Ansual Report uf DUKE POUER CONPANY Year Ended Deceaber 31, 1989

ELECTRIC PLANT IN SERVICE (Accewsts 101, 102, 103 and 106)
Allscated to South Carolisa Electric (000)
{See S C Page 116 for bases of apportisssent)

s.C.
Salance at
12/31/8%  12/31/88

Line #Account
33 D. Other Production Plant
34 (340) Land and Land Rights 1 1
35 1341) Structyres and Isprovesents 13 14
86 (342} Fuel Holders, Praducts, Accessories 70 4
37 1343) Priae Novers 172 168
38 {344) Ceaesrators 19,445 19,025
89 {345) Accessory Electric Equipaeat 136 101
40 {344) Hisc. Power Plant Equipeent (1] 0
L} YOTAL Other Praduction Plaat 19,903 19,313
42 TOTAL Preduction Plast 1,463,339 1,881 476
43 3. TRANSMISSION PLANT
44  (350) Land and Land Rights 31,840 80,574
45 {352) Stractures and Ispraveaeais 3,740 3,541
45 1333} Station Equipmeat 154,389 147,857
47  (354) Towers and Fixtares 78,577 13,7196
48 1353} Pales and Firtures 13,541 14,303
49 (35 ) Overhead Conductors and Devices 63,263 59,494
50  (357) Uaderground Coaduit 14 18
$1  (358) Uadergrownd Comductars aad Devices 260 258
32 1359} Roads and Trails ] ]
s3 TOTAL Transaission Plant 847,445 329,339
4 4. DISTRIBUTION PLANT
33 1340} Land and Land Rights 2,853 2,680

(3611 Structures and Iaproveseats 2,449 2,141
S$7  1862) Station Equipamnt 81,420 74,617
38 1343} Sterage Battery Equippent ¢ 0
S9 (344) Peles, Tewers and Fixtures 135,969 124,814
60  (365) Overhead Cenduciers and Devices 109,25 99,521
61 (366) Underground Cendeit 19,414 14,977
62 1367) Underground Cenductors and Devices 58,322 48,959
63 1348) Line Transforsers 175,186 143,289
&4 (3469) Services 2,272 37,344
65  (370) Meters 37,028 94,538
é6 1371} Iastallations sz Castoser Pranises 27,273 27,843
67 1372} Leased Property sn Cust. Prenises ] ]
68  1373) Street Lighting and Sigral Systess 8,484 7,684
&9 TOTAL Distribstion Plant 720,328 638,429
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dnnual Report of DUKE POVER CONPANY Year Ended Decesber 31, 1969

ELECTRIC PLANT IN SERVICE (Accomats 101, 102, 103 and 104)
Allocated to Seuth Carclina Electric (000)
{See S C Page 116 for bases of apportionsent)

s.C.
Salance at

12/31/89  12/31/88
Lise Account
T¢ S. CEMERAL PLANT
71 {389) Land and Land Rights 4,081 9,120
72 (390} Structeres asd Ispravesents 94,483 68,604
73 (391) Office Furmiture and Equipuent 32,875 26,233
74 (392) Transportation Equipsent 29,034 23,985
73  (393) Stores Equipsent 2,001 1,607
76 1394} Teels, Shop, Carage Equippent 8,783 7,078
7T (395) Laboratory Equipaent 8,403 7,145
78 1394) Power Operated Equipsent 12,823 10,883
79 (397} Cossunication Equipment 31,718 18,832
80 (398) Miscellansous Equipaest 2,070 1,652
B SUBTOTAL (Lises 71 thru B0) ) 298,875 169,158
82 (399) Other Tangible Property (] 0
83 TOTAL Ceneral Plast 228,875 169,158
84 TOTAL {Accaunts 101 and 106) 2,739,988 2,538 422
85 (102) Electric Plant Purchased 0 )
86 {Less) {102) Electric Plant Sold 0 0
87  (103) Experiseatal Plant Unclassified 0 0
88 TOTAL ELECTRIC PLANT Ik SERVICE $2,739,988 $2,538 422
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Aanual Report of DUKE PONER CONPANY

WATERIALS AND SUPPLIES

Allocated to Sowth Carolina Electric {Ia Thousands)

{See South Carolima Page 116 for bases of appertiansent!

