EX PARTE OR LATE FILED

' Kathleen Q. Abernathy
/_—\ Vice President
R ‘ G \ N A L Federal Regulatory
A I R T o U c H O AirTouch Communications

Communications (818 N Street N.W.
— ' Suite 800
The new name for PacTel Washington, DC 20036

Telephone: 202 293-4960

February 22, 1995 Facsimile: 202 293-4970
EX PARTE
Mr. William F. Caton
Acting Secretary RECE ’ VE D
Federal Communications Commission ‘ FEB
1919 M Street, NW, Room 222 DOCKET FLE (0PY ORIGINAL 2 2 1995
Washington, DC 20554 FeDERY,

OFFRE O Gne COMMBSON

ARY

RE: PR Docket No. 94-105; Petition of the People of the State of California
and the Public Utilities Commission of the State of California to Retain

Regulatory Authority Over Intrastate Cellular Service Rates

Dear Mr. Caton:

On Wednesday, February 22, 1995, Sam Ginn, Chairman and CEO of AirTouch Communications and
I met with Chairman Reed Hundt and Ruth Milkman, Senior Legal Advisor to Chairman Hundt. We
provided the attached information. Please associate this material with the above-referenced

proceeding.

Two copies of this notice are being submitted to the Secretary in accordance with Section
1.1206(a)(1) of the Commission's Rules.

Please stamp and return the provided copy to confirm your receipt. Please contact me at 202-293-
4955 should you have any questions or require additional information concerning this matter.

Sincerely,
Kathleen Q. Abemathw
Attachment

cc: Chairman Hundt
Ruth Milkman
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STATE’S BURDEN OF PROOF

Congress and this Commission determined that FCC has sole jurisdiction over rates and
entry regulation for cellular carriers.

If FCC jurisdiction is the norm, then a state must prove that conditions are sufficiently
different from norm to warrant state regulatory intervention; must show prices and rates are
likely to be unjust and unreasonable.

The Commission should expect states to demonstrate that marketplace has failed and that
reasonable rates cannot be achieved through competitive forces.

To make this showing CPUC must demonstrate that competition among CMRS operators is
less active in California as compared to other states or that conditions in California will
stifle competition from new entrants or that CPUC regulation has been so successful that
cellular rates are among lowest in country.




THE CPUC PETITION

CPUC’s petition for continued regulatory authority does not satisfy its required burden or
proof.

CPUC has failed to distinguish circumstances in California from rest of nation where
Congress and this Commission have decided to forebear from tariff requirements for CMRS
providers.

CPUC has not demonstrated a failure of the marketplace because rates in California have
actually declined.

There are more competitors in California than in any other state as is evident from Nextel’s
statement that it chose California as its first market to enter because it “is perhaps the most
competitive market in the country.”

) CPUC has outlined many problems with cellular industry during its ten year regulatory
tenure, but offers no ideas on how its continued regulation will improve environment.




CPUC REGULATION HARMS CONSUMERS

¢ Economic analysis provided by AirTouch demonstrates that in the top ten MSA’s average
cellular rates for typical customers are always higher in states that regulate rates.

¢ In Massachusetts, where cellular rate regulation was discontinued in July 1994, rates have
already decreased by about 12%.

¢ California regulation prevents AirTouch from responding rapidly to the market by lowering
rates because regulatory restrictions prevent carriers from having the ability to increase rates
at a later date if necessary.

¢ Effectiveness of rate reductions also limited by the notice requirements and by objections
filed by reseller competitors.

¢ The cost of the tariff filing process combined with the mandated reseller margin also
inhibits ability of California carriers to reduce rates for consumers.
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and scrvice.

you could ever ask for.

