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b:B(Jo~
RIC~ARD L. SIBV

COMMUNICATIONS ENGINEERING SERVICES, P. C.
'eoo w,,-so,," Bou,-EVARC

SUITE 1003

,703' ~22~722

Gctober 21, 1987

Arthur Belendiuk, Esq.
1920 N St. N.W. Suite 510
Washington, D.C. 20036

Dear Art:

We are enclosing herewith a "prepublication- copy of the
engineering portions of an amendment to the La Star Cellular
application for St. Tammany Parish in the New Orleans, LA MBA. There
are some points which are not yet ironed out in the engineering text
(e.g. increased frequency specifications to accomodate the newly
received market study for the amendment ~L-8) which increases the
projected number of subscribers). Per your instructions we are also
sending copies, by this letter, to Mr. Dick Goehring of u.S.
Cellular, Alan Naftalin, Esq. of Koteen & Naftalin, and Mr. Barclay
Jones of Moffet, Larson & Johnson.

We will contact you as soon as we have a more complete
Engineering Statement for your reVlew. Should you have any comments
in the interim, please contact us.

Sincerel'y--yours,

EnclosL:res
c.:c: D. GoehringV

A. Naftalin, Esq.
R. Jones

000917
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UNITED STATES ~--""-.JCELLULAR

,030 Higgins Road
SUI1.300
Pane AICS08. IIl1flOl1 10068
T~312_3S00

F8CSIm.1e 31~1523

'#t"§"3·j"j"iiI.'ifll..;';' ;I;;; "*'.,(@

September 8, 1987

Mr. Arthur Belendluk
1920 N. Street, N.W. dod- ~~7-u~u~
Suite 510
Washington, D.C. 20036

Dear Mr. Belendluk:

Enclosed Is a copy of the pages that have been revised for
the La Star Cellular Telephone Company's bUdget.

The bUdget has been updated based on available Information
relating to the construction of the cellular system and the
project Ion of the first year operat I ng statement. Itis
our recommendation that La Star update the affected pages.
Meanwhl Ie, we wi I I be working With AI Ian Naftal In regarding
a new commitment Jetter from the bank.

If you have any auestlons, please cal I me at (312)
696-3500.

Sincerely,

~~
Mark A. KrOhse
Accounting Manager

MAK:bh
cc: AI Ian Naftal In

USCC02738
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OctOber 8. 1987

Mr. Artnur Selendluk
1920 N. Street, N.W.
Suite 510
waShington, D.C. 20036

Dear Art:

MOBILE TEl.EPHONE NETWORK'

"'ft·· f( iz:#

Enclosed Is a COgy of tne gages tnat have been revised for
the ~a Star Cellular Telegnone Comgany's bUdget.

Tne budget has been ugdated based on available Information
relating to tne construction of tne cellular system and tne
crojection of gre-ogeratlng and first year Ogeratlng
costs. It Is our recommendation tnat ~a Star ugdate tne
affected cages. Meanwhl Ie. we wi I I continue to work with
Alan Naftal In regarding a new commitment letter from the
banI<..

If you nave any Questions. ewease cal I me at (312)
696-3500.

Sincerely.

~
Mark A.. Krons.
Accounting Manager

MAK:bn

::nclosure

CC: H. O. Nelson
K. R. Meyers

KN00361



:;lage 2

star-t-uC. These goals are served uc oy a cost-cased tar-Iff tnat w

en c 0 u rag e f u I I uti I IZa t Ion 0 f the widerange 0 f the c e I IUIa r s y St e~ . s

cacao I lit i es . La Star Is committed to cass through al I cost savings

It ~ecelves. whether from economies of scale or otherwise to Its

customers In the form of lower rates.

La Star proposes a three-cart, usage senSitive rate scnedule,

consisting of a low access Charge plus a charge per minute of

a I rt Ime. In addition, La Star's rates cass through tol I Charges. and

Include off-peak. volume, and governmental discounts. The varIous

features of the La Star rate schedule, as wei I as an explanation for

the level of the crocosed Charges, are described more fUlly Oelow.

