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BEFORE THE
FEDERAL COMMUNICATIONS COMMISSION
Washington, D.C. 20554 fCCmELn € o 10 190

DOCKET FILE COPY ORIGINA

In the Matter of

UACC MIDWEST, INC., d/b/a UNITED
ARTISTS CABLE MISSISSIPPI GULF COAST,

Complainant,

File No. PA;”/"OO‘%@

V .
.
SOUTH CENTRAL BELL TELEPHONE COMPANY, "
IRz o - g e %&
Respondent. DA A
oy e T
i c - -
TO: The Common Carrier Bureau &?é ﬁf‘
(o
COMPLAINT

1. Complainant UACC Midwest, Inc., d/b/a United
Artists Cable Mississippi Gulf Coast owns and operates the cable
television system presently serving Biloxi, Ocean Springs and
Vancleave, Mississippi and environs. The address of Complainant
is Box 10, Washington Loop, Biloxi, MS 39530.

2. Respondent South Central Bell Telephone Company is
engaged in the provision of telephone service in portions of the
State of Mississippi. Respondent's general office address is 600

North 19th St., Birmingham, AL 35203 (Attn: Jan Curtis).

Jurisdiction

3. This Commission has jurisdiction over this
Complaint and over Respondent under the provisions of the
Communications Act of 1934, as amended, including, but not

limited to, Section 224, thereof.



4, Respondent owns or controls utility poles in
Mississippi. Such poles are used for purposes of wire
communications. Complainant alleges, upon information and
belief, that Respondent is not owned by any railroad, any person
who is cooperatively organized, or any person owned by the
federal government or any state.

5. Complainant alleges, upon information and belief,
and in reliance upon lists published by the Commission, that
neither the State of Mississippi, nor any of its political
subdivisions, agencies, or instrumentalities, regulates the
rates, terms, or conditions of pole attachments in the manner
required by Section 224.

6. Attached hereto is a certificate of service on the
Respondent and each federal, state and local agency which

regulates any aspect of service provided by Respondent.

Agreement

7. Complainant has entered into respective agreements
with Respondent whereby it has agreed that space would be made
available on Respondent's poles in the communities served by
Complainant for pole attachments as defined in 47 C.F.R. §
1.1402(b). See Exhibit B. According to the most recent pole

invoice, there are 4,485 poles billed under the Agreement(s).



Areas of Dispute

8. There are three matters of substance at issue.

9. South Central Bell's calculations are, in summary:

Net Investment Per Bare Pole $163.04

Carrying Charges

Maintenance 16.85%
Depreciation 10.56%
Administration 7.11%
Taxes 7.68%
Cost of Capital 11.99%
54.19% x 54.19%
Use Ratio x 1/13.5

$ 6.55

10. Our first area of difference is in the calculation
of the maintenance component of the carrying charge. 1In the
FCC's Accounting and Audits Division letter of June 22, 1990
converting from Part 31 to Part 32 for pole attachment purposes,
Mr. Moran explained that only columns (ac) and (af) of the
Account 6411 matrix under Part 32 may be included when computing
pole rents. (The reason is that in the Part 31 to Part 32
conversion, pole rents paid by SCB to a power company may not be
charged to cable as a cost of pole maintenance. Cable pays rent
directly to power companies for a separate rental space on power
poles.) In a November 23, 1990 letter to Southwestern Bell,
Accounting & Audits reiterate that (ad) and (ae) must be

excluded.



11. South Central Bell's Annual Report to the

Mississippi PSC shows the following breakdown:

Matrix Amount

(ac) salaries 291,929
(ad) benefits 67,902
(ae) rents 6,532,065
(af) other 709,591
(ab) total 7,601,487

Thus, the chargeable amount of maintenance expenses are only

291,929 + 709,591. The computation becomes

1,001,520 = 2.17%

72,194,010.47 - 23,599,952 - 3,510,862

12. Our second area of difference is in the
administrative component. The same A&A letters indicate that
only a portion of the 13,515,371 account 6535 may be charged.
Absent an appropriate Part 31 to Part 32 conversion, the proper

computation would be

70,893,140 = 5.96%
2,321,480,485.51 - 903,001,393 - 230,485,063

13. Our third area of difference is in the cost of
capital component. The FCC has ruled that when a range of return
is specified by a PSC, the pole rents are set against the

midpoint. Teleprompter Corp. v. Tampa Electric Co., PA 81-0041,

Mimeo 6683 at 98 (Sep. 26, 1983). The PSC's 1990 order



establishes a range of 10.74-11.74% return on averade investment

base (p.6). Thus, the cost of capital should be 11.24%.
l14. Complainant's calculations are, in summary:

Net Investment Per Bare Pole $163.04

Carrying Charges

Maintenance 2.17%
Depreciation 10.56%
Administration 5.96%
Taxes 7.68%
Cost of Capital 11.24%
37.61% x 37.61%
Use Ratio x 1/13.5

S 4.54

15. Complainants have submitted all of this evidence
and argument to Respondent. Respondent is unwilling to

compromise anything but the matter raised in 113,

Unjust and Unreasonable Rate

16. Respondent is charging Complainant an annual
rental of $4.98 per pole. By recent notice, Respondent has
increased rental to $6.55.

17. As set forth in 914, the maximum lawful annual
rate which Respondent may charge is the product of its investment
per pole, times its annual carrying charge, times the use ratio
of 1/13.5. Accordingly, the maximum just and reasonable rate
permissible under 47 C.F.R. § 224(b)(1l) is $4.54. Any rate
charged by Respondent in excess thereof is unjust and

unreasonable, and therefore unlawful.



