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the value of the Fee Type Code In Column (A) by the nLt'nber entered in Column (6), if any.
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FEE TYPE CODE
FEE MULTIPLE FEE DUE FOR FEE TYPE
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C I I I z I I , $ 120.00

SECTION I I TO be used only when you are requesting concurrent actions which result in a

requirement to list more than one Fee Type Code.
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FEE TYPE CODE FEE MULTIPLE
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(2)0I] ITIIJ
(3)0I] ITIIJ
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(5)0I] ITIIJ
ADD ALL AMOUNTS SHOWN IN COLUMN C, LINES (1)

THROUGH 15), AND ENTER THE TOTAL HERE.

THIS AMOUNT SHOULD EOUAL YOUR ENCLOSED
REMITTANCE.

ThiS form has been authorIZed for reprOduction.

(0)
FEE DUE FOR FEE TYPE
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COMPLAINT

BEFORE THE
FEDERAL COMMUNI CAT I ON5 CaMMI 55 I ON

Washington, D.C. 20554

Respondent.

Complainant,

In the Matter of

UACC MIDWEST, INC., d/b/a UNITED
ARTISTS CABLE MISSISSIPPI GULF COAST,

v.

SOUTH CENTRAL BELL TELEPHONE COMPANY,

TO: The Common Carrier Bureau

1. Complainant UACC Midwest, Inc., d/b/a United

Artists Cable Mississippi Gulf Coast owns and operates the cable

television system presently serving Biloxi, Ocean Springs and

Vancleave, Mississippi and environs. The address of Complainant

is Box 10, Washington Loop, Biloxi, MS 39530.

2. Respondent South Central Bell Telephone Company is

engaged in the provision of telephone service in portions of the

State of Mississippi. Respondent's general office address is 600

North 19th St., Birmingham, AL 35203 (Attn: Jan Curtis).

Jurisdiction

3. This Commission has jurisdiction over this

Complaint and over Respondent under the provisions of the

Communications Act of 1934, as amended, including, but not

limited to, Section 224, thereof.
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4. Respondent owns or controls utility poles in

Mississippi. Such poles are used for purposes of wire

communications. Complainant alleges, upon information and

belief, that Respondent is not owned by any railroad, any person

who is cooperatively organized, or any person owned by the

federal government or any state.

5. Complainant alleges, upon information and belief,

and in reliance upon lists published by the Commission, that

neither the State of Mississippi, nor any of its political

subdivisions, agencies, or instrumentalities, regulates the

rates, terms, or conditions of pole attachments in the manner

required by Section 224.

6. Attached hereto is a certificate of service on the

Respondent and each federal, state and local agency which

regulates any aspect of service provided by Respondent.

Agreement

7. Complainant has entered into respective agreements

with Respondent whereby it has agreed that space would be made

available on Respondent's poles in the communities served by

Complainant for pole attachments as defined in 47 C.F.R. S

l.l402(b}. See Exhibit B. According to the most recent pole

invoice, there are 4,485 poles billed under the Agreement(s).
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Areas of Dispute

8. There are three matters of substance at issue.

9. South Central Bell's calculations are, In summary:

Net Investment Per Bare Pole

Carrying Charges

$163.04

Maintenance
Depreciation
Administration
Taxes
Cost of Capital

Use Ratio

16.85%
10.56%

7.11%
7.68%

11. 99%
54.19% x 54.19%

x 1/13.5

$ 6.55

10. Our first area of difference is in the calculation

of the maintenance component of the carrying charge. In the

FCC's Accounting and Audits Division letter of June 22, 1990

converting from Part 31 to Part 32 for pole attachment purposes,

Mr. Moran explained that only columns (ac) and (af) of the

Account 6411 matrix under Part 32 may be included when computing

pole rents. (The reason is that in the Part 31 to Part 32

conversion, pole rents paid by SCB to a power company may not be

charged to cable as a cost of pole maintenance. Cable pays rent

directly to power companies for a separate rental space on power

poles.) In a November 23, 1990 letter to Southwestern Bell,

Accounting & Audits reiterate that (ad) and (ae) must be

excluded.
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11. South Central Bell's Annual Report to the

Mississippi PSC shows the following breakdown:

Matrix

(ac) salaries
(ad) benefits
(ae) rents
(af) other
(ab) total

Amount

291,929
67,902

6,532,065
709,591

7,601,487

Thus, the chargeable amount of maintenance expenses are only

291,929 + 709,591. The computation becomes

1,001,520

72,194,010.47 - 23,599,952 - 3,510,862

12. Our second area of difference is in the

= 2.17%

administrative component. The same A&A letters indicate that

only a portion of the 13,515,371 account 6535 may be charged.

Absent an appropriate Part 31 to Part 32 conversion, the proper

computation would be

70,893,140 = 5.96%
2,321,480,485.51 - 903,001,393 - 230,485,063

13. Our third area of difference is in the cost of

capital component. The FCC has ruled that when a range of return

is specified by a PSC, the pole rents are set against the

midpoint. Teleprompter Corp. v. Tampa Electric Co., PA 81-0041,

Mimeo 6683 at ~8 (Sep. 26, 1983). The PSC's 1990 order



- 5 .-

establishes a range of 10.74-11.74% return on average investment

base (p.6). Thus, the cost of capital should be 11.24%.

