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July 21, 1994

The Honorable Reed Hundt
Chairman
Federal Communications Commissiori
1919 M St., NW, Rm. 814
Washington, DC 20554

Dear Chairman Hundt:
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This letter is in support of the Comments of the National
Rural Telecommunications Cooperative (NRTC) in the matter of
Implementation of Section 19 of the Cable Television
Consumer Protection and Competition Act of 1992, Annual
Assessment of the Status of Competition in the Market for
the Delivery of Video Programming, CS Docket No. 94-tt.
I am a rural utility and NRTC member delivering television
programming to rural consumers who are not and probably will
never be served by cable. These rural families have no
other choice than satellite for receiving television
service.

I feel that we should not be charged a higher price for
programming than the cable companies. I believed that
Congress had already solved this problem two years ago with
the passage of the 1992 Cable Act. •-,
Discriminatory pricing hurts both Skyway Rural ~

Communications and the consumers that do not have any other
choice for programming other than satellite. They and we
should not be charged higher rates than those with access to
cable.

ffi
No. of CoPIesrw;ld'M
ListABCOE
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I thank you for your attention and action on this matter.

Sincerely,

~~~c;vt~~
---- Brenda Hutchinson
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JUL 2 {) 1994
The Honorable Reed Hundt
Chairman
Federal Communications Commission
1919 M Street, Room 814
Washington, D.C. 20554

Re: Cable Competition Report
CS Docket No. 94-48

Dear Chairman Hundt:
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This letter is being written to express support of the Comments
filed by the National Rural Telecommunications Cooperative (NRTC)
in the matter of Implementation of Section 19 of the Cable
Television Consumer Protection and Competition Act of 1992, Annual
Assessment of the Status of Competition in the Market for the
Delivery of Video Programming, CS Docket No. 94-48.

As a Rural Telephone Cooperative member of NRTC, Souris River
Telecommunications (SRT) is directly involved in the distribution
of satellite television programming to approximately 1,900 rural
consumers in North Dakota and Montana.

SRT currently pays significantly more for access to p;pular cable
and broadcast programming than comparably sized cable companies in
our area. This means we must charge more for our service, a fact
which has been detrimental to our ability to compete in our local
marketplace.

Many of the consumers we serve live in remote areas not served by
cable or off-air television. Satellite TV is the only source these
consumers have for multichanrtel television programming. Because of
the unfair pricing, our rural consumers are forced to pay higher
rates for access to television than their counterparts with access
to cable.



I believe that Congress, in the 1992 Cable Act, mandated that all
distributors (cable, satellite and otherwise) should be granted
equal access to cable and broadcast programming services at non
discriminatory rates. Some programmers have lowered their rates
since the implementation of the 1992 Cable Act, but we must have
fair and equal access to all programming at rates comparable to
those paid by cable if we are to offer satellite television at
prices acceptable to rural consumers.

SRT joins NRTC in calling on the FCC to monitor and combat the
problems and to ensure that the intentions of Congress with regard
to the 1992 Cable Act are being upheld.

I feel that the FCC must prohibit abuses of the program access
provisions of the 1992 Cable Act by rule and make it clear that
damages will be awarded for program access violations.

Thank you for your attention on this matter.

Sincerely,

t~~~· ~
David Trai:dr
TV Division Mgr.

cc: Warren Hight
General Mgr, SRT



WIlliam F. Caton.....,.
Pedlnl Oxmmnicldoal Commission
1919 M SINet. NW. am. 222
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RB: CIbIe Competition Report
cs Docket No. 94-48

Dear Secretary Cacoo:

I am writill. tbiJ letea'in support~ the ee.'A'IOIlCS filed by cbe NadouIIbal1\de
CQIIIftUlications CoopeJative(NRTC) in the IDItIer of.......ntllioa ofSectioo 19 ofdie CIble
~onConsumer Protection and CcJq»eddoa Act of 1992. Aooual Aaessmeat of1be StIlUS
of Competition in the Market for the Delivery of Video~J, CS Docket No. 94-48.

As. nnl eICIctric cooperative member ofNRTC. South Ala..... BJecaric Cooperadve is
directly invo1ved in the distribution ofC-band satellite television propamnrin, to ov«500nn1
cmaaumen mAlabama.