Line

O @~

10

1

12

13

14

13

16

17

18

19

(1) Electric saly. Incledes Account 163,

Acconnt
Fuel Stoct (Account 131)

Fuel Stock Expenses Undistributed
(Account 152)

Residuals and Extracted Products
{Acceunt 1331

Plant Materials and Operating

Supplies (Account 134}

Assigeed to Construction (Est.)

Assigned to Oper. ¢ Maint.
Preduction Plant {Estisated)
Transsission Plant (Estisated)
Distributisa Plant (Estisated)

Assigned to Other

TOTAL Accosnt 154 {1)
#Herchandise {Account 155}

Other Materials and Supplies
(Accaunl 134)

Nuclear Materials Held for Sale
{Account 157)

Stores Expense Undistributed
(Accouat 163}

TOTAL WATERIALS AND SUPPLIES
(Per Balance Shest)
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Year Ended Decesber 31, 1989

Sslance Balance
Seginning End
of Year of Yaar
427,323 27,592
] 0
0 0
0 0
27,952 28,930
3,970 6,372
9,192 11,687
830 987
43,944 47,976
] 0
0 (]
¢ 0
[} L
$71,267 $73,568




#aneal Report of DUKE POUER COWPANY Yoar Esded Decesder 31, 1989

ELECTRIC OPERATING REVENUES (Accouat 400)
Allecated to South Carolisa Electric (In Thousands)
(See Soulh Caroclina Page 116 for bases of apportisasent)

AVS. MO OF CUSTOMERS

OPERATING REVEMUES HECAUATT HOURS SOLD PER NONTH
Asount  Aseunt for Hosunt Aegunt for Susder  dysber for
for Previsss 4or Previsus dor Previous
Line Title of Accoust Year Year Year Year Yeur Year
1 Sales of Electricity {1)
2 1840) Residential Sales $297,942 304,435 4,192,349 4,174,004 332 4%0  32¢,7%
3 (442] Cossercial and Indestrial Sales
4 Ssall lor Coss.} (2) 202,823 20290 3,144,473 3,089,147 3,917 54,339
LY Large (or Iad.) (2) 440,578 445,416 10,598,042 10,282,313 1,99 1,99
& (444) Pyblic Street/Highway Lighting 2,594 2,401 30,54 30,180 1,549 1,507
7 1443) Other Sales to Public Authorities () [ 0 ] ] 4
8 (444) Sales to Railroads asd Railuays ] ] ] ] [ ]
9 (448) Interdepartoeatal Sales 318 514 11,263 10,440 16 13
10 TOTAL Sales te Ultisate Custovers 964,857 974,115 17,978,731 17,544,304 993,141 364 TN
11 (447} Sales fer Resale 118,855 134,300 2,898,419 39,200,036 14 15
12 TOTAL Sales of Elsctricity 1,083,312 1,110,415 29,067,350 20,745,240 993,130 384,774
13 {less) (449.1) Prov. for Rate Retuads ] {1,111
14 TOTAL Revense Met of
Provisiea far Refunds 1,083,312 1,109, 2M
13 Other Operatisg Revenses
16 (430} Ferfeited Discounts 1,002 1,094
17 (451) Niscellaseous Service Reveases 14 n
18 (433) Sales sf Gater and Uster Pover (] []
19 (454) Reat #roe Electric Property 6,847 7,172
20 (4531 Iaterdepartosata] fleats H 4
21 {454) Diher Electric Revesass 11,044 124,012)
a2
a3
24
2
26 TOTAL Other Operating Revenues ' 19,772 115,672}

TOTAL Electric Operating Revesves $1,100,084 81,093,572

Hotes: (1) Sales of mlectricity by class reflect the reallocatinn of lsad coatrel cradits.