to get the new Airlouch Starter Kat.
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AIRTOUCH AUTHORIZED SALES LOCATIONS
AMANEM GLOBAL CELLULAH 1990 S. Anahewn Bivd (714) 9789000
Au 8 FIVS AUTOSOUND™ 020 West | incoin Ave {714) 2202300
ANAHEIM HILLS QUINTEX CELLULAR 8170t Sana Ana Canyon R #189 (/3] 283950
BEVEALY HHLS CElLUPHONE 97687 Wiishuc Bivd (130 777 7600
CANOGA PARK PACK CELL {inside Hometlase) 8341 Canoga Ave (818) / /28043
CEARITOS GTt PHONE MART 702 Los Cerrilos Cenis (110) 402-20107
PACK CF1; (Inside WaiMan) 12701 Towne Center Or (330) 924 9098
CITY OF CONMERGE CELLUPHONE 3145 S Garhedd (213) 727 131
CITY OF NDUSTRY AIRTOLICH SALES OFFICE 13181 Crossioaas Plowy | Ste 110 (310; 692-8500
PACK-CELL (inside HomeBase) 15| Hacienda Bivd (818] 961-5755
TOMMY ( ASORDA'S METROCELL SECURITY 18805 E. Gale Ava.. Sie 120
(818) B54-2800
CORONA PACK-CELL {Ins:ide WalMart) 479 McKnicy (309) 270 2766
COSTA MESA J & HOWARD'S AUTCSOUND 1779 Newporl Ave (714) ba8- 1 ol
COVINAAZUSA AL 8 ED'S AUTOSOUND™ 767 E Arrow Hwy {818} 331 9931
DOWNEY GTL PIHONE MART 292 Stonewood S #L-1(310) 862-0586
EL MONTE PACK-CELL (nside HomeBase) 3544 Peck Raad (81R) 2796457
£l TORO/LAGUNA HILS MODILE 1INF COMM 24280 Swartz (714) 580-2500
4 & BOWAHD'S AUTOSOUND 23760 Mercury Rd (714) b8y 8596
BFFPFR-CFLI U ARCO 24012 La Garkta #G {714) 768-3363
CONVERSE COMMUNICATIONS 23591 EI Toro Road #259 (714) 830-65/2
ENCIMO  CELLULAR SPECIALISTS CO. 17200 Voruura Bivd #229 (818) 186-9000
FOOTHILL RANCH PACK-CELL {inside HomeBase) 26532 Town Center Dr (714) 4579216
GLEMDALE AUTO CELLULAR SYSTEMS 30 W. Doran 1 (818) 244-1000
GLENDORA PACK-CELL (insioe HomeBase) 725 S. Grand Ave {818) BST-0266
PACK-CELL (nsnte WalMart) 1850 Auio Center D {908) 394-9020

'Phane inslalimen purchase on approved credit  Includes 24 aqual paymenis of $7 25 a month; 0% APR  £29 99 a monih tor Supar Vat.a Siatar Plan Qe yrad COMMIMENt (@QuIta. 0INGT CONGIONS 3 (eEIchons sDply
CNarge NcludCs Ceiular CNArges only, doas nol INClude any Loll, kng-AiFINIGE U (usiNeig Churges  Sore AJANTS AN dARIETS Ay CHaiGe 3 Progeanmng/pIocc:
The AirTouch Free Lung Distence Pronwtion i3 available lrom11/14/94 through 12/31/04 onty, wilh a iwo yoar long distance serv.ce conlract

free loig distance culhig peiud ends. stendard AirTouch Long Distence pricing will apply  $1a000rd Arrf 0uch 1ong dislance 13105 wil B8 Crarged al 1ug/mingle. peak wind ofl-pusk. w1 Cabilnrnm and 20g/minne peak anrd 10¢/min.a afl peak 16 31 CIFer U § focatons

A cappuccino. A load of laundry. A candy bar.
The spare change you spend every day

could be paying for an Aiflouch Cellular phone

For just $1.22 a day, you get the phone,
the service and 20 minutes of cellular airtime
a month at no extra charge We call it the
AiTouch Starter Kit, and 1t cumes with the
newest portable phone model just introduced

by Audiovox. This phone has all the features

Just call 1-800-ATR TOUCH, Ext 85,

85
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Only *1.22 A Day For The Phone, The Service And 20 Minutes A Month.

Introducing the AifTouch Starter Kit” Get the phone, the service
and 20 minutes of cellular airtime a month — all tor only $1.22 a day.
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Now You Can Call Free.
e—
From Sea To Shmmo Sea.

now a cellular long distance provider. That
cellular charges on it. Here's the better news:

for one whole year!
Just choose ArrTonch Cellula as your fon

! distance provider, and your cellular long

of 1995. You pay only local airtime charges !
These are cellular long distance calls you

_ v-an make to anywhere in the United States

| (including Alaska and Hawaii).

