
Depreciation Reserve Overhead Conductors

L8 - L9

Overhead Service Investment

Depreciation Reserve Overhead Services

L11 -L12

L3 + LlO + L13

L7 / L14

b. DEPRECIATION. The depreciation rate
for distribution plant must be converted
to a percentage of net pole investment.

Depreciation Rate for Distribution Plant

Ll6 x (L1 / L3)

c. ADMINISTRATIVE EXPENSE. The Form 1
does not provide figures for general
expenses associated only with poles. We
assume, therefore, that the
administrative expenses associated with
poles are in the same proportion to
investment as administrative expenses are
to net plant in service.

Total Administrative & General Expenses

L9 =

LlO =

Ll1 =

L12 =

L13

Ll4 =

L15 =

L16 =

L17 =

L18 =

$

$

$

$

$

$

$

221,138,000

352,839,000

86,203,000

38,948,000

47,255,000

625,207,000

.1059

.030

.0483

332,169,035

Gross Plant in Service

Depreciation Total Plant

L19

L20 =

$13,236,477,662

$ 4,651,325,298

L19 L20 L21 = $ 8,585,152,364

Ll8 / L21

-2-

L22 .0387



d. TAXES. The Form 1 does not provide
for tax expense attributable to pole
lines only. We assume, therefore, that
the taxes associated with poles are in
the same proportion to investment as
taxes are to net plant in service.

Taxes other than Income Taxes (408.1)

Income Taxes (409.1)

Provision for Deferred Income Taxes
(410.1)

Investment Tax Credit Adj. (411.4)

Provision for Deferred Income Taxes
(411.1)

L23 + L24 + L25 + L26 - L27

L28 I L21

e. COST OF CAPITAL. The Form 1 does not
include a cost of capital figure.
Therefore, we have used the overall rate
of return (return on equity and interest
on debt) approved in the last rate case.

Rate of Return

f. TOTAL CARRYING CHARGE. Adding the
carrying charge components gives the
total carrying charge.

LIS + L17 + L22 + L29 + L30

4. USE RATIO. The use ratio may be
expressed as the quotient of the space
occupied by CATV (1 foot) and the total
usable space. It may be presumed that a
reasonable estimate is 13.5 feet.

Use Ratio

-3-

L23 =

L24 =

L25 =

L26 =

L27 =

L28 =

L29 =

L30 =

L31 =

L32 =

$ 486,939,826

$ 219,775,961

$ 155,899,829

$ (37,914,592)

$ 154,871,811

$ 669,829,213

.0780

.1040

.3748

.0741



5. MAXIMUM RATE.
product of the net
times the carrying
ratio.

The maximum rate is the
investment per pole
charge times the use

L6 x L31 x L32

-4-

L33 = $ 6.04
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lorida Power & Light CClq)any An Original Dec. 31. 1991 •
.•.•....•...........................•..•....................•...........•.......•••....... _- .. -- ........•... --- •.••••.•.......

10 Net Utility Plant (Enter Total of lines 6 and 9)

•
••

Ref. Bal.".;e at 8al~e It
Page No. Begiming of Year End of Year

(b) (c) (d).-...-.. -.. -.. ... __ .......... -... -..... -.....-.. ~

200'201 11.696.048.186 12.639.076.636
200-201 476.278.942 597,401.026-- .... -_ ... .... __ .•...•••...... .......•. -......

12.172.327.128 13.236.477.662
200-201 4.245.797.744 4.651.325.298....... _- ..... .------_ ... _-_.- ..-. ..................

7.926.529.384 8.585.152.364
202-203 488.127,809 279.740.170
202-203 205 .786.378

282.341,431 279.740.170............... ._- ............. __ .. ...... -.............
8.208.870.815 8.864.892.534.- .... --- ... ..... -- ....... --_ .. ...... _- ... _- ........

122

221 4.840,548 4,081,738
462.700 119,810

224-225

11.763.864 9.861.214
243.525.453 284.676,387..._--- ..... ..... -- •......... -. ................
259.667.165 298.499.529

-------_ ..... -.-- .. --_ .... -- ..... -- ...................................

282.606
525.539 2.207.192

, ,928.675 2.593,925
84.100,000

322.213.511 354.192.331
40.793.757 56.897.041

9.890.231 '1.815.203

2.364.632 1.774.445
227 162.375.135 82.210.786
227 225.445 260.077
227
227 257.827.211 277,561.792
227 <5.631) 32.394
227

202-203/227
227 7.525.327 1.013.782

32.646.308 34,596.054

355.939 137.208
5.972.963 7.525.353

101.462.336 95,649,425
4.231.830 2,639,793

....... _-_ .. ...... _--- .. _.---- .... ...-..............
930.835.352 991.576.395

Page 110

Exhibit B

(a)

COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS)

Title of Account

~C FORM NO. 1 (EO 12-89)

4 TOTAL Utility Plant (Enter Total of lines 2 and 3)
5 (Less) Accum. Provo for D~. Amort. Depl. (108. 111. 115)

11 Utility Plant Adjustments (116)
12 Gas Stored Undergr~-Noncurrent(117)
13 OTHER PROPERTY AND INVESTMENTS
14 Nonutility Property (121)
15 (less) Accum. Provo for Depr. and Amort. (122)
16 Investlllents in Associated ~ies (123)
17 Investlllent in Subsidiary CClq)anies <123.1)
18 (For Cost of Account 123.1. see Footnote Page 224. line 42)
~19 Other Investments (124)
20 Special F\.ftls <125-128>