I'l"ooosed Rates

Number of Units
SUOscl"IOed to:

, to , 0

1 1 - 20

21 or more

Usaoe =harge oer minute

6:00 a.m. 7:59 C.m.,
Monday - Friday

8:00 c.m. 5:59 a.m.,
Monday - Friday;
Saturday (al I day)

'0:00 C.m. 5:59 a.m.,
Monday - Friday;
Sunday and hoi Idays

(a I I day)

One-time Charges

Service Ordering Charge

MSY ~xhlOlt L-3

Monthly
Access Charge/Unit

533.00

525.00

520.00

50.30

so. , 5

SO. , 5

S25.00

KN00362



FINANCIAL QUALIFICATIONS

~a Star's caoltal costs and ore-ooeratlng and first-year

oceratrng costs for its orooosed system are set forth In iables , anC

2. These costs are the fOI lowing:

Caoltal Costs
Pre-operating and first

year operating costs
Total costs S

52,660,900

$',190.200
5~,~51,'00

La Star has Obtained a $10 ml I I Ion loan commitment from the

American Security Bank to fund this system. ThiS commitment Is

documented by the letter which Is AttaChment 1 hereto.

Pursuant to Section 22.911(f) of the Commission's Rules, any

loan or other credit arrangement providIng for a chattel mort~age or

secured Interest In La Star's oroposed system wi I I Include a

crovlslon for a minimum of ten (10) days prior written notification

to La Star and to the Commission before any eQuipment may be

recossessed under default provisions of any agreement.

lN00363

MSY Exhibit L-~



Table'

CAPITAL COSTS

(OOO's omitted)

Transmitters & Receivers
Antennas & Lines
MTSO & Control EaulDment
Land. Sui Idlngs & Towers
Installation
Site PreDaratlon & Leasing
CaDI tal Ized Interest
MIsce I Ianeous

Total CaDI tal Costs

MSY EXhibit L-4

5 781.0
90.0

770.0
750.0
117.0
60.0
38.6
5~.3

52.660.9

KN00364



Page ..

Table 2

PRE-OPERATING & FIRST-YEAR

OPERATING COSTS

(OOO's omitted)

Salaries & Benefits
TeleChone & Interconnect
Advertising & Sales
Antenna Site Rentals
Maintenance
Ut I I I ties
Training
Insurance
Professional Services
Decreclatlon
Cost of Goods Sold
Payrol I & Other Taxes
Interest

Mi see I Ianeous

Total Oceratlng Excenses

MSY Exhibit 1.-4

S 377.7
50.4

237.4
30.0
28.3
24.8
20.0
10.2
71 .0

2'3.5
333.8

27. ,
344.0

22.0

S 1 .790.2

000365
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EXHIBIT

(American Security Bank] ..
Letterhead

--._- ........

,,; -'-

October , 1987

f ~ ~ _'.:.:

Mr. John A. Brady
Member of Management Committee
LaStar Cellular Telephone Company
112 West loth Street
Larose, LA 70373

Dear Mr. Brady:

American security Bank is pleased to advise you that it is
prepared to make a revolving credit and term loan to LaStar
Cellular Telephone Company upon the terms and subject to the
conditions hereinafter set forth. This letter reaffirms and
supplements our prior commitment letter of September 15,
1983.

Terms of Credit Facility

A. Borrower: LaStar Cellular Telephone Company

B. Maximum Amount of Loan: $4,500,000

C. Interest Rate: Floating at the Prime Rate announced by
American Security Bank and in effect from time to time.
D. Term of Facility: One year from the date of this letter
Subject to renewal by the borrower from year to year if no
event of default or event which with notice and/or passage of
time could become an event of default exists and payment of
an extension fee ot $ __

E. Repayment of Loan: Principal of the loan shall be
payable in four equal annual installments, each equal to 1/4
of the aggregate amount of the loan, commencing on the last
day ot the month which represents the second anniversary of
the initial use of this facility. Interest shall be payable
quarterly in arrears. Prepayments at any time without
penalty are allowed but are applied on installments in
inverse order of maturities.