Settlement Efforts

18. Complainant, through its attorney, has attempted
to negotiate a reduction in the current rate. The differences
between Complainant and Respondent do not appear susceptible to

informal settlement.

Relief Requested

21. Complainant respectfully requests that:

a. The Commission determine that the maximum rate
Respondent may lawfully charge is $4.54.

b. The present rate, being in excess thereof, be
terminated pursuant to 47 C.F.R. § 1.1410(a);

c. The Commission, pursuant to 47 C.F.R. §
1.1410(b), substitute an annual rate of $4.54 per pole in the
Agreement; and

d. Respondent be ordered, pursuant to 47 C.F.R. §
1.1410(c), to refund to Complainant the amounts Complainant has
paid or, prior to a final resolution of this Complaint will pay,

to Respondent in excess of the maximum lawful rate.



Respectfully submitted,

UACC MIDWEST, INC., d/b/a UNITED
ARTISTS CABLE MISSISSIPPI GULF COAST

o >

Paul Glist —

COLE, RAYWID & BRAVERMAN

1919 Pennsylvania Avenue, N.W.
Washington, D.C. 20006

(202) 659-9750

Its Attorney

Dated: September 9, 1991



AFFIDAVIT

STATE OF MISSISSIPP] )
; sSs:

COUNTY OF _, Leon/ )

I, John Humphries, of UACC MIDWEST d/b/a UNITED ARTISTS
CABLE MS G.C., on oath do state that I have read the foregoing
Complaint attached hereto; that I am familiar with the matters
contained therein and know the purpose thereof; and that the
facts set forth therein are true and correct to the best of my

knowledge, information and belief.

Subscribgd and sworn to before me
this éﬁj’)day of September, 1991.

‘><:tgﬂ<x_ﬂ- (? \#4/»«/4MLAQ\_§‘_i_
/ Notary Public— —

{
\

My Commission Expires:
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ANNUAL REPORT¥s g 7 ssrvee

OF
South Central Bell Telephone Company
(Legal Nome of Utllity)

600 North 19th Street, Bimmingham, Alabama 35203
(Address of UTlity)
TC-123-0001-00

(Utiiity Identtfication Number)

TO THE

MISSISSIPPI PUBLIC SERVICE COMMISSION

P.O. Box 1174
Jackson, Mississippl 39215-1174

FOR THE .

YEAR ENDED DECEMBER 31, 19_%

One copy of the published onnual report to stockholders L»%Fée’ forworded to the Commission
cbout 19

Annua! reports to stockholders are not published: Yes X No___
Copy of 1990 BellSouth Annual Report Attached

Officer or other person to whom correspondence should be oddressed conceming this report:
L. E. Barnes mHe Oeneral Manager - Comptrollers

Post Office Box 1055 Chy Jackson State Mississippi

Naome

Address
Telephone No._(601) 961-8001

(This informotion & to be kept curent by prompt notification to the Commission of any chonges untll the report for the
sucCeecing yeor has been submitted.) .

.

Revised 11-189



South Central Bell Year Ended December 31, 1990

Tetecoomunications Plant in Service Class A - Total

Trensfers &
Plant Account Acct Balance FOY Additions Ret{rements Adjustments Balence EOY
(a) (b) (c) (d) (e) () (9)
Cable Wire Facilities Assets
Poles 26110 68,035,201.82 5,365,564 .50 1,107,549.60 (6,661.48) 72,288,755.24
Aerial Cable - Metallic 26211 317,256,374.88 18,246,820.16 4,009,479.87 (28,295.50) 331,465,419.67
Aerial Coble - fiber 2621.2 8,673,894.62 5,566,786.33 34,067.13 0.00 14,206,613.82
Underground Ceble - Metallic 2622.1% 75,594,161.51 1,826,500.73 1,182,798.52 (809.60) 76,237,054 .12
Underground Cable - Fiber 2622.2 7,170,442.87 2,424,572.81 7,039.37 0.00 9,587,976.31
Buried Cable - Metallic 2623.1 462,547,326.31 38,991,058.96 7,022,807.43 (42,350.464) &474,473,227.40
Buried Cable - Fiber 2623.2 21,373,962.38 8,916,685.70 65,861.45 0.00 30,224,786.63
Submarine Cable 4624.0 1,496,021.56 28,466.31 9,138.22 0.00 1,515,349.65
Deep Sea Cable 2625.0 0.00 0.00 0.00 0.00 0.00
Intrebuilding Network Cable - Metallic 24626.1 7,912,903.57 565,751.33 126,692.90 0.00 8,351,962.00
Intrabuitding Network Cable - Fiber 2626.2 1,761.02 0.00 0.00 0.00 1,7641.02
Aeriel Wire 2431.0 13,641,880.40 441,084 .42 348,324.61 0.00 13,734,640.21
Conduit Systems 26461.0 54,053,889.32 2,803,727.74 15,349.60 (38.38) 56,842,229.08
Total Cable Wire Facilities Assets: 1,017,757,800.26 85,177,018.99 13,929,108.70 (75,955.40) 1,088,929,755.15
Amortizable Assets

