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Kathleen Q. Abemathy
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Federal Regulatory
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Suite 800

Washington, DC 20036
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Mr. William F. Caton RECEIVED
Acting Secretary
Federal Communications Commission

1919~ Street, NW, Room 222 DOCKET FILE COpy ORIGINAL 'FEB 221995
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.~CQII"
RE: PR Docket No. 94-105; Petition of the People of the State of CalifornIa MY

and the Public Utilities Commission of the State of California to Retain
Regulatory Authority Over Intrastate Cellular Service Rates

Dear Mr. Caton:

On Wednesday, February 22, 1995, Sam Ginn, Chairman and CEO of AirTouch Communications and
I met with Chairman Reed Hundt and Ruth Milkman, Senior Legal Advisor to Chairman Hundt. We
provided the attached information. Please associate this material with the above-referenced
proceeding.

Two copies of this notice are being submitted to the Secretary in accord.ance with Section
1.1206(a)(1) of the Commission's Rules.

Please stamp and return the provided copy to confirm your receipt. Please contact me at 202-293­
4955 should you have any questions or require additional information concerning this matter.

Sincerely,
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cc: Chairman Hundt
Ruth Milkman
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STATE'S BURDEN OF PROOF

, Congress and this Commission determined that FCC has sole jurisdiction over rates and
entry regulation for cellular carriers.

, If FCC jurisdiction is the nonn, then a state must prove that conditions are sufficiently ,
different from nonn to warrant state regulatory intervention; must show prices and rates are
likely to be unjust and unreasonable.

, The Commission should expect states to demonstrate that marketplace has failed and that
reasonable rates cannot be achieved through competitive forces.

, TQ make this showing CPUC must demonstrate that competition among CMRS operators is
less active in California as compared to other states or that conditions in California will
stifle competition from new entrants or that CPUC regulation has been so successful that
cellular rates are among lowest in country.
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THE CPUC PETITION

• CRUC's petition for continued regulatory authority does not satisfy its required burden or
proof.

, CPUC has failed to distinguish circumstances in California from rest of nation where
Congress and this Commission have decided to forebear from tariff requirements for CMRS
providers.

t CPUC has Qot demonstrated a failure of the marketplace because rates in California have
actually declined.

t There are 1ll0~ competitors in California than in any other state as is evident from Nextel' s
statement that it chose California as its first market to enter because it "is perhaps the most
competitive market in the country."

, CFUC has outlined many problems with cellular industry during its ten year regulatory
tenure, but offers no ideas on how its continued regulation will improve environment.
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CPUC REGULATION HARMS CONSUMERS

, ECPflQmic analysis provided by AirTouch demonstrates that in the top ten MSA's average
cellular rates for typical customers are always higher in states that regulate rates.

, In M~sachusetts,where cellular rate regulation was discontinued in July 1994, rates have
already decreased by about 12%.

t California regldatioQ prevents AirTouch from responding rapidly to the market by lowering
rates because regulatory restrictions prevent carriers from having the ability to increase rates
at a later date if necessary.

, Effe~tiveness pf rate reductions also limited by the notice requirements and by objections
filed by reseller competitors.

, The ~ost of the tariff filing process combined with the mandated reseller margin also
inhibits ability of California carriers to reduce rates for consumers.
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fOOTHkL RANCH PACK-CfLl. (InsKJe Hcr'rlt&se) 26532 Town~ Of (71") 457-9216
G1.£HllW; AU!OCEUlMRsvsrEMS IlalWO,,,,,,S11818124<·'OOO
GlENOOAA PACK-CEU (In5lOe Home8ase) 725 S Gland Ave (818) 8570266

PA[.K.cfLl (kllide WitIMHIlj 1950 Aukl C@lllel Di (gog) 394-9020

IllJUllNGfONB[ACH Ai & Fij'<":.h. '-k HIII!I.,j .Jl~1 !"lolA 2~iLi

GJ( PHONE MNl112.A hv')l!r.gICl"l CtIflle, I 14) 6~1·~~~ I
INGLEWOOD Al6tll'SAUTOSOUNO'''~liJ W f.M·I.~fillfn IH('j~r:iLI71'N

