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Special Treatment for Srnall lusinesses
To fulfill the mandate ofCongress 1hat designated entitia are given the

opportunity to participate In spectrum-based services, the FCC is empowered to use 'ax

certificat-. bidding preferences and o1her protedul'Q$,>Y\a The Fiflh Report and Order

adopts 0 variety of $pedal preferences and procl!Clures to assIst designCl~ enflties.

WhU, ma"V of these measures are commendabla there ON excaptlons that help some

designated enfiff.. at t'- expense of o1hers. The most notable rs that the FCC allows

applicants 19 -t'orm r;onsortio of small businesses that, on a aggregate basts. .ceed

thQ gro$S revonue/tQtcd asset cap$.-14 By this measure, the FCC ht2s offered potenffQltv

unlimited resoUI'QJli to coneorffa atsman buline$Se$, but not to minori1y-owned or·

women-owned bYilnesses, or rural telephone eompantes fhat do not quaUfy os sma"

businesses.

For example, suppose that a mlnon1y-owned business wt1tl S80 million in

revenues forms a loint venture With anofher minorlty"OWned company that has 1dentical

revenUGS. AccQrding 10 the FCC rules, the combined flnn would have $160 million In

revenu~ which d/squQliffes It from bIdding in the entrepreneurS' block.$. In conttust, four

small buSInesses with S40 million in rewnues ear:h can form tllolnf venture that has

combined revenues of $160 million end sflll qualify to bid on the entrepreneurs" blocks.

The FCC's treatment of smoU business consortta rs preludicial to the other

deslgnated groups. If amal( buslnesses as a consortia can exceed rewnue and assets

caps, then these caps make no sense for other, larger designated enflfles, In particular.

aminority-owned or women-owned firm With 5130 million In revenue is tnduded In

Congress's mandate, but would not be permitted to bid on the enfrepreneuri blocks.

1'47 U.s.c. , 309Q1l4JIOI.
14Mh Report and Older, Federal Communications Cort\Misslon, FCC 94-178. Jurw 29, '994, p. 70.

·15-
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This minority-owned firm Isexcluded; buta consortia of other flrms-non-mlnorfly owned

and/or non-women owneO-with more revenues is permitted to bid.

'Ina FCC Is drcurnventing the intent of Congress by exdudlng companies owned

by minorities or \Yemen that exceed the revenue or ClSSQf ecps, but inducting even larger.

combinafions ofgther companIes that indMdually qualIfy as small bUSinesses, but may

not be minQrlty-owned or women'"OWn8d. Implidfly, the FCC is tl'ealtn; mlnority-owned,

women-owned, and rurol telephone compantes os If tn.y all fbU undsr the umbrella 0'
its smgH bullness deslgna1ion. this Is a mistake. congress idenfi1ied small businesses.

ruror leIephon. compan. and businesses owned by minorities and Women as

$Jfpot'Qfe .ntities. ThUl. n.rrg( telephone companies and businesses owned by minorl1les

and women 1hatexteed the $40 mmion revenue limit for small businesses or exceed 1he

$12-5 mlllrQn revenue limit for 1h. entrepreneur1al btocks are aT a significant disadvantage

to any con$QrnO of qualifted wnall businesses,

The solution here Is straightforward. The revenue limits should be raiMd for

designated entities so that they can effedively compete with small busilWSS consortia.

Audion of Blocks Aand B

'the flnal argument for changing the reven\Ja and asset limits 15 that successful

bidders In ihe entrepreneurs' brocks wdl face direct competition from successful bidders

In Blocks A and B. In aillilcelfhood. these spedl\lm blocks Will be bought by the very

largest telecommunicaflon companies. These a)mpanies hove a slgniflamt advantage.

as the FcC notes numerous times, over smaller compt;1nles when it comes to access to

new capital.

·16 -
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For example. 5eI1South Telecommunicafion's net Income exceeded $1.5 blllien In

1993, which rs over 1WeIve flmes the rMnue nmlt set bv 1hQ FCC. 8eIlSOU1h Wireless paid

$47,505,673 for a nanowband PCS license. This amount Is about 3.2 percent of the 1993

net Income of its parent company. In contras1, smaller companies, lueh as Page Mart II,

Inc. issued new equliy fo help pay for the 11e1O. it 'NOn,15 New equity iSsues are ntore

costly 'than Intemal financing because underwr1ting fees reduce the amount receiVed by

the compgnv. ~ 1hese examples Indicate. compan. With greatat' rtYtnues have

access to more Internally genertlied funds. v.Jhlch are leu costlV to obtain. The lower

cost of raising caplfal helps keep ihese companies compefftlYa wtth 1he larger

telecommunicafions companies thatwill almost surely win Ueenses in Blocks A~ 8.