If you've alieady an Nerlouch
CUSTONTUT, the fastest way for vou to get free cellubar

Cellular Long Distance Ballor, which you'll soon be

recenang 1 your by

AIRTOUCH AUTHORIZED SALES LOCATIONS

ANANLILT GEORAL CFILULAR 1990 'S Anahenn Bivd (714) 3789000
& E0'S AUTUSOUNU™ 3020 West Lincoin Ave (7 14) 220-2300
AtiatE it LS QUINTEX CELLULAR B170F Sata Ana Catyon Rd. 318817 14) 283-9350
Brviruy i3 CELLUPHONE 9787 Wiishiva Bvd (310) 777-7600
CANOGA PalK PACK-CELL (tneide HomeBase) 8341 Canoga Ave. (818} 772 8043
CERRIIO3  GTE PHONF MART 702 | os Cerritas Center (310) 402-2027
PACK CELL {inside Wallart) 12701 Towne Cenler Dr {310} 924-0098
wiifor COMMERLE CELLUPHONE 3145 S Garfioid (213) 727 9131
117 OF INDUSTHY AIRTOUCH SALES OFFICE 13181 Crossioads Puwy . Ste 111 {310) bY2-4500
PACK-CELL {Inside HomeBase) 51 Haciarda Bivd (818) 961 5755
TOMMY LASORDA'S METROCEL L SECURITY 18605 € Gale Ave., Ste 120
(818} 8542000
wtralid PACK-CELL (Inside WalMart) 479 McKiniey (00} 270 2766
CUSTA YA AIRTOUCH SALES OFFICE 3420 S Brisiol U, Ste 110 {714) 2227320
J & HOWARD'S AUFOSOUND 1779 Newpart Ave {/ 14} 548-1160
COVItA AZUSA AL & ED'S AUTOSOUND™ 767 F Arow 1wy (818) 331 9934
DUWHLY GTE PHONE MART 292 Sionewood St #L-1 (310) 8620586
EL MONTt  PACK-CELL (insite HomeBase) 3u44 Peck Road (818) 2796457
£1 TORO1AGUHA HILLS MOBH F | INF COMM 24200 Swarlz (714) 580-2500
J & HOWARD'S AUTOSOUND 23766 Mercury Rd (714) H86-8uU6
BEEPERCELLULAR CO 24012 La Carlola #G {714) 768-3963
CONVERSF COMM NICATIONS 23591 El Taro Road 9259 (714} 830 65/2
taites CELLULAR SPECIALISTS CO 17200 Venta Bivd ¥229 (418) 386-9000
FOOTHH Y #&nC PACK-CELL (100108 homeRase) 26532 Town Cender Or (714) 457-9216
GUENDA. t  AUTO CELLULAR SYSTEMS 830 W Doran Si. (818) 244-1000

Hhe Adioun |00 Long Lslance Momobon s avakanin Htem 11714514 thecu g 1731/ cdy, wad 1 W0 0 10nG HAINGH SEAACY LONLE A4ty rnttms anns bae A §TY1 g s 30 6360 O 1n 460 k1 peTtawently ke v el et
ArTouch Long Desiarm prarng wil apply Toucn Inng

Standand Al ASINCC NCS will DO

Free Cellular §

Here’s the good news: Airlouch Ccllulur 15
means one simple monthly bill wich all your