IRVINE TEISTARf':flIIJIAR(;()RP 17()1);:F\J!I:I.JI,,,,,.t~ i714)7'i7:Nl()(l
"IRTOUCIISALlSOlfICl \7Xl)vG ~,j,·1',i"ltk"{l)~J~·9':l21

i-'ACK-Ltl i (InSlf18 Hcxnet:l~,,~~ 'I.. ~'U !Jdll ..liL" I-'kwy (! i4) 4/4·1,'4I'V
lAOlRAl1€lCHTS PACI(r.FtI (lfI:;idr.II,I!Ih~fl;r.u4r"j?SW r;ld.,:~~,f)l ..d :?U~,"I'11 l:i4'1

LACiVNA HtGlJH PACK<.:LLl (Ir,~,Otl Ilotrlt!Ui.l~l:l) 27401 l"I'al Head (114) J62-tlBBO

LAKEWOOO At & t:D SAUr~OUNU'" b'1ilb S0utr' ::>1'Qe\ (J Ill) bbl- <\fib;!

GTE PHONE MAAT66 LalIewcx-d Centel 'v1;III(.11r1i 'i.1~ 10.14

LONG aEACH OUINTEx MOBILE COMM conr 1907 ?9U, SI'l:!<!1 {.'J1O) 49C,,;':i(j~

GTE PHONE MART 425 Long Beau~ Slve (310) ~36-IY/b

tOS A'~GflES CELLULAR SPECIALISTS CO 13 I rl d Breil (nil,nr: r1AAfl
At oS ED'S AUTOS00NO'" 5401 Suull, FIIJ"":' Jd 1213) 751 ~ 111

LA WEsT/MVERLY HilLS AL &I:DSAUTO~UUNU"-' )9'19~ la Ce"ega (JliJ) tljIJ-J~J;.,

..ANtlATTANBEACI1 BEACH CITIES CEllUlAH 1133-BAfle~laRlva (31017~ 98~

IIARINA DEL REV AL & ED'S AUTOSOUNU'" ?51~ 1.I1LOI'1 BI..u (310) iJ21 9986
YONICtAIR GTE PHONF MART ~7 SOUltl Plii:il (OCA) 6215534

NOnWEST CELLUlAR EXPRESS (Ins,de \-~onlc:all Plaza)
~~ III! MQntCla1l Plaza In (! \4) /4J 2J'l8

PACt< CHl (lllSlde Hl.J1l'oeB~I~15?BOArIUoll H'.J1lW,'y ll¥)qi -ll:l'l 1\84

t.40t-.lTt11Ev PARK "l & ED'S AUTOSOut'l}"· 516 ••to(l1efe~ Pa$S Road l61Bl 269-8778
NEWPORT SUCI1 PACK-CEU ~02JB1'CI'1 Slieet (714) 852 13"
HCJft1'+tHOllvWOOD AI &fO·~A1rrr,SCX.()I·64;J41;t.lI't!lLllryul8MJ (818j763-5599
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P"5.1.DfNA CI:LlUlAR !l!0EIIlf. i-11ONF CO 101 ViI.",1 (."loi'Yllld rt 'Jtl [lli[11 ~.i 6CII.KJ

AI '" [D'S AuTO:;OUND'" 1393 [d~: WI:!,\ul {618) 795·0425
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SANTA CURrY'" AUTO CEllULAR SYSTEMS ?tJ57(, Fk~j(I".-!I rd"yt~1 Ail (005) 2S1· nil
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WEST lOS ANGELES AIATOLr..t1 SAl f:S CfFlcr If,4() S sP4)""e!.Ji\ A1vli ,:;~e 1~4 (000) 92;: 6b~1J

Al &. [D'S AuTOSOUr£l'·' ?Xl So...1n SQPUiVWQ Ht,.a (31G)118-Q."j I
C;~ E f''"1UNI: MAH I 1000XJ We-~l !-',co 8 ,e 13Y} (310) ~/O·0449

wESTMINSTER BEEPERCFI IUl ,-\A r.n '1?4? ~~~"I ,'WI: 'A/I (7~4) 37.1
BEEPlA CClLl.Jlflr; CO '537& :";oIaenwe~: >'""enu9 (714) !l9~6",','

TOMMY lA<iOIlJA~ Mi:I;iOCrll :"b":UHIIY 11Y':lJI;'JI08Ilwes.1 :/14\ :;,'.
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AIAT0uCH SALES OFFICE S989 TO:la~,g;; Cclnf'.ll P. ,(1 :,R:))I SA.', 4~R

-\lrllllll'h (.<lllIbr "''' Ire .1Ilt! Ihe Free LIII1~ DI,l.lIIll
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• R.hhll S11:ll-L (! lH IlIl';'I;III1" • lJitire DtI~l! (Ii 111<'.11'''''')

