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The Honorable Reed Hundt, Chairman
Federal Communications Commission
1919 M Street, NW, Rm 814
Washington, DC 20554

JUl 2 111994

Cable Competition Report - CS Docket No. 94-48
. J'O?'1 OB\G\~~\..

Dear Chairman Hundt DOCY<t~ ~\\J- \) ~. '

I am writing this letter in support of the Comments filed by the National
Rural Telecommunications Cooperative (NRTq in the matter of Implementation of
Section 19 of the Cable Television Consumer Protection and Competition Act of
1992, Annual Assessment of the Status of Competition in the Market for the Delivery
of Video Programming, CS Docket No. 94-48.

KAMO Power is a generation transmission utility and a member of NRTC.
We provide wholesale electric service to seventeen electric cooperatives located in
northeast Oklahoma and southwest Missouri.

Currently, cooperative members pay higher lees for access to popular cable
and broadcast programming than comparably sized cable companies in their area.
These inflated rates for program access means higher charges for their consumers for
the same service. This discriminatory pricing has had a debimental~~on their
ability to compete in the local marketplace. Their rural consumers are then adversely
affected because they are denied the benefits cable consumers receive due to their
choice to Jive in a rural environment.

Since the majority of these consumers live in rural areas not served by cable
and off-air television, they have no other choice for multichannel television
programming other than satellite. These consumers are penalized for access to
satellite television programming by paying higher rates than their counterparts with
access to cable.

In 1992 Congress passeo the Cable Act mandating that all distributors (cable,
satellite and otherwise) should be granted equal access to cable and broadcast
programming services at non-discriminatory rates. But, in 1994 they are still paying
more for many programming services than comparably sized cable companies.
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Although some programmers have lowered their rates since the implementation of
the 1992 Cable Act, not all have. Equal access to all programming at rates
comparable to those paid by cable must be offered to an consumers at the same
prices. Anything less is unacceptable.

In that regard, KAMO Power joins NRTC in asking the FCC to monitor and
enforce this Act to prohibit these abusive practices and ensure that the original
intent of the 1992 Cable Act enacted by Congress is being upheld.

Specifically, I feel that the FCC must pro&ibit abuses of the program access
provisions of the 1992 Cable Act by rule and make it clear that damages will be
awarded for program access violations.

Your attention on this matter is greatly appreciated.

Sincerely,

Douglas ·te, Manager
Corporate Development

DW/eah
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The Honorable Reed Hundt
Chairman
Federal CoiDmunicatiODS Commission
1919 M Street, NW, Rm... 814
Washington, D.C. 20554

RE: Cable Competition Report
CS Docket No. 94-48

Dear Chairman Hundt:
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I am writing this letter in support ofthe Comments of the National Rural Telecommunications
Cooperative (NRTC) in the matter ofImplementation ofSection 19 ofthe Cable Television
Consumer Protection and Competition Act of 1992, Annual Assessment ofthe Status of
Competition in the Market for the Delivery ofVideo Programming, CS Docket No. 94-48.

As an affiliate ofNRTC and distributor ofthe DIRECfVIM direct broadcast satellite (DBS)
television service, my company is directly involved in bringing satellite television to mral
consumers who are largely not served by cable.

However, despite passage ofthe 1992 Cable Act, my companys ability to compete in our local
rnarlcetplace is being hampered by our lack ofaccess to programming owned by. Tjme Warner
and Viacom. ~.'

This programming, which includes some of the most popular cable networks like HBO,
Showtime, Cinemax, The Movie Channel, MTV, Nickelodeon ando~ is available only to my
principal competitor, the United States Satellite Broadcasting CO. (USSB), as a result ofan
"exclusive" contract signed between USSB and Time WamerNiacom.

1
In contrast, none of the programming distribution contracts signed by DIRECTV'BC are exclusive
in nature, and USSB is free to obtain distribution rights for any ofthe channels available on
DIREC'fVTM.

Mr. Hundt, my organization agrees with the NRTC that these exclusive prognuiuning contracts
ron counter to the intent of the 1992 Cable Act. I believe that the Act prohibits any~emen
that prevents any distributor from gaining access to programming to serve non-eabled rural
Under the present circumstance, ifone ofmy DIRECl'VlM subscribers also wishes to receive
Time WamerNiacom product, that subscriber must purchase a second subscription to the USS
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service. This hinders effective competition, and as a consequence keeps the price ofthe Time
WamerNiacom channels unnecessarily high. It also increases CODSmner confusion at the retail
level.

Not having access to the Time WamerlViacom services bas also adversely affected my ability to
compete against other sources for television in my area. Kansas DBS, L.L.C. is a start-up
business in Kansas. Our owners have invested approximately three million dollars in this new
venture. Under the present ammaement our customers are coDfbsed about the reasons for not
being able to purchase HBOlSbowtime, etc. din:ctly from us. We not only have to tum "our
customers" over to another entity but we also suffer a negative financial impact.

We believe very stroDg1y that the 1992 Cable Act flatly prohibits any exclusive arrangements
that prevent any distributor Uom gaining access to cable programming to serve nuaI non-eabled
areas. That is why we supported the Tauzin Amendment, embodied in Section 19 ofthe Act.

