadcaat Satellite Sy.t... , Inc.
P.o.aox lOOt
S.ymour, XN. 47274

SiDcerely, .

C \7'":> r' /
~~(~~

cc: lfhe Bon...p. Lee a.a11toD
Th. Bon senator Dick Lugar
'!b. Bon. J_. B. 0'1.110
'!b. Bon. Andrew C. Barrett
'!be Bon. Suean ••••
ne Bon. aaohelle B. ChoDe)
Wl1liam F. caton, secretary

900 E. lipton Street. P.O. Box 1009 • Seymour, Indiana 47274 • (812) 523-32n • FAX (812) 522-4170
OBSS is an authoriZed distributor of OlrecTV.
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C"*'­

Abc

H80

11Ie MovIe Chen...........
COIMcIr central
MTY
VH1

Nlclralodeon

Lifetime

AnwtoIn MovIe C.....OII

BIT
Inwo

c.rtoon NMwDrIc
country TV

CNNlHeldline ....

CourtTV

Dllccwery ChIInnel

EI EnIIrtalnm.mTV

Incore
Family Chlftnel

... NlItWork

Home &happing NlIIwDrk

The a...rnlng Chin....

QVC

QVC2
The ,..,.... Network

IcI-FlChM....

TNT
n.v.I Channel

Turner CIuIIc IIavIII

UIA Network

TbeYIeItMr ChIn...
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133 South Third Street • SUite 330
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Phone: (502)582-4420
Fax: (502) 582-4426
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July 27, 1994

The Honorable Reed Hundt
Chairman
Federal Communications Commission
1919 M Street, NW, Rm. 814
Washingto~DC 20554

Dear Chairman Hundt:

RE.Cf;\VED
~UG ,\994

fCC MJ\\L \~OOM

I am writing in support ofthe Comments ofthe National Rural Telecommunications
Cooperative (NRTC) in the matter oflmplemenution ofSection 19 ofthe Cable
Television Consumer Protection and Competition Act of 1992, Annual Assessment ofthe
Status ofCompetition in the Market for the Delivery ofVideo Programming, CS Docket
No. 94-48.

Direct Programming Service is an affiliate ofNRTC in the DIRECTV project9bose goal
it is to deliver quality television programming to rural areas not served by cable:. Here in
the state ofKentucky, many consumers only alternative to poor, offair reception 'ofone or
two channels is satellite television. We need complete access to all programming at fair
prices, comparable to those paid by our competition, in order to compete in our
marketplace. We had believed that Congress had already solved this problem with the
passage ofthe 1992 Cable Act.

()
No. of Copies rec'd. _
UstABCOe



Direct Programming Service currently does not have DDS distribution rights for Viacom
and Time Warner programming like HBO, Showtime, Cinemax, The Movie Channel,
MTV, VH-l and Nickelodeon because ofthe "exclusive" distribution arrangements they
have made with United States Satellite Broadcasting Company, Inc.(USSD). Other
distributors ofprogramming like Primestar, cable companies in Kentucky and local and
regional wireless cable organizations have gained access to these Vw:om and Time
Warner services while we have not. This severely damages our ability to compete in
Kentucky which in the final analysis will be detrimental to consumers in the state.

This existing situation has caused much confusion among consumers. Under the current
arrangement, customers who wish to subscribe to DIRECTV programming and include
Time Warner and Viacom services must subscribe to two separate, competing packages.
The consumer then will receive two separate bills for their programming and be forced to
call two different numbers to add to or change their service. We have spoken to many
consumers who do not understand why they cannot purchase HBO and Showtime from
our organization In fact, we have had some customers who have decided to not purchase
DIRECTV programming because we could not offer them the convenience ofreceiving
one programming statement per month.

Ifthese services were offered by both DIRECTV and USSB, consumers would be able to
choose their programming provider. This would result in improved and effective
competition which always leads to benefits to the consumer. These are, ofCourse,
improved service and lower prices.

One situation that exists that we do not understand is the fact that none ofthe
programming contracts signed by DIRECTV are exclusive, which we believe is the way
things should be. USSB could offer these services ifthey chose to. On the other hand, we
are locked out ofproviding our custOlpers with the Time Warner and Vracom services.



We agree with the NRTC's position that the FCC should act now to enforce the wishes of
Congress and the American people as put forth in the 1992 Cable Act. Please, Mr.
Chairman, closely monitor this situation and banish this type ofexclusionary agreement
represented by the USSBffime WarnerMacom deal. ,

Thank you for your time and consideration in this matter.

