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Suite 600
Washington, DC 20037
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December 12, 1994

Mr. Bill Caton
Acting Secretary
Federal Communications Commission
Room 222
1919 M Street, N.W.
Washington, D.C. 20554

EX PARTE OR LATE FILED

REC~I [)

DEC 12 1994

,l:1Jl:HAl COMMUNlC~.T!ONS COMMISSION
OfHGl: OF;';ECi~ETjU1Y

Robert E. Lloyd
Vice President

Government Relations

Dear Mr. Caton:

Re: National Exchange Carrier
Association, Inc., Proposed Revision ofPart
69 of the Commission's Rules to Allow for
Incentive Settlement Options for NECA Pool
Companies.

Written Ex Parte Notice
RM8389

On December 9, 1994, NECA Representatives Jim Frame, Victor Glass and Robert
Lloyd met with Common Carrier Bureau staff member Doug Slotten to discuss
NECA Pool Incentive Options (see attached).

Please acknowledge receipt hereof by affixing a notation on the duplicate copy of
this letter furnished herewith for such purposes and remitting same to bearer.

cc: D. Slotten
No. of Copies rgeld OJ-do-
UstABCOE



NECA POOL INCENTIVE OmONS

Desired Outcome of lbis MatiD,

DEC 12 1994

The FCC issues an NPRM proposing to allow NECA to offer incentive options to pool
members. These options are similar to those available to non-pooling, non-price cap ECs.

Back.round

The FCC Order in Docket No. 92-13S (Regulatory Reform for LECs Subject to ROR
Regulation) released June 11, 1993 in paragraph 116 stated:

"... we encourage NECA to continue to work on
reforms to introduce optional incentive plans into
the pooling process, which would be considered in
the context of a separate proceeding, a waiver
petition or a rulemaking."

In response, on November S, 1993, NECA filed a Petition for Rulemaking that proposed two
incentive options. One of these is similar to the OIR plan, the other is similar to the plan
available to small study areas in Section 61.39 (details attached). Comments and replies were
filed 12/16/93 and 1/3/94.

R.... To Promd

Importance of FCC moving forward:

• Meet FCC goal of extending incentive regulation options to small and mid-size
ECs.

• Maintain concept of pool neutrality - provide same options inside pool that are
available to non-pooling ECs.

• NECA hopes to offer these plans by July 1995. Need lead time for EC training
and systems development.

Attachment



LEe INTERSTATE REGULATION
BY ACCESS UNES

PRICE CAPIOI' .
135.0M LINES 84.2%

182 STUDY MEAS
(S.A.)

NON NECA (fIOR)
2.0 M lItES 1.4% 89 S.A.

NECA(COSl)
4.0 II LIES 2.8% 554 S.A.

NECA (AVG. SCtEDULE)
2.3 II lINES 1.6% 617 S.A..

SOURCE: 1992 USF DATA, NECA TS TAFIFF



NICA POOL INCENTIVE OPTIONS

C.raJ

o 0pti0ftaI1Itdemeftt plans for pool companies.

o Have attribut. ofboth the current OIR. and part 61.39 plans, and average
schedule fornaa1u.

o Use compIftY speci8c fornlla amounts per clemancI unit buIcl Oft historic costs
anddemlnd.

o ElecIioft awiIII* to COlt ItUtIy..in NlCA Pool tor T Sealitive -
...... only or r.... SeuiCiw ...Co-.. LiM with yell'
colllllliu...a period (two, two-,.r periocIt).

o Formula occur rIety two yws bMId on .a.-lOUt nail ...... and
pro&s out_ bounds (+ 1SObp, .75bp). Fornulu are relit fNCf'j two
years to aathorized rate of return.

o ProIt ....... incIudII tIIIive OOIIII*IY ...... (limilar to price cap
holcIiIII compIftY) prior to willa CUItoII*I.

o Eleaeioft 1\1 'r ••• to s-.. m ill till NECA Pool with... ttaan
50,000 TrIftIc S.:i:ai" II only orTr6 s.itive and
ea. LillI with a two ,... COIIIII'IitnwaC period.

o ".. ,.UM ct... or pro& ...... POftllUlll ....... to the
..........of I'IIUm at the..of" two ,... pIriod.

o Stramlinld new .-vice iDtrocIueIioft IimiIIr to 011. Plan.

o Pric:ina ftaibiIity similar to om Plan.