'I"nonc lIl!Olo1llmcol purchase on a.pp,oved cledll 10(;11.,.,.. Jol equ'" p.yln8nll 01 $7 25 a monll'!; 0,., AI"'R $;>999 II monlh 'nr ~"par \i,tl.,B SI;lIIAr Plnn (lor yf':l/ r:nmm,lml'nl lCq""01l_ CIlhnf conoll,ons and re!;III(;I,u,,~ "~j.JI~ II .. (,,.ll,.I.u '",',n;H' ," ,j,'il"~'"illH,l '10"'''0 ll\fl one-yeilr conlritCI per,oO, a ler"lW'lahon lee 01 $1 ~U I-J~' 'ou,"I"" .... ,,1 l>~ ... 1'<1' \.Ie(l M"'llc-I) ~I'!'''"',''
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The AirTw(;h FltteLun" Di...,IC" P'Ulnolioll 0:1 .",il.ble 1100111/14/94 Ihrough 12/311004 Oflly, wllh a "'''0 yOil' tong d,sl.1ncc liC'.. ,CC conl,;)CI 1\'1 oa'l,. lerrnonal,or'l I•• 01 S'~O apP".'IO ••ch mOO,11t numn~lJ II1/1I,~ pl'lfmAnAnlly r1AMII.Ali'l(l (JId,ng Ihe COl'lrac' pClIoa C:l1 t "l"IuSI be maa", II000l w'lh," A"Tuud"!l. G,tj ..htr I A ~>t'~,Cll ..lft'llt RIll)u':u ..ulime Ct1>1fgfls "Pplv At',·
I,.... IotJQ l.h,litfl\,;V l;lilllll\l j.l>eIW filUa. li'.ndll,(J ,-",Touch Lonv Oiatance p'iCll'9 ..,,,II i1pp'y ~\<1n.oG'd II" I oucn lonq dllolar,cc 'aIQ~ .... '11 OQ ct',a'gaa al llJelmfl, ...III_ p••k ., ...1 ul1_I'~t1"_ ." C .. ,•• ,,,,,,.... ,,,, ;>Otln',n"l'" p...." "",1 IO~m-"n.. ,o otl pc.:!" 10 .:1'1 01fO, U ~ locatIOns r>11I"'."onallollg (J,,,"UIIll.'1I 'ltl~ .. 1I,lr.., So, ,1'1", .. 1 tn loP, I\. IIp(l'n~11

A"To"r:h Sill".' ~>1 's II Sfllv,r:A mJllk 01 A"Tn"c:h Cmn01un,r:fll,n.-l'l. Cl 1'l'lA AuT"".. 1) l.ellul,)' 1\11 ,,,~nl~ ,c':.(',~cd
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AIRToUCH

( :Clllt!;1 r

\nd II·,SLtrr,T kll

aV'liLlble IInly Inlill

AJI'liJllch Cellular

h-ee Illng dIStance

:tl"! the -\i,'Tollch

And IIh) 11111 IILlke ,dl,hose Iret: long d"['lIHt

calls on a nell <"eliuLlr phnnc: Rig-hi now, lOll em

get a hrand-new AiiliJllch portable phone Jnd

AiiTfHJCh semce Includmg 10 minutcs oi cc!lllLlr

alrllinc " 11111111h :11

nu LXtLI dlargl' 1111

Just $UIJ 'I d,t)' It's

thc new .\111( luch

SI'lIllT 1-:11 twll II"" '\ClY5 \11'111\,," " 11I:lklllg ("11,,
Lir ,en ICC 111"1',' .dTor,hhl,'

IiI get your '\]I'luuch SleHI" "'" ,11,,1 "gIlUI' IlIr tltl

cciluLlllong ,1"Llllce, "dl IHOO \f1fH II tn r. ht ~,

800AIRTOUCH, Ext. 86Call

Long DistanceFree Cellular

lj .1"1/1 're ,tired'!)' ,III ///'lo,,,-b
dU10Jll{,J~ rtk t~"(l"'it W:I)' for yuu Itl b~' ~ n'llubr

long cli~ulnce ~rvl("( i~ tn fill nul .nul rt'tIIm Ihl ,-\irlrnli.. h
Cdlul1r I.Hng ()is(;anl"\: Ballot. "Ilidl rllu'll ...... m he

nTl:"I\lI1~ III ~otlr Ill.IlIlJIIH

Now l(lU elll ell! FI"[,[,.--Frol11 SC;1 Til Shining Se;L
Here's the gOOf! news; AiI'Ihuch Cellular is

nuw a cellular long distance provider_ That

means one simple lJlonthly bill with all your

cellular charges on it f {ere's the Letter news:

Now you can get FREE long distam:c calls

for one whole year!