{2) Ssall-GCameral Service classified as “ssasansfactiuring” in the Standard Industria) Classiticatiss Manval.
Large-Indusirial Service classified as "Masufactaring Industries™ in the Standard Iadustirial Classification

Manual .
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#snual Report of DUKE POVER CONPANY

ELECTRIC OPERATION AND MAINTEMANCE EXPENSES
Allscated te Sewth Carolima Electric (000)
{See 5 C Page 116 for bases of apportionsent)

Year Eaded Decesber 81, 1989

Lise Accout
1 1. POUER PRODUCTION EXPENSES
2 A. Steas Pover Cereration
3 Operation
4 (500) Operation Supervision Engineering
§  1301) Fuel
& (502) Steas Expenses
T (303} Steas fros Other Sources
8 {Less) 1304) Steas Transferred-Cr.
9 (303) Electric Expenses
10 (304) Niscellaneous Stean Pswer Expenses
11 1507) Rents
12 TOTAL Operatios
13 Kaistemance
14 {510) Maint. Swpervision Elgiluriig
15 1511) Maintesance of Structures
16  1512) Maintenance of Boiler Plant
17 (313} Maintenznce of Electric Plant
18 (514) Mairtenance of Misc. Stean Plant
19 TOTAL Maintesance .
20 TOTAL Steas Prod. Exp.
21 8. Nuclear Pouer Ceasration
22 ODperation
23  (317) Operation Supervision Esgineering
24 {318) Fuel
285  (519) Ceolants and Uater
26 1520) Stean Expesses
27  (321) Stens fran Other Sesrces
28  {Less) {522) Stean Transferred-Cr.
29 1323) Electric Expenses
80 (524) Nisc. Neclear Pawer Expeases
81 (325] Reats
32 TOTAL Operation
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s.C.
fasunt for
1989 1988
§1,%42 61,980
137,864 121,548
4,604 4,419
] ]
[ 0
2,179 2,210
2,204 8,334
0 0
149,473 133,111
2,117 - 1,669
1,216 2,185
10,548 11,983
3,122 6,938
1,033 1,340
18,036 23,515
167,509 156,626
2,928 2,%97
43,202 70,140
2,295 2,224
10,933 12,106
0 [ ]
[ 0
4,176 4,078
19,188 26,869
] ]
104,740 112,014




Aansal Report of DUKE POVER CONPANY

ELECTRIC OPERATION AND MAINTENANCE EXPENSES
Allocated to Sowth Carolima Electric (000)
{See S C Page 114 for bases of apportionnent)

Line #Account

39
&0
&1
2
43
64
&

Maintenance

1528) Maint. Supervision Esgineering
1529) Maintenance of Strsctures

1530) Maint. of Reactor Plant Equipsent
{531) Maisteanance of Electric Plant
{332) Maint. of Hisc. Nuclear Plant

TOTAL Maintesance

TOTAL Nuclear Prod. Exp.

€. Hydraulic Pever Ceneration

Operation

(535) Operation Supervisisn Engineering

(334) Water for Pouer
{5371 Hydraulic Expenses
1538) Electric Expenses

{539) Misc. Nyd. Power Cen. Expeases

(540) Reats

YOTAL Operation

Maintemance

(541} Maint. Swpervisisn Engineeriag
{542) Maintenance of Structures

(543) Maint. of Reservoirs Dans Utrways
(544) Maintesance of Electric Plant
(545) Maiat. of Wisc. Hydrawlic Plamt

TOTAL Maistesance

TOTAL Hydra Prod. Ezp.