We ask the FCC to remedy these problems so that the effective comp$tion requirements of
Section 19 become a reality in rural America. I strongly urge you to banish the type of
exclusionary arrangements represented by the USSBrrime WamerlViacom deal.

Thank you for your consideration in this matter.

Sincerely,

~D.~~~
Richard D. Beaman
General Manager

RDB/np

cc: The Hon. Representative Slattery
The Hon. Senator Dole
William F. Caton, Secretary
The Hon. James H. Quello
The Hon. Andrew C. Barrett
The Hon. Susan Ness
The Hon. R.achelle B. Chong



n.V\t/~:T PI : f'OPY" j'GIJNALLI'•• J'\!:.. • d. \j \)0' IJ .

~~ KIWASH ELECTRIC~RMit¥E, INC.
P. 0. lOX 1GO COR08J.,OICLAHOMA~ PHCNI: .....-t

RECEIVED FAX: "'-'114

~UL 2 619M
~~)~ 22, 1994

The Honorable Reed Hundt, ChaiJliQC MAil RlXJM ,... --'. '.
Federal COIIIIIUnications COIIIIIission f ; ,. \! .,'\ '; -... "

~:~:i~~:~~ ~~55:m· 814 . fDfYKpfi~C9pY!bf)ltiiAL u\~/;'
Dear Chai...n HUndt: ~ ~ L.I
This letter 1-5 in support of the eo.ents of the National Rural
Telecommunications Cooperative (NRTC) in the ..tter of Implementation
of Section 19 of the Cable .Television Consu.er Protection and
COIIIP8tit1on Act of 1992, Annual AssesSMntof the Status of Competition
in the Market for the Delivery of Video Progra..1ng, CS Docket No. 94-48.

Kiwash Electric is a rural utility and NRTC member providing television
programming to rural consumers. These consumers live in rural ar.eas
that are sparsely populated and do not receive cabl~ service. These
rural famflies have little choice other than satellite for receiving
t~levision service. Because they have no other chotce except satellite
television service. we need complete access to all prograMming at fair
rates, comparable to those paid by cable, in order to provide
ccnpara6le service in ,rural areas.

We believed that Congress had alreadY solved this problem two years ago
with the passage of the 1992 Cable Act, but we are still being charged
significantly more for cable and broadcast prograMming than comparatively
shed cable cOIIIPanies in our area. We question why cable companies in our
area should receive programming at lower rates than us.

. ..
Discriminatory pricing hurts both us and the consumer, beciuse?Our
consumers have ~o other choice for programming other than sate11fte and
are forced to pay. higher rates than those with access to cable. We
agree with NRTC's position that the. FCC should act to enforce the
wishes of Congress as put forth in the 1992 table Act,. ..
Chainnan Hundt, we urge you to monitor and cOllbat the problems we have
IIN!nt1oned by prohibiting abusiv, practices by rule and by ..king it
clear that damages will be awarijed for Program Access violations. Your
consideration will be deeply appreciated.

Sincerely,

KIWASH ELECTRIC COOPERATIVE, INC.
t/.

Paul Lenaburg, Genera1 Manager

PL:ml No. of CoDieSrec'd~
LiltABCDE



Ligonier Telephone Company. Inc.

Phone (219) 894-7161

Date: July 21.1994The HoaorabJe Reed. Hundt
CbainDan
FecIsti eo.""RJDicdoas C()ll1lDjssi.OD

1919 :M Skeet. 1'4W. Rm. 814
WasJUnston ' D.C. 20554

Dear Chairman Hundt:

.jUI. " . ;~K![1
-Ill

1..._ the LigoDier TelephoDe·COJIIIl8IlY. a family owned aDd operated local
exchanBe company in IndilDa. In business for over 90 years. we have recently joined. the NRTC
to offer DirecTv services to our customers who. in general, have no access to cable television.

I have an area of coucem with regards to program aa:ess tbat is being seriously rea1ricled
by Tune Warner and V1DICOm. our major competitors wi1h their Primes1ar System. While they
split and untairly binder our efforts to compete in the locallDlll'ketpJace with their exclusive

distributiun agreement with USSB for programming so that DBS customers must subscribe to

two companies { USSB and DirecTv ) for the full plate ofDBS programining available, they
place no such mnricuons on their uwn operation or o1he:r cable and large dish companies. This is

a problem that I thought resolved with the pusage of Section 19 in dle 1992 cable Act.
Tequate this wtth us only offering our customers AT&T for their long~.as

opposed to equal access. Look at what equal access has done to long <tismDce rates tor
consumers. The same would apply to DBS rates if there was competition for services iBstead of
the cmrent exclusive ammgement betWeen USSB aIlf! VIacomI Time Warner.

[8 the philosophy of the FCC to eDCOUI'88e competition in all fonDS for COID1IlUIUcations,
be it video. voice or data ? Or is this just a selective vision impaired by the etYOl1S of big-time

lobbyists for ourmaJt.rcompetitors. the vertical)operations such as Viacom and Tune Wamer?