Just choose Aiifcllllh L,·II,Ji.l1 .IS yOUl !Ullg

distance provider, and your cellular long

distance calls to anywhere 111 the Unitcd Statcs

LIre free for an entire year-through the end

of 129I Yon pay only local ;linil1le charges'

These are cellular long d,SLIlICC cdls yOIl

'dnll1ake to anywhere in the United Slalcs

(mr!m!ing !\Iaska and HawaiI)

AIRTOUCH AUTHORlZED SALES LOCATIONS

\·~Alll.lr.i (j!ORAI (Flll/lAR1900S NloIltllH,Blvd (7141~{B·9(X)J

ill ~ED·5AUTOWlJNtJ.., 3U20WesllinCOl(lAve (1\4)220-2300

'I j,qH II.' '1111::' QUINTEX eEl t Ul AR 8110 F 5<1111,1 Arlit C;JllyOO Rd .189 17~4) tliJ-':IJ)(j
BlltiOHl'f IlIllS CHUJPI-IONf 9781 WIlshire Blvd (310) 777-76«)
CA~OGA PAilI'. PACK-GtLl (Ir.lde Home8asej 6341 Canoga AI/C, (8181772 B043
CFRKlro", GTF Pt«)NF ~RT 7021(~ rMrrilos Cenlel' (310) 402·2027

PAC/( CELL (Inside WalMarl) 12701 Townll Center Or (310l924·00'J8

,~,.:ur,1f,lERLt CfLLUf'HONE 3145 S. Garf,old (213)727 9131

LII i dr ,NOUSlkY A1RTOIOi SAlES OFFICE 13181 CrossrOiidS Pkwy. Sle Ill] (j :JI bYl-{lJO'J

PACK CEll (Ioslde HcrneBlse) 151 Hlcillr,da Blvd (818) 96 \ 5755
TOMMY lASOfIOA'S METROCEL l SEClJRIT"! 16605 ( Gale AIIII,. Ste 120
(818l85,HBOO

I,.!, PACK-CElL (tns,de WaIMarll479 McKinley Il)')flj no nr,r,
<,;0:;IA '.1l'jA. AIRTOUCH SALES OFFICE 3420 S BflSl0ISI.SI6 ·10("4Inl·lJ~";

J.\ HOWARQ'SAUTOSOlJND 1779N9wpm Aile (114l :'>41:1-1160
COVIIlA t.ZIJSA Al ~ ED'S AUTOSOlJN')'" 767 F ArlrN/l twy (818) 3319931
DUWUl i GTE PHONE w..AT 292 Stonewood SI R·t (310l862-o586
EI t.1O~ll PACK-eI:lL (lnslde HomeBasel j~4 Pec~ Roao (818l n~fi4~7
fl TORll'tllr.tJUAfllllS MQRIIFIINFr..(')MM 24200Swarll(114)580-2S00

J & HOWAOO'S >\UTOSOl..K> 23766 Mercury Hd (711) :,.tjb-8tJ~

BEI:Pl:R-ClliULAHCQ ;l4012LaC.tlIatG(114l7M-1.16.1
CONI/fRSf CQMWItllCATION..Ci 23591 EI Taro fbId '259 (114: B:J005/t!

,.J CELLULAnSPECIAUST~CO17200 ventura Blvd .m(l:II8)186·!)))J
HJu IHIi I ijL~,( d PACK-CEll (li1S1Oe homeRa"#.) 7fi.~12 KIWll Cer~e( Ot (714l451-92Ib
Gl END", I AlITO tFI tlRAR SVSTEMS B.Xl W Dolan Sl, 1818) 2""·I(XI)

l.',U(JHA PAC" Cfll (In~o(' tllMI~ HoI',"1 '; "I.", I A." .. /11E\) 8~7 0266

PA(.KG(U (U\i,IUt: WdIMiSll/1950 AL:U Cer:ar Ut iOO'.:lJ J':ll\.!:lO£\j

,r.III.G10N HfAI ~I Ai.. & I:US AUrOS:"")(/N1)''' 161.12 React' RtII:1 (714) 1l4A A:.i",