CuneatlY. South A).bema Elec1ric Cooperadve. doinI busineu u South AllbIma MarbtinJ, is
beiDa put into the situation clpayiDJ IipiftclDdy more for... to pop""cable and
bromcut propamnrin. than that of local cable campaaies comparable in size in our area. The
fact dw we are forced to pay inflated rates for propam access means we must,.'" cbarp our
COIIIumen more for their service. Thislituation has ahady hid a detrimental tffect'OD our
ability to be competitive in our local marketplace. In the put ax months we have W'cJver 20
COIIIumen to leave our service in ordCr to receive cable. When asked the 1USOD for IWitehin. to
cable, the answer in almost every case is that cible is cbeIpa'.

In Iddition, most ofour consumers that we .-ve live in !emote ueu1blt do not have acceu to
cable IIId off-air television. "1'IlcRfore. m- people have DO other cboice formuldcbannel
te1evi1ioa propamnrin. other than by _teWte and are futhellDore fon:ed to pay biJher rata for
access to television than their counterparts with access to cable.

TbJouJb my interpretatiOn of the 1992 Cable Act, it wu my impreuion that eon..-. bid
....... that all distributors (cable, satellite and 0Ihcrwise) should be panted equallCCellllO
cable IDd bIoadcast propamming services at non-discriminatory rates. If this is the cue, .why
are we still paying more for many programming services than those ofcomparably sized cable
companies? 101 .'_

No. of (',oplesrec'd~
UstASCOE



WIllIe it it uue tbat ...........~ loweNd.... siDce die ........... oldie
1992 CIbIe Act. __ dIere is fair IIId equal lOCal to tJll JII'OIIWw'aiq. IlleS~ 10
thole paid by cable~Die. we will not be able 10 be.... compeddve in offerinalllClJite
IeIeYiIion Itprices that wiD be ICCepCIbIe 10 our rural coosumen.

ID"ae'"South A.....~ joiaJ NRTC iD c.lI....OIl the FCC to teYiew IIId
..... the )IRJbIema dIat I have ...doned above IIId u weJl u eaaurJaa dill the intelltioaJ of
ee.......beiDa upbeJd in ICCOId wiIb the 1992 Cable Act.

Specifically, I bold to die belief that the FCC DaJIt pmbibit .....of.dIe pmJrIIIllCCeII

piO\'iIioM of the 1992 Cable Act by rule IIId that InY vioJatioasmsuch wiD be liable for
damltes. .

-,
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The Honorable Reed Hundt
Chairman
F.deral Communication. Commi••ion
1919 H Street, »W. Rm. 814
Washincton. DC 20554
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Max A. VanSkIver..~"
July 28. 1994
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Dear Chairman Hundt:

This letter 1. 1n auppor~ ot the Cbmmenta of the National Rural
Telecommunications Cooperative (MRTO) ift the matter of Implementation of
Section 19 of the Cable television Consumer Protection and Competition
Act of 1992, Annual Ass.....nt of the S~atus ot COmpetition in the
Harke~ for the Delivery of Vid.o Procrammin•• OS Docket No. 94-48.

As. member of MRTC the South Central Public Power Diatrict is
currently involved in the Directv pro~ect which i. trviftl ~o deliver
t.levi.ion pro,ramminl to rural consumers not s.rved b~ a cable syetem.
The vast majority of our conauMere have for the l ..~ 40 year. b••n able
to receive only 3 televiaion channels, at which approximately 30 percen~

of them receive poor aisnale on 2 of t~ 3 channels. With the advent of
the Directv DBS system Ca very affordable satellite ayatem) these rural
consumers w111 ,tor the tir.t time, have the same t.l.vl.~o.·procrammin8
available to them th&t urban dwellera have en~o,.ecl for many years.

As a pro_rammer for this syat.. we have want.d ~o briha to these
rural consumers RIO. Showtille, Th. Hovie Channel, VH-1. HTV, and
Nickelodeon. but lINoh to our ohairin , we wll1 not be able to off.r theae
programs to our custo.er. becau.e of "exclusive" contract. between Time iJ
Warner. Viacom and Un!ted Sta~es Brcadcaatin. Co., Inc. (USSB) . Ita
Ixcluslve contracts between a ael,ct few pro.rammera will result 1n biSb if
prices for rural con8WD8Z'S wantina the.e prapo....s. By restrictins m'
competition in the prolramm1n. indu.tr~, whlcb the•• exclusive contracts
do, a few companies can monopeli.. the DIS eatellite s?atem. I don~t ~
believe Conaress had this in mind wheft it passed the 1992 Cable Act. If ~
the Cable Act 1a implemented.. CoIIBres. intended, oompetition amons ~
programmers will increase and the conaumer will reap the benefits,
namely lower prices and better aervice.