0. Other Pouer Ceneration

Operation

(545) Dperation Supervisien Enginesering

(347) Fuel

(348) Cemeration Expenses

{349} Nisc. Other Pover Can. Expenses

{350} Reats

TOTAL Operation
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Year Ended Deceaber 31, 1989

s.cC.
éaomrt for
1989 1988
13,833 11,034
9,609 4,672
11,733 14,877
9,089 9,537
16,867 18,393
$4,433 38,113
159,993 170,727
113 88
0 0
33 Bés
1,516 1,589
A4 498
117 8
2,529 2,%1
849 184
157 80
317 T6é
1,890 1,803
110 124
2,60 2,957
9,152 5,410
2 L]
T80 499
18 100
n _
] )
31 812




Anausl Report uof DUKE PONER COMPANY Year Ended Decesber 31, 1989

ELECTRIC OPERATION AND MAINTEMANCE EXPENSES
Allecated to South Caralima Electric (000}
{See S C Page 116 for bases of apportiomsent)

5.C.
fAssurt for
Lise #ccount 1989 1988
67 Maiatenance
48 1331) Maint. Supervision Engineering 0
6% 1552) Maintemance of Structures 44

T0 (3331 Maint. uf Cen. aad Electric Plamt 401

aen

71 (354) Maist. of Nisc. Other Pur Gen. PIt. 2
72 TOTAL Maintenance 519 479
73 TOTAL Power Prod. Ezp.-Other Power 1,335 1,89 ~
T4 E. Other Power Supply Expenses
75  {335) Purchased Power 172,733 194 612
T6 1356} Systes Control/Load Dispatchisg 0 L]
77 (537) Other Expenses 70 9
18 TOTAL Other Pewer Supply Expeases 172,823 194,621
79 TOTAL Power Praductiss Expesses 506,227 528,943
80 2. TRANSMISSION EXPENSES
81 Operation

{560) Operation Supervision Eangineering 413 4543
83 1561} Load Dispatchiag 1,076 987

(562} Station Expenses 1,45 1,853
85 1543) Overhead Lines Expenses 264 230

{364) Underground Lines Expenses L] 0
87  (545) Transsission of Electric. by Others 240 238
88  (366) Nisc. Transmission Expenses 1,131 1,343
89  (547) Rents 1 ]
2° TOTAL Operaties 4,603 4,816
91  Mistesance
92  (548) Maiat. Sepervisisn Enginesring ) (11
93 (569) Maiatesance af Strsctures é 1
94 (570) Maintenance of Statien Equipnent 2,183 2,170
95 (571) Maintesance of Overhesd Lines 8,313 3,690
96 (572} Mainteazace of Undergreund Lines ® ]
97  1573) Maint. of Misc. Transsissisn Plast 118} 182
9 TOTAL Maiatesance 3,486 $,008
9 TOTAL Traasaission Expenses 10,239 10,624
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fonual Report of DUKE POWER COMPANY Year Eaded Decesber 21, 1989

ELECTRIC OPERATION AMND BAINTENANCE EXPENSES
Allecated to South Carolima Electric (8001
{See S C Page 116 tor bases of appartisnsent)

s.C.
Aesunt for
Lise #ccount 1989 1988
. 100 9. DISTRIBUTION EXPENSES
101  QOperation
102 (580} Operatios Supervision Emgineering 1,978 Y
104  1581) Lead Dispaiching ] 0
105 (382) Station Expenses 1,947 1,824
106  1583) Overhead Line Expenses 495 1,108
107  (384) Underground Line Expenses 1,336 1,827
108  1585) Street Light /Sigmal Systes Exp. 136 m
109  (584) Meter Expenses 2,3n 2,420
110 1387} Custoser Installations Expenses 1,998 1,910
111 (588) Miscellameous Expeases 2,025 2,203
112 (589) Rents 7 10
113 TOTAL Operation 11,299 11,698
114 Meistenance
115 1590) Maint. Swupervision Engineering 118 g
116  1591) Mainteaance of Structures . 2 9%
117 (592) Maintemance of Station Equipwent 1,081 904
118 1393] Maistesaace of Overhead Lises 14,070 13,1719
119 (394) Maintenance of Underground Lines 1,624 1,621
120 (593) Maistesance of Line Traasformers 1,144 1,202
121 (596) Maint. of Str. Light./Sigaal Syst. 202 388
122 (397) Maintesance of MNeters 257 244
123 (598) Maini. of Misc. Distribution Plast 199} 49
124 TOTAL Maintenance 18,378 17,549
125 TOTAL Distribution Expenses 29,671 29,247
126 4. CUSTONER ACCOUNTS EXPENSES
127  Operation
128  (901) Sepervision 604 489
129 (902) Meter Reading Expenses 2,93 3,008
190 (903) Cast. Recoerds/Collectien Expesses 8,799 9,479
131  1904) Uscollectible Acceunts 1,642 1,800
182 (905) Misc. Customer Accowats Expenses 125 100
193 TOTAL Custoser Accossts Expeases 14,120 14,874
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fanual Report of DUKE POWER COMNPANY Year Ended Decesber 31, 1989