1 UTILITY PLANT
2 Utility Plant (101-106. 114)
3 tonstl"UCtion Worle in Progress (101)

22 CURRENT AND ACCRUED ASSETS
23 Cash (131)
24 Special Deposits (132-134>
25 Worleing FInl (135)
26 T~rary Cash Investments (136)
27 Notes Receivable (141)
28 CustCllller Accounts Receivable (142)
29 Other Accounts Receivable (143)
30 (Less) Aceum. Provo for Uncollectible Acct.-Credit (144)
31 Notes Receivable frCllll Associated CClllIpanies (145)
32 Accounts Receivable frCllll Assoc. Ccapanies (146)
33 Fuel Stocle (151)
34 Fuel Stocle Expense Undistributed (152)
35 Residuals (Elec) and Extracted Products
36 Plant Material and Operating Supplies (154)
37 Merchandise (155)
38 Other Materials and Supplies '(156)
39 Nuclear Materills Held for sale (157)
40 Stores Expenses Undistributed (163)
41 Gas Stored Undel"9rourcl • Current <164.1)
42 Liquefied Natural Gas Stored (164.2)
43 Liquefied Natural Gas Held for Processing <164.3)
44 Prepayments (165)
45 Advances for Gas Explor •• Devel •• and Prod. (166)
46 Other Advances for Gas (167)
47 Interest and Dividends Receivable "7'>
48 Rents Receivable (172)
49 Accrued Utility Revenues (173)
50 Miscellaneous Current and Accrued Assets (174)

21 TOTAL Other Property and Investments (Total of lines 14 thru 17.19.20>

6 Net Uti l hy Plant <Enter Total of line 4 less 5>
7 Nuclear Fuel (120.1-120.4. 120.6)
8 (Less) Ac:cuI. Provo for Amort. of Mud. Fuel Asseaml ies (120.5)
9 Net Nuclear Fuel (Enter Total of line 7 less 8)

51 TOTAL Current and Accrued Assets (Enter Total of lines 23 thru 50)

Line
No.



ida Power & Light C~ny An Odginal Dec. 31, 1991

DEPRECIATION AND AMORTIZATION OF ELECTRIC PLANT (Continued)
C. FACTORS USED IN ESTIMATING DEPRECIATION CHARGES

.•...••....................•..... -_ ................................................................•..........................
Acc:uaulatedDepreciable Estimated Net Appl ied Mortality Average Depreciation &e Account Plant Base Avg. Service Salvage Depr. Rate(s) Curve Remaining AIIIort iZit ion

(In thousands) life (Percent) (Percent) Type Life (In thousands)(a) (b) (c) (d) (e) (f) (9) (81). •.......•.............. .•...•............ . ......•.... .............. .............. ............. -- ............. ............... --
cape canavera l 103,570 33.0 (12.3) 3.3 16.1 48,720Cutler 42,126 10.5 0.0 2.1 10.0 29,163Ft flyers 65,374 25.0 (10.5) 3.1 13.2 '8,689lauderdale 43,658 48.0 (5.7> 1.8 19.1 '1,523, Manatee 365,861 29.0 (11.2> 4.4 16.7 171,844

) Martin (See Note 1> 698,867 30.0 (8.0> 3.9 19.8 226,438,
Palatka (19)Pt Everglades 222,912 30.0 (10.1 > 3.9 14,4 112,903Riviera 3 &4 65,827 39.0 (12.5) 1.6 19.1 51,079Riviera 2 1 1,008Sanford 145,974 30.0 (11.2) 4.0 14.9 86,6nScherer (See Note 2) 126,830 5.8 14,353St Johns River P. Park
Coal Cars (See Note 1) 2,876 13.8 (20.0> 6.4 13.5 1,138St Johns River P. Park
Excl Coal Cars(Note 1> 325,036 17.5 (12.5) 6.3 15.9 70,474Turkey Point (Note 1) 87,366 30.0 (11.7> 3.5 15.2 54,582..................... ................

STEAM 2,296,278 958,572
St Lucie (Note 3) 2,121,003 33.6 (6,0> 3.3 27.6 548,890Turkey Point (Note 3) 1,218,856 23.2 (7.0) 4.9 17.6 325,624.................. ...••..•.•......

NUCLEAR 3,339,859 874,514;
S Ft Myers GTs 59,295 25.0 (1.9) 3.0 9,5 45,8507 Lauderdale GTs 83,003 30.0 (1.9) 1.1 11.5 60,738
~ Pt Everglades GTs 42,646 29.0 (1.6) 0.9 10.9 39,613; Putnam (See Note 1) 120,619 28.0 <1.9) 3.3 16.6 58,652) •................. . ........................
1 OTHER 305,563 204,8532
3 350.2 (See Mote 1) 88,451 65.0 0.0 1.6 SO 55.0 33,101. 352 (See Note 1> 28,734 47.0 (15.0) 2.4 54 38.0 10,131..
5 353 (See Mote 1) 557,354 35.0 20.0 2.0 R2 26.0 210,036
~ 354 (See Note 1) 217,940 45.0 <15.0) 2.4 LO 38.0 154,7977 355 (See Mote 1) 273,637 40.0 (35.0) 3.1 R2 30,0 114,2878 356 (See Note 1) 313,304 42.0 (35.0) 2.9 51 32.0 185,3549 357 (See Note 1) 26,166 46.0 0.0 2,1 S2 31.0 9,8420 358 (See Note 1> 28,262 35.0 0.0 2.7 53 19,5 14,2641 359 (See Note 1) 43,128 65.0 0.0 1.5 sa 55,0 13,3692 ...................... ........_.......
3 TRANSMISSION 1,576,976 745,181
4
5 361 (See Note 1) 39,361 45.0 (5,0> 2.2 L3 36.0 9,4256 362 (See Note 1) 567,401 40.0 5.0 2.1 SO 32.0 140,3537 362 LMS (See Note 9) 26 6,920
8 364 (See Note 1) 362..124 36.0 (30.0> 3.0 LO 30,0 137,011
9 365 (See Note 1) - 573,97r 34.0 (35.0) 3.5 L1 27,0 221,1380 366.6 (See Note 1) 308,343 50.0 0.0 2.0 S2 41.0 61,754
1 366.7 (See Note 1) 17,897 45.0 0.0 2.1 53 37,0 4,137
2 367.6 (See Note 1) 389,554 28.0 20.0 2.7 R2 22.0 81,101
3 361.7 (See Note 1) 304,908 26.0 0.0 3.3 R3 16,9 142,262
4 368 (See Note 1) 789,622 28.0 <15.0> 4.1 S1 21.0 243,8805 369.1 (See Note 1)