W. have been demonstrating the DBS syatem at county fairs this
summer and at evert' :fair the ClueatioD "Where i. HBO in your pacn,••?'·
has been raised by con.umers. When informed that it is available
throu,h USS! on the DIS eat.1Itte, they immediately voice their
displeasure in bavins to deal with two compeni•• 1n order to obtain the
proerammin, they d••ire. They have repeatedly said "I ,et two telephone
bill. now, I c:lon·t need two cable billa". We feel thia attitude of our
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rural conawner. 1:oward. our procrUIDinc i. hurtin. our waine••.
Droppin, exclusive contracts from the pro.ramaln, induatr~ will allow
NRfC membere to develope total proarammiftl packac.. that will nurture
our buaine.a and 1ncr8••• the level of aatiefaotion of the conlNller.

W. hope that tho.. i.... rai..cI by 11R'1'C will b. addrea.ed b~ "our
committe. and an eQuitable eolut.t.on vl11 be found to th.- probl... in the
pro.ramm1na indu.1:ry .0 that we can compete on a level playinl field
with other proarammeZ'a.

Verv Truly Your••

Steve Ord:lcb
DBS Kanager
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l~l:;n July 22, 1994

,j1J;":~/Vi:D
William F. Caton "'CC' R6 "% .
SecretIty A,lq.
Federal Colnnwmicetioas Commiuion l( ItO
1919 MSt., NW, RIll. 222 OAf
Wllllialt~ DC 20~~4

Deu SecretIty Caton:

Attadled pJeue find a copy ofthe Jetter I have aent to ChairmIIllleed Hundt conceming
Section 19 ofth.e 1992 Cable Act. As a rural teJephoao JDmIber ofthe NarionallWral
TeJecomnunjcatioDa Cooperative (NIlTC), Southweit Texa. COJlIIIaIDicatio is a diItrlbutor of
Direct.Broadcast Satel6te (DBS) television programming services to mn1 CODsnnw8. We would
appreciate our opillion being strongly voiced concemiDg the matter addressed in the attached
letter.

1hJDk you for your attention in this matter.

Sincerely,

~
Stevm Smart
General Manager

-.

+-



11ae Honorable lleed Hundt
Qairmm

Federal Colilunarioations Cemnnillfion
1919 M Street, NW,:Im. 814
WulliDaton, DC 20"4

RE: Cable Competition Report
CS Docket No. 94-48

Dear Chairman Hundt:

RECEIVED
JULY 22, 1994 6 tftU
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I am writina this letter in 1IJPP0rt ofthe CoUlllwwts oftile NItionaI Rural TeIecommuaicatio
Cooperative (NIlTC) in the matter of~JemmtadaDofSection 19 ofthe Cable Te1eYision
CoMmw Protection and Competition Act of1992, Ammal A8:-Dent oftile Status of
Competition in the Muket for the Delivery ofVideo Programming. CS Docket No. 94-48.

As a rural telephone member ofNllTC and distributor ofthe DIRECT\f'U direct broadcast
satellite (DBS) television service, my company is directly involved in brin&ins satellite television
to rural ccmsumers.

However, despite pa_ge oftile 1992 Cable Act, my company's ability to compete in our local
marketplace is being hampered by our lack ofaccess to programming owned by Time Warner and
VJICOJD.

'Ibis programming, which includes some ofthe mo. popular cable networks like HBO,
Showtime, Cinemax, ne Movie ChaDneJ, MTV, N"tekelodeon and others, is,av~le only to my
principal competitor, the United States SateDite Broadca.ms Co. (USSB), as .'~ ofan
"exclusive" contract signed between USSR and Tme WamerlViacom.

In contrast, none ofthe proanlll.ilil diIbibatiOJl COJItncts ....eel by DIRECfVT" are exclusive
in nature, and USSB is ftee to obtain ctistribution rights for any ofthe dlaDnels available on
DIREC1V.

Mr. Hundt, my mpniation apees with the NllTC that these exclusive propa'Dllill, COJ1trICts
run counter to the intent ofthe 1992 Cable Act. I believe that the Act prohibits any arrangement
that prevents any~r ftom pining access to proan"'"ina to .-ve non-cabled rural areas.
Under the present circumltance, ifone ofmy DIRECTV subscribers also wishes to receive Time
WamerlViacom product, that subscriber must purchase a second subscription to the USSB
service. This hinders e1fcctive competition, and as a consequence keeps the price ofthe rune
WarnerN"Jacom channels unnecessarily high. It also increases consumer confbsion at the retail



Jevel Not haviag access to the TIlDe WamerNiacom services has adversely affected my ability to
CGq)ete apinst other sources for television in my uea.