GTE f'~Ofo<F MART 1('''' 11I.)·'olII'IJI"" C:"'II I, 714) O~1 SS41

I(HliL','/UuL. AI A[Q·S"lITOSOdNi),"~2'3.1 W (.;&,lllJ;ytllvd'/j{JI";;bl 1139

IRVINE TELSTAnCEuLlAIlCQHI' l/UY2f-'IJ'marAve (/14ll',1'll(C
AIHIOUCt-l SALES OFFICE 1ll)(C \'00 K,wn.!" (rlOli !;d~ Q<..l?1

PACK eFI ( (1f1:,nlr: Iklup.n.I:;!lj21CQ ~a~rd.;~;:'d. ' .....w~ i 711) H~ b:;tk
'. i ,t II" liEll,H I: PACK-CtLL (lnSloe tiomel::laS8l ~.'J~~ W SI(lI,s.'1n Billd (J 11) :"11 114'j

I AGtJW\ toll',lit i i-'ACK·CELL (iN.'de 1.,",pAfl~lC) ('740\ I " ;>;11 R",,,1 (714) ]62 5t88Q
l Atl.EW()( III Al & FO·~ AI !TOSnlJNO'~ 64nti ~Jo.,111 t;:reel (3 'OJ B67 '1662

riT[ PI lONE YArn 66 La~ewood Cer.ter Ma~ (j lUI ~j I luJ4
rll '" I. UUlNltX MOBILC. CO~M CORP !~" !'.llh "Ili'll (11;.1 ~,~, ;)9(,'

GTF P>iONf MAAT 4?51 '-~J Bo.:d'" ·111111 n1~1 41fi 197fl
u::, AIH~l< LS C[lllJl Ml SrrCIAl STS Cd \J' tJ l a ::Ilea (21ii 'Jj._!:It)(l1:j

AL & I:D S Au IOSUUNlJ'" :.J!·UI Sol.:t, ~ gle")';' ;/13) ".I ~,! 1
... ,'/1 :ir.~ilVl:rll r _ Al & 70S A,lJT()SndrjO~ '4'9<:, UCiefle~ ,J10) 836·S:'JiJ

~,'AW"AnA'j (][A( II O['Atll (;ITIFS CflllJLAIl 11l3·B A:,es,a I:lt'lld (:jllJ) !~.9(;!lI

MAHtrlADt:tl]t:~ A.l&I:DSAJIOSOUN[l"'2:';:ljLlf1cOlrBII/(1 [)1O)e?lor1Flfl

t,'otHCI AIH GH: PHONE MART s007 SrlIIlI Ph,,, (~J 1"1 5~,14

NOR'NEST CEl.WI M rXmrS.'i 11"<',I[1f! MQrVcla,; Plaza]
SO?9 112 Monlclalf rlal<l Ln (71~) 11J·2'J'Jtl

PA(;1(-eI:Ll [W'lSIOe HOmeBaseJ S,;'BO Anow "ljl'",,',ly l'O'l) l~ IlU4
',1, Ill: v PAR~ AJ..\ ED'S AlJT()r.ol)~O'" '11h Mml~rey Pass .lOla (816l <-,t;~l:l7lo

til: ','JI-'Gf11 col r,c~! PACP<,C[LL ~02J B"en ':.Ir~et J :>\1 ~2 Ijft
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?ACK-CEll (lnsIoe d(YT1d1.1~r) 1;>1;JT 'oJ SherrT'll' W,1Y ,11tH) 982-5697

.',.-<I rll-'iIH;\ AUTOUII ,I. A-i:;yf;H 'A', 'il~> I·, ..d ...,!':,; V'lll,(dioIJll·/:HI

!iOfWJAll< Pf,Gt< ceLL P"~IU~ t"JrftEldasa/ 11·v..; ri'tJ.lur*: I:h,(j {j',t)j elL 1

ORANl.iEllJ::.llr. AL & i::U'SAiiIOSOUNO" :f' \orlr>·I~III(7I4i7711!1\l1

'\WAAJ GTE PHONF MAFlT tA?~ V,"I",ol : Inns: 4f!:, 2711

I-"\l t.' DEJUlT ,'\hOCRSON COMMUNICAllUNj 11':1',~ ~JarD>Aal-, :)1.. ~ \L"I\O~

(iH:P,...{>f\II::MAHI I/BI\O'1wy 111.Sle lj~J(ljI3J14:,n)?

