
ELECTRIC PLMT 111 SERVICE Ckc"IU 101. 102. 10& all' 1161
AIIIC'~ld ,. 5••~. Cal'.lil' Elee~ric COOOI
ISle 5 C Pat! 116 f.r "lei af a.,al'~i""D\1

'.1' EI'" hcHHr 11, 1989

S.C.
kluc, a\

12/31/B' 12/311BB
U., Acetl••~

33 D. O\her 'rod.c\i•• '1,.\
~ C~OI La.d , •• L••d Ri,h\1 1 1
35 C~l) S\rIC\.rl' aid I.pro,•••,\, 15 14
16 C3421 F.,l Hol',1", 'r"IC\I, leecell.ril' 71 4
37 C~) 'ri., "0"1" 112 168
3B I~) ;"'1"\01'1 19,445 1',O~

39 (345) Acetlilor, Elee\ric Eq.i....\ 186 101
40 (3461 "ilc. Powel' 'lal\ Eq.i,le.\ 64 60

41 TOTAL O~h.r 'r".c\ia. Pl,.\ 1',903 1',373

42 TOTAl 'r.d.c\ia. Pl,.\ 1,463.339 1,.1.476
----

G 3. TlMS"I55IOII PLMT
44 13501 La.d ••d La.d Righ\1 31.860 10,574
45 (3521 5\rle\lrll a.' Ilpro,ell.\1 3,740 3.~1

'" 135&1 5\'\io. Equip••,\ 154,389 141,957
47 13541 Tower. ,.d Fir\.r.1 1B,577 13,796
48 13551 P.l., ,.d Fil\.r•• 15,~1 14,303
~ 13561 D,.rh.a' Co.d.c\arl a.d De'iCiI 63,263 59,~4

50 (3571 U.'lrgro••d Co.d.i\ 16 16

51 13581 U.d'I'gl',••d Co.dlc\.I" ,.d De'iCiI 260 258
52 135" Road. ,.d Trail. • 0

5& TOTAL Tr'.I.il.i•• Pl'l\ 847,446 129,359

54 4. DI5TRIBUTION 'LANT
55 13601 La.d ,.d La.d Aigh\1 2,855 2,680
56 (3611 5\rle\lr•• ,.d I.pI'.'....~1 2,46' 2.161
57 (862) 5\'\ia. E,.ip••• \ 11,620 74,617
58 13631 S\oragl Ia\\.r, Eq.i,...\ • •
59 (364) ,.11', Tawel'1 ,.d Fil\.rl' 135,989 124,814

" 18651 O,.r'lId CI".e\ol'1 ••• De'iCiI 109,256 99,521
61 C1661 Uld'I',r•••d COld.i\ 19,614 14.m
62 13671 U•••r'I'•••• C••d.c\.rl ,.d De,iCl' 58.822 48,959
63 1368) Lill Tral,f.rl.rl 175,186 163,289
64 18691 S.rvicil 62,272 57,144
65 19701 111"1'1 17,'. 14,5.

" 1371t I.,\al1a\iO'1 I' ClI\.lIr 'r••illl 27,273 27,843
67 C3721 LII'ld 'rap.r\, •• C'I\. 'rllill' • •
6B C3731 5\1'11\ Li,h\il' a.d Sig.,l 5,,\••, '.484 1,686

---
" TOTAl Dil\ri~l\i,. 'lall\ 72'.328 658.429

----
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ElECTlIC PUIIT III SERVICE IAceo,ln 101, 112, 103 .Id 1061
Allee.ted tD S,u'h Carllil. Electric CIIOI
(S.. S C P.ge 116 for "'1' 'f .ppartiDI"ltl

Tear Eldtd DIceI~lr 31, 1989

S.C .
..l.ace .,

12111189 12131188
Ule 6c:eoUftt

111 S. c:EIlERAL PLANT
71 (3891 L.ld .Id Laft' Right' ',681 1,121
72 (3901 Strlct.re, .Id I.pr.'...." 94,_ 68,604
7S 13911 Dffic. Furlitur••Id E~.ip"I' 12,87:\ 26,2:\:\
74 13921 Jr'l,pDr,.'iDI £qlip"lt 29,'36 n,98:\
7:\ 11931 StDr., E~uip'llt 2,'01 1,607
76 (3941 T••l., SbD" GAr••• £"i,..., 8,713 7,075
77 139:\1 LabDr.tDr, £qli,.llt 8,40:\ 7,14:\
78 /396) PD~r ap.rat•• E~.i"'lt 12,823 n,883
79 1397) CDI.u.icati.1 E~li,...t 31,718 18,832
80 /3981 "i.e.lIa••••• E~.ip•••t 2,170 1,652

81 SUBTOTAl ILi ••• 71 thr. 801 228,87:\ 169,1:\8
82 (399) Othlr T'lgible PrDper" I 0

83 TOTAl CHeral Plllt 228,875 169,158

84 TOTAL IAce•••tl 101 lid 1061 2,759,988 2,538,-122
8:\ 11021 Electric Pl••, Poreba.,. • 0
86 ILe"1 11021 EI.ctric Pilit SDld 0 •
87 11031 Elperi...'a} Plait Dlcllslifi.d • 0

88 TOTAL ELECTRIC PLAIIT II SERVICE 12,7:\9,988 12,:\18,~- .... -. .-

S••t. C&rDli•• Page 206



~..... "._..