;~::~
36.0 (60.0) 4.3 R1 27.0 38,948

6 369,7 (See Note 1) 34.0 (20.0) 3.5 R2 28,0 52,940
7 370 (See Note 1) 28.0 5.0 3.1 53 18,3 109,102
8 370 LMS (See Note 9) 565 269
9 371 (See Note 1) 35,588 13.0 (20.0) 9.1 LO 10.7 9,295
.(J 371 LMS (See Note 9) 57,273 14,590., 373 (See Note 1) 160,661 21.0 (20,0) 5.4 R1 15.3 61,280
·2 ...................... ..................
3 DISTRIBUTION 4,2'1,384 1,334 ,405-_ ....... -..... _._- .. _.... _........ __ ............. -............ _..... _.......... _._-_ ..... _•.....•.. -............. _... -_._ ..... -_.- ..

:C FORM NO. 1 (ED. 12-89) Page 337
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ST. JOHNS RIVER POWER PARK UNIT HO. 1

SOtEDULE 4

f1RCfOSED
EST U"Tal. NET

LIn SALVAGE

{

,.1'.. .. ,.,S
,.,S
,.3$
,.11-

ItE*lNlh\
LIFt DEP.

RAll
"JDRIS•

.'.4'".)'6'
'.61
~

PAG! 1 ot 2

MMAINlNG
LIFt

DURlCIAT ION
M1I

-..,.·,.IS-,.n-I.,.
.,.~

-25.0$
-25.01
-25.01
-25.OS
-2'.01

".1 d

".0
,..a
)4.8
36.1-

ORLil.:R .iO. 1no)
00\.:;.:;'; :W. ~70085-EI

i' ;\'.; ~ 1 1)

'" S1RUCT1II£S & IMiRO¥DDTS'''.1 SI" ""'erat'otl & 'IIpro~ftt,)".2 w....... Su$lp'y &...... .,..... 5,.-,
)It.) llulld'ng. • Set'w'C!e & SuptlO~

)11 •• 8ulld1ftg' - 81)11... & Q)fttrol'tI., e're"'."ng W.,.,. Sy."'" I S'tructv....

Total Account '" ,.2S

312 BOILER fIlAHT EOIIIMtIT
312.1 ~I Unlo.cU"", Stor... & T...",f...
"2.2 PIpIng
"2.3 AI,. Suppl, and Draft Sy~.
"2•• AI .. C;Uall'ty C»~, Sr~' (AQCS)

312.' F'_ Ge, O".".,,'ut'OIl sr..... e,GOS)
AI '(I)S Stl"uC'tuNs
51 fGCS [QlI...trt

312.6 Solid Wes1e Hlftdl1ng
"2.7 Boller £QlI~nt & AcceIOf"'.'
"2.8 FMd.,'tet" & Q)_"am Sy'-'

To',. Account )12

26.2
)1.8
~.8

26.6
~...
"0.0
24.2,..,
".,".,-

••••os
• •••OS
.....0$-.....
- •••0$
- 0$
- 0$
·'''.01
·'''.OS
·,...OS

.....~

~'~I'.:0.,,.
-••os
• •••S
·,.os
-0.,.
-•.J'
- ••OS-0.".,.0.-

,.OS

.....
).01
"n

- -~,.".2.,....,.
Je"
'.01
'.61-

". 'T\ItBOG£N£RATCR EOilFMENT
'14.' Turbl~ Ge~"Ito..
"4.2 Q::"lde"." and Aux'I1......
" , C,,.eu'''''ng .,..... sr~.
" CooJl"ll To.,.. & ..port Sy~a

4.IS
: S.21

S.OS'2."-
To1" Account "" ...0$

315 ACCtSSORl tLEC1'RlC EQUlMNT
"".1 Na fib.,. TXt. & EMrpncy fib... S,.

'1'.2 CoM"''-. Q)ndUC'tOrS & 'ftlU''''
",., Flue Go.. Duulf.,.ut'oll Sy.~a C'GDSI
'1'.4 freclplt~

",.) Contro' ElDer'" $w'ie,........ MCC Sya

)4.,
".,
2'.'
29.4

.!!:!.

-'2.0$
·12.0$
·12.0$
·.2.0$
·12.OS

,.,.
'.OS
4.31
'.11
4.01-

••
).i

!.
4.

••-
Tot.' k:c:ovnt ,,, 29.9 4.
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SCHEDULE 4 PAGE 2 of 2

OISCClUNTED RDlAINING R£l¥,INI"
flROflOSED fUTURE LIFE LIFE DtF

E!.'IMATED NET NET DEJlR£C 11.TlON RATE
LIFE SALVAGE SALVM;E. RATE wNtlS

'16 HISCEU.AH£OUS POVER fV,HT ECUIFMEHT
}16.J cc..unlco.'ona ".0 2.5$ O.'~ 6.5S 6.Z
316.2 ea-pres58d AIr %5.8 2.'~ 0.2' '.es '.61
~ )6.3 ee,..,..1 ?Ierrt E~ IPMnt' )4.9 2.5S 0.21 2.8S 2.6~

31 t;.~ ~..,. Ge,..,.ot'loft [Qllpoeft"
A) £ QlI plIeft' - Ge,..r.1 9.7 2.5S O.,s 10.OS 9.7:
8) EQa Ipile rrt - ...." 11.7 2.5S O.,s 8.3S 8.0:
C) E~IPMnt - L1gl1t 15.0 2.5~ 0.3J '-5S '-Z
DJ Man.g8IIeft' 1,,10""'10" 5)'.... ,... 2." 0.6S I&.OS n.4:
E) FI..,. Serylce Vehlcl•• 1.0 2." 0.'" 12.2) tI.8:
n w.... tou.. Tool. 1..3 2." 0.3' 1.6' I.:S:
G) Ilene. 5'tock '0.0 ~.,. 0." '.8' '.4;
HI RadIo E~IPMnt & M'Ie. 11.1 2.'S ,D.'S e.,. 8.4:- - - -
10'01 Account' '16 20.2 2." 0." 6.'. ,.t;

'9"0/86 - TOTAL SJRPP UNIT II '1.9 -'''.9S •••• '.7' ".7:
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FPSC CITE 4S 87 FPSC

Baron ur: fLORIDA PUBLIC aDVICE COIUIISSIOII

7:248

In ce: . aelillut of flocida 'ovee .lId
Ligbt C~IIY foe a ch.n,. ia
depceci.tion c.t•• effective
~aD"'CY 1. 1"1.