Who stands to gain the most from the current monopolistic practices I ask you? Is it USSB or
DirecTv? I tbink not

DirecTv's DBS sy~ is a new technology dIat is light-years abead ot anything the ('...able
Companies cutreIltly offer or pAm to offer in the near fuWI'e. The video quality lmd audio quality

alone surpass anything rhave seen on cable in Indiana and should be Ileld as the ~18Ildard that all
video service providers sbould hav~ .:0 meet White they ~cream for aa:essttD the local exchange

No 01 CCDios r8C'db
LittABCDE

414 S. Cavin St.• Ligonier, Indiana 46787
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L 0@ LIgonier Telephone Company, Inc.

Phone (2 19) 894·1161

IIIIIIbtpIIce for dial toile services tbey refuse to even level die play1Da field for their own
progIRnJ.nma services wD.... to equaI access. 'Ibis is COIDiDg from tie iDdustIy tIIat fon:ed
its OWllleresulltloD due to poor buIiD.ess ....... I am more tbID wiIIiDs to pay my fair share
for access to tbeIe services. I don't UDder8CIDd wily I am dmied that riabtJ I bave notbeard aD

accepIable te8poD1e to dial S1a1e",eut yet, have you7 Not one of tile pIOSI....ming COIl1raCtS

sigaed by DirecTv with the programmers are exclusive and USSB could aJso offer those services
if they so choose.

'Ibis letter is in support ofU1e C()IIUDeIHs oftbe National Rural Telecornm.m ica1ions
Cooperative (NRTe) in the matter of Imp1ealeD1ation of Section 19 of the Cable Television
COIJSUIDeI' Protection and Competition Act of 1992, Annual Assessment of1be Sta1us of
Competition in the Market for the Delivery of Video Programming. CS Docket No. 94-48.

In closing, Chairman Hundt. I ask that you end these types of exclusionary arraDgemeo1s
represented by 1be USSBI T"lJDe Warnerl Viacom deal I 1hank you for the cbance to conttibute
my viewpoint to this matter. that of a small LEe dlat only wishes to offer the very best to its
customers.

~
Teasurer
Ugonier Telepbone Company, IDe.

cc:
WIliam F. Caton. Seadaty
1beHon. James H. QueJlo
The Hon. Andrew C. Banett
.....,.mJU. ~LlII~
~-ffnn ft .....tlP-Oft f'~ _

414 S. Cavin St.• ligonier, Indiana 46767
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The Honorable Reed Hundt
Chairman
Federal Communioations Commission
1919 M Street, NW, Rm. 814
Washington, D.C. 20554

Re: Cable Competition Report
CS Dooket No. 94-48

Dear Chairman Hundt:

I want to voioe my support of the Comments filed by the National
Rural Teleoommunioations Cooperative (NRTC) in the matter of Im
plementation of Seotion 19 of the Cable Television Consumer
Proteotion and Competition Aot of 1992, Annual Assessment of the
Status of Competition in the Market for the Delivery of Video
Programming, CS Dooket No. 94-48.

MoCullooh Eleotrio Cooperative is a rural eleotric utility which
is a member of NRTC and is direotly involved in the distribution
of C-band satellite television programming to over 300 oonsumers.
The umbrella organization 1 of whioh we are a member, serves
close to 5,400 oonsumers. The number of new oonsum.fs·requesting
service increases daily. ",

Currently, our umbrella group. Texas VI Satellite, Inc., is
foroed to pay signifioantly mere for aooess to popUlar oable and
broadoast programming than oomparably sized oable companies in
our area. The fact that we are foroed to pay inflated rates for
program aooess means we must in turn oharge consumers more for
our servioe. a fact whioh has already had a detrimental effect on
our ability to oompete in our local marketplace.

The number of consumers disconnecting servioe is as great as
those new oonsumers requesting service. The reason for discon
nections is pricing and packaging. We are not afforded the same
pricing and packaging advantages as that given the cable com
panies. We have great loyalty from our consumers, but the cost
of service sways even the strongest supporter and 'causes
everyone to drop programming they want so they can stay within a
budget. This unfair pricing is hurting the service we provide
ano the consumers. Our consumers live in remote areas not served
by cable and off-air television. They have no other choice for
multichannel television programming other than satellite.

laI'HClNE .,It''..,ll • tlGHWAV '10 EAST • POlJT~c£ IC* 171 • 1IVoDY. TElCAI JIII5



McCULLOCH ELECTRIC COOPERATIVE, INC.

It was my impression that. in the 1992 Cable Act, Congress had
mandated that all distributors (cable, satellite and otherwise)
should be granted equal acoess to cable and broadcast programming
services at non-discriminatory rates. If this is the ease. why
are we still paying more for many programming servioes than com
parably sized cable companies?

While it is true that some programmers have lowered their rates
sinoe the implementation of the 1992 CAble Act, we must have fair
and equal aooess to all programming at rates comparable to those
paid by oable or we will be unable to offer satellite television
at prioes aoceptable to rural consumers.

In that regard, MoCullooh Electric Cooperative. Inc .• joins NRTC
in oalling on the FCC to monitor and combat the problems that I
have mentioned above and to ensure that the intentions of
Congress are being upheld with regard to the 1992 Cable Aot.