. I :! ,i'~mjl-, GTE PHOtr;: fAART 17:(, r::>,',l'll (''''''11M I (6191120 975~

PAr,UrlAMA GT[ p! IOt,[ M,AnT 31 h'OL'tff),; \ta~ (B:B) OJO-<1bl:JI
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Here's something handy that'll fit ,n your pocket-$100 Which IS a 'lIce ana easy way of getting

acquainted with AirTouch Cellular Just sign up as a new customer by July 31 st. and we'll give you a

hundred bucks of free calls. Ana that's not spread over a year 0' two. either It's a credit of $100 we'll

apply to your very first bill. You II be making free calls any day, any time. anywhere you want. So now

you reallv only have to think about one thing-who are you gOing to cal first? May we suggest .us?

~
A I R T 0 U (H"

Cellular



~
AIRToucw

Cellular

Sign up October 8th -15th md vou Cl11 feel free to reaJlv talk. For free. Bec2use we'U give you up to
-1lXI mmut<5 ri f= airtime. Up to 100 minut<s a month ov"r the 0<'''' lOur months to be ....et­

.\ad unuke same COIllI'"llies, we're l!iving you the jim minutes you US< fur ft".,. Plus. we'U even
waJV< the $5() connect ie,. So hunv to SIgn up at anv Air'louch stOre, autbori=l 3fl"'1T or alII

1-800-AJRTOLJCH and scm: tlikmg. Once th, shod. wears off.

_ANOFFERSOGOOD ITCOII.D LEAvE You
5PEEaUSS. BurWl1H OVER6HculsOF FREE AImME,

THATWOULDBEUIRR1UNATE.



call your dog to say hi when you're~
AIRToUCH'"

working late. He worries about you. Cellular

4ft.. $25

$75
Free
Calls

$75

Motorola fl.p phan,

OPe 550.

REMEMBER HOW, in the old "Lassie'" movies,

somebody would be in trouble or need help and Lassie some­

how always happened to be nearby and the person would say,

"Lassie, go tell the Sheriff that a tree fell on me," and

Lassie would run off and deliver the message? It's too bad we

all can't walk around with Lassies, because the world would

be a better place. But there is another way to tell people we're

in a tight spot. Now, we know a cellular phone is no substitute

for a collie with an LQ. of 120, but at least you'll always feel

safe and secure knowing that you can call people and get help

if you have a flat tire. or your car breaks down. or a tree

falls on you. This cellular phone here

is just $75, and if you sign up with

AirTouch now, we'll also give you $75

of free calls." Who knows? Maybe

sometimes, just for kicks, you can

1-800-AIRTOUCH
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WEIINK0UR1RIFICCE1WLAR SERvICE IS INCENTIVE ENouGH.
BurJUSTINCAsE,WE'u.GlVEb$IOOTOlRY IT.

•

Ihe r'ea."iOns [0 <;l~ up tor AirTuum Cc::llular service are endl~ BUl (0 UlOOYare you c\'en mure. y,e rc ~
gmng you SIOO ot he J1lUI11e So now vou can cnto\- our [cmhc o:lIuJiU' :w:n"<..l: while VUU'ft tali.:ine around I "

. ,mm lOr~ Stop ltv Jll AJr1<IlJCh CclJularsrore, m durnonzed "I!"'" orelll l·llO()·AlRTOUCH furdeculs. _
But hunv .\n utter thiS enocmg won { be d;"ln~'t In tram ot vour nose tor long A I R T 0 U C H
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[f convenanon truly 15 an an tonn. we have a rate plan that's divine U1spuation. \\-nen you SIgn up now tor AirTouch Cellular
'iernee, we'll give you the freedom to reaHv express yourself WIth up to 40 rnmute& of free :urnme. Ev~n' month. Sign up nght

now. and we'll also waive the $;0 aetrvanon fee. Plus you can save even more rnonev. beca~ AirTouch gwcs you 'O~ distance

•
-:. '. '. -:"1' calls for lUst 10 cents a nwmte. It's all put: of our new lOW month..lv rare plan that used to be offered

.& lust to corpOf1l00ns. But (s now avaLlable to you. For details, caB L-8CO-A lRTOUCH or an

:iuthonzeo agent. \Vha knows~ TIU.s couid be the start ot a convenauonal ma.sttrpJcce

~
AIRTOUCH"

Cellular
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•
FREE PHoNE. No SNOW JOB.