Sincerely,

Bill Corley
President

cc: The Han. Representative Romano Mazzoli
The Hon. Representative Hal Rogers
The Han. Representative Jim Bunning
The Han. Representative Scotty Baeseler
The Han. Representative Ron Lewis
The Hon. Senator Wendell Ford
The Hon. Senator Mitch McConnell
William F. Caton, Secretary ...-
The Han. James H. QueUo
The Hon. Andrew C. Barrett
The Hon. Susan Ness
The Han. Rachelle B. Chong
Steve Bing

-,
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1411 MACISON STREET P. O. SOx 89
SHELBYVILLE. TENNESSEE 37160

PHONE 615 684·4621

July 20, 1994

RECEIVED
JUl2119M

FCC MAIL ROOM
The Honorable Reed Hundt
Cbairaan
Pederal co.aunication. cC3Sission
1919 11 Str_t, HW, RII. 814
Wa.hington, D. C. 20554

Dear Chainan Hundt:

DOCKET FILE COpyORIGINAl

.~ ...

Aa general .anager of a ~~~Ti~~lPl~~~ativ. that i. a
.....r of 1:he Jttat:ional Rural Telec:c:.aunication. cooperative
(BR'l'C), I .. writ:inq in .upport of HR'1'C·.c~nts•• they relate
to the I~l.-.ntation of Section 19 of the Cable T.levision

. COIlllUJler Protection .and Coapetitiv. Act of 1992, Annual
A8••••••nt of the status ot Caapetition in the Market for
Delivery ofV!deo Proqrallllinq, CS Docket No. 94:-48.

COIl8U1lers .erved by our cooperative are .ostly rural and do
not: have acce.. to cable televi.ion. Therefore, Mny have hoae
satellite di.h.s •. The•• conau-era .hould have ace••• to all
proqraJlJlling through NRTC at rates comparable to those charged by
cahle companies. .

Although the 1992 Cable Act vas a st.p in the right
direction, there are proqr_rs in the market place that have
cho.en to iCJDore the intent ot the Act. Duck River Electric
supports the position of N'RTC that the FCC should act to enforce
the wishes of Congress as outlined in the 1992 Cahle Act.

We appreciate your attention to this aatter and-solicit your
support in putting stronger teeth in the enforcuaent'of the Act.

Yours very truly,

Duck River Blectric
Meabership Corporation

~c:~
C. E. Grissom
General Manager
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The Honorable Reed Hundt
Chairman
Federal Communications Commission
1919 M Street, NW, Rm. 814
Washington, DC 20554

Dear Chairman Hundt,

This letter is in support of the Comments of the National Rural
Telecommunications Cooperative (NRTC) in the matter of
Implementation of Section 19 of the Cable Television Consumer
Protection Act of 1992, Annual Assessment of the Status of
Competition in the Market for the Delivery of Video Programming,
CS Docket No. 94-48.

I am the President of the Board of Directors for Dunn County
Electric Cooperative and an NRTC member delivering television
programming to rural consumers who are largely un-served by
cable.
With my consumers living in the rural areas that are sparsely

populated, cable many times refuses to provide service and will
pass-up these individuals. These rural families have little
choice other than satellite for receiving television service.

I need complete access to all programming at fair rates,
comparable to those paid by cable, in order to provide comparable
service to these rural tax payers.

I believe that Congress has already solved the problem two years
ago with the passage of the 1992 Cable Act. Yet we are currently
being charged significantly more for broadcast programming than
comparatively sized cable companies in our local area. This
discriminatory pricing has been detrimental to our business and
is not providing the Mhealthy" competition that I believe was
designed into the 1992 Cable Act. Why should cable companies
continue to enjoy a "monopoly" by paying less for theb;·
programming than our organization? How can this be fair? And what
or how will the FCC ·police" the activities of the cable
companies?
This discriminatory pricing hurts both our business but most

importantly the consumer, the average American looking for
reasonable television programming at a fair, just price, while
I'm unable to compete in my own local marketplace.

I agree whole-heartedly with NRTC's position that the FCC should
act to enforce the wishes of1 Congress as put forth in the 1992
Cable Act. Most importantly, the FCC needs to monitor and act
upon violations of these Program Access Violations.

z;ga{l~ ~~~rec~ 0
·Stan1ey ~derson
presidenifocEC
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July 29, 19" AUG 0 11994

'lb. IIoaorabl••••el llWaelt, Chainaan
r.eleral Cc_rmicatiOllo. C~••iOllo
1919 II. Str••t, .., Rooa 814
.a.hington, DC 20554