F. Use of Proceeds of Loan: To construct a cellular mobile
radio system in a portion of the New Orleans, Louisiana
Metropolitan Statistical Area (lithe MSA") and to operate the
same for one year.

Representations, Warranties, covenants, Documentation, and

IN01529
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Events of Default

Representations, warranties, covenants, documentation and
events of default which are typical for a credit facility of
this kind and acceptable in form and substance to the Bank.

Conditions Precedent

The FCC shall have qranted to Lastar a construction permit to
build its cellular mobile radio system in a portion of the
MSA.

Conditions precedent which are typical for a credit facility
of this kind, includinq payment to the Bank of the first
year I s commitment fee of $ The borrower has
already paid this fee.

Miscellaneous

1. Pursuant to Section 22.917(t) ot the FCC's RUles, any
credit arranqement between the Bank and LaStar providinq for
a chattel mortqaqe or secured intere.t in LaStar's proposed
system will include a provision for a minimum of ten (10)
days prior written notification to LaStar and to the FCC
before any equipment may b. repossessed under default
provisions of any such aqreement.

2. The credit aqreement and all other aqreements shall be
governed by District of Columbia law.

Dated: October __ , 1987

Sincerely,

AMERICAN SECURITY BANK

By:---------------
Title: _

__________, 1987

Accepted:

Dated

LASTAR CELLULAR TELEPHONE COMPANY

By:---------------
Title: _

IN01530
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September 9, 1987

~r. Mark A. Krohse
U.S. Cellular
1030 Higgins Road
Suite 300
Park Ridge, IL 60068

VIA PEDERAL EXPRESS

Dear Mark:

Enclosed is information to assist you in ?re?aring cost
esti~ates for La Star. Included are the following i~~~s: 1) th~

pertinent portion of PCC Rule 22.9171 2) financial ?lans froI!'l
various cellular applications filed around the time that :a Star
filed its application1 3) excerpts from case law dealing with
cost est i!!1ates. Unfortunately, most of the pertinent case law
focuses on the adequacy of financial commitments (~.;. ~ank

letters) rather than the accuracy of the cost esti~ates. • ~o?e

this information is useful.

If you have any questions concerning this matter, ~lease

don't hesitate to contact this office.

~nc rely,

~
Arthur V. Belendiuk

Enclosl.:r~s

A801670
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SMITHWICK 8 BELENOlUK, P.C.
2033 "" .TIlIIET.....w.

)EXHIBIT

J
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~
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_ .....""OTO... , C.C.•00:a.

November 7, 1989

,ae.ZII;'1

"I~C."O"'I

1.0.) .,•••••00

Mr. Micha.l G. Hz-on
Pope, Ballard, Shepard , powle, Ltd.
6. W. W••h1nvtoft S~.
chioago, IL e0602-306g

Dear Hike:

Bnclo.ad i. a draft of the Petition to Di••i •• or Deny I
prepared on behalf ot La star. Tha petition oppo.e. the tran.fer
of control trom aellSouth to LIN of ita int.r••ta in tha New
Orlean. MBA. The Petition clearly .hows that sellSouth lack. the
D••ic qualifications nace••ary to b. an applicant for St. Tammany
pariah and, con.equently, it canno't freely 'tran.fer coft'trol to
LIN.

..
The more I think about this ca.e the angrier I qet. La Star

has fairly defended it. rights to ba a competitor tor the st.
Tammany pari.h wireline cellular authorization. At each
juncture, it has tiled petition••howing that Bell8outh'.
application .hould be dismissed or it. right. to operate in st.
Tammany Pari.h re.tricted. Each time the Commi••ion unfairly
find. 1n favor of BellSouth. I fear the .ame will happen with
the enclo.ed pleading. NO matter how car.tully La Star
re.earche. the law or how well it. arqument. are pre.ented, tha
Commis.ion .ee•• to be satisfied with granting eellSouth the
relief it reque.t. on the fir.t trivolous excuse Bellsouth
provide••

I .U99••~ ~hat wa maka the content. ot La star'. Pe~ition to
Deny genarally available to the new. media. I believa this will
put further pre••ure on tha Commi••ion and BellSouth to treat La
star fairly. Toward that end, I have prepared a new. rel.a.e
which i. anclo.ed for your approval. I believe auch an action
would ••rve the be.t intere.t. of La Star.