• ..11 'e,o,,\ ,f DUlE POIIEIl COIIPMlY

IATEAIAlS AND SUPPLIES
All.e.\ed \D SDI'h CarDli•• Elte'rie II. Th......'1
(S.. SDu'h CarDli•• Plge 116 f.r "Ies ,f .pp.r'l••••• '1

•••• ••

Lil. Aer••I'
1 F.,l S'ocl lAeeD'I' 1~11

l! FI.l S'Dcl El,II'I' Dadi,'rib"ld
IkeDa.' 1521

3 "'idliis .Id EI\rac',d ,,,.dIC'1
(Aee.,., 1531

~ Plall' ",'Irial, .Id Oper.'il.
5.pplill (AceDUI' 1~1

5 Allig'ld \D CDII,rle\iol IE'\.I
6 Allig'ld \D Optr. I Rail'.
7 'r,',e'i•• Pl.I' (EI'ill,,'1
8 Tra.llilliol '1.1' IE.'i..'edl
9 Oil\ribl\iol Pl.l\ IEI'i.."dl

11 Alligled 'D Other

11 TOTAL Aee•••, 1~ 111

12 ",reha.dile (Aee.u.' 1551

13 O'hlr "".ri.l••Id Su,plil'
IAce.un 1~1

1~ lielear Ra'erial. Ntl. f.r SaIl
fAce..I' 157'

15 S'.re. Elptl.t U.'il'ribl'ed
(AecDII' 1631

16

17

18

19

20 TOTAL IATERIAlS AID SUPPLIES
IPer Balalet 5htt"

klance kilice
..,illil' tl'
,f Year .f '.1'
t27,323 t27,592

• •
0 0

0 •
27,952 n,930
5,970 6,372
9,192 11,687

830 987

43,9~ 47,976

0 •

• •

• •
• •

171,267 --
111 Elte'rie 'Ill. Ilel,'el Acet", 163.

S,.'h CarDlila Pagl 227



ElECTRIC OPERATING REVENUES lAce••" 4001
All.ell.d 10 50,'h taroli•• [l~lrie 11. , .......,1
Is.. 5al\h Carali•• Pal' 116 f.r ..,., .f .'p.rli••••nll

'ear EaH4 hte.hr 31, 1m

u ••

IKAATIIIG REVEIlUES
....u ....u f.r

f.r ".,i••,
r.r r.r

.G*TT 1IlIUll5 SOLD
1II••u "lUll f.r

fir ".,i.1II
rear rear

_. IIG OF t1J5T/IIIEIl5
PER IIONTH

...ber ....b'r for

fir "'''iall
r.r rl&r

un,'42 tH4.635 4,192,149 4,174,114 132,69' 126,758

112,125 212,'49 1.146,473 1.149.147 J6,m ~,'59

460,578 465.416 ••• 5.....2 .1.212.518 1,"9 1,'19
2.594 2.601 ",584 H,l" 1,549 1,'07

1 1 • 1 1 •• • • • • •
518 '14 11,263 11,46' .. 11

--- ----
"4,457 97'.115 l7.m.Tll n,W,.4 193,141 .4.7~

11',155 134, ItO 2.... ,'1' 1."0,'" 14 15
------- -----
1,113,312 1,111,415 21,"','" !t.746.160 .,a,m 384,771

• 11,1711 ___asa .......... .......... .......z:.

1.I13,'9l2 l,l".I!44

l,lt2 1,"4
74 71

0 •
',147 7.172

5 4
11,144 124.'121

1 Sll•••f El~lriei', III
2 14411 RI.i."'ial Sal'l
a 1442J C••••reial a,d I'."lrill Sal,.
4 5.&11 I.r toll.1 121
5 Lar.. I,r I.d.1 121
6 14441 ',blie S'r"l/Hi.~, Li,h'i'.
7 14451 O\htr Sll" 'a p.blie "'h.rili"
8 14461 Sll,. &t RailrNdl lid Rail..,.

• 14481 I'1.rd,par'''''11 SlI'1

II TOTAL Sll11 U UlliN" tI.'...r,
11 (4(71 Sal" f.r a,.,I.