ELECTRIC OPERATION AMD MAINTENANCE EXPENSES
Allscated to South Carolima Electric (800}
{See S C Page 114 for bases of apportionsest)

‘§.C.

faount for
Lise Account 1989 1988
134 S. CUST. SERVICE/INFORN. EXPENSES
133  Operation
136 1907} Supervision 1,103 84
137 {908) Custoser Assistasce Expenses 3,800 4,384
188 (909} Inforsatiomal/Iastructienal Exp. 1,099 730
139  (910) Misc. Cust. Serv./Iafora. Expesses 50 L]
140 TOTAL Cast. Serv./Infera.Exp. 6,054 3,948
141 &. SALES EXPENSES
142 Qperation
143  {911) Swpervision L] ]
144  {912) Desonstrating & Selliag Expeases ] L
145 (913} Mdvertizing Expeases 4 0
146  (916) Hiscellaneous Sales Exzpesses 13 23
147 TOTAL Sales Expenses 13 2
148 7. ADMINIST. AND CEMERAL EXPENSES
149 Operation
150 (920} Adainistrative & Cemeral Ezpeases 14,984 18,090
151 (921) Office Supplies and Expeases 6,860 4,035
152  (Less) 1922) Adsin. Exp. Transf -Cr. 18,071) 17,442)
154 (923} Outside Services Eaployed 1,831 1,918
153  (924) Praperty Iasurzace 7,004 . 8,778
156 1925) Injuries and Dasages 3,85 4,524
157  (926) Empleyees Pensioas and Benefits 17,132 19,647
158  {927) Franchise Requiresents L] ]
139  (928] Regulatory Cosaission Expenses 1,83 719
160  1929) Duplicate Charges-Cr. (2,798) (2,844}
161 1930.1) Ceneral Advertisiag Expenses a3 21
162 (930.2) Niscellaneous Cessral Ezpenses 4,790 10,048
163  1931) Reats ’ 1,313 973
164 TOTAL Operation 33,174 .M
165 fHaistesance
166 1933) Mainteaance #f Ceneral Plast 4,789 4,933
167 TOTAL AMdainistrative § Ceseral Exp. §7,9%43 41,430
168  TOTAL ELECTRIC OPERATION AND
169 MAINTEMANCE EXPENSES:
170 OPERATION 319,6%9 §36,919
mn BAINTENANCE 104,634 114,174
172 TOTAL $624,293  94651,093
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ATTACHMENT II -

DOCKET NO. 86-188-E - ORDER NO. B6-1116
November 5, 1986

Page 91

the Company to improve its financial posture and earn the return
approved. In addition to the review of the Company's cost of
service in the context of this proceeding and our express expec-
tations of efficient and effective management, the Commission
considers the accepted regulatory devices of the use of a year-
end rate base, adjustments for customer growth and annualized
depreciation, together‘with adjustments for identifiable and
measurable changes in revenues and expenses to combine to
Tepresent a reasonable régulatory approach to the earnings
erosion ;ttributable to inflation.

The Commission has\found that the capitalization ratios as
of April 30, 1986, are appropriate and should be used in the
instant proceeding. The Commission has likewise found that the
. respective émﬁedded cost rates for long-term debt of B.73%1 and
for preferred stock and preference stock of 8.277, should be
utilized in the determination of a fair overall rate of return.
For the purpose of this proceeding, the Commission has herein
found the propér cost rate for the Company's common equity
capital to be 13.0%.