14. Complainant's calculations are, in summary:

Net Investment Per Bare Pole

Carrying Charges

$163.04

Maintenance
Depreciation
Administration
Taxes
Cost of Capital

Use Ratio

2.17%
10.56%

5.96%
7.68%

11.24%
37.61% x 37.61%

x 1/13.5

$ 4.54

15. Complainants have submitted all of this evidence

and argument to Respondent. Respondent is unwilling to

compromise anything but the matter raised in ~13.

Unjust and Unreasonable Rate

16. Respondent is charging Complainant an annual

rental of $4.98 per pole. By recent notice, Respondent has

increased rental to $6.55.

17. As set forth in ~14, the maximum lawful annual

rate which Respondent may charge is the product of its investment

per pole, times its annual carrying charge, times the use ratio

of 1/13.5. Accordingly, the maximum just and reasonable rate

permissible under 47 C.F.R. S 224(b)(1) is $4.54. Any rate

charged by Respondent in excess thereof is unjust and

unreasonable, and therefore unlawful.
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Settlement Efforts

18. Complainant, through its attorney, has attempted

to negotiate a reduction in the current rate. The differences

between Complainant and Respondent do not appear susceptible to

informal settlement.

Relief Requested

21. Complainant respectfully requests that:

a. The Commission determine that the maximum rate

Respondent may lawfully charge is $4.54.

b. The present rate, being in excess thereof, be

terminated pursuant to 47 C.F.R. S 1.14l0(a);

c. The Commission, pursuant to 47 C.F.R. S

1.1410(b), substitute an annual rate of $4.54 per pole in the

Agreement; and

d. Respondent be ordered, pursuant to 47 C.F.R. S

1.14l0(c), to refund to Complainant the amounts Complainant has

paid or, prior to a final resolution of this Complaint will pay,

to Respondent in excess of the maximum lawful rate.
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Respectfully submitted,

UACC MIDWEST, INC., d/b/a UNITED
ARTISTS CABLE MISSISSIPPI GULF COAST

B~~~C==---~_
Paul Glist

COLE, RAYWID & BRAVERMAN
1919 Pennsylvania Avenue, N.W.
Washington, D.C. 20006
(202) 659-9750

Its Attorney

Dated: September 9, 1991
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STATE OF MISSISSIPP)

COUNTY OF l-kJQn;)
i

)
)
)

ss:

I, John Humphries, of UACC MIDWEST d/b/a UNITED ARTISTS

CABLE MS G.C., on oath do state that I have read the foregoing

Complaint attached hereto: that I am familiar with the matters

contained therein and know the purpose thereof; and that the

facts set forth therein are true and correct to the best of my

knowledge, information and belief. ~

~ '~~ /

, ./ /... ...
1/ .

"" . ~~~~tttlPHRI
Su~sc~ib~d and sworn to before me
thIS ~day of September, 1991.

My
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ANNUAL REPORTMS. p~~.'.'-:,,~[RVICE_
Cv ,..\I.~w.ON.

OF
South Central Bell Telephone CcJnpany

(legol Nome of Utility)

600 North 19th Street, Binni.n~, Alabama 35203
(Address of cnllii'Y5

TC-12~OOOl-00

CU11llty ldenttl'ication Number)

TO THE

MISSISSIPPI PUBLIC SERVICE COMMISSION
P.O. Box 1174

Jackson. Mississippi 39215-117,4

FOR THE

YEAR ENDED DECEMBER 31, 19 90

One copy of the publiShed annual report to stockholders I~FSel10rworded to the Commission
about 19_

Annual reports to stockholders ore not publIShed: Yes..!. No_
Copy of 1990 BellSouth Annual Beport Attached

Officer or other person to whom correspondence should be oddressed concemlng 1hls report:

Nome L. E. Barnes Tttle General Manager - Canptrollers

Address Post Office Box 1055 Ctty Jackson State Mississippi

Telephone No. (601) 961-8001

(This InformO'1lon Is to be kept current by prompt notlflCO'1lon to t.... Cornrnllslon of any changes untn the report fa the
aueeeedlng year hc:a been s\Jbmmed.)

ReVIled 11·1~

..

,



South Central lell Year Ended Oecf!lllber 31. 1990

Telecommunications Plant In Service Class A • Total

Transfers &
Plant Accomt Acct Salance FaY Additions Retlretnentl AdJustMent I lalance EOY

(a) (b) (c) (d) (e) (f) (g)