12 TOTAL Sal.1 .f Eltclricil,
13 (L".) 1449.11 Pro,. f.r la,. a,••,dl

14 TOTAL I...... "l .f
Pr"ilio. fir R.f,.dl

15 O\~ Operl'i., .., ....,
l' I~OI Ferf.iLt4 Dilel.,L,
17 14511 "ilCllla....1 5.r,iet ..,....,
18 1~31 Sllu .f y",r ••d II&\er PIHI'
I' (~I ae., fr., Eltc,rie P,.,.",
2. le51 Iller_par'III"1 ..."
21 I~I 0,.., Eleclric R.,.., ••
22
n
24
~

26 TOTAL aLIler ""'ahl' ......... 19,m m,'721

11,11'.184 11,ttI,57227 TOTIlL Eltc\rlc o,.&\i., .....IH
« -

..,•• : 111 SlI•••f .l~'riei', ~, ell., refltc' ,be rtlilaealitt .f I... CIt,r.l ~ldi'l.

121 S..ll-c..lrll s.r,ict cl••lified I' •...I&I.f&C'.~i.,· i. , .. s,....~. I••••'~ill CII••i'icali.. 11I..1.
Lar...1,'.,'rial Str,iet cla••ified ., ·1I,.f.e'l~i', I••••'ri,,· il \.. §\I."r. I,'••'rill Cl••,i.icalia•

....11



nECTIIIC IPERATION MIl MllTEIIMICE DP05E5
AIIIC.\.d \1 SI.\h carDlil. Elec\rie 10001
ISIt 5 CPa,. 116 'II' ..,., If .'pDr\i••••ntl

Ult Aec:...\

1 1. 1QIER PRODUCTION EXPENSES
2 A. S\... 'Iwer Cet.rltiD.
3 .......U.lI
4 15001 Op.ra\i•• S.p.r,ili•• EI,i••eril'
5 ISOll f ••l
6 15021 5\... EI,'I,el
7 15031 S'". frD' O\b.r SD.rees
• ,~.,) '50~) 5\... Tra••f.rr.d-Cr.
9 15051 Elec\rie EI," ••s

1. 15061 "i'e.ll•••••s 5'... 'tvtr ElpII"s
11 15011 R'lts

12 TOTAL Up.r.\i••

13 lIi.'••a.e.
14 15101 lIi.\. S'plr,i,i•• E'li...ri'l
IS 15111 lIi.'••a.e••f S'r.e'lr.s
16 15121 lIil'.I••e••f a.il.r '1.1\
17 15131 Kail'•••lel If Elec\rie 'I••'
18 IS14) Mail" ••'ce .f "ise. 5'''1 '1.1'

20 TOTAL 5\111 'rld. Elp.

21 8. lIelllr '.wer " ••rati••
22 Op.rati.n
23 IS111 Operati•• S',lr,isi•• Elli...rill
24 IS181 fill
!5 1'191 Ct.l••" ••d Ma'.r
26 1'201 5\ EI,""I
f7 15211 S\ , .... O\lIer 51.retl
28 Il.1I1 15221 SUI. Tr.II'trrH-Cr.
29 15231 Elec\rie EI,"'"
10 15241 "be.••dllr ' ....r EI,..'"
31 15251 atl\'

32 TOTAL OJ.raU••

' ..r Eld.d Ieee.lter II, 1'"

S.C .
....\ fir

I'" 1988

11,~ 11,.0
187,86~ 121,568

4,"4 4,419

• •• •
2,179 2,210
I,m 3,534

0 0

149,473 133,111

2,111 1,669
1,216 2,185
lI,~ 11,183
3,122 ',938
1,'33 1,~O

18,'36 23,515

161,509 156,626

2,926 2,5'7
65,202 70,140
2,295 2,224

11,953 12,106
0 •• •

4,176 4,078
19,188 21,869

• •
104,740 112,'14

S••'h Car.li•• '.1' 320



....1 1.,Dr\ If IUIE PMIl C1IIIPMY '.r Ed.d ~.~... 11. 1989

ELECDle OPERATION MIl MllTEIIMCE EXPt115E5
AlllCl\.d \, S"th Car,li'l Electric 1••01
(Set 5 C'igi 116 far "'II .f .'p.r\i.....\)

S.C .
.....t '.r

Lilt Aeeount 1989 1988

13 flail\H..CI.. 45281 Rail\. S.p.rYi.i'l E••i...rilg 11.35~ 11....
~ (~291 Rail\'I.lce .f S\rIC\,rl. 8.609 ~.672