We believe very sb'oD81Y that the 1992 Cable Act flatly prohibits my exclusive lU1'IIl8emeJlts that
prevent any ctistributor ftom pinin. access to cable proanlllmina to serve rural non-cabled HelS.

That is why we supported the Tauzin Amendment, embodied in Section 19 ofthe Act.

We alk the FCC to remedy theBe problems so that the effective coq»etition requirements of
Section 19 become a reality in rural America. I 8tfoIlIly UfJe you to banish the type of
excluaioury llTIDIemeJlts represented by the USSBtrDDe WarnerlV.com deal.

1haak you for your CODfideration in this matter.

Steven Smart

00:
ne Honorable &apre&eDtative Halry Bonilla
ne Honorable Senator Kay Hutchison
William F. Caton, Secretuy
ne Bon. lames H Quello
ne Bon. Andrew C. Barrett
The Bon. Susan Ness
'The Bon. RacheDe B. Chong

..
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ChairmAn Iaed Hundt
rederal eo..unLca~1ona commi••ion
1919 K Str..~, aw, Am 814
WaGhinqton, DC 20554

July 28, 1114

RBI Cable competition ~rt
CS Docket NO. "-48

Dear Chairman Hundt.

RECEIVED
UlJf2f9_

----=---
I am wrltin9 this l.tte~ to aupport the ca-mentl of tbe ••tional ~u~.l

Telecommunicatione Cooperatlve regardlftg the L.sue of L.,lementation. of
Section l' of the Cable Televieion COnsumer ProtectLon and co.petLtion
Act of 1992, Annual a.ee8ement of the Itatu. of eo.petltlon In the
Market for the Delivery of Video 'rogram.Lng, CS Docket No. 94-48 ...
A. a member of RaTC and a distributor of the DIRlCTV direct ~oadea8~
eatellite televieion eeryice to a ..ry ..all county in .orthe.et
Nabraeka, protr....ing acce••ibility to cable network. 11ke. Il1O-,
Showt1me, CinM.x, The Movie Ch.nnel and lIickel0de0n, are ••••nti.l tor
the DXRICTV progr...in9 .acJcage. The above mentioned c.ble networks are
presently ln an .xcluslvi contract which 18 no~ the intent of ~he 1992
C.ble Act.

I request tbat you a. Chairman 9f the rcc reeolve the problema with the
competition requirement. of Section l' and that equal ace••• become. a
reality for my customer. of NOrtheast lebra.ka.

Thank you for your time and conelderat10n.

Sincerely ~

w:td.;,,~ ~~---
William Duane ~ohn. General Kan.i~r

Stanton County Public wer District
Stanton, Nebra,ka 68779

No. of CoPies rectd~
List ABCOE --l---()
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Stayton
Cooperative
Telephone
Company

JUly 28, 1994

The Honorable Reed Hundt
Chairman
Fed..1Communications Commi.,ion
1919 M Street, NW, Rm. 814
WuhJngton. DC 20554

RE: Cable Competition Report
CS Docket No. 94-448

Deer Chairman Hundt:

Phone (503) 769·2121
fAX (503) 769-4216

No. of CopIes rec·d__....I_·__
UltABCOE

I am writing this letter in lupport of the Comments of the National Rural
Telecommunications Cooperative (NRTC) in the matter of Implementation of Section 19
of the Cable Television Consumer Protection and Competition At:.t of 1992, Annual
Asseslment of the St8tUI of Competition in the Market for the Delivery of Video
Programming, CS Docket No. 94-.i8.

Stayton Cooperative Telephone Company is a member of NRTC and a distributor of the
DIREClV"" direct broedcut..lUte (OBS) television urvice. Our rural service ...
prohibits lTl8ny of our customers from ever having acceas to Clble televillon. Theae
customers ... s.arching for quality altematives to cable television. My company is
directly Involved In bringing direct broadcast satellite teleVision to rural c:onlUmers.

However. despite passage of the 1992 Cable Ad. our ability to compete in the local
marketplace will be hampered by our lack of acceaa to programming own" by Time
Warn.r and VlaCOm. This programming. which includes some of the moat popul.. cable
networks Uke HBO, Showtime. Cinemax, The Movie Channel, MlV, NIckelodeon and
othera, 'a avanable mllx to our principal competitor, the United State. Satellite
aro.dcasting Co. (USSB). as a result of an "exduslve" contract signed between USSB
and Time WamerMacom. It was our).belief that Congress solved this very i88ue of
exclUSivity with the pauage of the 1992 Cable Ad.