--
Cable Vlre Facilitiel Alsetl

Poles 2411.0 68,035,201.112 5,365,564.50 1,101,549.60 (4,461.48) n.288.755.24
Aerial Cable' Metallic 2421.1 311,256,314.88 111,246,1120.16 4,009,419.81 (28,295.50) 331,465,419.61
Aerl51 Ceble • Fiber 2421.2 8,673,1194.62 5,566,786.33 34,067.13 0.00 14,206,613.82
Underground Cable· Metlilic 2422.1 15,594,161.51 1,826,500.73 1,1112,1911.52 (809.60) 16,237,054.12
Underground Cable - Fiber 2422.2 7,170,442.117 2,424,572.81 7.039.37 0.00 9,5117,916.31
Burled Ceble - Metallic 2423.1 442,541,326.31 38,991,058.96 1,022,807.43 (42,350.44) 474,473,227.40
Burled Cable· Fiber 2423.2 21,373,962.38 8,916,685.70 65,861.45 0.00 30,224,786.63
S~rlne Cable 2424.0 1,496,021.56 28,466.31 9,138.22 0.00 1,515,349.65
Deep Sea Cable 2425.0 0.00 0.00 0.00 0.00 0.00
Intrebulldlng Network Cable· Metallic 2426.1 7,912,903.51 565,151.33 126,692.90 0.00 8,351,962.00
Intrebulldlng Network Cable· Fiber 2426.2 1,741.02 0.00 0.00 0.00 1,141.02
Aerlel VI re 2431.0 13,641,880.40 441,084.42 3411,324.61 0.00 13,734,640.21
COfdIlt SystetM 2441.0 54,053,889.32 2,803,721.74 15,349.60 (311.38) 56,842,229.08

Total Cable Vlre Facilities Assets: 1,011,157,1100.26 115,171,0111.99 13,929,108.10 (75,955.40) 1,088,929,755.15

Amortizable A.set.

Cepltal leales . lulldlngs 2681.1 0.00 0.00 0.00 0.00 0.00
Cepltal leeses - Motor Vehicles 2681.2 0.00 0.00 0.00 0.00 0.00
Capital lease•• General Purpose C~ters 2681.3 2,449,523.00 1.00 6,821.00 0.00 2,442,103.00
Capital lease•• Other 2681.9 530,113.00 0.00 334,288.00 0.00 195,885.00
lee.ehold ImprOVetnents - lulldlngs 26112.1 2,286,259.93 10,715.83 91,276.42 0.00 2,259,699.34
leasehold ImprOVeMents • Other 2682.9 0.00 0.00 0.00 0.00 0.00
Intangibles 2690.0 26,060.511 (26,060.511) 0.00 0.00 0.00

Total ~rtllable Assets 5,292,016.51 44.656.25 438,3115.42 0.00 4,898,281.34

Total Telecommunication. Plant In Service 2001.0 2,198,742,901.14 243,644,416.24 116,201,048.02 (583,308.91) 2,325,602,960.45



South Central lelt Year Ended December 31, 1990

Teleca.munlcatlons Plent In Service Cla•• A - Total

Transfers &
PrfNry ptent ACCOU"lt Acct Balenee FOY Additions Ret Irementl Ad j us tlllef1t. Balance EOY

(a) (b) (c) (d) (e) (I) (g)

-
General Support A.sets

lend 2111.0 5,620,597.88 104,636.66 15,1Z0.00 0.00 5,710,114.54
Motor Vehicles 2112.0 25,884,807.90 2,422,727.82 1,694,344.06 0.00 26,613,191.66
AIrcraft 2113.0 0.00 0.00 0.00 0.00 0.00
Special Purpose Vehicles 2114.0 0.00 0.00 0.00 0.00 0.00
Gerlge WOrk Equipment 2115.0 1,291,465.30 39,540.54 53,214.84 0.00 1,Zn,791.00
Other "ork EquIpment 2116.0 14,051,402.61 1,139,510.09 457,122.32 0.00 14,733,190.]8
Buildings 2121.0 113,658,]9].93 7,557,662.03 831,473.57 (],223.52) 120,3111 ,]58.87
furniture 2122.0 5,812,591. 10 116,593.]1 607,198.75 (56.96) 5,]21,928.70
office Equipment 2123.0 34,954,537.31 4,852,296.90 5,059,185.18 (12.97) 34,747,636.06
Generel Purpose Cc.puters 2124.0 52,036,454.27 7,998,295.07 4,427,501.46 (6,006.63) 55,601,241.25

Total General Support As.ets: 253,310,250.30 24,231,262.42 13,145,760.18 (9,300.08) 264,386,452.46

Central OffIce Assets

Anelot Electronic SwItching 2211.0 129,30],664.12 4,423,049.81 8,611,716.35 (20],827.31) 124,911,170.27
Digital ElectronIc Switching 2212.0 202,535,356.44 n,322,230.01 5,265,898.36 0.00 274,591,688.09
EM SwItching - Step-By'Step 2215.1 29,453,910.41 (4,789,972.47) 24,154,186.14 (59,567.59) 450,184.21
EM Switching' Crossbar 2215.2 12,421,347.94 (1,407,194.68) 10,865,011.59 0.00 149,141.67
Other EM Switching 2215.3 0.00 0.00 0.00 0.00 0.00
Operator SysteMS 2220.0 3,559,869.55 588,491.64 2,641.48 0.00 4,145,719.71
Rlldlo SystetllS 2231.0 34,789,11].66 80,870.54 669,018.47 (5,805.69) 34,195,160.04
Circuit Equlpnent - OOS 22]2.1 270,452,908.52 26,695,434.32 3,765,528.33 (2,027.12) 293,380,787.39
Circuit Equipment· Other 2232.2 119,882,]31.35 27,137,643.86 33,875,401.92 (190,801.68) 112,95],771.61