DOCKET MO. "00'5-11

oaDat MO. 17103

ISSUED: 7-24-87

fte following Co_i.donen putietpated ia tile di.poai
tion of tlli...ttec:

TBOflAS II. BIUD
GUALD L. cullUa
.JOIIJl T. BI:JUlDOIl

IIICIUL ~It. WILSON

GICE Of ,aOPOSED AGElet ACi'IOI

O!DD U'USCRIIIIIG DEPUCIATIOII UUS

BY TId COIfIIISSIClII:

1IO'r1c:1l 18 "eeaby ,i._ by tile f10ci" hbUc a.e.ice
Co.ai••ion tllat tile action di.cu••ed lIeceta b pcelilli.acy ta
utllce aDd w111 be_ Unal unle.. • pee.on ",110M tlltecute
u ••dven.lr affected fU.. • petiUon foe foc..l pcoceedia,
puc.llaat to IIlle 25-22.02', floc ida Adalni.tc.ti.e Code.

&Ille 25-6.043617J. flocida AdiliabtcaU.e Code. Celllltr••
tbat oace e.ecy fOllc H) ye.n, e.e11 jllci.dtctioul utUity
.uoait • .tlldy of tbe .cCOUIIUa9 te••t_at ,iv... it.
depceci&ble propecty. In OCtoOec. 1'''. floci" Povec a.d
Li,lIt Ca.paay C'PL) filed it. tbell ~.t ceceat .tlldy in Docket
110. 150164-111 "beceia "L pcopoaed to ll1Pl_.t new
depeeci.tion rate. to be obaer.ed c.tcoacti.. to ~aa...cy.It". At tb. lIOlP....e 4, 1'" A,enda COIIf.c.Dce, ve deterred
Uul ee.iew of til••tady ia ocdee to allow "L to update
.aeiOll. ee..e•••Dd plaaain, .cCOIlaU to c.tl.ct 1'" 1•••1••
lie .1.0 cellae.ted tbat "L includ. e.ti..ted e ..dlll' pla..t
oal.acea foe 1'" a. well.. .ddition. for til. St. ~obDa aiver
Power 'l••t CSoJa,,' facUity. we .pprov.d a ~.Iluary 1. Ull
iapleMDtation date for tbe new depe.ciation r.te. "'ben finally
.pproved.

011 ~...aary 23, 1987,·"L fUed .n updated .tudy in tUa
dock.t. "L .lao rellu••ted tb.t tb. propoaed c.te. be
i~l._..ted on &1\ i.t.ria ba.i.. eetroacUve to ~...u.ry 1,
1"1. ulltil "'. fi.ally approved ne", rate••

After a prelillinacy review of tbe updated .tudy, ",e
appeoved tile propo.ed r.te. on .Il inteci. ba.i. pendin, our
final cepreac:ciptiao of c.t•• in tbi. docket. We ....cific.lly
ce.erved .utllodty to true-up tbe .1I...n.e. ,e..erated by tboa.
rate. appro.ed in tile inteci. to the l.v.l ot ellpen•••
,enecat.d by fin.lly appeo••d e.t•••

w. lut pce.cdbed ntee foe r'L in 1'77. Con.elIuently,
an ellten.ive e••luation of tbe pee.eot .tlldy "'•• called for.
Aoreovec. tbi. i. tbe fir.t ov.ral1 .tudy oy r'L utilizing tile
re_i..i., Uf. _tllod of c.lcul.tin, depeeclation r.te. Cal.o
call.d -r••er.e ••n.iti••- d.preciation r.t. .e.l,o). ~.

Coaata.lon St.ff .... ellten.hely .n.lyzed tbe od9i.ally fU••
• nd updated • tudie. and ba. eec_ndad toat tbe la.t
peeacclbed r.t•• be incc••••d. • ••i09 ce.iewed r'L'. repoct.
ve fiDCl th.t f'L'a depe.ci.tion c.te••bould be cepre.cclbed
conaiate..t ",itb Staff'. e.coaaendation. See Scbedule 1 foe tb.
det.iled cat•••nd coapon.nt. appeoyed by thi. ord.e.

•
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CITE as 87 FPSC 7:249 FPSC
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~e ,oal of re.er.e .en.iti.. rate d••i,n i. to r.concile
tbe ••••t in.e.taent not yet r.co••r.d throu,h d.pr.ciation
e.pen.e. to tile U.. n ..inill, In which to collect it. In
thi., 'PL'. iniUal aae of til...tbod. a dlacr.te .n.l,.el. of
re.er.. account. v.. perforlled by St.ff to r ..iew the
di.tri~tion of tb. r •••r... b,. aeeount. The ca..al.ti.e
eff.ct of prior rat•• alld allocation. ha. r••alt.d ia .arplaae.
ia .0...eeoullt. and d.ficit. ill otb.r.. .. ba.e tradition.ll,.
off.et tb... illbelallce. by corr.cU.e r •••r.e tra...far••
lIowe.ar, ill tb. iniUal a.e of r •••r••••n.itha rate. ia tbe
telephon. illdu.try, tilla approach pro••d proble..Uc in
.ccotInt. c.n,.ill' alpificant deficit. and ba.i., rel.U.ely
.bort r ...inlll' 11.... Ve beUan tb.t tbe probleM
encouatered tiler. were due prl..ril,. to tile f••t pace of
t.ellnologlcal ch.n.. pre.al.nt in til. telephone inda.try.
Tho•• factora are not ,..t pr•••llt in tile .lectric iado.tr,..
n.r.for.. .. find that r •••r.. tran.f.r. .boald be a.ed to
correct defiel t. in til. .eeounta witll rel.U••l,. .hort
r ...inia, lhe. Ct... PCB COftta.inated tr.n.for..ra and
c.pacitor., tran.port.tion power oper.ted eqaip-.nt. and .t.a.
prodaction plantat.