Capital Leases - Buildings 2681.1 0.00 0.00 0.00 0.00 0.00
Capital Leases - Motor Vehicles 2681.2 0.00 0.00 0.00 0.00 0.00
Capital Lesses - General Purpose Computers 2681.3 2,449,523, 1.00 6,821.00 0.00 2,6462,703.00
Capitel Leases - Other 2681.9 530,173.00 0.00 334,288.00 0.00 195,885.00
Leasehold Improvements - Bufldings 2682.1 2,286,259.93 70,715.83 97,276.42 0.00 2,259,699.34
Leasehold Improvements - Other 2682.9 0.00 0.00 0.00 0.00 0.00
Intangibles 2690.0 26,060.58 (26,060.58) 0.00 0.00 0.00
Total Amortizable Assets 5,292,016.51 44,656.25 438,385.42 0.00 4,898,287.34

Total Telecommmnications Plant in Service 2001.0 2,198,742,901.14 2403 ,644,416.24 116,201,048.02 (583,308.91) 2,325,602,960.45




South Central Bell Year Ended Decenber 31, 1990

Telecoomunications Plant in Service Class A - Total

Trensfers L
Primary Plent Account Acct Batance FOY Additions Retirements Adjustments Bslance EOY
(s) (b) (c) (d) (e) f) (9)
General Support Assets
Land 2111.0 5,620,597.88 104,636.66 15,120.00 0.00 $,710,114.54
Motor Vehicles 21120 25,884,807.90 2,422,727.82 1,694,344.06 0.00 26,613,191.66
Afrcraft 21130 0.00 0.00 0.00 0.00 0.00
Special Purpose Vehicles 21140 0.00 0.00 0.00 0.00 0.00
Gerage VWork Equipment 2115.0 1,291,465.30 39,540.54 53,214.84 0.00 1,277,791.00
Other Work Equipment 2116.0 14,051,402.61 1,139,510.09 457,722.32 0. 14,733,190.38
Buildings 2121.0 113,658,393.93 7,557,662.03 831,473.57 (3,223.52) 120,381,358.87
Furniture 2122.0 5,812,591.10 116,593.314 607,198.75 (56.96) 5,321,928.70
Office Equipment 2123.0 34,954,537.31 4,852,296.90 5,059,185.18 (12.97) 34,747,636.06
General Purpose Computers 2124.0 52,036,454 .27 7,998,295.07 4,427,501.46 €6,006.63) 55,601,241.25
Total General Support Assets: 253,310,250.30 24,231,262.42 13,145,760.18 (9,300.08) 264,386 ,452.46
Central Office Assets
Anslog Electronic Switching 2211.0 129,303,664 .12 4,423,049 .81 8,611,716.3% (203,827.3Y) 124,911,170.27
Digital Electronic Switching 2212.0 202,535,356.44 77,322,230.01 5,265,898.36 0.00 274,591,688.09
EM Switching - Step-By-Step 2215.1 29,453,910.41 (6,789,972.47) 26,1564 ,186.14 (59,567.59) 450, 184. 21
EM Switching - Crossber 2215.2 12,421,347.94 (1,407,194.68) 10,865,011.59 0.00 149,141.67
Other EM Switching 2215.3 0.00 0.00 0.00 0.00 0.00
Operator Systems 2220.0 3,559,869.55 588,491.64 2,641.48 0.00 4,15, T9. 71
Radio Systems 2231.0 34,769,113.66 80,870.54 669,018.47 (5,805.69) 34,195,160.04
Circuit Equipment - DDS 2232.1 270,452,908.52 26,695,434 .32 3,765,528.33 (2,027.12) 293,380,787.39
Circuit Equipment - Other 2232.2 119,882,331.35 27,137,643 .86 33,875,401.92 (190,801.68) 112,953,771.61
Total Central Office Assets: 802,398,501.99 130,050,553.03 87,209,402.64 (462,029.39) 844, TT7,622.99
Information Origination/Termination Assets
Station Apparatus 2311.0 7,193.09 1,596.83 9,540.67 0.00 (750.75)
Customer Premises Wiring 2321.0 95,491,495.50 309,304.79 0.00 0.00 95,800,800.29
Large Private Branch Exchanges 2341.0 3,118,591.54 475,023.59 63,660.65 0.00 3,529,954.48
Public Telephone Terminal Eqjipment 2351.0 14,111,664 .63 2,081,315.63 911,864.07 0.00 15,281,116.19
Other Terminal Equipment 2362.0 7,255,387.32 1,273,684. 71 493,325.69 (36,024.04) 7,999,722.30
Total Information Orig./Term. Assets 119,984,332.08 4,140,925.55 1,478,391.08 (36,024.04) 122,610,842.51