Specifioally, I feel that the FCC must prohibit abuses of the
program acoess provisions of the 1992 Cable Act by rule and make
it olear that damages will be awarded for program aooess viola
tions.

I thank you for your attention on this matter.

Sincerely,

<;2 dA{~~A'>,4 ...;:;;;~if1- ... <'...~~nagaYle . e~ns c
/ Direotor ~ Member Servioes

J8/

cc: Secretary FCC
FCC Commissioners

..



McLeod Cooperative Power Association

July 15, 1994

The Honorable Reed Hundt
Chairman
Federal COIIUnications C~ission

1919 MStreet, N.W., Rm. 814
Washington, D.C. 20554

RE: Cable COMpetition Report
CS Docket No. 94-48

OOCY,FT Hi ~. ('DPY ORIGINAL

Dear Chairman Hundt:

I am writing this letter in sup~ort of the COIments of the National Rural
Telecommunications Cooperative (NRTC) in the matter of ImpleMentation of Section
19 of the Cable Television Consumer Protection and CQlPetition Act of 1992, Annual
Assessment of the Status of COMPetition in the Market for the Delivery of Video
Programming, CS Docket No. 94-48. This is very important to our Cooperative and
our rural consumers. we need your support to allow us to fairly compete in the
rural TV market in Renville, Mcleod, Sibley and Carver Counties of Minnesota.

As a rural electric me.ber, of NRTC and distributor of the DIRECTVTM direct
broadcast satellite (DBS) television service, my company is directly involved in
bringing satellite television to rural consumers.

However, despite passage of the 1992 Cable Act, my company's ability to compete in
our local marketplace is being hampered by our lack of access te progral1ll1ing owned
by nme Warner and Viacom.---

This programming, which includes some of the most popular cable networks like HBO,
Showtime, C1nemax, The Movie Channel, MTV, Nickelodeon and others. is available
only to my principal competitor, the United States Satellite Broadcasting Co.
(USSB), as a result of an "exclusive" contract signed between USSB and Time
Warner/Viacom.

In contrast, none of the programming distribution contracts signed by DIRECTV™
are exclusive in nature, and USSB is free to obtain distribution rights for any of
the channels available on DIRECTV.

Mr. Hundt, my organization agrees with the NRTC that these exclusive programming
contracts run counter to the intent of the 1992 Cable Act. I believe that the Act
prohibits any arrangement that prevents any distributor from gaining access to
programming to serve non-cabled rural areas. Under the present circumstances, if

No. ole..,rte'tJ~
listABC 0E -----cr

e 1231 Ford Avtlnue, P.O. Box 10. Glencoe. Mlnneaota 55338 PHONE(812) 884-3148
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one of my DIRECTV subscribers also wishes to receive Time Warner/Viacom product,
that subscriber must purchase a second subscription to the USSB service. This
hinders effective cOlpetition, and as a consequence keeps the price of the Tile
Warner/Viacom channels unnecessarily high. It also increases consumer confusion
at the retail level.

Hot having access to the Tile Warner/Viacom services has also adversely affected
.y ability to cOMpete against other sources for television in my area. Our
custOMers do not understand why they have t~ pay extra and go to another source
outside our community to get movies on HBO or Showtime.

We be11eve very strongly that the 1992 Cable Act flatly prohib,ts any exclusive
arrangements that prevent any distributor from gaiRing access 0 cable progr...ing
to serve rural non-cabled areas. That is why we supported the Tauzin Amendment,
embodied in Section 19 of the Act.

We ask the FCC to remedy these problems so that the effective competition
requirements of Section 19 become a reality in rural America. I strongly urge you
to banish the type of exclusionary arrangements represented by the USSB/Time
Warner!Viacom deal.

Thank you for your consideration in this matter.

cc: The Hon. Representatives Roger Cooper, Robert Ness, Tony ~nen,
Darrel Mosel, Carol Molnau

cc: The Hon. Senators Steve Dille, Dennis Frederickson
cc: Wi 1Ham f. Caton i Secretary
cc: The Hon. James H. Quello, Andrew C. Barrett, Susan Ness, Rachelle B. Chong
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July 28, 19'4

lfbe Honorable ... Hundt
Cbainan
.......1 C08Unic.tion. cc.ai••ion
1119 II .tr..~, .., ... 114
.a.hiDCJton, DC 20554

Us cable Cc.petition ..port
C8 Docket Ito. 14-48
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Dear Chainan Hundt,

I .. vritift9 tbl. let~r ln .upport ot the co.aent. ot the ••tlonal
aural hl.cOllllunlca~lon.Cooperative (1Ilft'C) ift tile _tter ot
IlIpl-m..tion of .eat.ion 11 ot the Cable _levi.lon eem.uaar
Pro~otion and COIIpetltion Aot of 1'92, Almual A8....-nt ot tbe IUtu.
ot COIIpetltlon In t:ha Harket for t:ba Delivery ot Video Pro9r_inv, CI
Docket Ho. 94-41.

b a rur.l telephone _bar of IOl'1'C and dl.tributGr- ot the DJRaC'l'Yb
direct bl'oadc••t ••tel11te (DU) televi.ion .erviee, II)' 00IIP8ftY 1.
dir.ctly involved in brift9ill9 .at.l1it. t.l.vi.ion ~o rur.l .. ao.....r ••

However, d••pit. pa••a,. of th. 1992 cabl. Act, ay ee-pany'••bl1ity
to COIIPet. in our local ..rt.tplace 1. belft9 hallperecl by our lack of
ace••• to proqra_inv owned by TiM Warnar .net Viaco-.