86 4~301 Rain\. If _..c\,r 'lal\ E,.ip"I\ 11.733 1~.'77

17 1~311 Rail\'I'lce .f Electric '1'1\ •••89 ,.~aT

18 f~321 Rail' .•f "i.c. IIcltar 'lal' 16.167 1••~93

19 TOTAL Aail\.lIlce ~.'53 58,713

~o TOTAl IIclear 'r.d. £.,. 1~9.393 170.72T

~1 C. ",dr'llic 'IVIr ;,alrl\iDI
42 o,tr.h.n
G 1~!51 Oplrl\i,. SlptfYi.i•• Ellil..ri•• 113 88
.4 15361 Ma\.r far 'awer • •
C 1~371 ",dr.ulic E.,.I.I. 136 266
~ l~a81 Elec\ric EI,H'I' 1.516 1.$89
(7 4~391 "ilc. "'d.'...., Cet. £.""" ~ ~

48 I~OI 1'1\' 117 It

49 TOTAl. Operl\iDa 2,~ 2,521

51 Rail\H..CI
52 15411 Rail\. 5.,.rYi.i'l Et,i...ril' 149 184
53 45421 Rail'II.lce Df 5\rIC'lrl' 157 It
54 15431 Rail' .•f 11'lrYDirl Dall Y'rwa" 517 766
55 15441 Rai.ttl.lce If Elec'ric '1'1' 1,490 1••03
56 f~1 Kai.\ .•f "i.c. M,drallic '1••\ UO 124

57 TOTAL llai.'....ce 2,623 2.95T

58 TOTAL M,dr. ~Id. E.,. 5,152 5.478

59 D. o,~ p~ Getera'i••

" Operl\i,.
61 f5461 Dpt¥1\i•• SlptfYili.. £••i...ri•• 52 41
62 fWI ftll 110 U9
63 45411 ;,alra\i,. £.,...1. 18 115
64 45491 IU,c. Othlr 'IVIr ;.•. [.ptell' II II
65 45501 ..." • •
" TOTAL o,lr,UII 131 .12

51,'h Carllill 'atl 921



,..••1 "'D" .f ME PMII COIIPMT 'a, £...tI heftH' II, 1989

nECTlIC GPEiATION MD MIII1tIIMCE moSES
i111Cl,.d ,. S••'h ca,.li•• E1ec',ie 1••01
IS.. 5 C'a,1 116 f., "," .f .".,'i•••••,)

S.C .
...., fa,

U.I ke••II' 1989 1988

67 flaiullalee
68 15511 Rai.,. S.,."i'ia. E.,i...,i., II 28

" 15521 lli.'III&.ee If S',.e"'I' 46 ~

10 15531 Rai.,. If Gin .••d Elec'ric Pia.' ..01 558
71 15541 Rai., .•f "i.c. Other 'Mr Gil. PI'. ~ ~

12 TOTal lIi.'II.lce 519 679

T3 TOTAL 'IVIr Pr.d. Elp.-o'hlr 'DMtr 1,150 1,~1 ....

- --
14 E. O'hlr 'ower Sippi, EI,lft.es
75 15551 Plreha.ld POMlr 172,153 194,612
16 15'61 5"'1' Cofttrol/Load Di,patehi., 0 •
17 15571 O\ber EI,I"II TO 9

18 TOTal O'her "Mlr S.,pl, EI,.••I. 17!,823 194,621

19 TOTal 'ower ".dle\i.1 EI,.I'I' 516,227 528,943
---

80 2. TRANSMISSION EXPENSES
81 O,lrUion
82 15601 OpI,.\io. S,plr,i,i•• E.,i...ril' 415 ~3

13 1561) Llld DiI,uc:lli., 1,'76 987
84 1'621 St.\i.1 EI,.••I. 1,456 1,353
85 15631 O'lrllead Li.I' EI,IIII' 264 230
86 15641 Uldlr" •••d Li.l. ElpII'I' • •
87 15651 T,••••il'io••f Elec',ie. " O'hl" 240 238
88 15661 "ilc. T'.I••i••i•• [lpIIlll 1,151 1,5"5
89 15671 aiU. 1 •
9. TOTal .,.,,\1'1 .,603 .,816

91 lIli.'....ee
92 15681 lIli.\. 5.,."i'1•• Ea,l...,i., • lUI
9S 15691 1I1.'....ee .f S"le'.'I. , 1
9. 15101 Kai"II••ee If S,.\i•• £~.i"II' 2,183 2,17'
95 15711 lIi.'II.lee .f O,erhead Liltl .,515 I,'"

" 15721 Kailtll.tee If Ua~trl••d Lill. I I
97 .5731 Kai.'. If "i.c. T,••,ai••i•• 'I••, 1181 (~I

98 TOTal lIi.'••••ee 5,'" 5,818
-----

99 TOTal T,••,.i,.i•• [1'1"1' lI,m 11,624

5..'11 ca,.li., "'I 122



....1 I.,.rt If IUlE PIIUEJl aIIPMY y..,. &~ heel"r 11, 1989

n£CTIIIC OPERATION MIl MINTEIWICE tlP£IISE5
AlllCat" '0 So.'h Caroli•• Electric C.OOt
ISet 5 CP••• 116 for ....5 .f .,por'ill••• t)