South Central Bell Year Ended December 31, 1990

Accumulated Deprecistion Class A - Total

Annual Cost
Primary Plant Account Acct Balance FOY Depr Rate Accrual Retired of Removal Salvege Other Balance EOY
(a) (b) (c) (d) (e) ) (9 (h) &) )
General Support Assets
Motor Vehicles 2112.0  11,225,303.86 12.7 3,297,827.74% 1,694,344 .06 12,799.80 239,250.50 67,464,000 13,122,682.24
Aircraft 2113.0 0.00 0.0 0.00 0.00 0.00 0.00 0.00 0.00
Special Purpose Vehicles 2114.0 0.00 0.0 0.00 0.00 0.00 0.00 0.00 4.00
Gersoe Work Equipment 2115.0 133,156.26 6.8 86,260.25 53,214.84 48,592.48 4,860.00 (569.00) 121,900.19
Other Work Equipment 2116.0 3,959,302.24 6.8 980,916.14 457,722.32 (24.27) 9,456.80 49,684 .39 i 561,66%.52
Rui ldings 2121.0  25,123,619.28 2.3 2,B46,414.75 831,473.57 74,915.52 528,770.91 743.240.26 2B, 355.650.09
furniture 2122.0 2,271,264 .62 6.5 431,981.74 607,198.75 134.56 512.57 1,850.79 2,008.276.38
Office Equipment 2123.0 7,201,153 14 12.9 3,904,001.81 5,059,185.18 68,818.17 1,331,418.06 29,282.44 7,337,852.10
General Purpose Computers 2124.0 30,882,775.99 12.0 7,641,148.45 4,427,501.46  (1,044,996.88) 51,965.19 (17,296.56) 35,176,088.4%
Total Generat Support Assets: 80,796,575.39 19,188,550.85 13,130,640.18 (839,760.62) 2,166,234.03 873,636.30 90,734,117.0:
Central Office Assets
Analog Electronic Switching 2211.0 46,621,702.67 9.1 9,930,492.97 B,611,716.35 180,568.21 481,589.49 S87,674.05 49,029,176 .5¢
Digital Electronic Switching 2212.0  35,270,878.48 6.6 15,674,316.%  5,265,898.36 165,607.50 971,894.01  6,375,469.83 52,861,052
EM Switching - Step-By-Step 2215.1  32,692,830.21 0.0 (44,517.73)  24,154,186.14 517,872.47 163,679.41  (5,521,324.04)  2,618,609.24
EM Switching - Crossbar 2215.2  12,456,566.20 0.0 803,912.59 10,865,011.59 176,262.17 191,306,466  (1,017,665.42) ,392,844.07
Other EM Switching 2215.3 0.00 0.0 0.00 0.00 0.00 0.00 0.00 020
Operator Systems 2220.0  3,487,879.96 0.0 734,939.25 2,641.48 2,267.64 0.00 (1,096.26) 4,216,813.A3%
Redio Systems 2231.0 17,905,109.07 B.5  3,004,157.85 669,018.47 18,547.96 131,722.06 (19,876.36) 20,333,546.19
Circuit Equipment - DDS 2232.1 B82,382,496.18 13.8 29,356,041.16 12,207,062.45 262,504 .93 1,165,319.11 (80,800.52) 100,333,488.5%
Ci-cuit Equipment - Other 2232.2 46,450,760.90 1.0 11,696,333.88 25,433,867.80 220,915.39 612,213.87 25,252.76 33,129,778.27
Total Central Office Assets: 277,268,223.67 71,155,676.11  87,209,402.64 1,564,546,27 3,897,722.41 347,633.84 263,915,307.1-
Information Orig./Term. Assets
Station Apparatus 2311.0 5,307.50 10.1 495.15 9,540.67 0.00 0.00 0.00 (3,738.0¢
Customer ®remises Wiring 2321.0 88,235,305.32 0.0 7,067,737.22 0.00 0.00 0.00 262,908.90 95,565,951.44
Large Private Branch Exchanges 2341.0 815,167.68 22.3 6264,516.92 63,660.65 1,275.22 15,954.36 (27.00) 1,390,676.09
Publiz Telephone Terminal Eqjipment 2351.0  6,563,979.10 8.8  1,506,761.95 911,864 .07 12,563.47 282,943.33 1,177.43  7,430,434.27
Other Terminal Equipment 2362.0 3,452,3642.97 15.1 1,110,283.94 493,325.69 42,034.78 121,388.86 (3,781.00) 4,144,874.30
Totul Informetion Orig./Yerm. Assets 99,072,102.57 10,309,795.18 1,478,391.08 S5,873.47 420,286.55 260,278.33 108,528,198.08




South Central Bell Year Ended December 31, 1990

Accumulated Depreciation Class A - Total

Primary Plant Account Acct Balance FOY Depr Rate Annual Accrual Retired Cost of Removal Satvage Other Balance EOY
(a) (b) (c) (d) (e) (9) Ch) tH 9} tk)
Coble Wire Facilities Assets

Poles 2611.0  20,853,090.77 6.6  4,493,134.40  1,107,549.60 786,468.09 76,751.96 70,732.52  23,599,691.96
Aerial Cable - Metallic 2621.1 145,6411,187.40 6.7 20,922,277.72 4,009,479.87 1,123,552.12 908,187.15 238,022.25 162,.,46,642.53
Aerial Ceble - Fiber 2621.2  1,309,500.48 5.7 693,348.71 34,067.13 3,918.86 0.00 (4.00) 1,964,855.20
Underground Cable - Metallic 26422.1  32,407,621.16 4.9 3,470,044 .02 1,182,798.52 116,203.86 15,829.21 70,732,264  34,665,224.25
Underground Cable - Fiber 2622.2 1,735,252.61 6.3 608,122.92 7,039.37 1,312.96 0.00 0.00 2,335,023.20
Buried Cable - Metallic 2423.1 179,909,876.89 5.8 26,285,320.14 7,022,807.43 838,957.08 85,301.59 3,982,756.52 202,401,488.63%
Buried Cable - Fiber 2623.2 4,275,313.01 7.3 1,973,746.16 65,861,45 2,905.59 701.01% (36.00) 6,180,957.1%
Submarine Cable 2624.0 493,531.27 6.9 106,014.51 9,138.22 0.00 0.00 0.00 590,407.%6
Deep Sea Cable 2625.0 0.00 0.0 0.00 0.00 0.00 0.00 0.00 0.G¢
Intrebuilding Network Cable - Metallic 2426.1 2,984,162.90 6.4 514,804.16 126,692.90 16,349.79 1,185.85 (36.00) 3,357,074.2¢
Intrabuilding Network Cable - Fiber 2426.2 103.05 6.4 122.76 0.00 0.00 0.00 0.00 225.8¢
Aerial Wire 2631.0  B,676,348.36 7.2 1,276,996.25 348,324.61 131,400.36 1,618.24 1,281.72  9,476,517.60
Conduit Systems 2641.0 10,292,561.36 1.8 967,556.79 15,349.60 37,624.74 0.00 0.00 11,207,143.8"
Total Cable Wire Facilities Assets: 408,348,549.26 61,311,486.54 13,929,108.70  3,058,693.45  1,089,575.01  4,363,447.25 458,125,255.9
Depreciation Imbalance 3100.9 (47,063,249.36) 17,212,980.00 0.00 0.00 0.00 0.00 (29,850,269. 7~
Total Accumulated Depreciation 3100.0 818,422,201.53 179,178,488.68 115,747,542.60 3,819,352.57 7,573,818.00 5,844,995.72 891,452,608,/