~. re••r.. illbelallce. oatUned abo.. can be corr.cted
a.in, r••en. .d,a.t..llta r.lat.d to til. lnt.re.t
.,.ncllronlzaUon of .rob oe.elop-.nt In•••t ....t Tall Credit.. In
ord.r ~. 1'257, 1••aed .ralle 1', 1'" we decided th.t
d.preciaUon r••en. ad,a.t...U .Iloald be aeed to properl,.
alloc.t. in•••t t tall credit••0 a. to off••t the appropriat.
r....... reqair nt.. Onder tb. proce.. of iatar••t
.yncllroni.aUon, one-tl.. alld _tbl,. adja.t..nta are to be
recorded a. a bott_UII., non-.ccoant .paclfic r •••r... The
.d'a.t..nt will be ba••d upon pl.llt balance. of ••••t.
gen.r.tla, tbe credit.. Th. c:oaIblaaUon of one-ti.. .nd
_till,. ad,••t ..nt. for '.L in UII .ad .,17 totala
IU,IU.U5. .. fiad that tbla total abould be .lloc.ted to
tile .peeific r••er.e .ccount. •• det.iled ia Schedule 2.
Be9iuin, .r.naar,. 1. UII. a _till,. ad,a.t..nt of 116',417
.h.U be booked a. a DOll-account .pacific r••en••d'a.t..nt
.ntU b••• rate••r. ch.n.... At the nellt r.pre.cripUon of
depreci.tion rate., th••e .cca..l.ted ._nt. fr_ .r.na.ry 1
forvard viii be .llocat.d to .pacific .ccount••• needed.

~nAt'IOil SCIIBDOLU (Ref.r 1'0 SClledale 3 p

1. .roduction 'lant

Accordin, t"o ,PL'. plannin" it. OItier .l.nt a.d Rhiera
unit , 2 .re .elledaled for near-t.r. retire..nt. 'PL ba. tb••
propo.ed tbat tbe." faciliti.. be "Ilcluded fron til.
depreci.tion echedale. and placed on aa .norti.aUoa .chedule
wh"rebJ tile aareeoY.red ia."et.at Cincladi.. di...ntl...nt
co.ta) i. _rUzed onr til" r...iain, Uf. of ."eII pl.nt.
Thi. i. a r.Uonal and "ff.cti." approach. .., tller.for••
• pproye tb••" a..rU••Uon .chedal•••ab,.ct to til" condition
th.t .n,. chan... da. to pl.nnin, or ••I.a,. ..ti..te. be
tr.ed-ap in the n••t r.pr••cription of rate••

2. Geaeral Plant

la .ccordance vitll tb" II.Ur...at Unit R.le for El.ctric
coapaaie. pr...l,.t.d i. Dock.t Mo. .40204-80, ,PL h.. propo••d
tile _rtl.aUon of certeln ,.n.ral plant a••et. (farnitan.

I
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ofUce equi....t, C'CIlIPlIt.r equi....t,.ui.. tr...portatioa
equi t, .tora.. equi....t, portable toal....d .i.c.ll.neou.
equi t). ft••••dded iny••tMnt8 .nd r •••ry•• for ..ch of
t..... equl....t type. .re .hown in Sdtedul. 1, •• well a. tb•
•••oclated aaorti.atioo perlod a•••t forth ia tb. reUr_at
unit rQl. aDd th. re.u1t.at ••pe.... On. fOia, forvard ~i.,
each yieat.te,e f.aC'. additioaa a._iat.d with tbta equi,..at
"111 1M aaocU••d oy.r • Uk. period of ti.. Ce.,. 1"7
yint... addition. tor fucaitur. will 1M aaorti••d o••r 7 y••r.,
n •• vint.,. addition. w111 1M .lIOrU••d o••r 7 y.u., .tc.).
Since it i ••••uaed taat .dditiou .nd r.tir....t. for • ,i••n
y••r occur on th•••er.,. at aid-f.ar, ,PI. b.. propoa.d that
1/2 year'...orti••tion 1M tak.n th. fir.t f ••r, • fUll f ••r'.
allOrti••tion 1M tak.n 1n th•••cond throu,h ......th f ••r., with
• 1/2 ,.ar'. aaortiaatlon taken in th••i,hth y••r for • tot.l
of 7 year. aaorUaaUon ••pen... ... f1Dd that thi••pproacb h
unc:o~llcated .nd .,r... in priacipl. with our deciaion in
Docket 110. '40204-IU. .... tb.r.for., .ppro.. t.be••
• aort.iaat.ion .cbedul•••

DEfUClA'l'IOII nns
'nI. depr.ci.tioa ca.pon.nt8 for prodUctioa plant .r. ba••d

on curr••t pla..i., ••u ..t •• ot r.Ur...nt ut•• and iat.ri.
retir.MIlt pett.r•• for ••ch plant .it.. 'nIi. r.pr....te ,.1.'.
fir.t .t.p toward .tratitie.tion ia it. Gey.lo.-.nt of lnt.rl.
r.Ur....t pett.rn of e.ch_plant .ite. 'rior .pproyed
coapoe."t. and r.t•• wer. d•••1oped on a pri..ry accouat baata
aad repr•••ated th. CQIIII4MU. of .11 individual plant .lte••
Our Staff Uealy .adorae. the CQacept ot deteraioio9 c:oepoaellt8
by .t.raUUc.Uoo 1ato ,roupa of ••••t. witb .i.U.r Uv•• a.
it allow. • aor. accurat. • ••••••at of capit.l r.cov.ry
n••da. If. COftcur witb staff'••ador....at and fiad that tb.
rat.. propo.ed Df ,.1. r.pr•••at .n iaiUal .t.p t_.rd tbta
r ••ult.

