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CERTIFICATION

I, Janet Washington, General Manager of AM radio station KARW, Longview,
Texas, and sole active officer, director and shareholder of Praise Media, Inc., hereby state under
pain and penalty of perjury that the information submitted in each of the following Praise
Exhibits (1 through 6) is true and correct to the best of my knowledge, information and belief,
where such information is based on my personal knowledge. Where such information is based
on records of the FCC and/or other documents provided to me concerning prior transactions

involving station KARW, I believe such information to be true and correct.

Date:()(g'k . !:)‘ k H\_/Q
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PRAISE EXHIBIT 1
BIOGRAPHY OF JANET WASHINGTON

Janet Washington is an African-American female, born on April 20, 1958 in
Jasper, Texas. Ms. Washington received her high school diploma on May 29, 1976. She
attended 3 1)2 years of college at Texas Southern University between 1976 and 1980, but
received no degree. She is a certified pharmacy technician, and well as a certified heart monitor
technician. She has a ﬁve—year-old son, Amir Rasheed Washington. She married Eugene
Washington (aka Sharif Shabazz) on January 12, 1989, but has been separated from him since
early 1990. Ms. Washington lives in Longview, Texas. Eugene lives in Chicago, Illinois.

The following is the full time employment hjstory of Ms. Washington:

1977-1978 St. Joseph Hospital Pharmacy, pharmacy courier.

Ms. Washington accepted placements through a temporary agency at thé following
companies. these placements included part-time work on call as well as long term assignments.
The jobs were held at various times during the time period of 1980-1987.

General Electric, customer service assistant. Sohio Petroleum Oil Co., Seismic
Library. IBM, PBX operator. Italy in Houston (in association with Italian Consulate),
promotion of tourism in Italy. Mervyn’s Department Store, cashier on a seasonal basis.
Joske’s Department Store, cashier on a seasonal basis. Telemarketing of vanqus products,
including vacation packages, carpet cleaning, etc. |

Also during the time period 1980-1987, Ms. Washington worked .in ;he folloWiﬁg ’
positions: Memorial City Hospital Pharmacy, Administrative Technician; Park P..l_aza Hospital :

Pharmacy, Medication Technician; Methodist Hospital Phérmacy, Cardiovascular Intensive Care
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| PRAISE EXHIBIT 1
Technician; St. Luke Hospital Pharmacy, Medication Technician; Veteran Hospital Pharmacy,

Medication Technician.

From Janﬁary 1990 - March 1990 Ms. Washington worked for Goodwill
Industries as a store manager.

From March 1990 - August 1990, Ms. Washington worked in the County Judges’
Office as an administrative assistant.

From August 1990 - August 12, 1992, Ms. Washington worked for Good
Shepherd Hospital Owen Pharmacy as a Pharmacy Tech.

From March 1991 - August 9, 1992, Ms. quhington worked for Rader Funeral
Home Rose Wood Park as a telemarketer.

From August 1992 - Present, Ms. Washington has served as General Manager of
station KARW, 1280 AM, Longview, Texas.

Prior to her involvement with station KARW, she had no experience in the
broadcast industry and no knowledge of FCC procedures. Ms. Washington’s involvement in

Praise Media, Inc. and station KARW is further detailed in Praise Exhibit 2.






PRAISE EXHIBIT 2
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American Plastics foreclosed on the assets securing that note on or about July 3, 1990. See,

"Notice of Trustee’s Sale," submitted as Attachment 3 to Mass Media Bureau Exhibit 1. The
assets securing the note included the real and personal property associated with the station and
the stock of Pine Tree. See, "Promissory Note" of December 10, 1988, atmqh?d hereto as
Praise Exhibit 2, Attachment A.

On August 6, 1991, Wren and Jones foreclosed on the above-referenced note
issued to them by American Plastics and thereby reacquired the assets securing that note,

including the stock of Pine Tree, and the real and personal property associated with the station.

! Most of the documents referenced in Praise Exhibit 2 are being submitted as exhibits by the Mass Media
Bureau and are not being duplicated as attachments to Praise Exhibit 2.
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PRAISE EXHIBIT 2
See "Security Agreement" attached hereto as Praise Exhibit 2, Attachment B, and "Trustee’s
Deed," submitted as Attachment 4 to Mass Media Bureau Exhibit 1.