Mississippi

feconciliation of Beported Ket Income with Federal Taxable Income

Calendar year ending 12/31/30

1. Fe! Incore

2. Additions:

2.

e s - en A O D Y

Operating Fed. & State Income Tarzes
{Line 14 below)

. Depr. re IDC

. Depr. 2 B & P Cap.

. Depr. re Payroll Taxes Cap.

. Depr. re Section 266

. Depr. re IIC basis adjustaent

. Bqual Access Arortization/Deferral-
. Bad Debt Reserve/irite-off

. Azort. of expense re called bonds

. Bestoral of deferral gain re sales
. Aportization of Sectinn 189 Interest
. Board of directors and officers -

Cor:z. & Int.

. Avards (NQDCP.NGDIP.LY.ST.114.BXPA. SERP.

INT. BX2.. O/B LOADINGS. VEER)

Total Additions

3. Deduztiors:

2.
b.
c.
d.

Liberalized Depr.
Vacation Adjusieent
¥iecellaneous

State Taxes

Yotal Deductions

4. Federal Taxable Income {1 + 2 - 3)

105.331.828

45.835.705

1.706.188
4.722.864
1.430.926
0
2.148.819
299,582
1.199.117
242.091
1.642.798
0

29.504

1.381.557

60.649.851

(20.281.489)
4.137.426
2,544,878

{7.986.898)

(21.586.083)

144.395.586



5. Federal Income Tax {341 of line 4)
S5a.
8.
fa.

10.
1.

12.
13.
u,

Superfund Tax
Investaent Tax Credit

Section 1341 Beaefit

. Prior yr. MIT Accrual Adjustaent

. Yederal Ipcome Taxes

[Line 5+ 52 - 6 - 6a+ 7}

. Ket Investaent Credit

Deferred Taxes: State
Federal

Total SI? (Lime 3d ¢ 10)
Total 1T (Lin2 B + § +11)

Total Income Taxes (12 4 13)

49.094.498

186.768

43.25%
(45.246)

2.584.718

51.863.994
(9.180.138)

{850.,986)
(3.984.063)

1.135.912
38.699.793
45.835.705



£

Mississippi

Calendar Year Ending 12/31/90
State Income lax

. Estimated ¥ississippi Tazable Income
. Ratiot

. Mississippi current tax applicable to test
period {line 1 x line 2)

. ¥ississippi state incope tazes applicable to
prior years booked in 1980

. Corrent ipcope taxes {line 3 ¢+ lime 4) &
(page 1, lime 3d)

. Yax on deferred itees (line 10, page li

7. Total State Income Taxes (line 5+ line 6) &

{line 12, page 1)

144,395,393
5.7654%

8,324,972

(338,074)

7,986,898
(850,986)

7,135,912

Ratio of Miss. State Income Taxes to Miss. Federa] Jaxable Income



SOUTH CENTRAL BELL
MISSISSIPPI FORM M
YEAR ENDED DECEMBER 31, 1990

RECONCILIATION OF REPORTED NET INCOME WITH TAXABLE INCOME
- PAGE 37

ITEM 2. EXPLANATION OF BASIS OF ALLOCATION OF TAX LIABILITY AMONG
GROUP MEMBERS

BELLSOUTH ELECTED TO ALLOCATE CONSOLIDATED FEDERAL INCOME TAX
LIABILITY AMONG ITS MEMBERS IN ACCORDANCE WITH INTERNAL REVENUE
CODE SECTION 1552(a) (2) AND REGULATIONS SECTIONS 1.1552-1(a) (2) AND
1.1502-33(d) (2) (ii). THIS ELECTION ALLOWS BELLSOUTH TO ALLOCATE
FEDERAL INCOME TAX BASED ON SEPARATE COMPANY TAX LIABILITY.



PREPAID TAXES AND TAX ACCRUALS (ACCOUNIS 1300, 4070 AWD 4080)

Touth Central Bell Telephone Co.