Now you can get FREE long distance calls

distance calls w0 anywhere 1n the United States

are free for an entire year—through the end

long distance service is to fill out and return the Aifluch

Call

SUHUGHA PACK CELL (Ins.aa bk Bosey 7955 a1 Ave  818) BS7 0266
PACK-CELT (mude WaiMalt) 1950 Acio Cerier L (X8 du4-3020
it TINGTON HE A1 M AL & ED'S AUTOSIOUNI™ 16742 Baack A (714) B4R AL
GTE BONE MART I2A HuMingion Cou 4 1714) 031 5541
i LW00L AF 8 ED'S AUTOSOUND™ 4233 w Ueatuiy Bivd. @8 (J1s v/ 7
'RVINE TELSTAN CELLULAR CORI' 17082 My mar Ava {/14) 77 5B0C
AIRTOUCH SALES OFFICE 17790C vor ras:run (0] S.8h 9921
PACK CFHL (insade: omeBuase) 2120 Yaranca kwy (714} 474 69
vt bA HERHI L PACK-UELL (Insige Hometase) 4425 W Slausan Bivd (213 291 734y
LAGUNA tiiukE PACK-CELL {insi0e HomeBasc) 27401 &4 Pas Ruad (714) 362 5880
LAKEWOOD Al 8 EIYS AUTOSOUND™ 6485 Souih Sireet {370} 867 4662
GTC PUONC MART 86 Laxewoca Center Mal (310) 531 1034
Chn nt ACL QUINEEX MOBILE COMM  CORP 1907 200 Slect (317) 40 a9
GTE P-ONE MAAT 425 | oy Buae i (131496 1976
vos AnGheES COHLULAR SPECIAL STS G 135 M La Srea (215, 5. Hoss
AL & EDS AUTOSOUND™ 5401 Souh P guersa 1213} 7651 41203
A WESTHEVERI 7t o AL & TD S AUTOSOUHD™ "9 % L Cieneya 1310) 836-5250
LANHATTAN BEA 1+ BTACH CITIFS CELLULAN 11338 Artesia Bvd {310) /94 9848
MARIMNA DE1 BGEY AL & ED'S AUIOSOUND™ 2518 Lincotr Biva (310) 221 38R
MONTCL AR GTE PHONE MART 5007 Souit Paze (908) 621 5534
NORWEST CELLEA AR FXPRISS {Insis Moniclar Maza)
5029 172 Moniciar Paza Ln {714) 1432988
PACK-CELL [Wnsioe HomeBase) 5¢B0 Arrow ** g way (X19] 199 1184
enliiky PaRk AL & EDS AUTOSOUND™ 516 Monterey Pass Hoaa (B16) «89-87/¢
HEWHLRT st ACh PACK.CELL 4023 Biocn Street 7 :4) 802 1377
HORTH et i vt o AL & EDS AUTOSOUNDY™ 6424 L aured Cawiyca: Bivg (B10) 763 5599
PACK-CELL (insina riomeRasn) 12727 N Shenear Way (818) 982-5697

1139
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ofey conaore 2 REINCICNS apply U u ol i & i
uschase, #xCopl

1'800-AIRTOUCH, Fxt.

86

e DIRDGE AUTO CF L L AR RYATESY, B457 ottt 00 Ll L {g381 331000
HORWALK PACK CELL {(huww honeBase) 110 Frestont Bad {301 d6s /3477
ORANGE - TUSTIN AL & £EU'S AGTGSOUND " 17 Sono s (714) 7711188
OXRARD GTE PHONF MART 1825 Vetnea 3 1 (4051 885 2710
PACL DESENT ANDCRSON COMMUNICATIUNS 41925 Bograwal. Sle t (L 4
GTE PUNE MARY 77B40 mwy 111 St Tud (513} 3413302
LY SPRINGS. GTE PHONE MART 1776 F Daj Oy (6193 320 6753
FARGHAMA LiTo GTE PHONE MART 37 7 o ama Mall (518) 530-264 1
PARAMGURT PACK-CLLL {irside WaiMats) 11901 Lakewood B (3:0) 574 4393
PASADENA CELLULAR MOBILE PHONE (00 101 Wt Cobbontia Tilad (818) <41-6000
AL & ED'S AUTOSOUND™ 1393 { ast Waiio: (818) 795 012
Portna LAVERLE AL & ED'S ALTOSOUNL ™ S0 tantn Garey Ave (904
AANCHD CUCANGE L PACK-CELL (Irside WilMart) 12840 Foctt il Dl (309) 899 7600
HENEUA HOBTHHILE e AUA FDS AUTOSOLED™ B222 laripa Ave (018 BYS- 1626
RIVEHSIUE DIGICAIY CELLJLAR CURP 570-B & L3 Cadena Dnve. Ste A (909) 788 -'R68
AL 8 EDS AUTOSCUND™ 56856 Jar Burnt . K03 358 1214
CELLULAR SYSTEMS OF CALIFCAN A 3247 Traue Cetiter Lin ve (309, 734 23ty
<% e ANARDING TFLSTAR SA% BEINARLHG 17:0 5000 BT 51 Sie B (%) 8890009
GTE PHONE MART 1440 S 2" Sireet 3ie [ ) 688 GBOO
5Al rERNANDU GTE PHONE MART 411°S Bram: Blva (U18) B38-9680
SAN JUAN CAPISTHANG CEHULAR GUCELMES 32141 Aipaz St Ste .7
SANTA At CONVERSE COMMUNICATIONS 17220 £ 1710 &1 (714} 647 9400
SANIA CLAHITA AUTO CELLULAR SYSTEMS 26576 Buujuus Cutyun RU {805} 251 9000
SANTA MOCA Al & FDS A:ITOS()( NO™ 7833 Sania Monca Bive {310) 4534041
SHEARAN GAR. ikt ACBEDS ALTOSOUND‘" 4969 Van Huys Bt (818) 909G 6447
SIMEVALLE ¢ PACK- CELL (hii0e HomeBase) 1347 € L 1 Anguky (809) 3798527
STHD iy CELLLIEAR SPECIAISTS 00 17015 Asitaa Bivd (818) 7848888
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And why notmake all those free long distance