‘ In September of 1991, Janet Washington met Ray Lee Williams, who was at the
time employed at KARW and was looking for a partner to help finance the acquisition of the
station from Wren and Jones. Ms. Washington initially called the station to speak to a Mr. Tuck
as part of her job in telemarketing for a funeral home. At the time, Ms. Washington had no
knowledge of Mr. Tuck, but was only given his name as a potential buyer in connection with
her telemarketing job. She spoke with Mr. Williams who identified himself as the station’s
general manager. Mr. Williams was-improssed-with-ve—iVashimgtons-saies-proisniation-and
offered her a job selling time for the station. -

Ms. Washington’s initial contact with Ray Lee Williams led to discussions with
him concerning an effort to form a group to buy station KARW which Mr. Williams indicated
was for sale. Ms. Washington, as a single parent and having an extensive work history, was
looking for a investment opportunity at the time, and thought the in\-zestment in the station was
promising. Although Ms. Washington had no prior broadcast experience and no experience as
the owner or manager of any business, she paid $6,000.00 to Wren to "take the st_ation off the
market;" at the time Ms. Washington was under the impression that other parties were interested
in purchasing the station. After discovering that Mr. Williams and another unnamed potential
investor did not have their share of the down payment, and faced with the prospect of losing her

initial investment, Ms. Washington requested assistance from her estranged husband, Eugene

Washington, who resided in Chicago.—-Me—-Washington-chided-Ms—Wastrimgtomrfor-net-haiing
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PRAISE EXHIBIT 2

Washington was glad for his help, because, at that time, her interest in the station was purely
as an investment vehicle. She had no interest in becoming a broadcaster at the time, and only
sought help from her husband to protect her $6,000 investment.

In approximately September of 1991, Mr. Washington visited the station. ~Adftes

-sstate~ Ms. Washington’s primary interest was in the station and its operating license, but still

only for investment purposes. Mr. Washington discussed the purchase with Mr. Wren. At the
time, Mr. Wren wanted a $20,000 down payment and a total purchase price of $110,000. In
light of the condition of the station and its facilities, including the FCC technical rule infractions
which required correction, Mr. Washington was able to negotiate to pay the $20,000 down
payment in three installments, one of $10,000 and two of $5,000. Mr. Washington suggested
that he and Ms. Washington form a corporation to purchase the station, both to limit their
liability and to provide a means by which he could oversee the situation and protect his
investment. Mr. Washington was not in favor of including Mr. Williams in the purchasing
group, because he did not believe Mr. Williams was qualified to be a General Manager and
because Mr. Williams did not have any money to invest in the venture. Ms. Washington
insisted that Mr. Williams be included, because he was the one who initiated the process and
she felt that he should be given a reasonable amount of time to pay for his stake in the company.
In the end, Mr. Washington capitulated and agreed to include Mr. Williams as Vice-President

at Ms. Washington’s suggestion. Ms. Washington’s intention was to stay in Longview long

'



PRAISE EXHIBIT 2

enough to ensure that her investment was sound and the station was operating properly, and then
move and monitor her investment without being directly involved in its day-to-day operation.

. Between October 1991 and January 1992, Mr. and Ms. Washington paid Mr.
Wren the $20,000 down payment as scheduled, and agreed to meet with Wren and his attorney
shortly thereafter to draw up terms. (The Washingtons paid the full amount because Mr.
Williams failed to pay his share of the down payment.) Mr. and Ms. Washington and Mr.
Williams met with Mr. Wren and his attorney to negotiate the terms of the sale of the station
on or about February 3, 1992.