In recogaition of tb. poteati.1 co.t. for di...nt11n9 .ad
r._.in, coataaiaat.d ..t.ri.l. (.uch a. ..IM.toa). F'L baa
includad, •• pert ot tbeir propoa.l for prodUction pl.llt. a
"Di.COIIated 'utur••et I&lva,e" r.t. whicb J.a an add-on to t.he
re_inia, life rat.. 'fbl. appcoach ia .iailac to th.t takea
for auclear decoaaiaaioain, in taat curr.nt cat.payer. pay
th.ir abar. of .apea.e. to di...nUe tbe producUOIl facUity.
Unlike aucl••r d._i.aloaill" ,.1.'. approach doe. lIot call
for a funded r •••r.e. 'fbi. i.aue b pr•••ntly a _tter of
conc.t"a .nd d.bat. wi thin tbe illdu. tey. '!'be co.t. • ••oci.t.d
with tb. di atl.aent of fo••il fu.l plant. ar. l.r,ely
und.Uned. tiad tbat the .doption of "I.'. approach .t tbb
ti.. 1. pr ture. We filld, con.i.teat "ith our Staff'.
rec_aution, that tb... i ••u.. .ar. b••t .ddr••••d on .a
gen.rlc baaia. In tbe bateria, we dhect ,PI. to a.par.te1y
ld.ratify a dla..aU....t rate l ••t ••d of .deUa9 it l.to the
re..iaio, 1if. r.t.. A ••par.te re••r•••ccOQat .hould al.o be
••tabllab.d, by pleat aite, to accuau1.te th. .ccru.l of
di...atl••at e.pen.... 'fbi. re.er.e .ccouat .hould 1M
report.d .epacatelr froa tb. Dook r •••rye ,.ner.t.d by taD
atandard depreci.tion r.te.

F'L .ad tb. oJ.ckaOllyUle l1ectric: Autbority coapleted the
Urat ot two U2 ..,.".tt coal-fired 9.n.r.tin, unite locat.d
at the St. oJobna ai••r rov.r .ark (SJ•••) in April, 1"7. Unit
2 aad • coal bar,. unloadiag teraln.l .r. ..pected to be
operaUOIl.l ill OCt..r, 1"'. FPL 5»&1. 20' of tbe tactUty'.
total coet.



'rIl. &JRPP depceclation r.te. and co.pon.nt.. .lIown la
'ch.dule 4••re ba••d In part on aa iaterl. r.tlre..at analy.l.
of all production plant. 80dlfied to giy. eon.id.ratloa to the
.a..lron..nt of a COIll-ftred uait. 'rIl. .uhcat89Ol'1.. vitllia
.ach acc:oaat vill be 80dlfted in the future a. .c:c:oaaUng
r.corda are .olldlfl.d and operatlag ••peri.nce 1. ,.Iaed.

ror pr.ll.lnacy bookln, parpo.... "L v•• dlr.cted to u••
the d.pr.ciation r.t.. d....loped for ••ch ac:c:oant of Sol'"
vhU. naiatainiag data .t the .ubcate,ory 1..e1 vitllin .ach
,hea .ccouat. F'L 1. lI.r.by ,raated Unal appro..al of th•••
r.t.. .ad co~..t.. aad va direct It to contlna. .ta.,ia, tile
...riou. .ubeat.,ocl.. in .aUdpatlon of the ...t
cepre.cription. A8 vlth the oth.r production pl.nt., the
dl...ntl....t rat. and e.pen... .hoald be ..int.iRed in •
••par.t. r •••r.e ac:eoant until appropri.te u •• t ...t of t ....e
type coat. .c. det.r.laed.

At til. __....1' 4. 1"'. A,enda Conf.r.nce. va r ...leved
the ori,lna11y flied d.preciatioa .tudy. .. def.rred
conaider.tton of tIM .tady, boVe..er, va .ppro..ed • "....ry I,
1"7, .ffectl... date for d.pr.ci.tlon rat•• fl.a11y apprOYed In
that doek.t. If. lI.reby .dopt tb.t deci.ion for Un.l rat••
approyed und.r the r ...i ••d depredation .tady. Depreci.Uon
eapea.e. booked ander the interi. r.t.. .bould b. traed-up to
r.flect tb. inc:reaent.l dlfferenee betveea tbe lateri. r.te•
• nd til. r.te••pprOYed i. thl. Order.

In con.id.ratlon of the .boye, it 1.

CITE as 87 FPSC 7:251 FPSC

oaDDD by tb. Florida Public serYice C_i.alon that the
depr.ciatlon r.t.. .et forth in the body of thin Ord.r ••d in
SChedule. 1 and 4, .tt.ched to thl. Order, are appiOYed for the
P10rlda Power and Ll,lIt Coapany. It 1. further

ORDIaD tb.t the correctl..e re.er..e tr•••fer••et fortb ia
.chedale 2. att.ched to thi. Order ••1'••ppro••d. It 1. furtber

oaDlaa that tb. a_rU.ation nchedul.. .et out ia
.chedul. 3, .ttached to till. Order ••re .ppro..ed. It i. farther

ORDIUD tb.t the .ffectlYe dat. of tbe n_ r.te. aad
.ch.dal•• i. "••aary I, 1"1. It I. further

oaDIIitlD tll.t til. prOYi.ton. of tbta order, haued a.
pr~ ....cr action, .11.11 beco-. fin.l ani... a•
• ppropri.t. petttlon In the for. prOYi..d by Rul. 2S-22.OJf,
'loclda A_Ini.tratl... Code. ta r.cel.ed b, the Director.
Di.leion of Rac:orda .ad Reportln" at Ill. office at 101 h.t
Gain.. .tr••t, !'.11......... P10clda. 323"-0170, by tb. clo••
of ba.ln••• on Aata.t 13. 1"7. It 1. farth.r

By OltDft of til. Florida Public saniee C_i.aloa
till. fttb d.y of Jdl • 1917.