Total Central Office A••ets: 802,]98,501.99 130,050,553.03 87,209,402.64 (462,029.39) 844,m ,622.99

Infonlltlon OrlllnatlonlTe~InetlonAssets

Station Apparatus 2311.0 7,19].09 1,596.83 9,540.67 0.00 (750.75)
Customer Premise. "Iring 2]21.0 95,491,495.50 309,304.79 0.00 0.00 95,800,800.29
lllrge PrIvate Branch Exchanges 2341.0 3,118,591.54 475,02].59 6],660.65 0.00 ],529,954.48
Public Telephone Temlnal Eq}lpnent 2351.0 14,111,664.63 2,081,315.63 911,864.07 0.00 15,281,116.19
Other Temlnel Equipment 2362.0 7,255,387.32 1,273,684.71 493,325.69 (36,024.04) 7,999,722.]0

Total Infor..tlon OrII./Te~. Asset. 119,984,332.08 4,140,925.55 1,478,]91.08 (36,024.04) 122,610,842.51



South CentrBl Bell Year Ended Decenber 31, 1990

Accumulated Depreciation Class A • Total

Annual Cost
Prl_ry Plent AccOlrit Acct Balence FOY Depr Rate Accrual Retfred of ReIlIOVel Salvllge Other BelllnCe EOY

(a) (b) (c) (d) (e) (f) (g) (h) (I) (j)

--
General Support Assets

Motor Vehicles 2112.0 11,225,303.86 12.7 3,297,827.74 1,694,344.06 12,799.80 239,250.50 61,444.00 13,122,682.24
Aircraft 2113.0 0.00 0.0 0.00 0.00 0.00 0.00 0.00 () 00
special Purpose Vehicles 2114.0 0.00 0.0 0.00 0.00 0.00 0.00 0.00 ,LOO
GE.r.~e "orlt Equipment 2115.0 133,156.26 6.8 86,260.25 53,214.84 48,592.48 4,860.00 (')69.00) 121,900.19
Other "orlt Equipment 21 '6.0 3,959,302.24 6.8 980,916.14 457,722.32 (24.21) 9,456.80 49,684.39 ",S41,661,)2
Pui {dings 2121.0 25,123,619.28 2.3 2,846,414.75 831,473 .57 74,915.52 528,770.91 743,240.24 16, SY>, 050.09
Iurniture 2122.0 2,271,264.62 6.5 431,981.71 607,198.75 134.56 512.57 , ,850.79 Z,098,2 7L58
Office Equipment 2123.0 7,201,153.14 12.9 3,904,001.81 5,059,185.18 68,818.11 1,331,418.06 29,282.44 7,337,852.10
General Purpose C~ters 2124.0 30,882,775.99 12.0 7,641,148.45 4,427,501.46 (1,044,996.88) 51,965.19 (17,296.56) 35,176,088.49

--

Teltal General Support Assets: 80,796,575 .39 19,188,550.85 13,130,640.18 (839,760.62) 2,166,234.03 873,636.30 90,734,111.0

Central Office Assets

AMlog f lectronlc Switching 2211.0 46,621,702.67 9.1 9,930,492.97 8,611,716.35 180,568.21 681,589.49 587,674.05 49,029, 174.fll
Digital Electronic Switching 2212.0 35,270,878.48 6.6 15,674,316.14 5,265,898.36 165,607.50 971,894.01 6,375 ,469.63 52,861,052.
EM ~witching - Step-By-Step 2215.1 32,692,830.21 0.0 (44,517.73) 24,154,186.14 517,872.41 163,679.41 (5,521,324.04) 2,618,609.24
EM Switching· Crossbar 2215.2 12,456,566.20 0.0 803,912.59 10,865,011.59 176,262.17 191,304.46 (1,017,665.42) 1,392,844. Q1

Other EM Switching 2215.3 0.00 0.0 0.00 0.00 0.00 0.00 0.00 0."30
Operator Systems 2220.0 3,487,879.96 0.0 734,939.25 2,641.48 2,267.64 0.00 (1,096.26) 1o,216,813.A3
Radio Systems 2231.0 17,905,109.07 8.5 3,004,157.85 669,018.47 18,547.96 131,n2.06 ( 19,816.36) 20,333,546.19
CIrcuit Equi~t • DOS 2232.1 82,382,496.18 13.8 29,356,041.16 12,207,062.45 262,504.93 1,145,319.11 (80,800.52) 100,333,488.5~

Ci-cult Equipment- Other 2232.2 46,450,760.90 11.0 11,696,333.88 25,433,867.80 220,915.39 612.213.87 25,252.16 33,129,778.2:'
-_.~

Total Central Office Assets: 277,268,223.67 71,155,676.11 81,209,402.64 1,544,546.27 3,897,n2.41 347,633.84 263,915,301.1