1lUs time of yur, you might be buried widt ceI.Iular phone dals. But AirTouch Cellular is offering
one d1aq'ou can bell""" m. Sign up for AirTouch Cellular SClVlce and we'll give you a rop-of-the-line

NEC ponablc, bagor mobile phone. As a bonus glft, we'll also .....e the $50 connect fee. Jusr stop
by an AirTouch Cellular srexe. V1Sltan authonud agmt, or call1-800-AIRTOUCH for det:uls.

But hurry, a deal this grut can', mck around for<Ver O/frr ends Dec. 31.

~
AIRTOUCH"

Cellular
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Money, Wh"n yOIl hlly rhi, I)(ll l.oet phone Inl JlIst 'i>1I~1 "t1CI $25 se,vlC(' 1(,11,11(' YIHI ,Ii"o gl\T <,0Il1f>IH1(> 'i>~(l

in tlee cellular Cell Is" So Villi gel t'l ~IV'" ',omenne" S'l~,1t gift, "nc! yOlI ~PI 10 g'VI' 11"'111 ,Ill (',,,y W.lY to u""
it That's very I1ICe or yOLI Mdyl)( )")(1 ,IHllllri get OIH' Itl! yOlIl"c!1. whilc yOIl 1(' ,1111 Ih.lt'd ,,,,,,III IJe I1lle,

1-800-AIRTOUCH
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THE BEST" "
DEAL IS ONE YEAR
WHY SIGN UP FOR TWO?



Cellular Retail Prices in California: AirTouch Cellular - Los Angeles

200-Minute User

#Access includes 170 minutes of usage

Total Bill Lower Today

'94 v. '86 35%

'94 v. '90: 23%

Total Bill

Monthly Access

Peak Usage (80%)

1994#1990"

$180.00

$160.00

$140.00

$12000

$100.00

$80.00

$60.00

$40.00

$20.00

$0.00 -lC--~~+_~~~~~~

•Adjusted for Inflation

100-Minute User

'Adjusted for Inflation

$120.00

$100.00

$80.00

$80.00

$40.00

$20.00

$0.00

1994#

Total Bill Lower Today

'94 v '86: 35%

'94 v. '90: 20%

Total Bill

Monthly Access

Peak Usage (80%)

#Access includes 80 minutes of usage

1O-Minute User

Total Bill Lower Today

'94 v. '86: 35%

'94 v '90: 19%

#Access includes 10 minutes of usage

Total Bill

Monthly Access

Peak Usage (50%)

Off-Peak Usage (50%)

1994#1990'

$45.00

$40.00

$35.00

$30.00

$25.00

$20.00

$15.00

$10.00

$5.00

$0.00 =---=~L..~~L_.----/
1986"

'Adjusted for Inflation



Cellular Retail Prices in California: AirTouch Cellular - Los Angeles
I

200 Minute User I
I
I

I 1986* 1990* 1994#
1---

Off-Peak Usaqe (20%~
1---

$14.59 $12.27 $1.62

1---
Peak Usaqe (80% - $97.30 [ $81.82 $10.80
Monthly Access I $60.81 : $51.14 $99.99

1---

[Total Bill $172.70t $145.23 $112.41
:

100 Minute User
,

1986* 1990* 1994#
Off-Peak Usage (20%) $7.30 $6.14 $1.08

1---
Peak Usage (80% $48.65 $40.91 $7.20
Monthly Access --+- $60.81 $51.14 $69.99

-- !Total BiI~ --f-- $116.76 i $98.18 $78.27
--t

, I ' i -4-10 Minute User I
--r-

1994#1986* 1990*1

1---
Off-Peak Usage (50o/~ $0.54 : $0.45

1---
Peak Usage (50% $9.73 $8.18

f----
Monthly Access $33.78 $28.41 $29.99
Total Bill

I

$44.05 i $37.05 $29.99j
, I
I

'--- ------J-
-I--

§*Adjusted for Inflation (U.S. CPI-U Index)
--

ifAccess includes minutes of usage
(200-minute user includes 170 minutes of usage) t=i(100-minute user includes 80 minutes of usage) ,

I-- i

i 10-minute user includes 10 minutes of usage)



Cellular Retail Prices in California: AirTouch Cellular: Los Angeles

Inflation* Inflation*
Example: Adjusted Adjusted % Reduction
Los Angeles (AirTouch) 1986 1990 1994 1986 Rate 1990 Rate 86-94 90-94

