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EX PARTE OR LATE FILED

Maureen Keenan
Director - FCC Relations

@ Bell Atlantic

November 10, 1994

D VDT.

1Ir. willi_ F. Caton
AcIt.iDC) Secrat.ary
Feder.l co..unic.tiona Casaiaaion
1919 II street, H.W.
Waahington, D.C. 20554

'NOV 10199'

DOCKET FILE COpy ORIGINAL
••• CO Dooket .0. '0&-1

'l'eclay, Bel Lowry, Bell Atl.ntic-External Affaira, Ed Sbaltin,
Bell AtlantiC-Le9.1, Profeaaor Jia Vander weiela, •••••rch
Profe.aor of Fin.nce .nd Bconoaica--Duk. Univeraity, and I ..t
with Kathleen Wallaan, ¥athleen Levitz, Rich.rd Metzger, Jill
Ross-Meltzer, Ann. Gomez, Dan Groah, David H.ll, Anthony Bush
and Alex Belifante of the Co-.on C.rrier Bureau, to diacuss
the attached, as in pertaina to the aforementioned proceeding.

Please include this letter and the attached into this record
as appropriate.

sincerely,

~~

Attachment

CC: K. Wallaan
IC. Levitz
R. Metzger
J. ao.a-Meltzer
D. Grosh
D. Hall
A. Gomez
A. Buah
A. Belifante

oq-r
No. of Coplt8 rec'di__---
UstABCOE--------_.._-



/Jell AtllJntlc -- CC Docket No. 94-7

• The price Omitlltion protects customers, whUe the e.rning fr.edom
provides incentive for network investment, innovation andnew services.

• Price c.ps already have resulted in investment in the network. Future
investment in the network can be inhibited or stimulated depending on
the Commission's regulations going forward. Limitations on earnings IIct
as a disincentive to investment.

II The Cotnmlalon Mould."" the ."", lYIf/ullJtory principles and
methodologies to a'mlll'1c.t participants.

• Given the convergence of service and technology offered by the
telecommunications and cllble industries, it is essential that price cap
LECs have regumtory stMldsrds equlvaltmt to cllble compllllles,
competitive IIccess providers lind IXCs. If one group were to gain an
advantage through the regulatoryprocess, benefits ofcompetition would
be lost.

HI LECs economic .mlngs during 7997 to 7993 WfNtl billow the
Commission benchmark.

• Any review of earnings must focus on It:tUItlIfIIc returns rather than
KCtIIInting rates ofreturn. Accounting rates ofreturn overstate the true
economic returns.

• Economic returns are significantly below the 11.2596 economic return
benchmark set by the Commission.