At the time these negotiations occurred and throughout the process whereby the
transfer documents were prepared and executed, Praise and its bﬁncipals were unrepresented by
legal counsel. For this reason, the transfer documents do not in all respects reflect Praise’s
understanding of the agreement between the parties. It appears that Praise and Wren and Jones
shared the belief that this transaction could be consummated without prior Commission approval.
At the meeting which occurred on or about February 3, 1992, Ms. Washington questioned Wren
about the transfer of the license. Ms. Washington was informed by Wren that before the FCC
will approve transfer of the license, the prospective assignee must demonstrate thatlt has capital
from committed resources sufficient to cover 6-months operating expenses for the station.
Because Praise did not have such sums available, Wren suggested that Praise first purchase the
station by making a down payment and executing a note back to Wren and Jones for the balance
of the $110,000 purchase price, then pay off the note as soon as possible and borrow against the

then-unencumbered station assets to obtain the necessary 6-months operating capital to secure
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PRAISE EXHIBIT 2
FCC approval of the transfer of the license. Wren stated that he would execute whatever
documents were necessary to secure FCC approval of the transfer of the license.> Based on
these represegtations, Praise’s understanding at the time of the purchase (February 10, 1992) was
that Wren owned both the license and the station and its assets outright, and that the sale of the

station could be consummated prior to requesting approval of the license transfer from the FCC.
MS. WASHINGTON VJAS

Throughout this negotiation process, -the—prineipais—ef-Pratsc—were- unaware that the prior

transactions involving the station could constitute possible unauthorized transfers of the FCC
license.

On February 10, 1992, ‘Eugene Washington and Ray Lee Williams, acting as
President and Vice-President of Praise, re§pectively, signeci ‘several transaction documents
evidencing the purchase of station KARW. See, "Memorandum," "Warranty Deed," "Deed of
Trust," "Vendor’s Lien Note," "Bill of Sale," and "Security Agreement," all executed February
10, 1992, and submitted as Attachment 5 to Mass Media Bureau Exhibit 1. The transaction
documents dated February 10, 1992, constituted both the purchase agreement between the parties
and the consummation of that agreement. The transaction document titled "Memorandum" states
that Praise acquired all right and title to the assets of station KARW to which Wren and Jones

had an interest, along with any' interest Wren and Jones had in Pine Tree and the license for

~by Wren and Jones can he traced-direetty-10Pite-Free-and-Fuele

2 The principals of Praise dealt exclusively with Dr. Wren and/or his attorneys during the transaction and
subsequently. Ms. Washington has never met or spoken with Mr. Jones.
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PRAISE EXHIBIT 2

After closing on February 10, 1992, Praise began paying the employees (until that
time, the "employees" qf the station were not compensated by the station). Mr. Williams
initially undertook the role of General Manager. Ms. Washington was still employed by Good
Shepherd Hospital in Longview working the overnight shift in the pharmacy. On many weekday
mornings, Ms. Washington would stop at the station when she got off of work at 7:00 am to
check on how the station was operating. Between February 10, 1992, and late May of 1992,
Ms. Washington became increasingly concerned with the operation of the station and the
personnel in management positions, most specifically Mr. Williams, whom she suspected of at
least mishandling the station and its revenues, and possibly wrongfully converting some station
revenues to his own use.

In May 1992, Ms. Washington called Mr. Washington and suggested that the
station hire Alvin Jones, a radio consultant, to give them advice in all aspects of the operation
of the radio station. Among other things, Mr. Jones reviewed the FCC’s files along with Chris
Holt, an attorney who practices before the FCC. In a phone conversation in mid-June 1992,
Mr. Jones and Mr. Holt informed Mr. and Ms. Washington that there were problems with the
status of the FCC license, and advised them to ask Dr. Wren to take care of the license transfer
immediately. At Ms. Washington’s insistence, they contacted Dr. Wren to expressuher concern
as to the transfer of the license. Dr. Wren again assured Mr. and Ms. Washington that the
license could be transferred at the time Praise paid off its note to him, and that Judge Miller

(Wren’s local attorney) could assist Praise in transferring the license. Dr. Wren also stated that



PRAISE EXHIBIT 2
Praise would need an FCC attorney at that time, and that the transfer process would require
$10,000 and the afore-mentioned 6 months operating capital.