calls on a new cellular phone? Right now, yon can
get a brand-new Airlouch portable phone and

AirTouch service - mcluding 20 minutes ot cellubar

atrtime a month at
no extrs charge o
just $1.20 a day

the new Arrlouch

Ity

Starrer Kie” ' And s

available only from
Airlouch Cellular.

Free fong distance

e’

{0 T Srorter hae G e
phane, the servece ond 2t mmmures of colludar |
antone 3 monthy - all b ondy 8122 4 duev. |

hng i
and the AifTouch
Starter Kit

Lar service more affordable

two new ways Arflonch i iaking cefls l

10 get your Aurlouch Starter Kt and sz up for tiee
cellular long distance, call 1-800 AIRTOUCE, 1w

AIRTOUCH
Cellular |

Lae cr st DT A 0t LT R0 E BT 0 10) e e
HTERCEL L COMMUICANNINS 2l Fin it SUSia 270 iy hi6th POy
THEG= AL art: ALY BLS ATOSOUNITY 3830 Troand Ciks, Bivit (B0R) 179 3 0=
TOkbeati 80 & 7135 AUTOSOUND® 17007 | lzws ora Bha (310) 542 588
SPLant C71 ) A MOBILE THONE COMPANY 1o) N Mourian Ave (10Y) '
VACK-CELL (Insite WeiMart) il W Foctul fivie {309) 931 3477
crs CELLUTAR MCBILE PHONE COMPANY L0156 Lepiveda Bhd b 3 uat e
seniliboa AGTOCOL U1 AR SYSTEMS 4401 E Mam St (Eb) bt 10D
WEST O HA GIE 'HONE MAKT 2006 Fasnion “laza (418) B14 4002
HEST HOUIYY 0D AL & EDS AUTOSGUMND™ 4500 Sar:a Mon.ca Bivi (30, 824 21
s AIRTOUCH B FS OFFICL 640 4 sepubeca Bad be 114 (L) 122 bioe
A& LIS ALIOSOUND™ 2501 Soutr bepsveda Hivil (470} 478 (0H
Gt PHONE MART H0BUG Wast 2ico Bivg #153(1100) 470 0449
LHSY M BFFPFR COLBUNAR GO 9242 Bosa Ave #A(774) 315 471
AFCPTR-CAILULAR GO 15375 Liakienwest Aven.2 (1 14) Bud 671 7
SOMMY . ASURUAS METHOCE! . SFCURTY 1490 Goldrranst 714 377 30060
o HAL & FD S AUTOSOURD™ 17805 Telegrapt Foad (310) 941-4458
GTE PHONE MART 15611 Wiaitw. 0 L are (34G; 94/ K24
SO AR LS AU CELLULAR SYSTEMS 21714 vnnmen Bvd (RIR) 7 740
ARIOUCH SAIF3 OFF.CF 5980 Topwirg Caryon Blvd (800) 585-4568
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o

uirlouch Cellubar service and the Free Long Distanee
calling promotion are also available ac

* Rucin Shack (238 locations) = Oftice Depot G5 focaions)
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LATELY,

CELLULAR PHONES HAVE

GOTTEN SMALLER.

LIGHTER AND EASIER

TO HANDLE

CAIL

WE THOUGHT WE'D

DO THE SAME

WITH YOUR CELLULAR

PHONE BILL.

$100 OF FREE CALLS.