Thl. PZ'otr_ing, which incIud..... of til...t popul.r cabl.
n.bIork. like 880, 8hDVti••, cin_x, Th. JIovie Cbann.l, 1ft'V,
)lick.locleon and other., i ••val101. only to laY princlpal OQIIpe'tl~or,
the Unit:ed stat•• Satellite Broade••ting Co. (V•••), ••• r ••ult: of an
-e.clu.i".- contr.ct alCJfted Ntv••n U888 and T1ae ...ftar/Vi.coa.

1ft con~ralJt, non. of the PZ"otr-inv dl.trlbutlon contract. .i9ned by
DIJmC1'Yb are exoluaive in natur., and U8.8 1. fne to ~ln
dl••ributlon rigbt. for any of the channel••vallable oft DI.-cTV.

liz' HUndt, ay oZ'vanl.ation atr••• with the IIRTC t:ba't tb_ exclu.i"'.
pzoOf1"_lnt contr.ct. run counter to the intent ot tb. 1"2 cable Act.

I bell..,. that the Act prohibi~. any arr....__t that prevent. any
dl.tributor froa 9aining acce.. to protr_lnv to .arv. non-cabled
rural ar.... UftCl.r the pre.ant clrauutance, it one of .y DIItSC'l'V
.Ubacriber••1.0 vl~be. to receive Tt.e .arn.r/vi.c~ procluot, ~t
.ubacriber .u.t purcb••• a .econd aUbaoriptlon to t:b. U•••••rYloe.
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Thi••1110 binder. effec~ive eoapetitioft, and ••• coaeecpenoe ke.p. ~e
p~ice of the Tl.. Warner/Viaeoa ohannel. unnecaeearily biGh. It .1.0
incre.... con.u.er contu.ion .~ the retail level.

Ifot b.ving .cce•• to the '1'1.. "arner/Viaco. IIerIlcu b•• a1.0 adver••ly
aftect.d laY .bility to oa.pete a,alnat otber eourae. tor hl.vi.ion in
JaY area. W. have h.d ...,.~a1 of ou~ CN8~I'. tu-~1on ¥by
lIO/lbCNtl_ are not available tn ~e DJUCTY pacJcaiing'. &leo When ve
try to explain, .ny ot our ou.toaera eti"1 do not unCS.-.tand•

.. be1i.ve Yft)' -tr0ll91y t:bat the 1.,2 CU1. Act flatly prold.bite any
exc1ualve .rr.ll9....t. that prevent any dlatl:lbuto~ IrGa ,.ining .cce••
to caltl. prOCJr_in9 to .ene ru~al non-cabled areaa. Tbat 1. vby we
eupported the Taulin AaendMnt, ..bodied in ••ction 1. of the Ac~.

We au the 1'CC to r~y the•• probl_ .0 ~t ~e eff.ctiY.
ca.p8tition requlr..enta of S.ction 19 beca.. a reallty in rural
Aaerica. I .tronvly ur,e you to benieh the type ofaxelua1onary
arrange••nt. repre.ented by the USS8/Tiae .arn.r/Vi.coa deal.

Thank you for your con.icleration in thl. utter.

Since~.ly,

..
-.

CCI
willi.. r. Caton, Secretary
1'tae Hon• .,__ B. Qu.l1o
The 8on. AndZ'ev c. Barrett
'lb. 8on. • •••n ••••
Th. Hon.Raah.lle B. CboftCJ
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July 22, 1994

The Honorable Reed Hundt
Chairman
Federal Communications Commission
1919 M Street, NW, Room 814
Washington, DC 20554 DOCKE r <It t: CoPY ORIGINAL

Dear Chairman Hundt:

This letter is in support of the comments of the National Rural
Telecommunications Cooperative (NRTe) in the matter of Implementation of
Section 19 of the Cable Television Consumer Protection and Competition Act
of 199?, Annual Assessment of the Status of Competition in the Market for the
Delivery of Video Programming, CS Docket No. 94-48.

I'm a rural utility and NATC member delivering television programming to rural
consumers who are largely not served by cable. These rural families have little
choice other than satellite for receiving any type of choice television service.

+-

"

I feel we need complete access to all programming, at a fair rate, with
compatibility to rates paid by cable. It's funny, but I thought the- 1992 Cable
Act was to have addressed this issue.; apparently, I was wrong.

Mr. Hundt, discriminatory pricing hurts us and the consumer. By being unable
to compete in our marketplace, c~nsumers will have no choice of programming
and most likely pay higher rates then those that have access to cable. Why is
it that the rural population is always paying for the excesses of the urban? It
is time for the FCC to act; it is time for the FCC to enforce the wishes of the
United States Congress as was put forth in the 1992 Cable Act.