Infor.-tlon Orlg./Te~. Assets

Stltion Apperatus 2311.0 5,307.50 10.1 495.15 9,540.61 0.00 0.00 0.00 (3,738.02
Customer ~remlses Wiring 2321.0 88,235,305.32 0.0 1,061,731.22 0.00 0.00 0.00 262,908.90 95,565,951.44
large Private 8,-ench EKchenges 2341.0 815,167.68 22.3 624,516.92 63,660.65 1,275.22 15,954.36 (21.00) 1,390,676.09
Plbl i: Telephone TeMIIIMl Eqjipment 2351.0 6,563,979.10 8.8 1,506,761.95 911,864.07 12,563.41 282,943.33 1,177.43 7,430,434.77
Other Terminal Equipment 2362.0 3,452,342.97 15.1 1,110,283.94 493,325.69 42,034.78 121,388.86 (3,781.00) 4,144,874.30

---".,,'.-.,-----

Tot~1 Infor.-tion Orig./Term. Assets 99,on, 102.51 10,309,795.18 1,418,391.08 55,873.47 420,286.55 260,278.33 108,528,196.08



South Central B~l I Y~ar Ended D~cedler 31, 1990

Accumulated Depr~clatlon Class A • Total

Prlmery Plent Account Acct Balanc~ FOY Depr Rat~ Annuel Accrual Retired Cost of RetIIOval Salvage Oth~r Balance EOY
(II) (b) (c) (d) (e) (g) (h) (I) (j) Ik)

--
Cabl~ Vlr~ Facilities Assets

Pol~s 2411.0 20,853,090.77 6.6 4,493,134.40 1,107,549.60 786,468.09 76,751.96 70,732.52 23,599 ,691. 96
Aerial Cabl~ • Metallic 2421.1 145,411,187.40 6.7 20,922,277.72 4,009,479.87 1,123,552.12 908,187.15 238,022.25 162, :;46,642. '>3
Aerial Cable - Fiber 2421.2 1,309,'>00.48 5.7 693,348.71 34,067.13 3,918.86 0.00 (4.00) 1,964, 8'i~ .20
Underground Cable' Metallic 2422.1 32,407.621.16 4.9 3.470,044.02 1.182.798.52 116.203.86 15.829.21 70.712.24 34,66'i,224.25
Underground Cable' Fiber 2422.2 1,735,252.61 6.3 608,122.92 7.039.37 1,312.96 0.00 0.00 2.335,023.20
Burled Cable - Metallic 2423.1 179,909.876.89 5.8 26.285.320.14 7,022,807.43 838,957.08 85,301.59 3.982,754.52 202,401,488.63
Burled Cable • Fiber 2423.2 4,275,313.01 7.3 1,973,746.16 65,861.45 2,905.59 701.01 <36.00) 6,180,957. H
Sltlmer Ine Cable 2424.0 493,531.27 6.9 106,014.51 9,138.22 0.00 0.00 0.00 590,407.56
Deep Sea Cabl ~ 2425.0 0.00 0.0 0.00 0.00 0.00 0.00 0.00 O.CO
Intrabulldlng Network Cable· Metallic 2426.1 2,984,162.90 6.4 514,804.16 126,692.90 16,349.79 1,185.85 (36.00) 3,357,074.n
Intrabulldlng Network Cable· Fiber 2426.2 103.05 6.4 122.76 0.00 0.00 0.00 0.00 225.e.'
Aerial "Ire 2431.0 8,676,348.36 7.2 1,276,994.25 348,324.61 131,400.36 1,618.24 1,281. 72 9,4-'6,517.60

Conduit Systems 2441.0 10,292,561.36 1.8 967,556.79 15,349.60 37,624.74 0.00 0.00 11,207.143./1

Total Cllble Vlr~ Facilities Assets: 408,348,549.26 61,311,486.54 13,929,108.70 3,058,693.45 1,089,575.01 4,363.447.25 458,125.255.9

Deprectatlon Inbllence 3100.9 (47,063,249.36) 17,212,980.00 0.00 0.00 0.00 0.00 <29,850,269. 'i")

Total Accumulated Depreciation 3100.0 818,422,201.53 179,178,488.68 115,747,542.60 3,819,352.57 7,573,818.00 5,844,995.72 891,452,608.'-



Mississippi

j!eoc~iliatioc of ieported Met Income with Federal tal able Incole
Calendar rear ending 12/31/90

1. Jlet Incou 105.331.828

2. Additions:
1. Operatin, Jed. 1 State Incole Tales 45.835.705

fLine 14 be lo~ J
b. Depr. re IDe 1.706.188
c. Depr. re i 6 P Cap. 4.722.864
d. Depr. re Parroll TaIes Cap. 1.430.926
e. Depr. re Section 266 0
f. Depr. re ITC basis adjnstlent 2.149.519
,. Iqual Aceess Alortizatioc!Deferral· 299.582
h. Bad Debt ieservefWrite-off 1.199.117
i. Alort. of eIpense re called bonds 242.091
j. Bestoral of deferral gain re sales 1. 642.798
i. !l~rtizatioD of Section 189 Interest 0
1. Board of directors and officers -

COI~. 1 Int. 29.504
I. Avards INQDCP.N~~IP.LT.ST.II!.BMP!. SERP.