Here's something handy that'll fit in your pocket—-$100. Which is a nice ana easy way of getting /\
acquainted with AirTouch Cellular. Just sign up as a new customer by ;uly 31st. and we'il give you a .
s AIRTOUCH

hundred bucks of free calis. Ang that's not spread over a year o two. erther. It's a credit of $100 we'll
apply to your very first bill. You'll be making free calls any day, any time. anywhere you want. So now

Cellular

you really only nave to think about one thing—who are you going to ral first? May we suggest...us? [




ANNOUNCING AN OFFER S0 GOOD IT COULD LEAVE YOU
SPEECHLESS. BUT WITH OVER 6 HOURS OF FREE AIRTIME,
THAT WOULD BE UNFORTUNATE.

Sign up October 8th -{5th and you can feel free to reaily talk. For free. Because we'l give you up o /_\
400 minutes of free airtime. Up to 100 minutes a month over the next four months to be exact.
And unlike some companies, weTe giving you the firse minutes you use far free. Plus. we'll even AIRTOUCH"
warve the $50 connect fee. So hurry to sign up at anv Air'louch store, authorized agenr or call
1-800-ATRTOUCH and saart mlking. Once the shock wears off. Cellular

Certam resonenons 1pphe. Kequires 24 month senace agreement.



il

REMEMBER HOW, in the old “Lassie” movies,
somebody would be in trouble or need help and Lassie some-
how always happened to be nearby and the person would say,
“Lassie, go tell the Sheriff that a tree fell on me.” and
Lassie would run off and deliver the message? It’s too bad we
all can’t walk around with Lassies, because the world would
be a better place. But there is another way to tell people we’re
in a tight spot. Now, we know a cellular phone is no substitute
for a collie with an 1.Q. of 120, but at least you’ll always feel
safe and secure knowing that you can call people and get help
if you have a flat tire. or your car breaks down. or a tree

$75

is just 375, and if you sign up with =~ e

service rebate’
Motorola flip phone

AirTouch now, we'll also give you 375  orcse
of free calls.” Who knows? Maybe $75

) . ) Free
sometimes, just for kicks, you can  Calls

falls on you. This cellular phone here

call your dog to say hi when you're

: _ ARToucH
working late. He worries about you.  cCellular

1-800-A1IRTOUCH

K25 cmment mrate per cuttomner. £ng wiert oary No deoln Liwnt e phwme pet rasivaer Supplact hamird. Limtte ey offer Sevruce acenatven mot roauieed tor Nome Punhe. Sermee
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WE THINK OUR TERRIFIC CELLULAR SERVICE IS INCENTIVE ENOUGH.
BUT JusT IN CASE, WELL GIVE You SI00 TOTRY I.

Dimeath enduncesi celinkir s provmen (a Ak, Cartun natrmues b Reguires 24 awnds som e ameeent

Ihe reasons to sign up tor AirTouch Cellular service are endless. But 1o moavate you even more, we're
grvmng vou 3100 of free airdme. 50 now vou can enjay our ternific cellular service while vou're talking around
town for free. Stap by an AwrTouch Cellular store, an authorized agent or cali 1-800-AIRTOUCH for detas.

But hurrv. An ofter this entcing won't be dangling 1n troat ot vour nose for long

7\

AIRTOUCH

Cellular
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| re making

i . n s e Lo e

Bt

art of conversation

more attra

o
RY

P AR I

40 free minure

T ARETRY -

o AU

| airtime each month.

If conversation truly 1s an art form, we have a rate plan thar's divine inspiration. When vou sign up now tor AirTouch Cellular /\
service, we’ll grve you the freedom to really express yourself with up to 40 munutes of free arume. Every month. Sign up right

now, and we'll also waive the $50 actrvanon fee. Plus vou can save even more maney, because AirTouch gwves you long distance A 1R T OUCH
calls for st 10 cents a munute. It's all part of our new tow monthly rate plan thar used to be offered

lust to corporations. But ts now avadable to vou. For details, cail 1-800-AIRTOUCH or an Cellular
suthonized agent. Wha knows? This could be the start of a conversational masterpiece e shovaem desance (xzwocn teo people™

‘ Cadhatar sysecsn (rumded by Motnrols. Certam resracocns spply.
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FREE PHONE. NO SNOW JOB.