'lbi. lett.r i. ia .upport of ~ c~t. of ~ .aticaal aural
T.l.c~IDication.COcperatiY. (~) iA the ..tt.r of ~l..-ntation of S.ctioa
19 of the Cabl. T.levi.ioa eoa.~r .roteetioa aDel ca.p.tition Act of 19'2,
AaDual aa......at of ~ 8tatu. of ca.petition in ~ Market for the Deliv.Z'y of
Viel.o Progr~ng, CS Dock.t .0. '4-48 •

...t.r.n IlllAi .l.ctric Cooperati¥e i. a ~al .l.ctric cooperative ••Z'Viag

.l.ctricity to Z'UZ'al COD.~. in teD COUDti•• in -.at Central XlliD01.. .I.e
i. a ~.r of th••aticaal aural T.l.c -icatiOD. Coop.rativ. (D'1'C) aDei we
provid. t.l.vi.ion progJ:'~DSJ to rur.l co~r. who are laqely DOt .eZ'Vaei by
cabl. t.levi.ion. Our caa.~. ar. rur.l f.-i1i•• who ha¥e little choic. other
~ .at.llit. for r.c.iving t.levi.ion ••Z'Vic•• that i. c~arabl. with cable
••Z'Vic•.

• I.e 1. forc.d to pay .igaificantly higb.r rat.. for populax progr~ng than
ar•• cul. cQIIPani... 8inc. we ar. forc.d to pay the•• higher rat•• , we ...t
al.o charg. our cu.ta.er. -or. which ba. a eletrt.eDta1 .ff.ct on our ability to
cQllPet. :l.a our local ..rk.t plac.. Becau•• of thi., lIUIy of .I.C'. con."..r.
cannot afford the ham- ent.rtaia.ent .njoy.d by r ••ideat. of nearby c~itie••

•
When the 1992 Cabl. Act bec_ law, it we. ~ il!pr•••iOD that alltiatributor.
would b. granted .qual acc... to cabl. anel broadc••t progr..-ing ••rVic.. .t
DOndi.criaiaatoZ'y rat... If that :I.. tzu., why do cabl. cQIIPani•• in our ar••
rec.i". progr~ag at a ch.aper rat." I bell... thl. 1. eli.crill1D.tiOllo •

• I.C j01n. D'1'C in calliag on the PCC to enforce the intention. of Congr... ••
put forth in the 1992 Cabl. Act. I f••1 that the pee t prohibit abu••• of
the 1992 Cabl. Act by rule and make it cl.ar that d g•• will b. award.d for
prograa acc••• violation•.

Thank you for your att.ntion to thi. matt.r .

•••p.ctfully,

~(i).:.JJfd r ~.
lIa. DaViel~~'
axecutiv. Vic. Pr••id.nt
and G.n.ral lIanager

WDC: :lk

-
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P.O. Box 236, Route 20, MacUIcm, NY 1M02
Phone: (315) 893-1826 Fax: (315) 821·1217

RECEIVED
tlUL t 27 1994

FCC MAIL AOOM

July 20, 1994

William F. Caton
Secretaly
Federal Communications Commission
1919 M Street, NW, Rm. 222
Washington, DC 20554

DOCKET ~-II E/,( I

RE: Cable Competition Report, CS Doctet No. 94-48' ~.. ,,)Py Of11GINAL

Dear William F. Caton:

I am writing to you in support of the Comments of the National Rural
Telecommunications Cooperative (NRTe) in the matter of the IDlpIementation of
Section 19 of the Cable Television CoDsumer ProteeciOll and OBapetition Act of 1992,
Annual Assessment of the Status of Competition in the Market (or the Delivel)' of Video
Programming, CS Docket no. 94-48.

I have been involved with rural cable television since the 1970's, and with satellite
television (especially in the rural areas) sinee its inception. We are an affiliate of NRTC
and distributor of DlRECIV broadcast television services.

Ever since the fint widespread Ole of sateDitea to cliatnbute multiple chanels of
televiaion to the rural area, large vertically integated cabIe/pJoJmnmiD&entities have
souPt to unfairly protect their virtual monopoly over video cliltributioD~ -"QeIe larp
monopolistic enterpriles did not want the cdtomen in front of their wired plant to have
any real alternative to the wired cable, especially when the rates were derePJated.
Conaequently, the basic approach of the Iup cable MSOIpnJpammer coaa:JomeratioDs
has been to withhold deliveJY and cIiIcrimiDate on wholelale prices to competiq deJiveI)'
technologies, thereby making it .....e and eonftaI.. for CODIUDlen to by-pass their
delivety plant.