In contrast, none of the programming distribution contracts signed by O'RECTVna are
exclusive in nature, and USSB is free to obtaIn distribution rights for any of the
Channels available on DIRECTV.

475 North second Avenue. P.O. 80JC 47' • Stayton, OR 97383
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Mr. Hundt, my organization agrees with the NRTC th8t theM excIUllve programming
COl ttllIdS run counter to the Im.nl of the 1892 Cabl. Ad. Ibelieve that the N:,t prohibits
eny arrangement that prevents any distributor fOrm gaining acceu to programming to
Mf'V8 non-cabIed rural areas. Under the present circumst8nce. if one of my DIREClV
IUbscrtbera also wishes to receive Time WamerN.a=m product. that subscriber must
purchas. a second 8ubscrtption to the USSS service. Thla hind.. etrectlv8
competition, and .e a consequence keeps the price of the Time W.-nerNlacom
channel. unnecessarily high. It also increaes coniumer confusion at the retail level.

Not having acce. to the Time WamerlV..com I8l'Vlces will edverHly effect our .tHl1ty
to compete against oth. sources for television in the communiti..we serve. We
believe very strongly that the 1992 Cable Act fl8tly prohibftllllY exeluslve
arrangementa that prevent any distributor from gaining aee-a to cable programming to
..-ve rural non-cabled areas. That is why we supported the Tauzin Amendment.
embodied in sectJon 19 of the Act.

We all< the FCC to remedy theIe probl«ns 10 that the effective comprition
requirements of Section 19 become a reality In nul America. I strongly urge you to
beni8h the type of exclusionary arrangements represented by the USSBmme
WarnerMacorn deal.

Thank you for your conlJdel'8tion in this matter.

70:~
Don Lawrence
Manager

ce:
The Hen. Senator Bob Packwood
The Hon. Senator Merk Hatfield
The Han. Repruentatlve Mike Kopetski
William F. Caton, Seaet8ry !

The Hon. Jamal H. Cuello
The Han. Andrew C. Barrett
The Hon. Suun Neal
The Han. Radle". B. Chong

..
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TELEPHONE BROADBAND, INC.
21. S. WUhlnolon Str..t

SWayt'., IN 41111 0070 RECEI'~
PH: (311) 122-7t2I V EO

1-I0O-2I2-3288
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The Hononble RIed HuDcIt
Cbtiraan
, ...CommuaicIfioaJ COlIIIIiIlicm
1919IiScnet, NW. '1m. 114
W.....on. DC 20554

BE: Cable Competition Iapon
CS Docket No. 94-41

n.r ChaitmIa Hundt:

DOCKET FlLt COpy OHIGINAL

111ft ....., I tll.pt.nae Co., a IJIIII1 CATV Co... I DBS Co. located in Swayzee.
I.... lam a olNllioMlIurll T'.ICOIIWIlilicalion CoopeIIIiYe (N1lTC). I ...
ad tuppOIt their~ conc8.... Im.......1tion ofSeclion 19 ofthe Cable TeleYWon
CoIlIumer Prorectioft ad CoIIIpedrion Ad of 1992.

Oae only hal to look It t"lftICMd ProIntdlllias Aceess chan to .. lbar nOw USSBI Time
W...lViIcom bu III excIuliw on the VlICOm cblnnels. No one eIJe such u DUl'ECTV has 111

exduIive onII! proaramIIIina.

PIeue .coree the Cable~ of 1992 and deny..exdulive pI'OIfIII'IIDiD no matt_ bow the
exclusive it hicIdea or explai".
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TELEPHONE BROADIAND, INC.
214 S. Wallh'noton Street
Swayzee, IN .....1-0070

PH: (317) 122·'7129
1·100-212-3288

S. M. SAMUELS. PrIIldent

c:c:
The HaeanbIe Rep' II..... Steve Buyer
The Honorable s..or JtichInI Lupr
WIIIiIm F. Caton, Secntary
The HaeanbIe JIIIIII H. QueUo
The HoaonbIe Andrew C. Barrett
The IIoDorable Susan Nell
The Honorable RIcbeIIe' B. Chong
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TENNESSEE ELECTRIC COOPERA TIVE ASSOCIATION

710 SPENCE LANE / P. O. BOX 100912/NASHVILLE, TENNESSEE 37224/615-367·9284

July 28, 1994

AUG 0 1 1994

The ItonorIIItIe ...... Hundt, ChIIIrIMn
F"rel COIRIIU'IIc8tIon ComtnIMIon
1919 M StrHt, N.W.• Room 814
W..hlngton, D. C. 20&64

De.r Chelrmen Hundt:

I .m writing thI8 letter In IUpport of the pnIdon by the ,....onaI Rural
T.communtcatlon. Cooperdve fNRTC) In the m of Implementation of
.cdon 19 of the Ceble TeI.vI8Ion COMUmer Protection ..d Competition Act
of 1992, Annuel A_...-nt of the Ste1u. of Compeddon In the Mark.t for
the D.llv.ry of VId.o Programming. CS Docket No. 94 48.