No. of CooIe8 f8C'd 1fV..; ~
List ABCOE ~

a member oumed cooperatil'e

1005 East Lincolnway, Jefferson, Iowa 50129 Phone 515-386-4111 Fax 515-386-2385



The Honorable Reed Hundt
July 22, 1994
Page two

Please accept NATC's position and stop this unjust practice.

Regards,

David W. Baker
Director of Economic Development

& Member Relations

cc: Don Severson
William F. Caton
James H. Quello
Rachelle B. Chong
Andrew C. Barrett
Susan Ness
Senator Tom Harkin
Senator Charles Grassley
Representative Fred Grandy

..
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MIDWEST MI"rt~50TA D6S

nc Honorable :a.cI Huadt
CIaairmao
PecllrI1 eoIDllll&llnuo.. Comm.MOG
1919 M Scnec. N\V. Rm. 81..
W....inpoa, DC 20554

U: Cable Competition -.,ort
CS Docbc No. 9+48

RECEIVED.1f1'.

nia 1e&tler it ill IUppOrt of cbe Commeoa of dae NIIioaal R.unI T.llco'lllftVlliarioa.
Cooperatift <NR1"Q in die mater of ImpIemeatItiOJl of Seetioa 19 of tile CIbJe
T.levilion Coaaumerp~ mel Compltil:ioD Aa of 1992, A....... AlII) I'IH'" of the
Status of Compecition ill the Market for the Delivery of Video Propmmi,.. cs Docbt
No. 94-48.

My coJDPUlY. Mid..MinDeIOCa DBS, it owned by tJuree runl c.l~com,.,._ that
are DllDhen of the NItTC ... with~Min...- DIS. Midwcrc yi".... DIS
ia a diacributor of DlUcrv,., ill 0Cter TaiL Todd. 8Icktr. aad Gnat <>__ ~

Min..... The tole ohjecdw ofMidw. MioMlOta DBS is to briDa a«otaiWe ••Ilite
telmsion to the rural CUIIOIDeI'I in centnl Min".,...

nil objective is .......n....... "ite pt.. of 1992 CIbIe Acc, by die .. 01...
to~ oW'DllCl by TimeWarner aad V*OJD. ...... MinNlOla DBS it 9 11
to colbpetC o.D a 1eYe1 P.... auface with·other telniIioD ..me. dae to of__
co popular caWe networU .cia • HBOf Showtime, CiIMma. The u.me Cha MTV.
N"lCb1oc1eoa., mel~ awilable cmly 10 my key~rt .. Uaiad ,......
~.. Co. (USSB). II • result of an -ad.Ye- COIItt&Ct ..... hetwcea USSIIACl
Time WaraerlViacolD.

DIUCTV 011 the ocherhaad .. DOt siped aDY adUlive prormmi.. diIcribacioA
COIltl¥U aad lias left USSB u hOetty' to obtain diltribution riptI for .y of the cbaanek
available on Dnu:crv.
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tMaII to propwanmi.. to line IIOJloCIIbJed IUI'I1 ae. WIder tIIit u.... me
pr-.at c:imI...... if ODe of my DJUCTV to rec=eift Time
YantulVl8COID prodact, .. Iahecriber IIlUIt purdaaIe .1OCOGd aahIc:ripdoa to die USB
.mce. T1aia hjncJen ...i.. QM'DpaIitioG. ad ...~ Irape me priGI of die
rame WamerlV*'om cit"'.. uDMCBllarily JUP. It .......~'..... ClOtIIutioa It
the ntaillmtl by .....i.. it 1IIC1"'ry for the cwromer to naiWJ two IIlOA"hly biIb to
receive both DIRECTV :md USSB producu.

We believe very IQ'OIIIIy cJa.t the 1992'Cable Ass fJldy proIaiWu my~
unapme_ that ptfteDt my distributor hm pioi",~ to cdlt P........... to
eve rural DOD-ClbJed..... n- is why we mpported the TIUZin Ammdmeat. embodW
in Section 19 of tile Aa.

w. uk the FCC to NIMCIy tbeIe probJem.1O dial the effIeri,e coq«iliOll nqDinaaIaa
of Section 19 become a reality in nuaI America. I 1trO..py urp you CO ben_ the type of
exc:Iutionary U'l"&IIpIDomts reptelelltCd by the U5SBJ'Time WamerNJaCOJIl dell.

'I1wlk you foe your consideration in this mauer.

SiDI:aely,

Rich Richter

cc:
The Mon. Collin ' ..noD
The Hon. PaulWeIJJroae
The HoD. Dmd Dunaherpr
William F. CatoD. Secretaty
The Hen. J- R QueJJo
The HOIl. Aadrew C. Banect
The HOD. SullO N.
The HOD. hcheUe B. Chcmc
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July 27, 1994

The Honorable Reed Hundt
Chairman
Federal Communications Commission
1919 M Street, NW, RID. 814
Washington, DC 20554

RE: Cable Competition Report - CS Docket No. 94-48

Dear Chairman Hundt:

I am writing this letter in support of the Comments of the
National Rural Telecommunications Cooperative (NRTC) in the
matter of Implementation of Section 19 of the Cable Television
Consumer Protection and Competition Act of 1992, Annual
Assessment of the Status of Competition in the Mqrket for the
Delivery of Video Programming, CS Docket No. 94-48.