1'!2"“';-5

Yeor Ended December 31, 1990

(a4 12-9
JORR W SCHEOMLE 1-Sh (Code) (m yy)
PAGE § of 3
Relonce ot Beglming of the Vear Toenes Accrued During Yeer Talonce ot trd of the Vear
Trcome Tanes Other Tases
Prepaid fones income Tenes-Acc| Other texes-Accrued| Account Tanes Paid During | Adjustments Debit] Prepald Tenes Accrued Accruad
Line Particulers (Account 1300) (Account 4070) (Account 4080) Charged Amount the Yeor or (Credits) (hccount 13003] (Account 4070)] (Account 4080)
Mo. () (b) (<) (d) (e) (4] {9 {h) (1) th )
Y [PROPERTY VARES: TO00 | § ) ) TR0 ¥ 13 | ) 3 L]
2 [WOR-OPERATING 1990 7240. 15
3 1989 7240.10
4 [WON-OPERATING 1989 7240.1%
S [tnc 10 cowst 1989 PLANY
[ 1968 7240.10
T 1987 7240.10
° .
‘0 TOTALS T240.11
[}
11 lcross 1990 4,688 7240 1,078,876 1,027,060 3, ™92 50,911
12 JRECEIPTS TANES) 1989 12400 n. e IAN 2714
13 11018 4,608 1,150,003 1,008,996 3, m 30,911
"
1%
16 Jormen TANES: 1990 37,30 7200 42,390 49,969 Ja (3,190) 38,522 (3,190)
” 1989 4,621 7240 (7,990 €13,376)
:: 101AL 8 37,323 4,621 2,393 38,59 (3,190) 3,522 (3,190)
20 JCaPtTAL 1990 T240 2,607,016 2,607,016 b (2,808,932) 2,606,952
2% JS10CK TANES: 1989
12 rotas 2,607,016 2,607,018 (2,608,952) 2,604,952
23
W
25 JsociaL 1990 8701 12,510,089 1,829,359 ¢ €1,313,536) 1,990,003
26 [SECURLTY TAX 1989 453,163 arot {131,874) 321,289
27 |vorms 433,183 12,379,022 12,150,848 (1,31%,556) 1,996,093
28
29 [SMES AND 1990 T80, 708 823,973 {d (43,000) 1,733
30 Jusk TAxES: 1989 45,500 28 45,528
1 frovas 43,500 ™80, 138 869,503 (45,000) \ns
»
33 L 42,010 s 4 503,204 1 16,941,970 |3 16,762,956 |8 (3,970,490) |8 42,314 | 4,080,299
WOVES 10 SCREOULE 1-3b
footnote (e), Colimn () Pape 1. 93,190 represents sn overciesrance from the prepald tan sccount in the previous yeer.
footnote (b), Column (N) Poge V. 82,404,952 represents tea payment that wes journalized to the State of Louisiena in error.
footnote (c), Cotumn (h) Poge 1. 81,313 356 represents peyments made by the hesdquerters voucher affice that Nad net been cherged te Risalssippl ot yeor ond,
footnote (d), Column (h) Page 1. 843,000 represents a true-up adjusteent ef 1969 tax enperwse.



\

' South Certeal bell Tetephone T,
' WPALE TATES AND TAT ACCRUAMLS (ACCOUMTS 1100, 4070 AND 40B%)

1]

Nissistioni Onlv ¥
FR Rasie !
Year Ended Decesber M. 199 .
: L Al 12-94 :
 FORM N GCHEDLE 1-% {Code) tes yv) '
P PAEE 2 of ) '
H : Balance at Peginning of the Year ! Tasey Accrued During Vear ! ! ! falance at End of the Year '
N ! : : ! ! : ! ! ! Incose toxes | Other Taves °
oot U Prepaid Tares @ Intose Texes-Acerved | Other toves-Actrued! Account ! U Taxes Paid Durimg | Mdiusteents Debil ! Precaid fares | Meerved ! Actryed !
Line! Partitulars t {hccount 1300) Account 40701 ! {hccount 4080)  ° Charged ! Aaount ! the Year ! or (Credits) 1 (Account 13000 {Account §970) 1 {Account 49800 ¢
t Mot ta) ! 1] ! Q) ! T T " ' ) ' h ' i ! " ! "
1 + . + t [} ) + 1) . 4 1] *
R KB g " T R T X ' i :
H I ! ' ! ' ! ' ! H : ! :
E B ! ! ' H : ! ' : H ! .
LI ! ! ! ! ) ! ! ! ! ! H
B ! ' ! ! H ! ! ! ' ' :
16 'FEDERAL INCONE TATES: y ' ' ! ’ ! : ! i !
te 1999 ! : ! Y7L ' 09,453,068 UFY 0.4002.171 ! : 190493 ! '
H B 1990 ¢ ! ¢ LY. ! 1799, 9490 ! ! H (739,945} '
A 1990 * ! H L ! 129,001 ! ! ' 129,4811; '
H LA ! * . : ! ' ' ' ! H '
HN 1999 * H 1942, 229! ! B ! ! ! ! (942,270 !
H VI 1909 © ! : t e ' 1127497 0 871,188 ! ! 2%.20 * )
H M tee ! BT ' [ PEA M ! ! ' 1,798 ¢ '
S LI 1999 @ ! ! B LY ' HES,043)! ! ' : 1113,043)] !
1y ! B : ! ! ' ! ! ' ' !
i 19890 ! ! (282,037): ! ! ' : ! ! 1202.03N: '
| 1989 ¢ ! ! B Yy : ! hL) N N 138,397 W) ! 13507.436)! '
| I 1987 ° ! a,m e ! ! . ! ' ! "M !
A 19! ' ! Y e ! ! : 20,7709 (0 ! el | :
M { I 198 @ ! (15,081} ! ‘ : ' H ! 11y, 9%1)! !
b I 198 ! ! H P e ! ! ' 623,742 :10) ! 123, 7020 .
Y P 18y ¢ ! 2! : ! ! : H ’ Q1.0 !
4 I 1909 ! ! H tnm ' ' ! (LA,02n ! 1,800,072 ¢ !
H LI 1984 @ ! T, . ! ! ! H H ! ALK 730 !
H LI 1994 ! H ! BRI ! H ! 1980,49242(E) ' o, 40 ¢ H
B oo ¢ ! 1207, 00" H ! ' ' ! ' 12075101 !
e 190 @ ' b HE : . ' ' ' ! (FLHH '
N’ 1979 ¢ ! (1,730 ' ! ! H H ! 1,79 !
) 2’ ! L] . ’ l L] L ! ’ * A 1]
* 30 I0INS ' ! 1309,003) ! H 19,080,649 ° 39,002,431 11,085,804)° ' e !
|. ’l , , ] : 1 | . , L] L] L] t
H Y M ! * ! : ! i ! : : : :
H M H H ] " ' B " K " " HJ H