$ftvE TiliiLi. olrector
Di.. l.ioa of Recorda .nd R.portia,

., .

C • I A L ,
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gSPONSB OF 'LORIDA POWER' LIGJr1' COMPANY
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BOOTH JMBRIeD COMPAItY
v.

DUD poWER COKPUY

JlBMORAllDUK OPINION UD ORDBR



",- .. - e- -

Before the
Federal Communications Commission

Washington, D. C;20554
'.': ...... ' :

'.. -. ~ ..

3064

In the Hatter of

BOOTH AMERICAN COMPANY
d/b/a/ ANDERSON CABLEVISION

Comp la inant

v.

DUKE POWER COMPANY

Respondent

)
)
) .
).

i
)
)
)
)
)
)
)

File No. PA-82-0068

MEMORANDUM OPINION AND ORDER

Adopted March 16, 1984

;';',By the Chief, . Common CarrierBu~ea~:
, .. .

. ; Released .March 22, 1984

. 1. Bef~~e the::Burea'u~ pu~suant to delegated authority, is a
complaint filed under.Section 224 of the .communicatiDns Act, 47 U.S.C. § 224
(Supp. I I, '197~8) ~ by 'Boo tli ':4'm:~ric'an.Company ,'d/b/aAnderson Cablevision
(Boo~h) a lleg ing .tha;t· ~ulC:e po~·er. Compauy (Duke) has ~posed'unjust. and
u·nrusonable rates ~for cab~e television pole .attach~eDts•.l. Sectic:ln 224
empowers t};1e CommissiQ~·.to· adjud~ateattachment rate .diSputes .between cable
televis ion system op~rate?i6 .and :~telephone and. ,electric .ut iliiies" . Aft er
conslderatio'n of the pleacfings, wecon~lude that Duke charges uu~s~ and
unreasonably high' rates anci, moreover ,that; a refund is warran~ed. ._

-. '.' - ...;'. ' .....

. 2 •.. Boo~h owns.and op.erates cable televisio.n systems serving
Anderson, South Carolina •. Pursua~t 'to ac.ontract··with Duke, Booth has
~ttached dist~i~utio~._fac:llit,ie·(~,toapproximately ~,100 poles .. ' .

... • -', ..... ....i _..'} • • ""'".: . ......... .-:' • • •

..:.... .:. ~:~ ~.:.~~~¥~Ai~~-~~,~"k;~ ~'b(:~~~ .~oin :Dtlke IS .198·~ F.~RC FO~ ~ and
applY1.ng .. the .formula e.• tabl18hed .by. SecttOu 1 ~1409(c) 0 f the COllllllU 8tOn '8
Rules,' 47·C·.t:R:·SLl409(cf,~·isoot·bca'lculates_that the maximuIILjuit .. and
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further, to order appropriate refunds. Duke, by contrast, argues that a
rate of $3.05 is fully justified under the pole attachment rate formula
and in it. cross-complaint requests that we order Booth to pay an annuai
rate of $3.05 per attachment in lieu of the $3.00 rate it is currently
charging.

4. Section 1.1409(c) of the Commissions's Rules, 47 C.F.R.
U.1409, provides that the maximum "just and reasonable" rate for pole
attachments is to equal the percentage of the total usable space occupied
by the pole attachment times the sum of the operating expense. and actual
capital costs of the utility attributable to the entire pole. This rule,
expressed as a formula, is as follows:

Maximum
R.ate =

Space Occupied
by CATV
Total Usable Space

x
Operating
Expenses +

Capital Costs
of Poles

In the instant case, the parties I dispute centers on the operating expense.
and capital costs of poles.

5. Total Usable Space and Space Occupied by CATV. The partie.
agree on the figures for total usab Ie space (13.5 feet) and space occupied
by CATV (one food, both of which comport with the Commission's Rules and
prior decisions. Thus, we will use these figures in the rate formula.

6. Operating Expenses and Capital Costs of Poles. The final
formula element to.be determined is operating expenses and capital co.ts
of poles. Although operating expenses and capital costs of poles (also
known as "carrying charges") can be expressed directly as dollar amounts,
these costs may also be expressed as a percentage of pole investment.
Section 1.1409(g )(9). Thus, the operat ing expenses and capital costa of
poles normally are determined from the cost of a bare pole and the carrying
charges attributable to the cost of owning a pole.

7. Gross Cost of a Bare Pole. Using figures gathered from Duke's
1981 FERC Form 1, Booth calculates the gross cost of a bare pole by
subtracting 15 percent of the gross pole plant (Account 364-Poles,
towers and fixtures) to eliminate the investment in crossarms and other
items not essential for CATV attachments. Booth then divides this figure by
the total number of poles to calculate a gross investment per bare pole.
Duke di.putes the l5~percent figure and substitutes a figure from. its
company records for the gross investment in crossarms and other items not
usable for CATV attachments.

8. We must reject Duke's crossarm adjustment figure. The
Commission has previously determined that the gross cost 'of a pole should
be adjusted for non-cable associated hardware. Each party is free to
propose and document its own figure. Duke, however. opposes the IS-percent
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estimate without offering a suitable alternative. Although it states that
its figure inc lude s brace s, racks, extension bracket s, pins, platforms
and bayonets, it has provided no specific details to support the figure.
For us to accept a figure other than IS-percent, the utility 1IlUst identify
each element of the account and the corresponding investment so that we can
verify that the totals correspond with the total amount in the account and
that the utility has included all non-cable related items in its adjustment
figure. ill. Te leprompter Corp. v. Mount. in States Telephone and Telegraph
Company, Mimeo No. 001869, released, July 9, 1981; Teleprompter of Fairmont,
Inc. v. C&P Telephone Company of West Virginia, 79 FCC 2d 232, aff'd 85 FCC
2d 243, 246-247 (1981). Unde r the se circumstance s, where one party has
failed to document its figure, and the other has proposed a figure used
earlier in Commission decisions. using the estimate is both reasonable and
proper. Therefore. we will adopt Booth's calculation of $148.59 for the
gross investment per bare pole. 2