A. an A••ociatlon r.pr_ntlng 23 rural .I.ctrlc cooperatlv•• In T.nne....,
w. are concerned about the fact th8t many of the con....... In the rural
•••• throughout our State do not have acceptllble t.vielon recepdon .nd
do not h.ve acc... to cable .levielon .rYlee. M.ny of tho. con.umers
have .."ed the electric cooper.tIv. Indu*y to provide ,. -.pecleUy
in the .re. of ....te dlah progr.mmlng servlee.. W. have pDndec:t to
their requ.sta through our ndonal organlz.tlon. NRTC. and.re nCJW
delivering televl.1on programming to almoR 1,200 rural consumers who are
not .erv.d by cabl•.

Howev.r, over the PMt flve y... of providing this .rvIce. we have not
been .ucce.sfulln geInIng 8CC¥8 to .. programming, nor h.v. we r.celved
fair r.te•• comparable to tho.e paid by the cabl. television Indu8try.

In making Congr••• aware of thI. problem that adv.rseIy Impect8 the rural
people. we w.... quite pI.ased when the 1992 Cable Act w•• pa_d to
solve .uch a dIap.rtty. How.v.r. since the pa...ge of that law, w. continue
to pay significantly more for cable end broadcast programming than
comparatively-sized cable companies In our reapec1lve .r•••. We are .
perpl.xed as to why cable compenl•• in our .re. should be entitled to
receive programming at lower rates than our .ystem. HI. 01CGII!fIe__0

UltABCbe ---

'--------------------------------------./
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Chairmen Hundt, .... urtdentllnd tMt cllecrlmlnatory pricing hurts our RI,al
coneumer., e.pecllIIIy If they have no o1her choice for programming other
than ..tenlta. They ere forced to pay higher rat.. than tho.. who have
acce•• to cable.

In summary, our AuocI8don in Tenn with NRTC'. polltlon that
the Federal Communlc8'llon. Collllnlellon should act to enforce the wI.he. of
Co",re.. _ pr•••nted in 1he 1.2'C8IIIe Act. W...·your help In
monitoring MId comb..... the.. d8crtmInIItory problem. by not "owing
abu.ive practice. by rule and by rnelclng It clear that dama...s will be
awarded for Program Acce•• violetlon••

Thank you for your help In this very important Illue.

Tom Purkey
Executive Vice President and

General Manager

jm

cc: Mr.~m F. Caton
Secretary, FCC

The HonorIIbIe J.... H. au.IIo
Comml..loner, FCC

The Honorable Andrew C. Barrett
Cornmlllloner, FCC

The Honorable Rachelle B. Chong
Comml..loner, FCC

The Honorable Suan Ne..
Comml..loner, FCC

",
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The Honorable Reed Hundt ~(jJ~'?'. DOCKET FILE COpy ORIGINAl
Chai rIIIan . '( DOCKE I HLE COpy ORIGINAL
Federal Communications Commission I

1919 M Street,NW, RID. 814
Washington, D.C. 20554

RE: CabIe COIApeti tion Report
CS Docket No. 94-48

Dear Chairman Hundt:

I l1li writing this letter in support of the ConRents of the National Rural
Telecommunications Cooperative (NRTC) in the matter of Implementation of
section 19 of the Cable Television Cons..r Protection and COIIpetition
Act of 1992, Annual Assessment of the Status of Competition in the Market
for the Delivery of Video Progra_lng, CS Docket No. 94-48.

As a rural telephone member of NRTC and distributor of the DIRECrv™
direct broadcast satellite (DBS) television service, my company is directly
involved in bringing satellite television to rural consumers.

However, despite passage of the 1992 Cable Act, my company's ability to
compete in our local marketplace is being hampered by our lack of access
to programming owned by Time Warner and Viacom.

