
open in the same country.
The FCC said the test

should provide an incentive to
other countries to open their
telecommunications and me­
dia markets to U.S. compa-
nies, -

e pro lOOralizes
rules for foreign access to our
market," Harris said.

Such a liber8llzation coUld
prove a boon to NBC, which
has been talking to several
foreign investors including
Sony. N~C is in a battle with
Fox over the legality of Fox's
ownership.

U.S. plans to ease
·Coreign fmns' en~
mto ,telecom. market··
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WASHINGTON (AP) Federal Congress,meanwhile, is
regulators unveiled a plan considering repealing the for­
Tuesday that could make it eign-ownership restriction.

.• easier for foreign companies Opponents contend the rule is
, to invest in U.S. telephone outdated and retards legiti-

companies, broadcast sta- mate foreign investment.
tions and other telecommunf- In the Sprint deal, France
cati!lnsbusinesses: Telecom and Deutsche Tele-

The Federal Communica- kom are seeking FCC permis- Fox's memo
tions Commission's plan sion to take a 20 percent stake On the Fox caSe. an internal
comes as the agency consid- in the United States' third- memo released Tue'sday
ers two high-profile cases: largest long·distance phone showed that the ~ompany

Whether ownership of Fox company. backed off a plllll to. restnJc-
Inc. complies with. federal . ture in 1990 because of wor-
foreign-ownership restric- ,~alsATIlT and M.Clhave ries that federal regulators
tions,aOO whether Fre~h 3lnd • iffiWiY:lt~~ might re-examjoe the compa­
German telecommUnicatIOns. - --- -~ ny's compliance with foreign
compllliies should be allowed the FrenMd Ger_nlL ownership restrictions.
a 20 percent stake in Sprint 1 open €b,iL-1kets to U.S",
C I -diat h ~D'ml:l5_ The memo was included in

orp., a ong ance p one Harris said the FCC's re- t~!lusands of pages of deposi-
company. . f the f' . ~l.' ti d d ts F hScott Harris, chief of the vlew.o. orelgn-owneraulp ons an OCUDlllD ox as
FCC's International Bureau, restriction ~as prompt~d by a supplied to the Federal Com­
said any changes will apply dramatIc Increase. In t~e munications Commission,
only to future. deal,s. They number of globll;l al!lances ~ which is investigating. the
could apply to the, Sprint the,telecom.munlcatll~ns bUS1- company's ownership. In
transaction,b«ause the new ness, partl~Ularly lD tei~- many markets, .Fox is the
rules are to' be released in phone and Wll'eless commum- fourth major ·.TV network
June and' a decision on that cations markets. competing with loag-domi-

nant ABC, CBS and NBC.deal is expected later. Under the. FCC proposal,
~~;" rules rohibit for- the agency would add a two- Fox has mamlaiDed the le-

m part test to its procedures for gality of its ownership, saying
cen s reviewing foreign-ownership all but 1 percent of the $lIOO

1..;:;;;;;;;';;::;;:'~i=!IEo;;;m"'m~un!eilca_ applications - something. million used to purchase six
that could affect regulatory key stations was put up by
approval of the Sprint deal, News Corp., which is based in
telecommunications attor. Australia· but controlled by
neys said. '; Rupert Murdoch, a natural­

If a foreign company want- ized U.S. citizen, .
ed to invest in a U.s, phone Murdoch, who is Fox Inc"
company, the FCC would de- chairman, said he became a
termine whether aU,S. com- U.S, citizen in order to ae­
pany could do the same in the' quire the six stations. . .
foreign investor's country, According to the June 5,
Then the FCC would deter- 1990, memo, Fox had been
mine whether other telecom- discussing changes to its cor­
munications markets like porate structure for tax pur­
broadcast and wireless were poses.

No. of Copies rec'd 0
Us! ABC 0 E '--==---

RECEIVED

1ftIJ'f--