1

These anti-competitive tactics were specifically rempimI by conpeII with the
1992 Cable Act. By far the IIIOIt proIIIiaiDa competition for the deliveJ)' of television
semces is the start of Direct Broadcast Services to small dishes. However, the same
companies that have Stifled competitive deJiveJY of televiaion have now found a method
to" circumvent the letter and intent of the 1992 Cable Act. 11le eRume 8I1'8DIement
between many of the propammers with USSB will &Jain guarantee thatp~g is
both expensive and confulllll to DIRECIV customers.



TIaeIe same COIIIpIIIieIlaave bee. iavoMd iD their own Direct Satellite BJOIdcast
vemure, PrimeStar. I Iaave felt tIIat their half hearted effort to compete in tile put via
cIirect satellite IntMIcIcaa with their wired plant WII a eyDical attempt to keep their
CUItomen from strayiDa to satellite. There were oq. le\'en dlanela to watda, and it was
relatiYely expeillive COIIlpuec1 service delivered on their wired cable pi.... SiDce
DIRECIV, they have reoopiud dlat direet IldeDite deJiveJ)' is DO Joaaer a mor
competitive threat. So DOW, PrimeStu .... leaped iDto action with a whole holt of
dlaDneIJ. Unlike the situation for their COIIlpedtioD, PrimeStar euatomen may purchae
"I PNI*- IOIIfte, ODe phone all, _ ODe ......., MD.

With the adllliYe USSB propalDJlliDa arJ8IeDleDti for much of the
propaann...., tile Cable/P.nJpammer~ hu eBIURCI that a 001ll"8Mr may not
pt aU of the leJYices fnwD a liDlJe source, with ODe phone call, OIl ODe IIlOIlthIy bill.
11uouP such aduIive cIeaJI, tIaey have IIlaIIapd to .epnent the otreriDp of their
competition. Theirpl_aot dsapcI. J_. in the pat, tIuouP... Nltrictioaa
and wboleaIe price ctilerimiDation, theIe companies are byinJ to keep thiDp .,...m
and eoar.taa Cor any customers other than their own.

AD we want is what the 1992 Cable Ad tried to aM a: equal acceI8 to
pl'OJl'8llllDinl services at DOIl-dilcrim.iDatoJy prices. We .. that you help remedy these
anti-competitive tIdia by edmina a prohibition apiDIt the exc1uaionuy arI'1IIIpIIlen.
represented by the USSB/Iime WamerNiacom deal.

nant you for your attention. The public desel'VeS a chance to enjoy the benefits
of fair and open competition for video delivety.

~
'
~,-...,-----

rald R. Barnes

GRBlclp
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July 25,

The Honorable Reed Hundt
Chairman
Federal Communications Commission
1919 M Street. NW, Room 814
Washington, DC 20554

Jam.. WIIMInka, "....."

Leo~.., Vlee PrtlIIcIenI

JetOl'M Iry.." leo'''''
e.y """". TNCMUNf
Tommy A...... DIrector

T. E. Edd wtlllton. Director

...eIy Wrlgh'. Director

.....W.... Attorney

I

Dear Chairman Hundt:

This letter is in support of the co..ents of the National Rural
Telecommunications Cooperative (NRTC) in the matter of the implementation of Section
19 of the Cable Television Consumer Protection and Competition Act of 1992. Annual
assessment of the status of competition in the market for the delivery of video
programming. CS Docket No. 94-48.

Farmers Telephone is an NRTC member investor in the direct TV project to provide
television programming to mostly rural consumers in DeKalb and Jackson Counties in
Alabama. Most of these consumers do not have access to cable TV. Most of these
consumers live in sparsely populated areas and are unlikely toeve~have access to
cable. therefore their only choice to receive television service is by satellite.
We need complete access to all programming at fair rates. comparable to those paid
by our competition. in order to compete in our local lllarket. We thought that
Congress had already solved this problem'two years ago with the passage of the 1992
Cable Act. We do not currently have DBS distribution rights for Time Warner and
Viacom programming, like HBO. ShowtilRe, Cinemax. the Movie Channel. VH-1. MTV,
Nickelodeon. and others. because of the exclusive distribution arrangements they have
made with United States Satellite B~adcasting Co .• Inc. (USSB).

The lack of access to this programming is detrimental to our business and is
hindering our ability to compete in our local area. Farmers Telephone Cooperative
is owned by it's 16.0DO members and has made a considerable investment in DBS to
provide this service to them. It is hard to understand why PrimeStar, Wireless Cable
and Cable TV companies should have access to this programming and we do not. The
lack of this programming is unfair to our consumers because under the current USSB
exclusive distribution arrangements. consumers interested in receiving Time Warner
and Viacom programming must subscribe to two separate competing packages.

/~Q. of GoP;es rec'd
l~tA8CDE ·---------