This programming, which includes some of the most popular cable networks
like HBO, Showtime, Cinnemax, The Movie Channel, MTV, Nicke\08eon and
others, is available only to my principal competitor, the unIted'States
Satelll te Broadcastl ng Co. (USSB), as a resu1t of an "exc1ushell contract
signed between USSB and Time Warner/Vlacom.

In contrast, none of the programming distribution contracts signed by
DIRECrvTM are exclusive in nature, and USSB is free to obtain distribution
rights for any of the channels available on DIRECrv™.

~

Mr. Hundt, my organization agrees with the NRTC that these exclusive
programming contracts run counter to the intent of the 1992 Cable Act.
I believe that the Act prohibits any arrangement that prevents any
distributor from gaining access to programming to serve non-cabled rural
areas. Under the present circumstance, if one of my DIRECrv™ subscribers
also wishes to receive Time Warner/Viacom product, that subscriber must
purchase a second subscription to the USSB service. This hinders effective
competition,and as a consequence keeps the price of the Time Warner/Viacom
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channels unnecessarily high. It also increases consumer confusion. at the
retail level.

Not having access to the Time Warner/Viacom services has also adversely
affected my ability to compete against other sources for television in
~ area. The local cable companies in our area offer.these selections
when we cannot get them for our customers. It is one of the first
questions asked, "Do you have Showtime and HBO?"

We belIeve very. strongly that the ·1992 Cable Act flatly prohibits any
exclusive arrang.ents that prevent any distributor from gaining access
to cable progr_Ing to serve rural non-cabled areas. That is why we
supported the Tauzin Amendment, embodied in Section 19 of the Act.

We ask the FCC to remedy these problems so that the effective competition
requirements of Section 19 become a reality in rural America. I strongly
urge you to banish the type of exclusionary arrangements represented by
the USSB/Time Warner/Viacom deal.

Thank you for your consideration in this matter

Sincerely,

THE MONON TELEPHONE COMPANY, INC.

Bruce T. Hanway
Vice President

BTH/pah

cc:
The Hon. Representative Steve Buyer
The Hon. senator Richard G. Lugar
Wl11iu F. taton, secretary/"
TheHon. James H. Quello
The Hen. .Andrew C. Barrett
The Hon. Susan Ness
The Hon. Rachelle B. Chong

-.

..
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TIm" Mirror
Times Mirror Square
Los Angeles. CA 90053
213 237-2990

July 21, 1994
Curtis A. H.....r
Executive Vice President

--1.I'j..•.

the Honorable Rachelle B. Chong
Federal Communications Commission
1919 M. Street, N.W.
W8shington, DC 20054

Dear Commissioner Chong:

REceIVED
JUt ~ 6~

Gl'QOF ~
cell lloe IiQIIJ.£ ..~

My colleagues -- Larry Wangberg, Ann Dilworth, and Jacquelyn Jackson -- and I
are very grateful for the opportunity you gave us recently to explain Times Mirror's
strategy as a new entrant in the cable programming industry.

The Company's plans are premised on the emergence of a regulatory regime that
permits open competition for audience, on the merits of price and content quality,
among contending programmers and that reasonably incents operators to roll out
available and emerging technologies to expand cable channel capacity.

The CU1TCJlt regulatory regime does not have these merits and -- if kept in place 
would make our entry into the programming industry an uneconomic;p1qx>sition,
despite the very considerable financial and Clditorial ·resources at our di8pOflal. Judging
from our situation, and ftom what we know'of that facing other new programming
ventures, maintaining the current regul!1forY scheme will effectively "fteeze in" todays
programming menu. We can't believe Congress intended this result, or that the
American public would welcome it.

We support the NCTA's comensus recqmmendations as a small but constructive
first step toward a regulatory regime based 4m competition, consumer choice, and
inter-programmer neutrality,

No. 01 Coo.lee rec'd /) I I "

UstABcOe ~
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From our own perspective, the revisions to the current regulatory environment that
are most critically needed at this point are (a> to liberalize operator incentives to
expand and alter the programmiDg menu on the so-called "extended basic tier" and (b)
to treat "shappiDg revenue" payments to operators by programmers on an equal basis
as between 100% shopping channels (such as QVC and HSN) and those channels Oike
some of those we plan) that will contain both shopping services and
entertaimnentliDfOrmation programmiDg.

Speaking penouaIly, I would greatly appreciate the opportunity to hear your
views in greater detail than our interview permitted. (Your concerns about inter
programmer neutrality in the current regulatory scheme are very well founded.> I am,
of course, available at your convenience and hope I may give you a call as events
develop.