]

! South Cealra) Pell Teleshone Co,

! JEPATD TAIES AND TAY ACCRUALS (ACCOMNTS 1100, 4970 AN 40090 Mzzreeippi Onle !
! FR Pavis '
! Yeor tnded Decesder 11, 1990 !
! scic 1-v !
! FORN N SCMEDIE 1-3% {Code! (o vy) '
! PAGE 3 of 3 '
N H Batance at Deginning of the Year * laxrs Actrued During fear ! ! * Falance st End of the Year e
v ! ' ¢ ' ! ! ! ' ‘' Incose Taves | Other Toves !
v ! Precald Taves | Incose Taves-Accrwed | Other taves-Accrued! Actount ! ' Taves Pajd Buring ' Adiusteents Bebit | Presaid Tares ! Accreed H Accrued !
Line! Particulers ! (hccount 13000 iAccount 40700 ¢ IAczount 40800  © Charged Asount ! the Yeor ! or (Credits) ' (Acrount 13001 (Account 4079) @ (Account 40801 °
‘Mo, * s} H (1)) ! te) ! (L] : tet ' 12l ! fal ' (1)) ! [1}] B 1t H (1]} !
*1 ISTATE AND LOCAL i " " ! H) ) AN ) 'Y " "

2 INCOME TATES: ! H ! ! ! ! ! ! ! : !
S B ! ! ! ! ' ! ’ ' ' ! ’
N 1990 @ ' ' ! 1230 ’ 0,403,287 0.299,%7 ! ! ! 193,709 ! !
H I 1% : ! L H 123,09 ! ! ' 123, '
B N 199¢ ¢ ' i R UL ! 12516002 H ! ' 125.16008 '
! 7 ' . 1, L] L] L] L] . ' L} . L]
e 199¢ ° ! 110,429 ° ! ! ! H ! ! 116,47 ¢ '
te UK ' ‘ 73 LI 1590,3741° 490,571 2,919,370 2L ' 12,009,901y !
v 19y d d tum 1,001 ' ' d 5,000 ¢ '
N 1989 ! ! R LL1] ! 125222y ' H ! 3,2 !
T J : ! ! ' ' : : ' ! '
Ty i : 129,939 : : ' ! : {20,939

U 1908 ! ! ! T30 ! : L2 116,300 ! 18,510 3

Ty 1980 ! ' H : ' ' ! H ' L3

B [ i1, 1A ! L ! ! ! ! B ! LI :
H L 1 ! H e ! ' L 114.5181040) H 14,30 ¢ :
tig 1984 ! ! (I ! ' ! ' ! H LI :
tye 1984 H ! e ! : L 77,3 0 : 0nn,us !
L 19983 ! ! bR} L ! ! ! ! ! ' L :
n 1990 H ! te ' ! ., 1128,409) 040} H 128,493 ¢ !
n: 1904 ¢ ! L ! : ! ! ! ! L )
4 I 1904 ' ! ! e ! ' 9! memnim ! 1, !
i LI : ! * ' ! H ! ! ' ) !
H O ! H ! ! ! H H ! ! ! '
HIN I ' H ' H ! H ' 4 ' ' '
R ' ' ’ ! ' J ! ! ! : d
L] : L} : * L] L] | L] . . : ! :
,‘ 1, L] . L] + ’ L) L} ! ? ! L] ,
Ty ' d ' ' ! d : ' ! ' '
D31 LI0IMS ! ! 109,847 ¢ ! ! T, 00,862 ¢ 1,015,000 ¢ 2,400,317 ! 12,303,100 H
'R ! ' ! ! ' ! H ! ' H !
Ty Totsl L] ‘" {] ' " " ] " " " '

S



NDTES 7D SCHEDULE I-5b

Footnote (A), Column iN}
Footnote (B}, Colusn (h}
Footnote (L), Coluen ih)
Footnote (D1, Colusn (h)
Foctnote (B3, Column (h)

Foctnote (Fi, Coluan ()

Footnote (61, Coluan (h!
Footnote {Hi, Colusn (hi
Footnote (1}, Coluen ih)
Footnote {J), Colusn (h)
Footnote (K), Colusn {h)

Footnote (L), Column {h)

Page 2:
Fage 2:
Page Z:

Page 2:

L]

Fage

Page 2:

Page 3:
Fage 3:
Fage 3:

Page 3:

136,357 relates to a true-up of 1986 tax expense.