A Mr. Jones’ advice also covered the operations of the station. He stated that the
staff all needed training and that Mr. Williams needed training as well to function properly as
General Manager. He also made specific suggestions as to the operation of the station. Mr.
Williams failed to implement these suggestions, and was finally removed from his position as
General Manager after Ms. Washington’s fears that Mr. Williams was converting station funds
to his use turned out to be justified. During the period before Mr. Williams ouster, Ms.
Washington assumed more day-to-day functions. In preparation for assuming control of the
station’s operations, Ms. Washington visited other radio stations (such as KCOH(AM) in
Houston) to learn the details of station operations. Ms. Washington finally assumed the position
of full time General Manager of KARW in late August 1992, a position she has held since that
date. Since Ms. Washington became General Manager, she has exercised control over the
station, from time to time consulting with Mr. Washington, who remained in Chicago, on
important decisions. Mr. Washington increasingly deferred to Ms. Washington’s judgment on
station operations, eventually leaving Ms. Washington to make all decisions regarding the

station, including programming, sales, hiring and firing, etc.



PRAISE EXHIBIT 2, ATTACHMENT A



PROMISSORY NOTE
$200,000.00 December 10, 1988 -

Texarkana, Texas

FOR VALUE RECEIVED, Kenneth Tuck (hereinafter "the Maker")
promises to pay to the order of Dr. Herbert Wren and Earl Jones
or their assigns (hereinafter "the Payee"), at 804 East 12th
Street, Texarkana, Arkansas 75502, or at such other address as
shall be directed in a written notice‘from the Payee or any
other Holder of this Note delivered to‘Mgker at least fifteen
(15) days prior to the date of payment, tﬁe sum of Two Hundred
Thousand Dollars ($200,000.00), with interest as specified below,

lawful money of the United States of America in the manner and

at the times following:
Interest

Interest on said principal sum shall accrue from the date
hereof at a per annum rate to be adjusted as provided -herein.
The initial interest rate‘on this Note shall accrue daily from
the date hereof at 11.5% per annum. The interest rate shall be
adjusted periodically so that it is equivalent to the prime rate
of Chemical Bank of New York plus one percent (l%f; This adjust-
ment in interest rate shall occur aﬁd be effective as of the
first business day of the.month in whicﬁ?a payment under this

Note is due. Interest on said principal sum shall in no event
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accrue at a rate in excess of the maximum amount permitted under

applicable law.

Payment Schedule

The principal of this Note shall be paid in eight (8)
installments of $25,000.00 each, the first of such ianstallmeunts
being due and payable on August 10, 1989, and a like installment
shall be due and payable every eight months thereafter, with the
final installment being due on April 10, 1994. The interest upon
this Note shall be paid as it accrues bq the due date of each

installment of principal, and is in addition to such installments

of principal.

Security for Note

Payment of this Promissory Note is guaranteed by Pine
Tree Media, Inc. ("Guarantor") and is secured by a separate
pledge of the capital stock of Guarantor, by a security agreement
oun certain chattel assets of Guarantor and by a deed.;f trust on
certain real estate of Guarantor, all of which instruments are

being executed on the same date as this Note.

Acceleration of Payment

L
.-

The entire unpaid balance owed on this Note shall become
immediately due and payable upon the occurrence of any of the

following events:



1. If any installment due under this Note is not made

in full (both principal and interest) on or before the due date.

2. 1If any default, as defined in the Stock Pledge Agree-

ment, Security Agreement or Mortgage, occurs.

3. If Maker, either individually or on behalf of the
Guarantor, takes any action that would constitute a default
under the Security Agreement dated December 9, 1982, and as
éxtended Deceﬁber 7, 1984, between Guarantor and The Texarkana

National Bank.

4
*

4. Upon any agreement by the Méﬁer or Guarantor to sell,
assign or transfer any part of its interest in the broadcasting
license it presently holds for Radio Station KLGV, presently
operating on 1280 kHz in Longview, Texas, by whatever call sign
it may then be known; provided, however, that payment may be
deferred until closing if the agreement of assignment or transfer
specifically provides for payment of this Note to the Payee in
cash from the proceeds of closing, the Payee receiygs a copy of
the agreement so providing within one week after execution,
Maker is not in default under the payment provisions of this
Note and remains not in default until closing, and the cash
provided in the agreement is actually received by the Payee at

closing.
-

The failure of the Payee to demanrd full payment of the .

balance on this Note or promptly to pursuebpayment through legal

3.
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action or otherwise, once an event accelerating payment under
this Note has occurred, shall not be deemed a waiver of its right

-

at any-subsequént time to demand and receive such full payment.