Roiling the revenue caps for designated entlUes wUlthus increase the likelihood 1hat

1hese companies remain adlw In prov(dlng spectrum-based seMces.

15W"." Telecom twestor-News RoUldup, Paul Kagan and AsIOGIoIeIw AUgust 23, 1994.

·17·
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Phone

Home Addrll'

Prlmtzry Departrr",mt

CurrentRank

Instructional

Books

Journal Articles

Home; (305) 445-7930
Office: (305) 284·S,S40

152.0 San Dominae Street
Coral Oableat FL 33134

Department ofBcononUcs
University of Miami
P.O. Box 24812.6
Coral Oables, FL 33l2.4

Professor

University of Florlda D.S.B.A., J11De 1976~ Economics
University of Florida M.A.• Match 1978. ~110m1C'
Unlveraity of Florida Ph.D•• AUlUst 1979; Economics

Department of Finance, Chairman (designatce-Sept. .1994),
Dep~ent of Economics, Unlversi!:y of Miami, Assistant
PrOfessortAugust 1981-11.1DC 1984. Associato Prof'essort
1une 1984 .. June 1990~ ProteslOtt July 1990 to prelent.

Oepartmertt of Economicst University ofFlorlda. VisitinS
AssistantProfessor.lanuary 1981 .. Match 1981 and June
1981 - AUJUst 1981-

Department of Economics, Florida State Univeni.ty,
ASsistAl'\t Professor, Septcmbet 1980 -June 1981.

Microeconomics-Price TMDI')' In Pracdc:, (wIth Roger
Miller), Ha.:rperCollins PublisMra~ New York. fOMcoming
1994.

"Good News. Bad News, Volume and the Monday Effect."
(with T. GO$nell and D. Lasser), Journal ofBust",,!
Finane, cl AccountltlB, (November 1993), 881~93.
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"Informal Financial AITangement.$ and the Stability of
Deposit Insl1rance in Less Developed Countries/' (with L.
Chen), SOWMrtr, EconDmic Jour1lt21 (fl.11y 1993).

"An Economic Analysis of Group Lending Programs in
Oeveloplnl Coun~es.tt (with 1. Devereux), TM Df\leloping
EconomiC' (Mateh 1993), lOZ.121.

~~e Value ofTimo Spent in Price Comparison Shopping,"
(with D. Orewal and H. Miu'raorstein)./ournal (J/Consumer
kesearch 19 (1Ul1C 1992).52-61.

''The Federal Reserve Amendmenta of 1911: The Beghminl
of a. Seasonal Note Issue Policy,lf JowMI ofMoney, C,..dit,
and Banking, 2.3 (August 1991), '08-326,

uInformation-Induced Hctemteedasdcity in Prlce
Bxpeotations,tI (with. T. Idson)t The Review 01EconomIcs
and Statistic, 78 (May 1990).304-312. .

~~eAdjustment ofExPecfltions to a Change ta. Regim~
Comment-" (with M. WQhar), Till Am4ricQ.tl Economic
RflVttw 80 (September 1990),968-976.

"~nRequ~ts in Pucurcs Markets: Their
Relationship to Price Volatility." (with L. Goldbet,. S.
,Sinha. and T. OosnelI), Th4 Journal 01FutUres MarlrAU 10
(October 1990), 541..554. .

"Setting Marlin 'Requirements in Pul:lU"eS Markers:" (with
L. Ooldbers)J Tagung Oeld, Ban""" UIId V8r.rlcMrung~n.
Universitat Kulsruhe, WOw December 1987.

"Why Do CorDoratiolts Oislrlbute Assets? An Anllyall of
Dividends and Capital Struc£W"O," (with L. De Alesai)w Thl
Jour"," olInsti/Ullonal tJJtd Theoretical £conomlcl143
(March 1987), 34·~1.

uNonlinear Contracts, Zero Profits, and Moral Huard,'·
(with P. McAfee), Economic/) 54 (Fobruary 1987),97-101.