S.C.
.....t for

Lilt keOUDt 1989 lt88

100 3. DISTRIBUTION EXPEI5ES
101 o,.raU••
102 1~01 Op.r.'io. Slplr,ili•• Eo.il..rilg I,m 111
104 ISlll l ..d DitpUeltill1 • I

115 15821 S,.tiol Elpl15.5 1,'41 1,82.
106 15831 O••rhtlcl Li.1 [lpe.111 ~5 1,108
101 I~.I Uldlrgrol.d L11. Elplll" 1,536 1,121
108 15851 St,..l Light./Si•••l S,lt•• £Ip. 136 111
109 I~" Rot.r £lp.II.S 2,311 2,420
110 15S71 ClltD••r Illt.11.ti••• £lptl"5 1,198 1,'10
111 C5881 "i,e.ll.l.ols £IPII"S 2,125 2,205
112 15"' AInU 1 10

113 TOTAL Operatioll 11,m 11,698

-----
11. llatatllla.ee
115 15901 Kli.t. 5,plr.ili•• £.gi...r1Ig 118 22
116 15911 Kli.t.lalee of St,.etl'•• 2 36
111 15921 Klilt•••llee .f 5t.ti•• £q.ip••lt 1,051 ...
118 15931 Kli.t••ale. Df O••,h••d Lil.5 lA1,010 13,119
119 C59.1 llai.'.I••ee .f Uadtrlr••ld Li••5 1,624 1,621
120 15951 Kli.t••alee If Li•• Tr•••f.,••r. 1,1A1A1 1,202
121 1596) Kli.t .•f 5tr. Light./Sig••1 5,.t- rl2 188

122 (5971 Kli.t••••ee of ",t.r. 251 246
123 15981 Kli.t .•f "ilc. li.trib.,i•• Pl••t 1911 (AI'II

12A1 TOTAL lIi.t.lI.ee 18,378 11 ,549

125 TOTAL Di.trib.til. £1,..1•• 29,611 29,241

126 AI. QlSTOI£Jl ACCCUtT5 EXP£II5E5
121 o,.r.U••
128 C'Oll 51,.,,11101 614 ..
129 C'021 ",t.r , ..di•• [lpeI... 2,950 8,"8
130 1'031 CI.t. Rec.,d./Collecti•• EI,..••I ','99 ',479
131 1'04) Uteollectibl. AeetII'1 1,6. 1,"0
112 1'051 Rile. CI.to.tr Ate•••t. EI,..lt. 125 110

133 TOTAL C••t•••r Ate•••t. EI,."" IAI,l20 .4,816
- --

51.th CarDli•• PI" 323



. .

.. ...ul hp.rl If DUKE PCIIEII C8IIPAIIY ltar E•••d ltetabtr 11, 1989

£LEtTlIC OPERATION MIl IlAINTEJIAIICE EXPENSES
AlllClled l. 5'1'. Clr.li•• Eltelric 1"01
(Sie S C' ••e 116 for ",el If .'p.rli.....')

·S.C .
• 11" for

lilt Ilct:oa" 1989 1988

11-4 5. CUST. SERVIC£fllf'tltll. DPEltSES
1I~ Dp.rui..
186 1"71 SI,.r,ili•• 1,1'5 164
117 ('OS, CIll.oer AI.i,l.lee EI,..III ',ltO 4,184

lIB ('0'1 I.f.r..li,••l/I••lrICli...l Elp. 1,'99 150

139 1'101 Milc. eo'l. S.r,./I.I.r•. EIPtlll' 50 •
140 TOTAL CI.l. Ser,./IIIor•.Elp. ','54 ','48
1~1 6. SALES EXPENSES
1~2 Oplrui.1
143 19111 Sap.r,ili'l • •
144 1'121 Dlo.l.lr.lil, I StIli•• Elpll'll • •
145 "131 Ad'tr'ili•• E.,..III , 0
1~ 1'161 llileell,."ul Sal., EI,..III 13 25

1~ TOTAL Salll E.,..I.I 13 25

----
1-48 7. ADIlINIST. AltO c:EIIEAM. EXPENSES
149 Optr,U,"
150 1920/ Adli.illr.'i,. I Ge.lr.t EI,..III 16,~ 18,198
151 19211 Olfice Sapplill ••d Elpt••II 6,160 4,035
152 IL.I.I 1922) Ad.i•. Elp. Tr"II.-Cr. 18,.7U n,4421
154 1923/ Oal.id. S.r,ice, Elpl".d 1,851 1,918
155 f92~1 'r,plr', I.llr••ce 7,"~ . 6,778
156 19251 I.jlril' .Id 0.""1 ',150 41,'24
157 19261 Elpll,1I P"li'I' .Id ....fil. 17,152 1',6417
158 19271 Fr••chill A'~lirl"'"