9. Carrying Charges. We next turn to carrying charges, tbe
rema1.nlng figure neces sary for ca leu la t ing operat ing expense s and capital
costs of poles. The parties dispute the maintenance, administrative, and
tax components of the carrying cbarges.3

2 Gr 0 s s COS t 0 f a
Bare Pole =

Gross Pole
Investment
Number of Poles

15% (Gross Pole
Investment)

Gr 0 s.. Cos t 0 f a
Bare Pole

Gro ss Cost of a
Bare Pole

$234.278.573 - $199.136.788
1,340,206

= $148.59

3 The following table summarizes tbe figures supplied by the parties.

Booth

Depreciation
Administration
Maintenance
Taxes
Cost of Capital

3.40%
0.52%
3.43%
2.57%

10.18%
20.10%

3.40%
1.44%
4.56%
7.15%*

10.18%
26.73%

* We have combined Duke's 1.14% figure for ad valorem taxes with its 6.01%
figure for income taxes to calculate a total tax figure of 7.15%.
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10. Mainllilance Expe!l.ll. Booth, using t~e methodology
previously accepted by the Commis sion to calculate the 1D&1Dtenance expense
component of the carrying charges, calculates the maintenance expense by
dividing Accounts 364 (Poles, towers, and fixtures), 365 (Overhead
conductors and devices), and 369 (Services) by Account 593 (Maintenance of
overhead lines). Teleprompter of Fairmont v. C&P Telephone Co.
of West Virg inia, supra, 79 FCC 2d at 242, Warner-Amex Cable C01D1DUnicatU:lns
v. Florida Power and Light Co., Mimeo No. 4414, released June 8,1982;
King Video Cable Co. v. Idaho Power Co., Mimeo No. 2719, released Marcb
12, 1982. Duke, on the other hand, argues that Subaccount 593.4 (the
Services subaccount of Maintenance of overhead lines) should be deducted
from Account 593 because it believes that the services portion of Account
593 is not attributable to CATV. As Duke would exclude Services from the
numerator, it argues that Account 369 (Services) also should be excluded
from the denominator. Moreover, Duke inc lude s Account 590 (Maintenance
supervision and engineering) on the basis that all labor and expenses
associated with the supervision and engineering of the maintenance system
are inc luded in that account. According to Duke, this include s expenses
attributable to the supervision of the maintenance of poles and therefore
should be charged to CATV.

11. Duke has not provided a convincing reason for deviating
from the establisbed formula. Absent such an argument, we decline to
apportion Account 593 (and tberefore delete Account 369) or add Account 590.
Thej Bureau bas previously rejected similar attempts at apportioning this
account. Warner-Amex Cable C01lllllUnications Inc. v. Arkansas Power and Light
f2., HUDeo No. 100, released October 11. 1983. MOreover. since subaccoupts
are not reported separately in FERC Form 1, to provide the kind of detail
necessary to support allocation of the ac-counts used to compute the
components of the carrying charges would unduly complicate and unnecessarily
delay the process of determining the maximum lawful rate. 4 This would

4 Th-e Commission's methodo logy is predicated on a simp Ie procedure by
which all of the parties can predict the FCC-determined maximum just
and reasonable rate, without a formal complaint in most instances, by
applying the data from publicly available records (the FCC Form H or
the FERC Form 1) to the Commission's formula. It relies on balancing.
Thus, while small port ions of some accounts which admittedly relate to
cab Ie attachments (such as loading factors) are omitted, other entire
accounts which contain non-cab Ie-related expenses are included.
Liberty TV Cable Co. v. Southwe stern Bell Telephone Co., Mimeo No.
6625, released September 22, 1983.
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contravene the atatutory mandate in favor of a simple and expeditious
procell rather than a full-blown rate ca.e. See Senate lep. No. 95-580.
98th Cong.. 1st Sess. (1977). Of course, .ince we are mclndiq all of
Account 593, includin& the services portion, in the numerator, we _It alto
include the corre.pondin.& service. ave.tment, Accouut 369, in the
denominator. Finally, the Bureau has spec ifica 11y excluded Account 590 as
not haviu& a direct relationship to CATV. Teleprompter Corp. and
Teleprompter Southeast. Inc. v. Alabama Power Company, Mimeo No. 001808.
'release d J un e 19, 1981; R.!..t!U!..t~A~.!t!.-fA.2.l.!...££.m!U!.l! iCA.t io l!.!..t-
Inc. v. Southeastern Electric Power Company, Mimeo No. 2718. released
March 12. 1981. Therefore. we will accept Booth IS 3.43 percent figure for
the maintenance expense. 5

12. Administrat lve Expense. Booth calculates the administrative
expense by d iv id ing t he sum of Account s 920 (Administrat ive and genera I
salarie s). 921 (Office supp lies and expense s). 923 <Administrative expense
transferred-credit) and 928 (Regu la tory commis sion expenses) by the gross
plant investment. Duke agrees that this formula is consistent with past
Commission actions. However, Duke maintains that we have also sanctioned
the inclusion of Account 923 (Outside services employed) in the numerator.
Ie leprompter Corp. v. Tampa Electr ic Company, Mimeo No. 1127, released
December 16, 1981 (Tampa Electri.c). Booth points out that in a lDOre recent
case the Bureau disallowed Account 923, distinguishing Tampa Electric on
the basis that both parties agreed to use Account 923 in that case and that
Account 923 was not at issue in that case. Continental Cab levis ion of
New Bamp.,!hire v. Public Service Company of New Hampshire, Mimeo No.
3249, released April 9,1982; See also Multi-Channel TV Cable Co. of
Mansfield Inc. v. Virginia Electric and Power Company, Himeo No.
1740, released January 12, 1983. In these circumstances we shall continue
to exclude Account 923, and shall adopt the methodology advanced by Booth as

5 -Ma intenanc:e • Account 593
Expenle Accounts 364 + 365 +369

Me intenance = $18.931.536

• Expense $234,218,573 + $197,860,279 + $119,476,657

Ma intenance :: 3.43%
Expense