200 Minute User
Monthly Access $45.00 $45.00 $99.99 $60.81 $51.14 -64.43% -95.54%
Peak Usage (80%) $72.00 $72.00 $10.80 $97.30 $81.82 88.90% 86.80%
Off-Peak Usage (20%) $10.80 $10.80 $1.62 $14.59 $12.27 88.90% 86.80%

Total $127.80 $127.80 $112.41 $172.70 $145.23 1 34.91%1 22.60%1

100 Minute User
Monthly Access $45.00 $45.00 $69.99 $60.81 $51.14 35.14% -36.87%
Peak Usage (80%) $36.00 $36.00 $7.20 $48.65 $40.91 35.14% 82.40%
Off-Peak Usage (20%) $5.40 $5.40 $1.08 $7.30 $6.14 35.14% 82.40%

Total $86.40 $86.40 $78.27 $116.76 $98. 18 1 35.14%1 20.28%1

10 Minute User
Monthly Access $25.00 $25.00 $29.99 $33.78 $28.41 35.14% -5.56%
Peak Usage (50%) $7.20 $7.20 included $9.73 $8.18 35.14%
Off-Peak Usage (50%) $0.40 $0.40 included $0.54 $0.45 35.14%

Total $32.60 $32.60 $29.99 $44.05 $37.05 1 35.14%1 19.05%1

* U.S. CPI-U Index



The Key to Preemption: Regulation vs. Deregulation - A
Measured Impact

A recent study by Dr. Jerry Hausman, MacDonald Professor of
Economics at NUT, demonstrates tha~ controlling for all other
variables:

• Rates in deregulated states average 5-/5 percent
lower than rates in states which regulate.

Table l: Average Cellular Prices in the Top 10 MSAs: 1994
160 Minutes of Use (80% Peak)*

~
1
2
3
~

5
6
7
8
9

10

MSA Name
New York
Los Angeles
Chicago
Philadelphia
DetrOit
Dallas
Boston
Washington. DC
San FranCl5CO

Houston

Month!'. Price
SIlO 77
S9999
$58.82
$80.98
S6676
$59.78
$82.16
S76.89
$9947
$8033

Regulated
YES
YES

YES

YES

The fact that regulation goes along w«h higher monthly service prices is evident from
Table 1. Every regulated price in Table I is greater than every unregulated price in Table
I.

·Source: Affidavit ofProfessor Jerry A. Hausman, filed by AirTouch Communications in PR
Docket No. 94-\05. September 19. \994. at4
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The Key to Preemption: Regulation vs. Deregulation - A
Measured Impact

A recent study by Dr. Jerry Hausman, MacDonald Professor of
Economics at MIT, demonstrates that, controlling for all other
variables:

•. Subscriber penetration is higher in comparable
markets in deregulated states (e.g., Chicago vs. New
York).

Table 2: Cellular Penetration in the Top 10 MSAs: 1994
New York is used as basis: New York = 1.0·

~ MSA Name 1989 Penetration 1993 Penetration Regulated
I New York 1.00 1.00 YES
2 Los Angeles 1.42 1.30 YES
) Chicago 2.04 2.92
4 PhiladelphIa 1.4.5 1.61
.5 Detroit 1.72 1.74
r._ Dallas I 71 2.06
7 Boston 1.79 2.3.5 YES

8 Washington 2.~7 2.39
9 San Francisco 1.37 1.40 YES

10 Houston 1.4.5 1.98

Average Regulated 1.29 1.30 YES
Average UnreguJated 1.82 2.19

• Source: Affidavit ofProfessor Jerry A. Hausman.. tiled by CTlA in
PRDocket No. 94-105, September 19,1994, at 9
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The Key to Preemption: Regulation vs. Deregulation - A
Measured Impact

Compare the change in rates between a state which deregulated
pursuant to the Omnibus Budget Act, and one which seeks to
continue its authority over CMRS rates:

Decline in Rates in Unregulated State v. Regulated State

January November Percent
1994 1994 Chan~e

Boston Regulated Unregulated -12.41 %
579.91 569.99

Hartford Regulated Regulated -2.74%
$93.31 590.75

It is clear that consumers are benefitting from the deregulated
market in Massachusetts.

.. Although rates may decline in states which do regulate,
rates decline further and faster in states which do not
regulate.
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