''The Bffects of Margins on Trading in Putures Markets.."
(with L. Ooldberg), rill Journal ofFuturu MlUut$ 6
(Summer 1986). 261..272. "

ICOn Toadng Hypotheses Using the Livinsston Price
Expectations Data," The J"W'MI ofMoney, Crld/I, and
Banking 16 (November 1984), 52Q.26.



, 7 LEIBOWITZ&ASSOCIATES FAX NO, 3055309417
SEP- 8-9~~JRj~1?~~ 09:33AM UNIV OF MIAMI DEPT. OF ECONOMICS

Vira-RlI.)'mond 1'. H. Fishe

p, 23

Pag~J

Other Publicallons

"On the Use of Bonus Parments in an Ex,perhncntal Study
of Electricity Domand l

u (with P. McAfee). Th6 Rtvlew 01
Economics cuuI StattsttCl 65 (AuIUSt 1983). 506·S11.

ccUnemployment Insurance anel the Rescnration Wage of the
Unemployed'" TM RIVI~w01EcoMtnlcs and Statlltlet64
(February 1982), lZ.17. .

"I..a.bor Force Baminas and CoUeae Choice of Yaunl
Women: An Examination ofSeleCtivity Bias and
Coznparative Advantage,l, (with R. TrOst and P. Lurie),
EcoMnUcs ofEducation Revt,w 1 (SprinI1981), 169,191.

"Oil tl\o Batimation of Inflation~ BxpectatioDJ from
QuaUtative R.esponses,1t (with K Lalliri), Journal 01
EcoM~trlC' 16 (May 1981), 89·102.

uDistributional Arttl1~tis otRoplatory Benefits and Costs ot
Air Quality Control, t (with Berg. Ct. II.), JOUl'MI 01
Bnvlrol11Mraal EcoflOtnlcl tutdM"nag~nt 6 (November
1978), 222·:243.

'-r'he Role of Privatization in Plorlcia's Growth:' propared
for the Florida Chamber of Commerce and the Florida
Council of 100 by the staff of the Law &Bconormca Center.
University ofMlitni. and the R.eaaon Foundation, Santa
Monica. f;At 1987.

itA TIme Set1~s Analylis of Popular Bx.~tioft8 Data,"
(with O. S. Madclala and It. Lahlrl), in Er;"nomic
Appllc:ati~n.f ofTime Se,'ss A.nalyst" edited by Amold
%ellt\er (Atl\erlcan StatllticalAssociation, Washington.
D.C.), 1983.

&'l'rleing Electricity in an Uncertain Environment," (with O.
S. Maddala), in Vall.(' ofServttM R,liGbIUty to Customsrl,
reference manual, sponsored by the Bleclric Power Research
Institute l 1983.

o'Merlina! Cost Pricing Und~r Uncertai~ty." (~~ 9...S.
Madcfa1a)~ Electric Power Researeh Institute, \.JUlY 1~tl2)1

EA·2491. ~

cOOn the Number and Placement of Rating periods fOr Time
of-Dl1 P:rk:ingt in lnctntiv, Blec"'c Rates: [utUs in COIt
Benl,/lt Analysis, Sanford V. Berg (ed.), New York:
Lexlnlton Books. 1982.



. EIBOWITZ&ASSOCIATES FAX NO. 3055309417
SEP- 9-9~~~R~1~;18 k9:~3AM UNIV Or MIAMI OtpT. of ECONOMICS

Vita-Raymond p. H. Pishe

P.24
P.Z1

Pa,,4

Honol's c! Awards

Post-Doctoral
Fellowships

"Oireet Estimation of Inflationary ExpfJCtadons from Survey
Data:' (with K. Lahirl), in TifM S'ries Analysll. O. O.
Anderson and. R. Perryman (eels.) (Amsterdam: North.
Holland). 1981.

"On the :Estimation otPopulat Price B~tationl.u (with K.
Lahirl), TM Proceedings o!w AInIrlcan Statistical
A.ssociatlon. Business ancfEeonomlcs Section, 1980,

lwreohnical Change.. Prontier Production Functions, and
Efficiency Mea$utement," (with a. S. MaddaIa), The
Pn,c'tdiIClJ 0/tM AJMrican SttZlistical Nsocltltio"" •
B08in~. and nconomiol Section. 1979.

u:Me~litan DadeCountY Rcsomce llccove.ry Facili~: An
Analy.si. of Privafe vonus Public Managoment," (with Ie.
Qamon and L. De Aleasi)~ Law " EcOnomics center,
Un!versit)' ofMiawi. ~~87. -

"Usin, Privata Managel1lent co PoStel' Florida's Ckowth:
Initial Steps:' (with K. CI:arkson), Law &. EconotDlcs

. Canter, University of Milmi, 1987.

teA Proposal tor McdiQll MalpracticeIn~in~"
(with K. Clarkson). Law & &onomios Center, University
of MiatXlit 1987.