Using these findings, the overall fair rate of return on
rate base for the Company's South Carolina retail electric
operations may be derived as computed in the following table:
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POLE ATTACHMENT AGREEMENT
BETWEEN
DUKE POWER COMPANY
AND

— Telecable of Piedmont, Inc.

THIS AGREEMENT, Made this day of

between DUKE POWER COMPANY, a North Carolina corporation, bereinafter
referred to &8 "Duke or Licensor,”" and Telecable of Piedmont, Inc.

, hereinafter referred to as "Licensee";

WITNESSETH:

RECITALS
This Agtreement is made with reference to the following facts:
1.1 Litensee proposes to provide cable television service to persons

residing in the Spartanburg District of Duke Power
Company and desires to utilize the poles of Licensor for such purpose.

1.2 Duke is willing to authorize the installation of attachments on
its poies to the extent Duke, in its sole discretion, may deenm
appropfiate and in accordance with the terms of this Agreement.

ENTITRE AGREENENT

This Agréement embodies the entire understanding between Licensor and
Licentad® and shall supersede any prior contracts, representstions,
negotiAtions or letters pertaining to the subject matter of this
Agreapant, whether written or oral. The parties shall not be bound by
cr be liable for any statement, representation, promise, inducement or
understanding of any kind not set forth berein. This Agreerent includes
all docukents attached hereto and incorporated herein by reference. This
Agre&pifit may not be modified or amended in any manner unless done so
in wtiting and signed by both parties.

SCOPE OF AGRIENINT

3.1 Génperal

3.1.1 Subject to the provisions of this Agreement, Duke agrees
t8 issuve to Licensee a license in the form of Exhibit A hereto
dttached, as it way be revised from tise to time, authorizing
attachhent of Licensee's cable television facilities to the
titility poles of Licensor and on such poles as are, in the sole
judgment of Licensor, suitable and available for such attachments.
A licénse must be applied for and obtained for each and every
éxtension of Licensee's cable system where an attachment is to be



made to Licensor's poles. Each license shall describe in
sufficient detail the location of the extension and the poles on
which the Licensee proposes to attach. Licensor does hereby
license attachments to the poles of Licensor made prior to the date
of this Agreement by Licensee or by Licensee's predecessor under
a prior attachment agreement and which were made in strict
cofpliance with the terms and conditions of the prior sttachment
agreement. All licenses issved under any such prior agreement
shall be incorporated as made under this Agreement.

3.1.2 Joint use of underground trenches or rights of way is not
intluded within the scope of this Agreement.

3.1.3 No license shall be granted for the use of rights of way,
eéAtements, corridors, lines, poles or towers classified by
Litensor either in whole or in part for tramsmission use.

3.2 Facilities - The facilities attached or to be attached by Licensee shall
consist of oh® or more cables lashed together or to a single support wire
together with other necessary appurtenances to be used solely for the
operation by Licensee of a cable television system. '"Cable television" shall
be defined &8 that activity intended to be protected by Congress under tbe
purview of the Pole Attachment Act of 1978, 47 U.S.C. 224, as amended. Use
of Licenseé's Attached facilities for purposes other than "cable television"
as the ter#t Was intended by Congress to mean, is prohibited under this

Agreement.

If Licenseé &hall be determined by decision of & court of competent
jurisdiction hbt subject to appeal to have used its facilities for purposes
not intended by Congress to be under the purview of cable television, then
in such evétit Licensee shall pay to Licensor an attachment fee for the time
period during Which such unauthorized uses occurred in an amount equal to one
half the avétAge pole rental fees per pole paid to Licensor by Southern Bell
for the 1iké time period in which such unauthorized use occurred, less credit
for pole attAthment fees paid, plus interest determined in accordance with
the FCC formula for calculation of interest on overpayments or underpayments.

Licensor and lLicensee agree that any past or present use by Licensee of its
facilities 8hA11 not be deemed to be an accepted use under the scope of cable
television. Failure of Licenmsor to prohibit Licensee from unauthorized uses
shall not pr8judice Licensor's right to additional compensation for any such
unauthorized tse.