Prepayment

The Maker shall at any time have the right to prepay the
entire principal balance due on this Note and any interest accrued
thereon up to the time of prepayment, without fee or penalty.

Right To Cure

N
s

If any representation, warranty, ‘covenant or obligation
of Maker under this Note is breached and the breach can be cured
by payment of money, and the Maker makes such payment within
fifteen (15) days after written notice of breach and indemnifies
the Payee against all other liability, damage, loss or expense
in connection therewith, the Maker shall be deemed to have com-
plied with its obligations hereunder with respect to such repre-
sentation, warranty, etc., and the breach shall be considered

cured.

Collection

The Maker of this Note does hereby éxpressly waive all
exemptions allowed by law and agrees to pay all costs of collect-
ing this Note, including reasonable attorneys' fees, for services

rendered in any way in any suit against 'the Maker or in collecting”

or attempting to collect or in securing or attempting to secure



this Note; provided that suit or collection is based upon Maker's

failure to pay when due. Except as indicated herein, demand,

presentment, notice of nonpayment and protest of this Note are

waivediby the Maker.

Notices

All notices required or permitted to be given hereunder

shall be in writing and shall be deemed to have been given when

deposited in the U.S. Mail, first class péstage prepaid, addressed

as follows (or to such different addrgsses as shall have been fur-

nished by the parties in a written nogice referring specifically

to this paragraph):

Address of Maker

Kenneth Tuck

Pine Tree Media, Inc.
2929 Signal Hill Road
Longview, TX 75607

Copy to:

Address of Payee:

Herbert Wren
804 East 12th Street
Texarkana, AR 75502

Earl Jones
2318 Jefferson Avenue
Texarkana, AR 75502

Copy to:

Edward Miller, Esq.

Keeney, Anderson, Miller,
James & Tate

1012 Olive Street

P.0. Box 2044

Texarkana, TX 75504



IN WITNESS WHEREOF, we, the Maker and Guarantor, have set

our hands on the day and year above written.

Witness: ’ KENNETH TUCK

PINE TREE MEDIA, INC. hereby guarantees the payment of

this Note:

PINE TREE MEDIA, INC.

ATTEST:

e’/////’ Presidégnt
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. Date: May 17 , 1990
Debtor: AMERICAN PLASTIC PRODUCTS, INC.
Debtor‘s Mailing Address (including county):
P.0O. Box 467, New London, Rusk County, Texas 75682
Secured Party: HERBERT WREN and EARL JONES
Secured Party’s Mailing Address (including county):
804 East 12th Street, Texarkana, Arkansas 75502

Classification of Collateral:

Furniture, fixtures, equipment, personal property, instruments and
general intangibles.

Collateral (including all accessions):

1. Furniture, fixtures, equipment and personal property previocusly
owned by Pine Tree Media, Inc., which has been acquired by Debtor.

2. 10,000 shares Pine Tree Media, Inc. common stock. .

3 A $200,000.00 Promissory Note dated December 12, 1988, signed by
Kenneth Tuck as Maker, payable to Dr. Herbert Wren and Earl M.

Jones.

ubligation

Note

Date: May _17, 1990
Amount: $112,500.00
Maker: American Plastic Products, Inc.
Payee: Herbert Wren and Earl Jones
Final Maturity Date: July 9, 1992

Terms of Payment (optional):
As therein provided
Other Obligation:
None.

Debtor'’s Representation Concerning Location of Collateral (optional):

Subject to the terms of this agreement, Debtor grants to Secured Party
a security interest in the collateral and all its proceeds to secure payment
and performance of Debtor’s obligation in this security agreement and all
renewals and extensions of any o0f the nbligation.

Debtor’s Warranties

1. Financing Statement. Except for that in favor of Secured Party, no
financing statement covering the collateral is filed in any public office.

2. - Ownership. Debtor owns the collateral and has the authority to
grant this security interest. Ownership is free from any setoff, claim,
restriction, lien, security interest, or encumbrance except this security
interest and liens for taxes not yet due.

ST.BAR #2267 .RBC