EcQnometric Society
American Economic Assaciation
Financial ManalementAslOCiaJion
Dade Bconomic Fontlll
Omicron Delta l!psilon. Vice President· 1976

B,S.B.A., Hiah Honors
Rafael Lusky Awanl for the BestFirst Year Graduate

StUdent in Bcortomics. 1976-77
Publio Utility Research Center Award fOf a paper Qn

regulated. industries, 1977

Department orBeonon1ics. Univorsity of Florida. AUlUst
1979 .. September 1980

Undlrgraduate:
MacfoIconomica
Mlcrocconomics
EnerlY Eoonomics
InreriMdiate Microeconomics
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Ra.arch P'rfOrrMd.

GratIuot4:
Essential. of EcononUcs---Macro & Micro
Econometrics
Adv8rtcec! BconomelriCs
Mathe.m.alictU Economics
Advanced. Microeconomics 1&n
Economic Evidence In Law
Advanced Q>rporatc llinance
M~erial &;onomics
Applied Econometrlcs

OlkJr:
"Boonomics of Bealth Care," UM Alumni College 1~3.
"Economies Exploded/' l1M Al\ltlUli College, 1989.
Faculty Instructor, Second Advanced Institute for Public
IntereStLaw Pinn Attorneys, Law" Bconomlcs Center.
1985.
P.lCulty Instructor, thUd &Fourth P.conomics Institute for
Administrative Law JUdgce. Law and !c:onomlcs Ce.Qret.
University of Miami, 1986-88.
PaQulty lnstrUctc)t', u~on.ouUC,f for Tea.chcr8,'~ Foundation
for Teachin..Bconomic., Tampa, 1992.

"Seasonal Money Movetnena:s and the January Effect,u (With
Lein·~in Chen), \.1ndor review.

"An Economio Approaoh to Vaccination Decisiona," (with
pat Conroy), un~r prepamdOI1.

''The Bffect ofUnemplo)'ment Insurance onDuration of
Unemployment: A Study Based on QWBH DaCl for
'Florida,"' (0. S. Maddala, PI), prepared for the Department
of Labor. Corttraet #99·8..1659-04·26 ($45,000).

UMarginal Cost Pricing and Optimal Fuel Procurement
Ullder Uncertainty," (0. S. Maddala. p~repared fot the
B1c:cttic Power Research Institute, RP-l ~S ($30.000).

"BQQnornctrie Ana~~ of .Expectations Based on Mlcro
Data:' (G. S. Mad ~ PI), p'repa:ed for the National
Soience Foundation ($115.000). ,

,

f1Art Experimental Framework for Testing Contract
Incentives," Relleareh Council, University of MiW1i
($5,000).

Ulncome Tax Avoidance: Art Bxperimental Analysis."
Research Council, University o(Miaml ($1,525)•

•lWhy Do Companies Distribute Assets' An Examlnatl.on of
the Historical Evidence-n Corporate AfftUates Program.
School of Business. Universit)' of Miami ($5,000).
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UCurrency Substitution in Devcl~ng Co\lntri.es."
International Business add Ba.nkiiigInstitUte, University ot
Miami ($3,000).

uThe Bft'eets of the Fedcnl Reserve Amendments of 1917 On
the Behavior of Int4rest Rates:' Cotporate Affiliates
Program, Unlversity of Miami ($5,000).

Chairman, M,A. for Min Ho Shin. "Modelling <?,PPortunl.dc
Behavior and Qualit'J O:>ntrol in III Oame-TheoretiC
Bnvironrnent," December 1983. J

Member. M.A. for loon Woo Hem. UKorean General
Trsclil1g Company," August 1984.

Member. Ph.D. for Victor R. RostrepO, "The Florida Stone
Crab Fishery: An Bvaluation of Diverse Management
Regimes Through the Usc of a Simulation Ma<loI." 1985.

Mombor. Ph,D. for Moil" P. Ta.c1e, "A Model of Job
Search and Allocation QfTime:' 1987. .