INT. IXP .. DIE LOADINGS. VIERJ 1. 391.557

'- -----------------
Total Additions 60.649.851

3. Deductiocs:
1. Liberalizec Depr. 120.281.(99)
b. Vacation Adjustzect 4.137.426
c. Miscellaneous 2.544.878
d. State Tales 17.986.8981

-----------------
Total Deductiocs 121. 586.0931

•. federal Taxable Incole (1 + 2 - 3) 144.395.586



i. federal Incole Til (34% of line 41 49.094.499

Sa. S~perfund Tax 186.768

6. Il,estlent Til Credit 43.255

6a. Section 1341 Benefit 145.2(6)

i. Prior Jr. fIT Accrual Adjustlent 2.58(, 718

!. federal Incole Tiles
(LiDe 5 + Sa . 6 - 6a + 7) 51. 863. 994

S. Ret ID'estlent Credit (9.180.138)

10. Deferred Tiles: State C850.986)
11. federal 13.984.063)

12. Total SIT (Line 3d + 101 7.135.912

13. Total lIT (Line 8 + 9 +111 38.699.793

14. Total Incole Taxes 112 + 13) 45.835.705



Kississippi

Calendar Year Inding 12/31/90
State Incole tal

1. Istilated ~issis5ippi Tllable Incole

2. Batio.

3. ~ississippi current til applicable to test
period (line 1 1 line 2)

t. ~i8si!sippi state incole tales applicable to
prior ,ears booied in 1990

3. Current incole tiles (line 3 + line 4) l
(page 1, line 3d)

!. 111 on deferred itel5 (line 10, page 1)

7. total State Incole Tiles (liDe 5 + line 6) l
(line 12, page 1)

14(,395,393

5.7654%

8,324,972

(338,074)

7,986,898

(850,986)

7.135,912

Ratio of Miss. State Incole Tiles to Miss. federal Taxable Incole



SOUTH CENTRAL BELL
MISSISSIPPI FORM M
YEAR ENDED DECEMBER 31, 1990

RECONCILIATION OF REPORTED NET INCOME WITH TAXABLE INCOME
- PAGE 37

ITEM 2. EXPLANATION OF BASIS OF ALLOCATION OF TAX LIABILITY AMONG
GROUP MEMBERS

BELLSOUTH ELECTED TO ALLOCATE CONSOLIDATED FEDERAL INCOME TAX
LIABILITY AMONG ITS MEMBERS IN ACCORDANCE WITH INTERNAL REVENUE
CODE SECTION 1552 (a) (2) AND REGULATIONS SECTIONS 1.1552-1 (a) (2) AND
1.1502-33(d) (2) (ii). THIS ELECTION ALLOWS BELLSOUTH TO ALLOCATE
FEDERAL INCOME TAX BASED ON SEPARATE COMPANY TAX LIABILITY.
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~OTES 10 SCHEDULE I-~b

~ootnDt' fAl, CDluln fhl

Footnote ffl, Coluln fhl

Footnote leI, CclUlr (hI

footnote fDI, Coluen Ihl

Foctn~te lEi, [ciuln (hI

Foctnote IFi, [DIUln If)

~aqe 2: 1~6,357 relate! to a tru!-u~ of 1986 ta~ ,~p,nse,

Plqe 2: 201,779 r,lat,s to I true-up of 1987 tar. tXp,nlE.

Paqe 2: ~25,7b2 relltes to a trU'-UD of 1986 tlr. Ixpense,

Paqe 2: A.aunts accrued Ind tharqed to Account i22v.l~OO .tre I~iu!ted during th, !llr
to proYlde th.t ooeratinq tixIS wouid be Droperly stated i~ the COlpln¥"s boots,
Iv,n thou~n tn, t.x,s .,re paid by the prtde:essor co,plny following t~!

reorq.r.ization on Julv 1, 19b5. The!! proc,durel hlv! bf,n pr!vio~ll~ discusled with,
Ind detail! turnishe~ to. the FCC COllissiDn Stat;.
!he net aUlustlent to I~,ount i220.1000 for this it'l il .3,,~v

After the .bDye adjustl,nt. the balance Dt Federal intol! ta~ effect rel!inin~

to be a~orti:ed ir. future ve.rs .5 of Decelber 31, 1~qO alounted to:

FDotnote 16i. CDlu.~ (h!

~ODtnDte IHI. CDlUln Ihi

fODtnote III, [Dluln Ih)

Footnote IJi, Coluln Ihl

FODtnote 1Y,I, CoIUln (hl

footnote Ill, [DIuln Ihl

asas.::::

Fage 3: 11c,510 i relates to a true-uo of 1QSS tar !XO!nSf.

~ige 3: 114.~10i relate! to a true-uo of 1987 tax 'loe~!e,

Pipe 3: i126,4Q5) relates to i true-uo of 19E5 tlA !~ptnse,

Pi~! 3: f111!793 i f!lates to I true-up of 1~e4 tix .xpense.

~.~e 3: S2!~9q!370 relat!! to a "i5Sissi~pi franrhise tal pivl.nt
incorrectly booted to 4070.2000. P,Ylent .al rtrla!!ifie~

in January. 1991 bUlines!.



