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BELL ATLANTIC' REPLY COMMENTS

The initial comments in this proceeding reflect overwhelming
support for prompt approval of the proposed ranges as an interim
step in the simplification of the Commission’s depreciation

regulation.? In fact, local exchange carriers,?® state

! The Bell Atlantic telephone companies ("Bell Atlantic")

are Bell Atlantic - Delaware, Inc.; Bell Atlantic - Maryland, Inc.;
Bell Atlantic - New Jersey, Inc.; Bell Atlantic - Pennsylvania,
Inc.; Bell Atlantic - Virginia, Inc.; Bell Atlantic - Washington,
D.C., Inc.; and Bell Atlantic - West Virginia, Inc.

2 See Further Order Inviting Comments (rel. Oct 11, 1994)
("Further Order"). Regardless of the specific ranges under review
here, the Commission committed to a fresh look at depreciation

simplification as circumstances for the LECs change.
Simplification of the Depreciation Prescription Process, 8 FCC Rcd
8052 at q 5 (1993) ("Depreciation Simplification Order").

3 See, e.g., Bell Atlantic Comments on Further Order

Inviting Comments on Proposed Account Life and Salvage Ranges at 1

(filed Nov. 14, 1994) ("Bell Atlantic Initial Comments") ("the

Commission should quickly approve the proposed ranges"); Comments

of the Sprint LECs at 1-2 (filed Nov. 14, 1994) (ranges "represent

a constructive step forward for the regulatory process"). -~
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regulators,*

and even MCI’ all supported this initial step. Prompt
approval could allow 1995 represcription companies the opportunity
to use the ranges and avoid further delay in preliminary
simplification.

Only two commenters opposed the proposed ranges. First,
Ameritech correctly recognized that the current proposal fails to
match forward looking depreciation levels, and that additional
Commission action is needed to allow LECs to achieve market level
depreciation rates without undue regulatory burden.® Second, the
Missouri Public Service Commission reiterated its opposition to any
substantial simplification.’” Such an approach is inconsistent with
the Depreciation Simplification Order and would vitiate the
Commission’s goals of "simplification of the process,

administrative savings and flexibility".?}

Instead, the Commission should move forward toward full

4 See Initial Comments of the National Association of

Regulatory Utility Commissioners at 4 (filed Nov. 8, 1994) ("NARUC
supports the proposed ranges of projection 1lives and net
salvages").

3 See MCI Comments at 3 (filed Nov. 14, 1994) ("the ranges
the Commission has proposed for these eight accounts are
reasonable").

6 Ameritech’s Comments (filed Nov. 14, 1994).
7 "The [Missouri Commission] reasserts its position that
the FCC should not give any LEC the discretion to select its own
depreciation rate parameters, with the possible exception of minor
accounts." Missouri Public Service Commission Comments at 1 (filed
Nov. 14, 1994) ("Missouri Comments"). The Missouri Comments
incongruously argue that LEC cost cutting efforts to match
unregulated competitors should serve as a justification to increase
requlation of the LEC depreciation prescription process. Id. at 6.

3 Depreciation Simplification Order at q 3.

2



achievement of those goals. In addition to prompt approval of the
proposed ranges, the Commission should grant Bell Atlantic’s
outstanding Petition for Reconsideration,® and should put in place
a transition mechanism to move to more simplified depreciation
regulation in conjunction with the removal of sharing from
Commission price cap regulation.! These actions will move
depreciation regulation from a 50 year-old process conceived "when
there was no competition and little technological change"!' to
modern regulation that is appropriate in today’s marketplace and

allows all competitors a level playing field.

? Petition of Bell Atlantic for Reconsideration (filed Dec.

6, 1993). In addition to more fundamental depreciation
simplification, the petition seeks elimination of a study
requirement for companies moving an account into an approved range
and elimination of the burdensome and unnecessary requirement to
provide mortality analysis to support curve shapes for accounts in
approved ranges. Id.

10 Bell Atlantic Initial Comments at 5-6. A majority of
comments supported simplified regulation with allowances for
forward looking depreciation rates. Even MCI recognized that the
justification for current depreciation regulation of price cap LECs
is hinged on sharing requirements. MCI Comments at 3, n.7. The
Commission is currently reviewing the continued appropriateness of
a sharing requirement, see Price Cap Performance Review, 9 FCC Rcd
1687 (1994), and Bell Atlantic and other commenters have
demonstrated in that proceeding that the Commission should adopt a
pure price cap plan for local exchange carries just as it has for
cable companies and AT&T. See Price Cap Performance Review, CC
Docket 94-1, Comments of Bell Atlantic at 6-12 (filed May 9, 1994);
Reply Comments of Bell Atlantic at 7-13 (filed June 29, 1994).

u Depreciation Simplification Order at § 14.
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Respectfully submitted,

The Bell Atlantic Telephone Companies
By Their Attorneys

Edward D. Young, III =z ’ T
Of Counsel

T ™™ -

Michael E. Glovér
Edward Shakin

1710 H Street, N.W.

Washington, D.C. 20006
(202) 392-1551

Dated: December 14, 1994



CERTIFICATE OF SERVICE

I hereby certify that a copy of the foregoing "Bell Atlantic
Reply Comments" was served this 14th day of December, 1994, by
first class mail, postage prepaid, on the parties on the attached
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