Mem~J Ph.D. for Iman Ammul, 1~90.

Chalnnan, Ph.D. for Sujara Sinha. 1993.

Mc=mber of the Graduate Pacwty,19S:z..Present.

faculty Senate 'Suclact Review Committee, 1993-94

SHA Tenure & Promotion Review Committee. 1993-94.

UM Graduation Honon Committee, 1993·94.

President's Task Force on Academic Structure. Culture.
l'tadition$, and Administtativc Practices. 1993.

SBA By..laws Committee, 1992-94

Chabman. Rectuiting Committee, Departtnent of
Economics, 1992-93. :

Arts & Sciences Dean Search Committee. 1990-91.

Academic Personnel Board, 199Q..91.

Churn'lan. Business and Social Science. Subcommittee of
the Research Council, 1990.91.

$BA. Financo Task Porce. 1Sl90.
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SBA Dean Search Comrnitt~, 1988.90.

SBA School Council 1987-90.

Ad Hoe Committee on School ofBusiness AdInlssionJ.
1988-89,

MBA Cunic:u.lum ComltUttee. 1987

Aoting Director of M.A. Program in Law and Bcon01Uics,
1983-84.

CtLairman, Department ofEconomic$ Rcseazch Comrr!i~
1983-84.

Chairman. Recruiting Committee. Depenmcnt of
Economics, 1986-87.

Coordinator, Invited Speaker Series. DcplU'tment ot .
Bconomics. 1983.

Member ot the MPAJMl)A Advisory Committee, School of
. Business Admintstn.tion. 1984-85.

Member of the Computet Coordination Committee, School
ot Business Administralion. 1984..85.

Member of the SUb-Committee of the Sut>Cotnmittee on
Pmpms and Depees in the Social Sclenc~ 1984.

Faculty Advisor to Lamda Chi Alpha Pritemity, 1985·86.

Director, Dade Economic Forum. 1988 to present.

Trustee. St. Stephen's Episcopal Day School, 1989..92.

Ad.viso~ Board. NEW MiAMI Magazine, 1988·92.

Article: ··National Economic O\ltlook:' NEW MIAMI
Mall%ine, Januazy 1989.

Member~ Reaearch Progran'l Committee. 'I:he Beacon
Council, 1988, .

President, Miami Business Economists Association, 1986.

Occasional oolumnist fOr THe MIAMI REVIBW:
uUnemploymcnt Statistic. arc Biased," October 26, 1983.
uNumbcrs Revolution in Courts R.equires Economics and
Statistics."' December 20. 1983.
"We're Paralleling Early Spain..Columbu5 Would Be
Pleased with 1983's Economic Growth." Forecast !dltloo.
January 23. 1984.
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UEconomic$ Can Hive A Lilht Side; Conrad Story Prompts
a Game,11 April Z8, 1984.
(CLight Pessimism PrevailS in General Economic View,"
Pcncast Editlon. July 23. 1984.
~'Inflation Could Retum IfDoftcit is Not Cu~n Forecalt
Bdition, 1anuary 28. 1985. ,

"Privatization. noe Taxation." (with Ken Clarkson).
Vtewpoinl Section. The Miami Heta1d. September 27. 1987.

NUDJerous public speeches and interviews on local radio and
television. .

"Onemployment Insunnce and Labor Market Bthavior/' at
the Novembet 1979 meetings of the Southern Bconom1c
Association. Atlanta.

"Cross-S~ciona1 Models ofBxpectatlonl Based on ,
Qualitative) Survey Data." at theA~ 1980 Contetence 0(\

Model Selecdol1 in Econometrics. Gainesville.

. uInflationary E.x.pectatlona of Households:" at the August
1980 meetlnss of the AmortCID Staast:i.cal Association.
Houston.

HWhat do Economists Know About Intlation? A Times
Series Model ot InflauQnary B)t~tions." at tho Aupst
1980 Internatlonal Conference on 'I\me Series Analysil.
Houston•..

"A'time Sones An~)'sis of InflatiOl\W)' Ex~cions~" (With
O. S. Maddala and K. Lahiri), at the QCtobif 1981 ASA·
NBBR·Cc.r1sus Confcsrence on Time Series Analysis,
Washinlton.