SA 00153
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SMITHWICK e BELENDJUK~ P,C.

Mr. M1ch.el Q. Kron
November " 1989
Pa,e Two

I will ~.ke no action until % am certain that the manaqement
comm1tt•• or 11& :star -ir••• aml .Pp~·uv•• Lh. ~uuL.uL. ut Lh. u.w.
r.l..... Your comm.nt. on thi. ma~~er would be 9reatly
appreoiateCS.

SA 00154
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For ••1•••• 1__-- ----. _

III' a'L,a.. •,\LaSt.)
Ma 'rat pILLp,,' TIL'"OII OOIlAIY 'ITITIOI8 leg

;p PIIY "LL.gp;l« LIM 'LIllI; MlB9'1 %.... 0ILIANI

WASHINGTON - La st.r Cellular Telephone company today tiled

a petition with the Federal Communication. Commi•• loft aqaln.t

BallSouth Corporation" application tor ~cc approval to tran.ter

it. cellular .y.tam ••rv1nq tha New orlaan., Loui.iana, area.

BellSouth •••k. to tran.ter control ot the sy.tem to LIN

companie••

La st.r, a compating applicant for the st. Tammany Pari.h

portion of tha Naw Orlaan. cellular .y.tem, a.ka~ the FCC to dany

the tran.far becau.e the tran.ter would violata comaunication.

law.

In it. p.tition, La St.r urge~ the Commi••ion to d1.mi•• the

SallSouth application becau.e, if grantad, BellSouth'.

application would randar the purchaser of the .y.tam ineligible

to op.rat. the .yatam. the rcc, when it devi••d the cellular

talephone .y.te., allotted two frequency block. nationwide - one

for "wir.line" and one tor "nonwireline" applicant.. Only a

conventional telephone company oparator can apply for and operate

BellSouth'. New Orlean. "wirel!ne" .yatem. Becau•• the proposed

merger would re.ult in neqative control ot the New Orlean••y.tem

Dy an entity not qualitie4 to operata a wir.line ay.t.m, La Star

urg.d that any grant to sellSouth .houle! be conditioned on the

di••i •••l of ie••pplication to .erve St. Tammany Pari.h.

SA 00155
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La S~ar al.o argued that the BellSoueh transter appl1oa~1on

cannot be grant.d until the FCC r ••olv•• La Star'. two pen~1n9

pe~.1.~1CJn. ~g g.nl J;.11..'" CI'Iain.t a.11801olth'. cattempt. to mcake

change. to the st. Tammany Pariah ayatem. The•• change. are

"major" wi~ill the meaninq of the FCC'. Rul•• anc! require that

BellSo~th'a application b. di••i •••d,

Purther, the FCC lack. juri.diction to tranater operating

authority in St. Tammany pariah. In 19S', La Star perauaded the

United State. court ot Appeal. tor the Diatrict ot Columbia to

rever.e prev1ou. FCC action. Which prejudiced La S~.r. xn that

oa•• , ~e COU~ r.ver.e~ the FCC'. previou. return ot La star'.

1983 coapetinq apPlication to .erve st. Tammany Pari.h, and

ordered the eo..i •• ion to reinatate the La Star application,

However, during the pendency ot the appeal, the FCC qranted

BellSouth'. application permittinq it to .xpand it. operation.

into st. Tammany pariah. Further, while La star was appealing

the commi••ion'. wrongful action., the commi••ion granted

Se11south'a operatinq company permiss10n to con.truct and

operate the diaputed .y.te., Atter the Court ot Appeal.

rein.tated La star, the rec authorized a.1lSouth to operate in

St. T....ny Parish on an interim b••i.. An appeal ot the pee

qrant of interi. au~or1ty 1. pending betore the Court of

AppealS.

zn 1~. Petition to Deny tb. BellSouth .pplica~1on, La S~.r

a1.0 pointed out that the eommi••ion lack. juri.dictloll to

tran.fer authority to operate the .y.te. on an interim ba.is,

SA 00156



.inc. juri.4iction now r ••t. with the Court of Appeal., and not

wit.h the FCC •

La star i. ~eing repr•••nted by Arthur V. Belendiuk, of the

wa.h1ngton communlca~lon. law firm or smi~nwicx i B.l.nd1uK, P.c.