, •
159 19281 RI.al.lor, C'llil.i,a EI,..••• 1,256 71'
160 1929/ D.plica'. Char..,-er. 12,1981 12,8641
161 1930.1) Ge.lr.t A4'erlilil' EI,..I•• 15 21
162 1930.2) "ilcell'I'I" Ge•."l EI",I.I 6,718 U,168
163 (931) hili 1,113 975

16~ TaTAL Optrl\il. ",n~ ~,m

165 ...iu....ee
166 Iml flai"..uee al Gettral Pl••, 4.789 _,n3

167 TaTAL A4li.illr.'i'l I Geter.l Elp. 57,963 61.430

168 TOTAL ELECTRIC OP£AATIDN .,
169 IlAIIlTENMC£ EXPEIISES:
170 OPERATION
171 MINTEMMCE

172 TOTAL

51','"
1041,61-4

536,'19
U~,174

1651,'93

s,.,. Car.lia. P••• 124
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Paae 91

the Company to improve it. financial posture and .arn the return

approved. In .ddition to the r~vi.w of the Company'. cOlt of

aenice in the context of thil proceeding and our expr... expec

tations of efficient and ..ffective manaaement, 'the Commi••ion

con.ider. the accepted regulatory device. of the ule of a year

end rate base. adjustments for eustomer Irowth and annualized

depreciation. together with adjustment. for identifiable and

••asurablechanges in -revenues and expenses to combine to

represent a reasonable regulatory ap~roach to the earnings
"-

ero.ion attributable to inflation.

The Commission has found that the capit.lizatio~ratios as

of April 30, 1986, are appropriate and ahould be used in the

instant proceeding. The Commission has likewise found that 'the

respective embedded eost rates for long-term debt of 8.73% and

for preferred atock and preference stock of 8.27%, .hould be

utilized in the determination of a fair overall rate of return.

For the purpole of ~1. proceeding. dle Commis.ion has herein

found the proper COlt rate for the Company'. cOIIIDon .qu:l~

capital to be 13.0%.

Using the.e findings. the overall fair rate of return on

rate base for the Company'. South Carolina retail electric

operations may be derived a. computed in. the following table:

•
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POLE ATTACHMENT AGREEMENT
BETWEEN

DUKE POWER COMPANY
AND

Telecable of Piedmont. Inc.

THiS AGREEMENT, Hade this day of

WITNESSETH:

1. KECITALS

This Atteement is ~ade with reference to the following facts:

1.1 Licensee proposes to provide cable television service to persons
res idint in the Spartanburg District of Duke Power
Company and desires to utilize the poles of Licensor for such purpose.

1.2 DUke is willing to authorize the installation of attachments on
its poles to the extent Duke, in its sole discretion, may deem
appropriate and in accordance ~ith the ~er.s of this Agreement.

2. ENTIRt AGKEE~ENT

This Atteement embodies the entire understanding between Licensor and
License. and shall supersede any prior contracts, representations,
negotiAtions or letters pertaining to the subject aatter of this
Agree.tftt, whether written or oral. Th~ parties shall not be bound by
C~ be liable for any stateaent, representation, proaise, inducement or
understanding of any kind not set forth berein. This Agreement iDcludes
all doeUllents attached hereto and incorporated herein by reference. This
Agre'.l1lt ilay not be modified or aaended iD any a&IUler unless done· so
in writiJ:lg t.:bd siped by both parties.

3. SCOPI D1 AGRit!INT

:3 • 1 Ca"erlfl

j.l.1 Subject to the provisions of this Agreeaent, Duke agrees
tb issue to Licens..e a license in the fora of Exhibit A hereto
attaehed, as it aay be revised froa tia. to tiae, authorizing
attaehtent of Licensee's cable television facilities to the
utility poles of Licensor and on sucb poles as are, in the sole
jUdga~nt of Licensor, suitable and available for such attachaents.
A license aust be applied for and obtained .for each and every
tltenSion of Licensee's cable syste. where an attachaent is to be



·.de to Licensor's poles. Each license shall describe in
sufficient detail the location of the extension and the poles on
which the Licensee proposes to attach. Licensor does hereby
license attach.ents to the poles of Licensor .ade prior to the date
of this Agreement by Licensee or by Licensee's predecessor under
• ~rior attachment agreement and which were .ade in strict
co.pliance with the terms and conditions of the prior attachment
agreement. All licenses issued under any such prior agreement
shall be incorporated as made under this Agreement.

3.1.2 Joint use of underground trenches or rights of way is not
intluded within the scope of this Agreement.

3.1.3 No license shall be granted for the use of rights of way,
~alements, corridors, lines, poles or towers classified by
titensor either in whole or in part for transmission use.