As a rural telephone member of NRTC and distributor of the
OirecTV direct broadcast satellite (DBS) television service, my
company is directly involved in bringing sateliite television to
rural consumers. Many of our customers live in rural areas that
are too sparsely populated to receive cable TV. These rural
households have little choice other than satellite for receiving
television service.

~.

However, despite passage of the 1992 Cable Act, my company's
ability to compete in our local marketplace is being hampered by
our lack of access to programming owned by Time Warner and
Viacom. My understanding has always been that with the 1992
Cable Act this problem had been solved.

This programming, which includes some of the most popular cable
networks like HBD, Showtime) Cinemax, the Movie Channel, MTV,
Nickelodeon and others, is available only to my principal
competitor, the United Stated Broadcasting Co. (USSB), as a
result of an "exclusive" contract signed between USSB and Time
Warner/Viacom.

In contrast, none of the programming distribution contracts
signed by DirecTV are exclusive in nature, and USSB is free. to
obtain distribution rights for any of the channels available on
DirecTV.

DIRECTV..



,.- ,. ...

•
The Honorable Reed Hundt
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Mr. Hundt, my organization agrees with NRTC that these exclusive
progrUllling contracts run counter to the intent of the 1992 Cable
Act. I believe that the Act prohibits any arrangement that
prevents any distributoI trom gaining access to programming to
serve non-cabled ruxal areas. undeI the present circumstance, if
one of my DirecTV' subscribers also wishes ~.to I.ceive Time
Warner/Viacom product, that subscriber mu't purchase a second
subscription to the ussa service. This hindeIs effective
competition, and as a consequence keeps the price of the Time
Warner/Viacom-channels unnecessarily high .-Tt--a"iso -increased
consumer confusion in the retail level.

Not having access to the Time Warner/Viacom services has also
adversely affected my ability to complete against other sources
for television in my area. HBO, Cinemax and the other
pIogramming mentioned above are very popular with the public.
Many of the customeIS we talk to want these seIvices and
theIefore are shying away from DiIecTV. They do not like the
idea of being billed fIom two sepaIate sources for their monthly'
billing and donlt undeIstand why we can't provide this service to
them. As a =ompany we are also questioning why otheI
distributors like PIimeStar, wireless, cable, etc. have access to
this pIogramming and we don't.

We believe very strongly that the 1992 Cable Act· flatly prohibits
any exclusive arrangements that prevent any distributor from
gaining access to cable programming to serve rural non-cabled
areas. This is why we supported the Tauzin Amendment, embodied
in Section 19 of the Act.

We ask the FCC to remedy these problems so that the effective
competition requirements of Section 19 become a real~Cy.in rural
America. 1: strongly urge you to banish the type of exclusionary
arrangements represented by the USSS/Time Warner/Viacom deal.

Thank you tor your consideratio~ in this matter.

Si(!;Ji~
Carl F. Bohman
Vice President

CC:
The Ron. Representative Russ Feingold
The Hon. senator Kohl
William F. Caton, Secretary
The Hon. James H. Quello
The Kon. Andrew C. Barrett
The Han. Susan Ness
The Hon. Rachelle B. Chong
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The Honorable Andrew C. Barrett ' PYORIGINAL
Commissioner
Federal Communications Commission
1919 M Street. NW, Rm. 826
Washington, DC 20554

Dear Commissioner Barrett:

I am writing to protest the fact that USSB (United States Satellite
Broadcasting, Inc.) has "a lock" on certain popular channels like
HBO and Showtime.

This rural electric cooperative is about to begin selling the new
18-inch DBS systems. Our principal source of subscription
programming will be a company called DirecTV.

But DirecTV has not been able to acquire HBO and other premium
channels because they are controlled by Time Warner and Viacom.
Time Warner and Viacom are dealing exclusively with USSB.

We thought that sort of thing was supposed to end two years ago
when the 1992 Cable Act was passed. For quite some time before
that, TNT (Turner Network Television) was unavailable to rural
electrics like us. But after the Cable Act became law, TNT somehow
did make itself available to rural satellite TV owners.

I can't begin to tell you how much interest there is in DBS. I mean,
right now today, out in the farms and ranches this cooperative
serves, the number of channels & reception is not much different
from what it was in 1965. .. ,

No. 01 <:opieS rec'd If}A , ~
listABCOE ~

Based on our experience, with the phone ringing every day, we
believe that DBS will bring satellite TV to hundreds of thousands
of rural American homes. But \te want our programming to be
complete, without noticeable gaps. People know that HBO is every
where, that even in little towns of 300 they have HBO on cable.

Please act to help rural pebple on this access issue. Folks in north
east Colorado (and probably a lot of people in a lot of other places)
will appreciate your efforts. Thank you.