This time of year, you might be buried with cetiular phone deals. But AirTouch Cellular is offering
one that you can believe in. Sign up for AirTouch Cellular service and we'll give you a wp-of-the-tine
NEC pocuable, bag or mobile phone. As 3 bonus gift, we'll also waive the $50 connect fee. Just stop A T -
by an AirTouch Cellular store, visitan authonzed agent, or call 1-800-AIRTOUCH for detaus. IRTOUCH
But hurry, a deal this great can’t suck around forever. Offer ends Dec. 31 Cellular

Digially ershmocad cclhar sevaes provades! by Mowroi. Cercam restrcoons sppby:
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A $119 POCRET PHONE’ (THAT MARES
AND $50 OF FREE CALLS. A NICE PACRAGE.)

IUs the Chuistmas gift that's really tvo wilts i one. Because, not ondy are you giving someone a very popular, /\
very lightweight, vory portable cellalar phone. but youre also giving them something that's very well-liked:

Money. When you buy this pocket phone tor just $19. atter $25 service rebate, you akso give someone $50 At S ToucH
550 in tree cellular calls** So vou get to give someane a great gift, and you get 1o give them an easy way 1o use Cellular

FREE CALLS it That's very nice of you Maybe you should pet one for younself, while youre at i That'd really be nice.
1-800-AIRTOUCH
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DEAL IS ONE YEAR

WHY SIGN UP FOR TWQ?

PoDivy RS
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* 10 MINUTES FREE AIRTIME
EVERY MONTH!

ACTIVATION

FRICE

A S VALLIED

Southwestern be!
Mahale Systems

* Oirapyiies tv aow GMS Cululy Servien i e, Cresit apyreust cogptud
“mﬂ-mm.::mn.o'

Cellularis ALY Do SYe Do it Best!

renatureGellular

ﬂ—l’ H + 3 § N ’ » M M o > u M F *
27 Retaid Stores Nationwide & Gravine Fyvery Day!
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GLADSTONE 8§16-36§-055 co VN B16-632-040
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Cellular Retail Prices in California: AirTouch Cellular - Los Angeles

200-Minute User

$180.00 """
$160.00 +—
$140.00 +
$120.00 L]
$100.00 1/
$80.00 ?
/

$60.00 1

*Adjusted for inflation

Total Bill Lower Today

1990"

1994#

'94v.'86 35%
94 v.'90: 23%

" Total Bill
Monthly Access

Off-Peak Usage (20%)

#Access includes 170 minutes of usage

100-Minute User

$120.00 v+
$100.00

$80.00 1

T il} ar T
‘94 v. '86: 35%
‘94 v.'90: 20%

Total Bil
Monthly Access

Peak Usage (80%)

Off-Peak Usage (20%)

*Adjusted for Inflation

19907 1004

*Adjusted for Inflation 1986 1990 19944 #Access includes 80 minutes of usage
10-Minute User

$45.00 + Total Bill Lower Today
$40.00 - '94v.'86: 35%
$35.00 - o '94v.'90; 19%
$30.00
$25.00 4
$20.00 A
$15.00 1 ! 2 " Total Bil
$10.00 Monthly Access

$5.00 A Peak Usage (50%)

$0.00 Off-Peak Usage (50%)

1986*

#Access includes 10 minutes of usage




Cellular Retail Prices in California: AirTouch Cellular - Los Angreles

]
1
200 Minute User
1986* 1990* 1994*
Off-Peak Usage (20%) $14.59 $12.27 $1.62
Peak Usage (80%) $97.30 | $81.82 $10.80
Monthly Access $60.81 | $51.14 $99.99
Total Bill $172.70 $145.23 $112.41
100 Minute User
1986* 1990* 1994*
Off-Peak Usage (20%) $7.30 $6.14 $1.08
Peak Usage (80%) $48.65 $40.91 $7.20
Monthly Access | $60.81 | $51.14 $69.99
'Total Bill ] $116.76 | $98.18 $78.27
2 1 ‘
10 Minute User
1986*' 1990* 1994°
Off-Peak Usage (50%) $0.54 | $0.45
B Peak Usage (50%) $9.73 $8.18
Monthly Access $33.78 $28.41 $29.99
'Total Bill 4 $44.05 $37.05 $29.99
1
*Adjusted for Inflation (U.S. CPI-U Index)
*Access includes minutes of usage
((ZOO-minute user includes 170 minutes of usage)

|(100-minute user includes 80 minutes of usage)

|(10-minute user includes 10 minutes of usage) I




Cellular Retail Prices in California: AirTouch Cellular: Los Angeles

Example:
Los Angeles (AirTouch)