"Using Survey Measures of Inflationary Bxpectations and
Variance ofEx~talion. in tho Estimation of:MAcro
Models'" (with O. S. Madc1a1a t.nd K. Lahul). at the
September 1982 European Mecdnas of the Econometric
Society, Dublin.

ueros.-Sectional Bvidence ofDifferential Price
Expectations," at the at the Oetobet 1982 meetings of the
Atlantic Economic Socie:.tYt Miami Beach, and at the
Deeember 1983 Meetings or the American BconOlnic
Association. San Francisco.

ICContract Design Under Unoertainty'" (with R. Preston
McAfee), at the December 1982 meetings of the F.eonomctrlc
Society, New York.

('On the Structure Or Margins in Putures Markers," (with
Lawrence Ooldberg). at the April 1984 meetings of the
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DlJcus:am

Eastern Pinancc Association, Orlando, and the £uroran
Finance Association Meetings, Manchester, Enllan ,
September, 1984.

"Why 00 Com~lU\ielDistribute Assets? Another Look; at
Dividends and Capital Structure:' (with Louts De Alessi),
presented at the lUly 1985 meeting. of the Westtm
Economic Association, Anaheim, Inc1 pre~nted .~ the
'Dooember 1985 ~ti.Ap of d'lo American J!Qonomie
Association, New Yori.

USetlinl Margin Requirements in Future. Martell:' (with
Lawrence O. Ooldbq). to be presented at the OctQ~198~
mutinp of the FinaMial Managetncnt Association, Dcn'Vef,

'ICt,1IWncy Sub&titutlon in BoU'Via," Conference of the Usa
of Multiple Monies, Central Bank ofBoUvia. La Paz,
November 1987.

"The Pederal Reservo Amendments of 1917 ~ A Tamlshin,g
Change in Mone~ Pollcy," presented at tho Juno 1989
meeting of the Western EConomics Associationf Lake Tahoe.

"1I1fQnnt.tion-IndueedHeterosl;eduticity tn Price
&pccrations." presented at the 9th World Congress.
International Economics .Association, Athens, Auausc 1989.

(cOood News, Bad ~ew" Volume. and the Monc1ay Bffe<:t'"
(with Tqm Gosnell and Oennis Lasser), presonted at the
October 1989 meetinp of 1h$ Plnancial MaMpmen.t
Association. Boston..
''The Fedet'll Reserve Amendmenrs of 1917: The lJegilUling
of a Seasonal Note Inue Policy,*' pMscntcd at the D=emboi'
1990 meeting of the American Economic Association,
Washington, D.C. and tb. Aprll1.991 meetlna; of thG Public
Choice SocietyI New Orleans.

uno Money Su-pply Announcertlents Contribute to the
January Effect?" presented at the April 1991 meetlnp of the
Midwest Finance Associadod.

"Re~nt CQntribuiiofii to Estimation of LirDitee1 Dependent
Vanable Models,n ~t the September 1980 mecdngs of the
Economeaic Society. Denver.

UModelling the Florida Economy." at che October 1982
meetlnas of' the Atlantic Econonilc Society, Miami Beach.

uA Study of MatUrity Preferences in the Tax·Bxemp~ Bond
Market," at che April 1984 meetings of the Eastern Finance
Association. Orlando.
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COMultant

lithe Sid.Ask Spread. Transaction Prices and the Time
Varlan¢e Relationship," It the April 1984 meetirlp of the
Bastem Finance Association. Orlando.

"Produot Defects Reg~lation at the FTC: Proposals tOt a
Protocol." at The November 1984 meetings Of the Southern
Bconomio Association, Adanra.

~change Rate Reform Under Commercial Restrictions:'
Second Dominican Republic Contcronce on TI1.de and
Financial Liberalization in Latin America, March 1985,
Santo Domingo.

uwm Pay-Now Tuition. Plans Crea.tc a Futures Maricet1.u
Public Choicc Soeiety Meetings.~h 1988, San
Francisco.

UAn Bxaminatlon of Bx..Oay Price Bffects Followlng tho
Introduction of Primes and Scores." Financial~t
Assoe1auon,Orlando, October, 1990, .

~'VaJue of Service Reliability," Blectric Power Reseatch
Institute, preMll tatian. in San Diego. 1982 and Sc. Louis,
1983.

The 1984 Shell Faculty PQn.lm. Shell Oil Company,
Houston.

The 1984 Fin&n.cial Bducatol1' Confen)nce, Chicqo Board
of Trade, Chicaao,

Panel Member, 1991 Plorida Porum for Efficiency in
Government, Chaired by Lt. Governor, Buddy MQKay.