)L'
vernonM~
Member Services Manager

"ELECTRICITY- TIlE Cl {OIet; OF VALur:"'---------
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DtY~KET FILE CO?YCR:GINALThe Honorable Reed Hundt
Chairman
Federal COJDJJlUDications Commission
1919 M Street, N.W., Room 814
Washington, D.C.. ·20554

Dear Cbairman Hundt: DOCKEr 1'1t t,AJy OrllGINAL
I am writing you to express our stt'Olll support for tile con'.... of 1be National Rural
Telecommunications Cooperative (NRTC) in the IDItIeI of Imp1emeDtation of Section 19
of the Cable Television Consumer Protection and Compedtion Act of 1992, Annual
Assessment of the Status of Competition in tile Market for the Delivery of Video
Programming, CS Docket No. 94-48.

The Nebraska Rural Electric Association, I1aDI wi1h many of its memben, provide
C-Band Satellite and Direct Broedcast Satellite (DBS) proarammq to the sparsely
populated areas of rural Nebraska which do DOt have ICCeII to cable 1eJevilion. With the
passage of Cable TV Consumer Protection Act of 1992 after many years of effort, and
the override of the President's veto of 1bat act, we hoped we hid fiDally brought an end
to the discriminatory prlCtices of the cable proJnlIlllMn. TbeIe practices resulted in
roral satellite TV viewers paying double or triple wbat cable CODIUIDen pay for
programming, or being denied access to that pI'OIl"8ID1IIi entirely. Unfortunately, that
hope has not yet been realized.

In Nebraska, DBS pI'OII'IIDJDing is beiDa otrered tbrou&b bodl rural'~ and rural
telephone systems which are memben of NRTC. Many of tbese rural telephone systems
also provide cable TV service in towns they lII'Ve. They bave been amazed to fiDeI that
they have to pay more dian twice u much for a DBS ptOIrllllD1i"l J**aIe dian they do
for a similar package of programs they buy 88 a cable coqJaDy. The ODly buis for this
discriminatory pricing is dlat the programmi"l will be broadcast over a sa1e1lite system
which is not controlled by the cabl~ industry.

To make matters worse, NRTC, its members, aDd their CODIUIDel'S are beiDa denied fair
access to HBO, Showtime, and other Time Warner and Viacom proarammiDg in clear
violation of the Cable Act of 1992. By enteriDg into exclusive contnICtS with USSS and
PrimeStar, cable companies are attempting to control and mold their competition so they
can continue to exact unreasonable fees from rural satellite viewers, and put potential
competitors at a price disadvantage.

1epI?Sami:!a ::1eo:::::oo I"..uai electric systems -~- _
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The Honorable Reed Hundt
July 26, 1994
Page 2

The purpose of the Cable Act of 1992 was to inject competition into the distribution of
multichannel video programming so that the nation's CODSumers, rural and urban, would
benefit. Thus far, the nation's rural coasumers have largely been denied any benefit from
the Act. It is only through the Federal COIDIIlUDications Commission's (FCC) strict

. enforcement of the "clear language of the Section 19 mandate that all distributors be
granted nondiRiJliinerotv access to cable programming that our consumers will realize
the benefits Congress intended them to enjoy.

I urge the FCC to prohibit by rule all abuses of tile program access provisions of the
Cable Act of 1992 and make it clear that damages will be awarded for violation of these
provisions.

Yours truly,

~Imquiat
Government Relations Director

cc: The Honorable James H. Quello
The Honorable Andrew C. Barrett
The Honorable Susan Ness
The Honorable Rachelle B. Chong
William F. Caton

-.
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July 21, 1994

The Honorable Reed Hundt
Chairman
Federal Communications Commission
1919 M Street, NW, Rm. 814
Washington, D.C. 20554

RE: Cable COJllpetition Report DOCkEr /}I r (1," •

CS Oocket No. 94 - 48 . t.,. t.{IVV ORIGYNAL
Dear Chairman Hundt:

I am writing this letter in support of the Comments of the
National Rural Telecommunications Cooperative (NRTe) in the
matter of Implementation of Section 19 of the Cable Television
Consumer Protection and Competition Act of 1992, Annual
Assessment of the Status of Competition in the Market for the
Delivery of Video Programming, CS Docket No. 94-48.

As a rural electric member of NRTC and distributor of the
DIRECTV direct broadcast satellite (OBS) television service,
my company is directly involved in bringing satellite
television to rural consumers.

However, despite passage of the 1992 Cable Act, my company's
ability to compete in our local marketplace isb~1ng hampered
by our lack of access to programming owned by Time~warner and
Viacom.

This programming, which in9ludes some of the most popular
cable networks like HBO, Showtime, Cinemax, The Movie Channel,
MTV, Nickelodeon and others, is available only to my principal
competitor, the United State. Satellite Broadcasting Co.
(USSB), as a result of ~n Ilexclusive" contract signed between
USSS and Time Warner/Viacom.

In contrast, none of the programming distribution
signed by OIaECTV are exclusive in nature, and USSB
obtain distribution rights for any of the channels
on OIRECTV.

contracts
is free to
available

Mr. Hundt, my organization agrees with the NRTe that, these
exclusive programming contracts run counter to the intent of
the 1992 Cable Act. I believe that the Act prohibits any
arrangement that prevents any distributor from gaining access

No. of CcDIIIrec'd~
LlltASCOe