200 Minute User
Monthly Access
Peak Usage (80%)
Off-Peak Usage (20%)
Total

100 Minute User

Monthly Access

Peak Usage (80%)

Off-Peak Usage (20%)
Total

10 Minute User

Monthly Access

Peak Usage (50%)

Off-Peak Usage (50%)
Total

* U.S.CPI-U Index

Inflation*  Inflation*
Adjusted Adjusted % Reduction
1986 1990 1994 1986 Rate 1990 Rate 86-94 90-94
$45.00 $45.00 $99.99 $60.81 $51.14 -64.43% -95.54%
$72.00 $72.00 $10.80 $97.30 $81.82 88.90% 86.80%
$10.80 $10.80 $1.62 $14.59 $12.27 88.90% 86.80%
$127.80 $127.80 $112.41 $172.70 $145.23 34.91% 22.60%
$45.00 $45.00 $69.99 $60.81 $51.14 35.14% -36.87%
$36.00 $36.00 $7.20 $48.65 $40.91 35.14% 82.40%
$5.40 $5.40 $1.08 $7.30 $6.14 35.14% 82.40%
$86.40 $86.40 $78.27 $116.76 $98.18 35.14% 20.28%
$25.00 $25.00 $29.99 $33.78 $28.41 35.14% -5.56%
$7.20 $7.20 included $9.73 $8.18 35.14%
$0.40 $0.40 included $0.54 $0.45 35.14%
$32.60 $32.60 $29.99 $44.05 $37.05 35.14% 19.05%




The Key to Preemption: Regulation vs. Deregulation - A
Measured Impact

A recent study by Dr. Jerry Hausman, MacDonald Professor of
Economics at MIT, demonstrates that, controlling for all other
vaniables:

* Rates in deregulated states average 35-15 percent
lower than rates in states which regulate.

Table 1: Average Cellular Prices in the Top 10 MSAs: 1994
160 Minutes of Use (80% Peak)*

MSA # MSA Name Monthly Price Reguilated
1 New York $110.77 YES
2 Los Angeles $99.99 YES
3 Chicago $58.82
4 Philadeiphia $80.98
5 Detront $66.76
6 Dallas $59.78
7 Boston $82.16 YES
8 Washington. DC $76.89
9 San Francisco $99 47 YES
10 Houston $80.33

The fact that regulation goes along with higher monthly service prices is evident from

Table |. Every regulated price in Tabie | is greater than every unregulated price in Table
l.

*Source: Affidavit of Professor Jerry A. Hausman, filed by AirTouch Communications in PR
Docket No. 94-105, September 19, 1994, at 4



The Key to Preemption: Regulation vs. Deregulation - A
Measured Impact

A recent study by Dr. Jerry Hausman, MacDonald Protessor of
Economics at MIT, demonstrates that, controlling for all other
variables:

e Subscriber penetration is higher in comparable
markets in deregulated states (e.g., Chicago vs. New
York).

Table 2: Cellular Penetration in the Top 10 MSAs: 1994
New York is used as basis: New York = 1.0*

MSA # MSA Name 1989 Penetration 1993 Penetration Reguiated
1 New York 1.00 1.00 YES
2 Los Angeles 1.42 1.30 YES
3 Chicago 2.04 2.92
3 Philadelphia 1.45 1.61
5 Detroit 1.72 1.74
& Dallas 171 2.06
7 Boston 1.79 2.35 YES
8 Washingion 2.47 2.39
9 San Francisco : 1.37 1.40 YES
10 Houston 145 1.98

Average Reguiated 1.29 1.30 YES
Average Unregulated 1.82 2.19

* Source: Affidavit of Professor Jerry A. Hausman, filed by CTIA in
PR Docket No. 94-105, September 19, 1994, at 9.



The Key to Preemption: Regulation vs. Deregulation - A
Measured Impact

Compare the change in rates between a state which deregulated
pursuant to the Omnibus Budget Act, and one which seeks to
continue its authority over CMRS rates:

Decline in Rates in Unregulated State v. Regulated State

January November Percent
1994 1994 Change
Boston Regulated | Unregulated |-12.41%
$79.91 $69.99
Hartford | Regulated | Regulated -2.74%
$93.31 $90.75

It is clear that consumers are benefitting from the deregulated
market in Massachusetts.

o Although rates may decline in states which do regulate,
rates decline further and faster in states which do not
regulate.
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