Again, we all very much appreciated your willingness to hear our views, and we
were impressed by the conscientious mauner in which you and your colleagues are
approaching the very serious issues now before the Commission.

Sincerely,

CAHIbe
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Tr.na.C••08de. Telephone Co.
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The Honorable Reed Hundt
CbairmaIl
Federal Communications Commission
1919 M, NW, am. 814
Washington, D. C. 20554

RE: Cable~tion Report
CS DoCt'et No. 94-48

July 25, 1994

Dear Chainnan Hundt:

RECEP/ED
AIJ~ 0 1 1994

I am writing this letter in support of the Comments of the National Rural TelecommuDicItio
Cooperative (NllTC) in the matter of Implementation of Section 19 of the Cable Television
Consumer Protection aod Competition Act of 1992, ADIIWII Assessment of the Status of
Competition in the Market for the Delivety ofVtdeo Programming, CS Docket No. 94-48.

As a rural telephone member of NRTC BDd distributor of DIRECTV direct broadcast satellite
(DDS) television service, my company is directly involved in bJinsing satellite television to rural
consumers.

However, despite pu8l8e of the 1992 Cable Act, my COIIJINIDYs ability to compete in our
marketplace is being hampered by our lack ofaccess to programming owned by.-TiJne Warner aod
V~m. ~. '

This progI'IIDIDing, which iDcIuctes some of the most popular cable networks such as HBO,
Showtime, CiDsDax, MTV, Nickelodeon, aod 'othen is only aVIiIIbIe to my principal competitor,
United States BI'OIdcating Co. (USSB), u a~ of an "exclusive" contrIct Biped between
USSB and Time WamerNI8COtIl. The progl'lllllllioa contrICtI siped by DIR.ECTV are not
exclusive in nature. USSB is free to obbPn distribution rights for any ofthe channels available on
DIRECTV.

My orpnization awees with the NllTC that these emusive prosnuJlnms contracts nm counter
to the intent of the (992 Cable Act. It prevents distributors &om pining acc:ess to serve
non-cabled rural areas. The UDIlVIiIabiIity of Time WamerNiacom products to DIRECTV
subscribers hinders effective competition. The requirement to purchase a second subscription
with USSB keep the prices unnecessarily high for consumers. .



Not IIavias ICCeII to Tune W...lVaecom ............. my IbiIity to compete ...
odIw ICJUn* for ..... in my... Potential euItomers have shied away becIuae HBO and
SJIowtD was DOt miIIbIe.

I ...., bIIie\Ie tIIIt the 1992 CIble Ad prohtib laY .cIuIive ....:.... tIIIt prevem ay
diItriIIutor a-.. p-W .,. to CIIbIe fII'OIIW1 ., to -.w IIOIHIbIed nnI.... That is
wily we aapported tbe Taain AlnMldnwIt, embodied in Section 19 oftbe Act.

We .. the FCC to ......, ......obIema 10 tbIt the d&dive competition. requir.... of
Sectioa 19 become • AIIIity in nnl~.

for your COIIIicIcnIioR in tbillIIIUer.

..
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William F. Caton
Secretary
Federal Communications Commission
1919 M Street, NW, Rm. 222
Washington, DC 20554

Dear William Caton:

,/..'/i: :
~o. of Copies rec'd '....l \(:~ .
lIst ABCDE - '"''.r'

This letter is written in support of the Comments of the National
Rural Telecommunications Cooperative (NRTC) in the matter
concerning the implementation of Section 19 of the Cable Television
Consumer Protection and Competition Act of 1992, Annual Assessment
of the Status of Competition in the Market for the Delivery of
Video Programming, CS Docket No. 94-48.

Tri-County Electric is a rural electric utility company, and a NRTC
member whose service area includes largely rural areas which are
not serviced by cable. These rural families have little choice
other than satellite for receiving cable television pcQgramming.
Tri-County Electric is helping to provide satellit-E·television
programming to these consumers.

Currently, Tri-County Electric is forced to pay more for access to
popular cable and broadcast programming than cable companies of
comparable size in our area. These inflated rates in turn forces
us to charge a higher rate to consumers for our service. This
fact, on top of equipment costs, has contributed to many people not
joining the age of satellit~ television.

It was my impression that, in the 1992 Cable Act, Congress had
mandated that all distributors should be granted equal access to
cable and broadcast programming services at non-discriminatory
rates. If so, why are the cable companies in our area receiving
programming at lower rates than us?

'~.~-------------_._-------r-""""--
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