FOIlIf" sat'JaI ~. naTE or IUSSlSSlPPI fOIl ,£All EIID!D IJECDIIIf'JI 31, 1990.____ ._._••••_._._. • •••__••• •• 4 ._. • __ • __• • •••• •• • _

IIWIfCE IT IEGIMtIIJ or ,ED hUES ACClUED IJCJROO 'W I IBlLUCE iT DID Of' YEll I
---------------------------_.._·---1--------------_·_------------1--------------------------1--------------------------·----1--------------··-----------------1I cma 'AlES I I TAD:S PlID ADJUSTIIFJn'S I ontEII TAUS 1

1PlEPAJD TlIES IcavlLS I lCCOOlft 1 OORIIIG 1HI ll£BI'r 01 1 PlEPIlO TIlES ACCRUALS 1
PlmCULlllS I ICCOUI'f 1300 ICcomrr 4080 1CHARGED NIJUIIT I ,tAl (CREDIT) I ACCOOI! 1300 ACCOUIIT 4080 I

l I lei DEI F 0 1 H I 1
------._-------------------------------------------------------.----------------------_.---- --------------..._----.----------------._-------------------------
1 PROPUn' "u.s 1990 1 1 In40.10001 44,213,250 387,478 1 0 1 43,825,772
2 aIUGr.D'IO 04 PtIIf 1990 1 1 17440.10001 26,571 .J 1 26,577
3 lCJ8CJ I 1 41,455,830 17240.10001 42,566,412 (1,110,582/1 (1) I 0
2 CIfUGED '10 tms1'ItOC'lI(II 1CJ8CJ 1 1 3,756 1PLlII'f 1 3,756 1 I 0
3 0Wt0F.D'IO 1lII-oP PW'f 1989 1 1 35,000 17440.10001 35,000 1 1 0
4 1988 1 1 17240.10001 699 I (699) 1 0
5 I 1 17240.10001 1 1 0
6 1 1 17240.10001 1 1 0
1 'lVflL 1 0 I 41,494,586 11240.11001 44,239,7n 42,993,345 4,111,2891 0 1 43,852,299
8 1 I 1 1 1
9 1 1 1 1 1

10 1 I 1 I I________,1 1 1 1 1 , ,
NOO'E (I) - $530,000 or THIS AIUJIT WILL IE TRUSt'ERRED '10 TDIIESSEE OPwnows TO PROPfJIL' w.oc.an: PROPtIITf u FOR
TtlIlIF.SSl! I1IYr.S'IIDT LOC.I!ED IIIUSSISSIPPI. THE RDWlIDEI REPIESEITS PIOPEITT TU UTE lICRtASts 1m u:rLECTED II 19M
__ 711_. .~~

/4-11/'1. ~n



South Central Bell
Expense Matrix
Mississippi - 1990

Expense Description

Motor Vehicle Expense • 6112
Clearllnees

Net Motor Vehicle Expense

Total
last Year

4,983,983
(4,333,121)

650,856

Total
This Year

4,862,464
(4,523,589)

338,875

Salaries &
Vages

1,031,098
(973,103)

57,995

Benefits Rents

249,780 34,526
(239,090) (28,843)

10,691 5,683

Other

3,547,059
(3,282,553)

264,506

Aircraft Expense· 6113
Clearances

Net AlrcraAt Expense

Specie' Purpose Vehicle Exp • 6114
Garage Work Equip Expense - 6115

Other Work Equip Expense· 6116
ClearanetS

Net c.ther Work Equip Expense

Total Network Expense
less: Non-Regulated

Net Regulated· 6110

land &Building Expense· 6121
Furniture &Art Vorks Exp • 6122
Office Equipment Expense • 6123
General Purpose Computer Exp • 6124

Tetal Generel Support Exp - 6120
less: Non-Regulated
Net Regulated

Analog Electronic Expense· 6211
Digital Electronic Expense· 6212
Eletro-..chanlcal Expense· 6215

Total Centrel Office Switching Exp
le!:s: Non-Regulated
Net Regulated

Operator Systems Expense • 6220
less: Non-Regulated
Net Regulated

424,196

°
424,196

°57,289

1,939,352
(1,923,191)

16,155

1,148,496
64,000

1,084,496

13,042,447
391,091

3,515,571
16,689,344

33,638,453
1,266,000

32,372,453

5,592,7n
10,037,107
4,178,859

19,808,679

°19,808,679

273,888
o

273,888

354,820

°
354,820

°74,668

2,221,741
(2,219,714)

2,027

no,390
41,000

729,390

14,168,706
562,822

3,264,993
17,520,484

35,517,005
1,369,000

34,148,005

5,916,372
15,196,066
2,144,438

23,256,876

°23,256,876

no, 774

°nO,n4

°°
°
°14,297

153,642
(153,642)

°
n,292

72,292

862,180
18

833,172
1,203,045

2,898,415

2,898,415

2,956,446
5,274,221
1,445,258

9,675,925

9,675,925

25,881

25,881

o

°
°
°3,798

39,748
(39,748)

°
14,488

14,488

174,047
4

206,306
358,370

738,727

738,727

757,223
1,290,877

358,760

2,406,859

2,406,859

6,332

6,332

°°
o
o

°
5,962

(5,962)

°
5,683

5,683

4,671,291
o

569,319
1,084,215

6,324,825

6,324,825

634
2,408

373

3,415

3,415

6

6

354,820

°
354,820

o
56,573

2,022,389
(2,020,362)