Further information concerninq the ca.. may b. obtaine4 by

callin; Mr. Belendiuk at (202) 785-2800.

SA 00157
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Mr. Michael G. Hron
Sic:.iley , Austin
One First National Plaza
Chicaqo, IL 60603

Dear Michael:

SUI"'E lO~

w.S.....G ...O .. 0 C l003e

February 12, 1990

Enclosed are copies of the final brief and final reply brief
in La Star Cellular Telephone Co.pany v. Federal Communications
Commission which I have filed with the Court of Appeals.

If you have any questions, please.contact .e.

~M~
Arthur V. Belendiuk

Enc.
AVB/lmv.A0212

~B01420
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WASHINGTON.O.C 20036 (202) ?e!l-2eOO

.July' 26, 1990

Mr. Michael G. Hron
Sidley & Austin
One First National Plaza
Chicago, IL 60603

Re: La Star Cellular Telephone Company

Dear Mike:

Enclosed is a copy of a Joint Motion to Extend Procedural
Dates we filed in the La Star proceeding.

If you have any questions, please call.

Ene.
AVB/lmv.C0726

AB00512
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september 19, 1990

TEL.EPHONE

120Z) 7e~·zeoo

Michael s. Hron, Esquire
sidley , Austin
1 First National Plaza
suite 4800
chicago, IL 60604

Re: La Star Cellular Telephone Company

Dear Mike:

Enclosed is a copy of the Direct Ca•• Exhibits of La Star
Cellular Telepone Company which we .xchanged with counsel for New
Orleans CGSA, Inc.

If you have any questions, plea•• call.

Enc.
AVB/1JDV.A0918

A800399
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october 29, 1990

(ZOZl "8S·2800

Michael G. Bron, Esquire
Sidley , Austin
One First National Plaza
chicago, IL 60603

Re: La Star Cellular Telephone Company

Dear Mr. Bron:

Enclosed are copies of "Reply to NOCGSA Opposition to La
Star's Motion to Enlarge" and ·Opposition to Erratum to NOCGSA'S
Direct Affirmative Cas. and NOCGSA's Opposition to La Star's
Motion to Enlarge" we filed with the Co..ission on behalf of La
Star Cellular Telephone Company.

If you have any questions, please call.

Enc.
LT/lmv.A1029

AB00842
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SMrTHWICK 8 BELENDIUK, P. C.
2033" STItCCT.....W

SU.TI: 207

W.S ......GTO.... D.C. 2003.

Novuaber 5, 1990

(202) 7.~·ZeOc

Michael G. Hron, Esquire
Sidley , Austin
1 First National Plaza
suite 4800
Chicaqo, IL 60604

Re: La star Cellular Telephone Company

Dear Mike:

Enclosed are copies of the Rebuttal Exhibits of La Star
Cellular Telephone Company which we exchanqed with counsel for
New Orleans CGSA, Inc.

If you have any questions, please call.

Enc.
AVB/lmv.C1102

AB00827
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November 19, 1990

TEU:_O"'l[

IZOZi 7115·11100

Michael G. Hron, Esquire
Sidley , Austin
1 First National Plaza
Suite 4800
Chicago, IL 60604

Re: La Star Cellular Telephone Company

Dear Mike:

Enclosed is a copy of an "Opposition to NOCGSA Motion for
Leave to Accept Limited Surrebuttal" we filed with the Commission
on behalf of La Star Cellular Telephone Company.

If you have any questions, please call.

Enc.
AVB/lmv.All19

AB00844