1M Revl,w ofEconomics and SttJtLrdC3
Journal 01 Economic' and BUltness
Quartl,.ly R,vl~w ofEConomlcl and BWlIMs,
JQurnal ofFutures Mevut8
Economica
Public Finance QUtJrterty
SOUllwrn Economic Joutnal
Journal 0/Money, Credi" and Banking .
Journal 0/Econometrics
National Scien~e Foundation

OccasiOnal COnsul tina to corporations. governmenl agencies.
and proCc$Sional associadons on matten relatlnl to fliianci*l
economics, macroeconomics, microeconomics, and
ccotlomettiQI.
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EXHIBIT II
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Church &
Tower, Inc.

MO

EXHIBIT IT
DEMONSTRATIVE CBART

Church & Tower
Florida

MO

--~- March 11, 1994~------~~-----

Church & Tower
Group <]

New Shares of 
Bumup & Sims

Burnup & Sitns

DE

100% of Church &
Tower Shares

C>

Controlled By Fonner
Shareholders of
Church & Tower ~

65%

MasTec, Inc,

DE

MO ::;; Minority Owned and Controlled
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EXHIBIT III
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Miltthew Leibowitz
f.eibo~it2; & &~odares

i S,E. Jrd Avenue
~?u:te 14S0
M~uniJ Florida H 13 I

Dear Matt:

.,. E' C

In response to your reql,l.est on the appropriate application ofgenerally aCJ;epted accounting
principles to the acqu.iSition by Buntwp and Sims [nco (IiBumup") ofChureh and Tower ofFlorida and
Church and Tower Inc. , correctively refelTeO to as the CT Group, (the "Acquisitionl

') which was
accounted for as a "revel'se a~quislticn " as described below, please find the foll~Wi.n8 infonnation:

DESCRIPTION OF THE ACQLlSLTIQY

On March 11, 1~94. the CT Group was acquired, through an exchange of stock. by BUnlup,
Bumup issued 10,.250,000 shares of its cammon stock in exchanse fer all the cut5tanding stock or
the CT Group, As a result of the exchange of stock, the fonner sharehQlders of the CT Group
r~ceived approximately 65% ofthe outstanding shares or Bumup. Thus; the CT Group shareholJcn
became the majoriry shareholders of Sumup. FoUo",,'ing the Acquisition, Bumup's name was changed
to MuTec, Inc" Jorge L. Mas Canos3, the president of Church and Tower of.Florida wu elet;ted
Chainnan of the Board of :vIasTec and Jorge Mas, the president o(Chureh and Tower, Inc. bec;J.me
lhe President ofMasTec. _.

APPROPRIATE ACCOUNTING PRlNClPLES

The primary accountmg literature that governs accounting fOt business combinations such as
that described above is Accounting Principles Boa.rd Opinion No. 16. "Business Combinations'l and
NIcs published by the Securities and Exchange Commission including SAS Topic 2,A.2.

Paragraph 70 of APB 16 provid~g guidance tor determining which party to the combination
is the acquire: and indi,a.t~s ~ in part, 'that:

... presumptive ~\oidence ofthe acquiring corporation in combinations etTceted by an exchange of stock
is obtained by identifying the renner common stockholder mterests of a combining company which
either retain or receive the lUBec portion of the voting rights in the combined corporation. That
corporation shoLlld be treated as the acq~irer unless other evidence clearly indicate$ that anothec
corpomtion is th~ aCI)uirer.·
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Matthew Leibowitz
Page Two
August 4. 1994

SAB Topic 2, It~m A2., pro ..~des Ildditior.ai guiQ~nce in determining the acquiring comranv
and indicates that other factors should also be ~onsid=(ed in determining whl~h company is [h',
a(:quiror. These conside:-ations might include predtlminant centrol by the management and boarj of'
directors of one of the combining companies of the management and board of directors of the
combIned company.

The tenn !lr~erse aC'iuisition" reters La a bUSU1tlS.i cOmbination acco\,mted tor by the purchase
method in which the: company that issues its shares or gives other consideration to effect a business
combination is determined. to be the acquiree in the business combination. As preViously noted, thi$
WQuld occur when the shareholders of the iS51.11er have less than a mOjority ofvQting control of the
combined entity and other factors coniinn the presumption that th' i$~u~r i.!l not the acquirer. Under
the apptication ofparagraph 70ofAi'B Hi and SAB Topic 2.A.2., the company whose shareholders
retain the majority voting interest in the combined entity i$ presumed to be the acquircr.