3.2 Facilities - The facilities attached or to be attached by Licensee shall
consist of ob~ or more cables lashed together or to a single support wire
together with other necessary appurtenances to be used solely for the
operation by ticensee of a cable television system. "Cable television" shall
be defined AI that activity intended to be protected by Congress under the
purview of thl Pole Attachment Act of 1978, 47 U.S.C. 224, as amended. Use
of Licensee'A Attached facilities for purposes other than "cable television"
as the terf~ Was intended by Congress to mean, is prohibited under this
Agreement.

If License~ ~hall be determined by decision of a court of competent
jurisdiction bot tubject to appeal to have used its facilities for purposes
not intended by Congress to be under the purview of cable television, then
in such ev~fit Licensee shall pay to Licensor an attachment fee for the time
period durifil which such unauthorized uses occurred in an amount equal to one
half the av6flle pole rental fees per pole paid to Licensor by Southern Bell
for the lik6 time period in which such unauthorized use occurred, less credit
for pole attachment fees paid, plus interest determined in accordance with
the FCC formula for calculation of interest on overpayments or underpayments.

Licensor and Licensee agree that any past or present use by Licensee of its
facilities thAll not be deemed to be an accepted use under the scope of cable
t~levision. failure of Licensor to prohibit Licensee from UDauthorized uses
shall not prejUdice Licensor's right to additional compensation for any such
unauthoriz&d Ute.

Licensor and Licensee further agree that in no event shall the definition and
scope of cAhle television be construed to be broader than the definition of
tlcable sendel" contained in the Cable Communications Policy Act of 1984, and
codified as 41 U.S.C. 522(5).

:3.3 Attacb.!nts - Upon issuance of a license, Licensee she 11 have the
nonexclusivl t"ight to attach its transmission cable, riser cable, guys,
service dropS. power supplies and other appurtenances, to the poles described
in such lit~fiU.
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3.4 Ri,hts Reserved

3.4.1 No use, however extended, of poles or payment of any fees
or charges required under this Agreement shall create or vest in
Licensee any ownership of property rights in such poles.
Licensee's right herein shall be and remain a license. Neither
this Agreement nor any license granted hereunder shall cbnstitute
an assignment of any of Duke's rights to use the public or private
property at the location of such poles.

3.4.2 Nothing contained in this Agreement shall be construed to
compel Duke to construct, retain, extend, place or maintain any
pole or other facilities not needed for Duke's own service
requirements.

3.4.3 Nothing contained in this Agreement shall be construed as
6 limitAtion, restriction or prohibition against Duke with respect
to any agreement and/or arrangement which Duke has heretofore
entered into with others not a party to this Agreement, or may in
the futUre enter into with any electric utility, regulated local
Aervic~ telephone utility or municipality regarding the poles
covered by this Agreement. The rights of Licensee shall at all
times be subordinate to any such existing or future agreement
lnd/or Arrangement with electric utilities, regulated local
~ervic~ telephone utilities and municipalities, except the rights
of Licensee shall not be subordinate to a ~unicipality engaging
in the business of providing cable television service.

3.4.4 In the event either Licensor, another electric utility, a
local service telephone utility or a municipality desires to
attach facilities to a pole to wbich Licensee bas previous ly
Attached its cable and by reason of tbe presence of Licensee's
cable said pole cannot support or accommodate tbe proposed
hcilities of Licensor, other electric utility, telephone utility
or municipality, then Licensee shall either remove its cable or
pay make-ready costs in those cases where in the sole opinion of
Licensot the pole would have accommodated or supported the
facilities of the Licensor, other electric utility, telephone
utility o~ municipality but for the presence of Licensee's cable.
Hake-reAdy cost shall be determined in accordance with Article 6
infrlJ.

!.4.S If Licensee does not rearrange, transfer or remove its
cable or guy wire within thirty (30) days following the date of
written notice from Licensor regarding such requirements,
Licensor, other electric utility, local service telephone
utilitUs or municipalities may perform the work involved and
Licensee shall pay the full costs thereof.

3.4.6 Licensor reserves to itself, its successors and assigns,
And to the owners of other facilities attached to said poles, the
right to maintain, replace and enlarge its facilities and to
bperatt! the same froll tilDe to tilDe in such iIIanner as will best
t.nable it, in its sole judgment, to .eet the needs of its customers

-3-



And fulfill its own service require.ents. Licensor shall not be
liable to Licensee or to Licensee's custo.ers for any interruption
to service of Licensee or for interference with' the operation of
Licensee's cable arising in any .anner out of the use of Licensor's
poles hereunder, or arising in any .anner out of the condition or
character of Licensor's facilities or the .anner of the operation
tbereof.