Licensor and Licensee further agree that in no event shall the definition and
scope of cAble television be construed to be broader than the definition of
"cable servi¢t" contained in the Cable Communications Policy Act of 1984, and

codified as 47 U.S.C. 522(5).

3.3  Attach#énts - Upon issuance of & license, Licensee shall have the
nonexclusivé #ight to attach its transmission cable, riser cable, guys,
service drops; power supplies and other appurtenances, to the poles described
in such licensé.



3.4

Rights Reserved

3.4.1 No use, however extended, of poles or payment of any fees
or charges required under this Agreement shall create or vest in
Licensee apny ownership of property rights in such poles.
Licensee's right herein shall be and remain a license. Neither
this Agreement nor any license granted hereunder shall constitute
an assignment of any of Duke's rights to use the public or private
property at the location of such poles. .

3.4.2 Nothing contained in this Agreement shall be construed to
compel Duke to construct, retain, extend, place or maintain any
pole or other facilities not needed for Duke's own service
requirements.

3.4.3 Nothing contained in this Agreement shall be construed as
& limitAtion, restriction or prohibition agsinst Duke with respect
to any A4greement and/or arrangement which Duke bas beretofore
éntered into with others not a party to this Agreement, or may in
the future enter into with any electric utility, regulated local
servicé¢ telephone utility or municipality regarding the poles
tovered by this Agreement. The rights of Licensee shall at all
times be subordinate to any such existing or future agreement
&nd/or Arrangement with electric utilities, regulated local
Serviceé telephone utilities and wunicipalities, except the rights
bf Licensee shall not be subordinate to a sunicipality engaging
in the business of providing cable television service.

3.4.4 In the event either Licensor, another electric utility, a
local service telephone utility or a municipality desires to
attach facilities to a pole to which Licensee has previously
Attached its cable and by reason of the presence of Licensee's
teble said pole cannot support or accommodate the proposed
facilities of Licensor, other electric utility, telephone utility
or municipality, then Licensee shall either remove its cable or
pay make-ready costs in those cases where in the sole opinion of
Licensot the pole would bhave accommodated or supported the
facilities of the Licensor, other electric utility, telephone
utility or municipality but for the presence of Licensee's cable.
Hake-ready cost shall be determined in accordance with Article 6

Infra.

3.4.5 If Licensee does not rearrange, transfer or remove its
cable or guy wire within thirty (30) days following the date of
written notice from Licensor regarding such requirements,
Licensot, other electric wutility, 1local service telephone
utilitiés or mwunicipalities may perfore the work involved and
Licensée shall pay the full costs thereof.

3.4.6 Licensor reserves to itself, its successors and assigns,
And to the owners of other facilities attached to said poles, the
right to maintain, replace and enlarge its facilities and to
bperaté the same from time to time in such manner a&s will best
énable it, in its sole judgment, to meet the needs of its customers
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and fulfill its own service requirements. Licensor shall not be
liable to Licensee or to Licensee's customers for any interruption
to service of Licensee or for interference with the operation of
Licensee's cable arising in any sanner out of the use of Licensor's
poles hereunder, or arising in any manner out of the condition or
character of Licensor's facilities or the manper of the operstion
thereof.

3.4.7 Licensor reserves the right and option, exercisable in its
sole discretion, upon written notice thereof to Licensee, to
withdraw from any obligation to issve licenses for additional
aAttachments. In the event Licensor shall withdraw the right to
additional licenses, this Agreement shall remain in force as to
4ll licenses then in existence unless terminated by either party
pursuant to Article 13.

FEES AND CHARGES

4.1 Application Fee - Licensee shall pay to Licensor, for the
procesting and bandling of a request for a pole attachment agreement,
an Application Fee of Two Hundred Fifty Dollars ($250.00) for each pole
attachhent agreement. A separate pole attachment agreement and an
additional Application Fee shall be required for each district of
Licensor in which Licensee requests to make attachments.