The accounting tor a reverse acquisition takes into consideration the legal form of the
survivirlg entity as well as the .1ceounting su.bstance of the business combination. The company that
issues stock to effect the combinarion as [he 'I legal acquirerU and the compa.ny WhOSf shareholders
exchange their stock for the legal acquirer's stock and who retain voting and operating control ofthe
co[nbin~ entity as the "accounting acqu"irer."

In I reverse acquisition. che legal acquirer generally continues in existence as the legal entity
wh~se shares represent the outstanding comrr.on iitoCk. ofthe combined company. In some irtstanees,
the legal acquirtr is iI public company whose snm'es are listed on an exchange. By effecting I reverse
acq\llsition. the accounting acquirer can thereby gain access to the public market without going
throulSh iU'l initial public offijring.

CONCUJDr,..;G CO~[MENTS

Based on ~he fact that the CT Group1s 5harehojd~rs retained the majority voting interest in
.the combined entity, the CT Group is considered to be the aceounting acquirer. Accordingly, the
historical financiaJ statemen.tS of MasTec are those of the CT Group.

I hope this information is helpful. Plense call me at (305) S99-2014lfyou have any further
q1Jp.sLiQn~_

Silicerc;;ly.

~1J.5Tec. Inc.

//,.,_ ~-- ~6~
~~rmenM. Sabater
Controller

CMS:tu
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CERTIFICATE OF S~RVICE

I, Maria D. Riveron~ certify that a copy of the foregoing Response to Petitions for
Reconsideration was sent by first class U. S. mail this 9th day of September, 1994 to the following
persons:

Mark J. Tauber, Esq.
Piper & Marbury
1200 19th. Street, N.W.
Seventh Floor
Washington, DC 20036

TRmpl;I TT 'T1'('\l1n H<' ................._ .... - ........ vwy, ~U''1-

Arter & Hadden
1801 K Street, N.W.
Suite 400 K
Washington, D.C. 20006

Michael F. Atschul
Vice President, General Counsel
Cellular Teleconununications Industry Association
1250 Connecticut Avenue, N.W., Suite 200
Washington, DC 20036

Philip L. Verveer
Willkie Fan & Gallagher
Three Lafayette Centre
1155 21st Street, N.W., Suite 600
Washington, DC 20036~3384

DebraL. Lee
Executive Vice President and
General Counsel
Legal Affairs
Black Entertainment Television
1232 31st Street, N.W.
Washington, D.C. 20007

Leonard J. Kennedy, Esquire
Dow, Lohnes & Albertson
1255 23rd Street, N.W.
Washington, D.C. 20037

Patricia Diaz Dennis
Sullivan & Cromwell
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1701 Pennsylvania Avenue, N.W,
Washington, D.C. 20006

Henry Solomon
Haley, Bader & Potts
Suite 900
4350 North Fairfax Drive
Arlington, VA 22203-1633

Robert H. Kyle
President, Kycom, Inc.
96 Hillbrook Drive
Portola Valley, CA 94028

Stephen G. Kraskin
Kraskin & Associates
2120 L Street, N.W.
Suite 520
Washington. DC 20037

John A. Malloy, General Counsel
Columbia pes, Inc.
201 N. Union Street, Suite 410
Alexandria, VA 22314

David L. Nace
Lukas, McGowan, Nace
& Gutierrez, Chartered
1111 Nineteenth Street. N.W. Suite 1200
Washington, D.C. 20036

Robert E. Levine
Mullin. Rhyne. Enunons and Topel. P.C.
1225 Connecticut Avenue, Suite 300
Washington, DC 20036

James L. Winston
Rubin, Winston, Diercks, Harris & Cooke
1730 M Street, N.W.
Suite 412
Washington. DC 20036

FAX NO, 3055309417 P, 38
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Lois E. Wright
Vice President and Corporate Counsel
IImer City Broadcasting Corporation
801 Second Avenue
New York, NY 10017

James P. Tuthill
Pacific Be]] Mobile SeIVices
140 New Montgomery Street
Room 1525
San Francisco, CA 94105

James L. Wurtz
1275 Pennsylvania Avenue, N.W.
Washingto~ DC 20004

FAX NO, 3055309417

~/J.R~
Maria D. Riveron
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