2,027

6n,926

6n,926

8,461,188
562,800

1,656,196
14,874,854

25,555,038

25,555,038

2,202,069
8,628,560

340,048

",170,6n

tt,170,6n

98,554

98,554



South Central Bell
Expense Matrix
Mississippi - 1990

Total Total Salaries &
Expense Descrtptton Last YeBr This Yeer "ages Benefits Rents Other•.•..• __ •• __ ...• _. __ ••. _________ ••••••.••• _.A. ___ . ____ ••• _.. _~ ___________ •••••• __ . __ .. _____________ • ______ ._._ • ___ •• ___ •• _._

Radio Systems Expense • 6231 475,816 617,811 389,115 94,757 92 133,847
Circuit Equi~t Expense· 6232 10,247,647 10,374,702 5,190,807 1,247,221 3,748 3,932,927

Totll CO Trens Expense . 6230 10,n3,463 10,992,513 5,579,922 1,341,978 3,840 4,066,774
Less: Non-Regulated 0 0
Net Regulated 10,723,463 10,992,513 5,579,922 1,341,978 3,840 4,066,774
~_. __ .... _. ______ ._ .. _____ ._._ .. _.... _.._____________ ... _________ . ______ . ___ ........ _a _____ . ______ ... _. ______ . ___ ._._ .. ____

Stltlon eppertus Expense· 6311 2,006,186 2,139,109 426,367 102,995 216 1,609,531
large PBX EKpense . 6341 3,866,318 3,454,093 580,220 139,576 386 2,733,910
Plb Tel Terllinal Equip • 6351 3,210,921 3,640,057 1,387,735 336,841 566 1,914,916
Other Tenninal Equip Exp . 6362 7,213,838 7,530,762 4,207,095 1,007,677 2,460 2,313,530

Total Info ortg/Tenn Eq Exp • 6300 16,297,263 16,764,020 6,601,416 1,587,089' 3,628 8,571,887
Less: Non-Regulated 12,645,000 12,660,000
Net. Regulated 3,652,263 4,104,020 6,601,416 1,587,089 3,628 8,571,887
__ • _______ ._._ ••• _____________ • _______ • __ ._._ •• _________ • ______________ e ____ •• _. _______________ •••• _._ •••• ___ •••••• ________

Poles Expense' 6411 7,146,001 7,601,487 291,929 67,902 6,532,065 709,591
Aerial Cable Expense • 6421 22,178,964 23,097,711 14,467,712 3,496,881 7,576 5,125,542
Underground Cable Expense • 6422 1,794,229 2,085,941 1,254,557 307,m 9,061 514,550
Buried Cable Expense· 6423 27,318,527 30,079,070 16,733,907 4,057,601 10,225 9,277,337
SlbIBrine Cable Expense . 6424 11,930 <128,859) 118 19 0 <128,995)
IntrBbuildlng Net Cable Exp . 6426 1,043,875 999,963 657,716 157,416 367 184,464
A~rial "ire Expense· 6431 245,463 222,191 158,772 37,514 92 25,814
Conduit Systems Expense· 6441 159,034 172,508 18,527 4,001 8 149,973

Total Cable &Vire Fee Exp . 6410 59,898,023 64,130,013 33,583,236 8,129,107 6,559,394 15,858,275
less: Non-Reguleted 0 0
Net Regulated 59,898,023 64,130,013 33,583,236 8,129,107 6,559,394 15,858,275
...... --._ ...... -- .•.•.•••..•.•.......• _....-.------- .... ---._----- ...........-....-.......---- ........ _- •••.•.•.......•...
Total 'lant SpecIfIc Oper Exp 141,788,265 151,561,591 58,437,088 14,224,581 12,900,791 65,999,131
less: Non-Regulated 13,975,000 14,070,000 0 0 0 0
Net Regulated 127,813,265 137,491,591 58,437,088 14,224,581 12,900,791 65,999,131-...._---.--- ........-...-............. -- .......-.--- ..... _.. --- .. - --------_ ... _- ...._-_.-----. -- ...-.------- .........-....
Provislont~ Ex~e • 6512 3,926,121 3,980,568 742 186 0 3,979,640
tl~arances (3,673,423) (3,951,492) (791) (198) 0 (3,950,504)
/let Provisioning Expense 252,698 29,076 (48) (12) 0 29,136----- ....... -... ----_ .. -............ -..•••...... -_.-..-.-_ ..----_.- ._----_.... --- ....-.---..... -- ...•..••.••. -_ ...••.•....•
Power Expense . 6531 2,178,172 2,300,843 ° 0 0 2,300,843
Network Adm,n Expense· 6532 6,872.470 6,312,363 4,418,204 999,480 0 894,678
testing l:xpense . 6')33 14,076,88') 13,708,860 9,567,63,) 2,476,740 0 1,664,485
Plant Opns Adllin Expense· 6534 14,304,635 17,812,883 10,079,644 3,667,534 0 4,065,704
Englne~rlng Expense • 6535 13,376,229 13,515,371 6,695,310 1,600,973 0 5,219,088

Total Network Opns Expense . 6530 50,808,392 53,650,320 30,760,793 8,744,728 0 14,144,799-..... --- .. -.. __ ...........•.•...•...... _......-................. -............... --_ .......•..........••••......• --.-......