4.2 Attachment Fee - Licensee shall pay to Licensor, for attachments
of it€ cable to poles under this Agreement, rental in an amount to be
determiined by multiplying the number of poles to which Licensee is
attachéd by the maximum Annual Pole Attachment Fee allowable under the
rules &nd regulations issued by the Federal Communications Commission
pursuant to the Federal Pole Attachment Act or as may be determined by
the appropriate state regulatory commission, as the case may be. The
Annual Pole Attachment Fee shall be based upon data from Licemsor's most
recent Federal Energy Regulatory Commission (FERC) Form 1. The Annual
Pole Attachment Fee for the calendar year of (787 is $ 4.36 . The
Annual Pole Attachment Fee for any future year sheall be retroactively
adjustéd to Januvary 1 and shall be based upon data from Licensor's FERC

Form 1 for the prior year.
4.3 Assessment of Attaschwent Fee

4.3.1 The Attachment Fee shall be assessed semiannually based
upon the number of poles of Licensor for which licenses have been
issued, less those for which the license has been terminated, as
6f December 1 or June 1 and multiplied by one half the Annual Pole

Attachment Fee.

~

4,3.2 The Attachment Fee shall be assessed as of the effective
date of the License and shall not be refundable due to early
termination of such License.

4.4 Additiopal Fee - The fee imposed upon Licensee specified in Article
4.2 is for the right to attach Licensee's cable to Licensor's poles
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under §224 of the Coemunications Act of 1934 and regulations
pursuant thereto. Licensee shall pay an Additional Fee for the
following services:

4.4L.1 Power Supplies - For the privilege of attaching power
supply apparatus or similar devices, hereinafter termed 'power
supplies,” to any pole of Licensor, Licensee shall pay an annual
fee equal to two times the Annual Pole Attachment Fee then in
¢ffect. Licensee shall report on December 1 and June 1 of each
year the number of power supplies attached to Licemsor's poles.
The Additional Fee for power supplies shall be assessed
semiannually based upon the number of power supplies attached to
Licensor's poles as of December 1 or June 1 and multiplied by the
Anpual Pole Attachment Fee. No charge shall be made for in-line
amplifiers attached to Licensee's cable and not directly attached
to Licensor's poles.

4.5 Fees Cumulative - The fees herein charged for additional
attachments are cumulative. Licensee agrees to pay cumulative rental
for all attachments upon any single pole.

4.6 Adjustment of Additions! Fees - When the basic Annual Pole
Attachhent Fee is retroactively adjusted pursuant to Article 4.2, then
the Additiona]l Fee in Article 4.4 shall be adjusted proportionally to
any increase or decrease in the Annual Pole Attachment Fee.

4.7 ferms of Payment - The Attachment Fee and a1l Additional fees shall
be payable in advance in semiannual payments as of the first day of
Januvatry, based upon the number of poles to which Licensee is attached
and thé number of power supplies attached to Licensor's poles as of the
preceding first day of December, and the first day of July, based upon
the number of poles to which Licensee is attached and the number of power
suppliés attached to Licensor's poles as of the preceding first day of
June of each year. Nonpayment shall constitute a default of this

Agreeneént .

4.8 fPayment - All payments for Attachment Fees, Additional Fees and
bills for costs and expenses reimbursable under this Agreement, shall
be payable within thirty (30) days after presentation. Nonpayment of
bills 5hall constitute a defavlt of this Agreement.

4.9 Late Paywent Penalty - 1f Licensee shall fail to pay when due any
sum dud Licensor hereunder, Licensee shall pay in addition to the sum
due a late payment penalty of 1.5% for each 30-day .interval or portion
theredf. Partial payment shall be applied first to payment of accrued
penalties.

SURETY BOND

Licensée shall furnish bond or an irrevocable, standby letter of credit
issued by &8 federally chartered commerciesl bank of good standing and
acceptdble to Licensor, in such amount as Licensor from time to time may
_requiré, and in an initjal amount in accordance with Exhibit C hereto
attached, to guarantee the payment of any sums which may become due
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