3.4.7 Licensor reserves the right and option, exercisable in its
.ole discretion, upon written notice thereof to Licensee, to
withdraw from any obligation to issue licenses for additional
attachments. In the event Licensor shall withdraw the right to
additional licenses, this Agreellent shall rellain in force as to
all licenses tben in existence unless terllinated by eitber party
pursuant to Article 13.

4. lEES AND CHARGES

4.1 Application Fee Licensee sball pay to Licensor, for the
proce~!ing and bandling of a request for a pole attachment agreement,
an Application Fee of Two Hundred Fifty Dollars ($250.00) for each pole
attachment agreement. A separate pole attachment agreement and an
additional Application Fee shall be required for each district of
Licensor in wbich Licensee requests to make attachments.

4.2 Attachment Fee - Licensee shall pay to Licensor, for attachments
of its cable to poles under this Agreement, rental in an amount to be
determined by multiplying the number of poles to which Licensee is
attach~d by the maximum Annual Pole Attachment Fee allowable under tbe
rules lnd regulations issued by the Federal Communications Commission
pursuant to the Federal Pole Attachment Act or as .ay be determined by
the appropriate state regulatory commission, as the case eay be. The
Annual Pole Attachment Fee shall be based upon data froll Licensor's most
recent Federal Energy Regulatory Commission (FIRC) ForlD 1. The Annual
Pole Attachment Fee for the calendar year of 1.!lL is $ 'to a.~ The
Annual Pole Attachment Fee for any future year shall be retroactively
adjusted to January 1 and shall be based upon data from Licensor's FERC
Form 1 for the prior year.

4.3 Assessment of Attacbment Fee

4.3.1 The Attach.ent Fee shall be assessed se.iannually based
upon the number of poles of Licensor for which licenses have been
issued, less those for which the license has been terminated, as
of December 1 or June 1 and multiplied by one half the Annual Pole
Attachment Fee.

4.3.2 The Attachment Fee shall be assessed as of the effective
date of the License and shall not be refundable due to early
termination of such License.

4.4 Additions] Fee - The fee imposed upon Licensee specified in Article
4.2 is for the right to attach Licensee's cable to Licensor's poles
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under 1224 of the Communications Act of 1934 and regulations
pursuant thereto. Licensee shall pay an Additional Fee for the
following services:

4.4.1 POller Supplies - For the privilege of attaching power
tupply apparatus or similar devices, hereinafter termed "power
supplies," to any pole of Licensor, Licensee shall pay an annual
fee equal to two times the Annual Pole Attachment Fee then in
~ffect. Licensee shall report on December 1 and June 1 of each
year the number of power supplies attached to Licensor's poles.
The Additional Fee for power supplies shall be assessed
~emiannually based upon the number of power supplies attached to
Licensor's poles as of December 1 or June 1 and multiplied by the
Annual Pole Attachment Fee. No charge shall be made for in-line
amplifiers attached to Licensee's cable and not directly attached
to Licensor's poles.

4.5 tees Cumulative - The fees here in charged for additiona 1
attachments are cumulative. Licensee agrees to pay cumulative rental
for all attachments upon any single pole.

4.6 Adjustment of Additionsl Fees When the basic Annual Pole
Attachment Fee is retroactively adjusted pursuant to Article 4.2, then
the Additional Fee in Article 4.4 shall be adjusted proportionally to
any increase or decrease in the Annual Pole Attachment Fee.

4.7 terms of Payment - The Attachment Fee and all Additional fees shall
be payable in advance in semiannual payments as of the first day of
January, based upon the number of poles to which Licensee is attached
and th! number of power supplies attached to Licensor's poles as of the
preceding first day of December, and the first day of July, based upon
the number of poles to which Licensee is attached and the number of power
suppli6s attached to Licensor's poles as of the preceding first day of
June of each year. Nonpayment shall constitute a default of this
Agreement.

4.8 Psyment - All payments for Attachment Fees, Additional Fees and
bills for costs and expenses reimbursable under this Agreement, shall
be payable within thirty (30) days after presentation. Nonpayment of
bills ~bal1 constitute a default of this Agree.ent.

4.9 tate PST_eDt PeDsltr - If Licensee shall fail to pay when due any
sum duA Licensor hereunder, Licensee shall pay in addition to the sum
due a late payment penalty of 1.5% for eech 30-dayinterval or portion
thereot. Partial payment shall be applied first to payment of accrued
penalties.

5. SURETY BONO

Licen§6e shall furnish bond or an irrevocable, standby letter of credit
issued by a federally chartered cOlllmercial bank of good standing and
8cceptlble to Licensor, in such amount as Licensor frolll time to time lIIay
requir~, and in an initial amount in accordance with Exhibit C hereto
attached, to guarantee the p8yme~t of any sums which aay become due
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