201,779 relates to a true-up of 1987 tar expense.

623,762 relates to a true-up of 1984 tar expense.

{1,490,872) relates to @ true-up of 1985 tax expence.

1540,452) relates to a true-up of 1954 tax expense.

faounts accrued and charged to Account 7220.1000 were adiusted during the vear
to orovide that operating taxes wouid be orogerly stated ir the Lospany's bools,
even thouph the taxes were paid by the predecessor cospany foliowing the
reprpanization on julv 1, 1968, These procedures have been oreviovsly discussed with,
and detzile furnished to, the FCT Cossicsion Stafi,

The net adiustaent to account 7220.1000 for this ites is $3,390

Rfter the above adiustasnt, the balance of Federal inzose tax etfsct resaining

to be asortized ir future vears as of Decesber J1, 1999 asounted to:

Account 1473,2000

Net future eifect on Account 7220.1000 $ 2B,952

L

$ 5,947
ezzsrazes
t5e,310 relates tp 2 true-up of !988 tar expense.
{14,510) relates to a true-up of 1987 tax expence.
77,365 relates to a true-ur of 1986 tax expence.
{126,405 relates to a true-up of 1963 tax expense.
(111,793 relates to a true-up of 1984 tax expense,
$2,599,370 relates to a Mississippi franchise tax pavaent

incorrectly booked to 4070.2000. Paveent was reclaseified
in January, 1991 business,



FORM M SCHEDOLE  , - STATE OF WISSISSIPPI FOR YEAR ENDED DECEMBER 31, 1990.
|BALANCE AT BEGDOMING OF YEAR |TAXES ACCRUED DURING YEAR | |BaLANCE AT END OF YEAR |
| l | l l
| OTHER TAXES | | TAXES PAID  ApsUSTNENTS | OTWER TAXES |
| PREPAID TAXES ACCRUALS | accouwr | ourING THE DEBIT OR | PREPAID TAXES AccruALs |
PARTICULARS | ACCOUNT 1360  ACCOUNT 4080 | CHARGED AMOUNT | YEAR (creorr) | Accouwt 1300 ACCOUNT 4080 |
A | ] c | o £ | F (1 | H 1 |
1 PROPERTY TAXES 1990 | | |7240.1000| 44,213,250 | 387,478 | | 0l 43,825,772 |
2 CHARGED TO NON-OP PLANT 1990 | | |7440.1000| 2,521 | | | 26,527 |
3 1989 | | 41,455,830 |7240.1000| | 42,566,412 | (1,110,502 () | ol
2 CHARGED TO CONSTROCTION 1989 | | 3,75 |pLant | | 3,7% | | | 0]
3 CHARGED TO WON-OP PLANT 1989 | | 35,000 |7440.1000| | 35,000 | | | 0|
‘ 1988 | | |7240. 1000] | 609 | (69N | 0|
5 | | [7240.1000] | | | | 0|
6 | | 17240. 1000 I l | | 0|
1 TOTAL | 0| 41,494,586 {7240.1100] 44,209,777 | 42,993,345 | 6,111,2!;% (N 43,852,299 |
8 | | | | | | | | |
9 [ | [ | | | | | |
10 | | | I | I | ‘ :

NOTE (A) - $530,000 OF THIS AMOUNT WILL BE TRANSFERRED T0 TENNESSEE OPERATIONS TO PROPERLY ALLOCATE PROPERTY TAI FOR

TENNESSKE INVESTMENT LOCATED IN MISS1SSIPPI.
PROPERTY TAX EXPENSEK.

THE REMAINDER REPRESENTS PROPERTY TAX RATE INCREASES WOT REFLECTED IM 1989

Studi

3-5-7/

U —



South Central Bell
Expense Matrix
Mississippi - 1990

Total Total Salaries &
Expense Description Last Year This Year Wages ~ Benefits Rents Other

Motor Vehicle Expense - 6112 4,983,983 4,862,464 1,031,098 249,780 34,526 3,547,059
Clearunces (4,333,127 €4,523,589) (973,103) (239,090) (28,843) (3,282,553)
Net Motor Vehicle Expense 650,856 338,875 57,995 10,691 5,683 264,506
Aircraft Expense - 6113 424,196 354,820 0 0 "(-) 354,820
Clearances 0 0 0 0 0 0
Net Aircra*t Expense 424,196 354,820 0 0 0 354,820
Specia! Purpose Vehicle Exp - 6114 0 0 0 0 0 0
Garage Work Equip Expense - 6115 57,289 74,668 14,297 3,798 0 56,573
Other Work Equip Expense - 6116 1,939,352 2,221,761 153,642 39,748 5,962 2,022,389
Clearsnces (1,923,197 (2,219,714) (153,642) (39,748) (5,962) (2,020,362)
Net cther Work Equip Expense 16,155 2,027 0 0 0 2,027
Total Network Expense 1,168,496 770,390 72,292 14,488 5,683 677,926
Less: Non-Regulated 64,000 41,000

Net Regulated - 6110 1,084,496 729,390 72,292 14,488 5,683 677,926
Land & Building Expense - 6121 13,042,447 14,168,706 862,180 176,047 4,671,290 8,461,188
Furniture & Art Works Exp - 6122 391,00 562,822 18 4 0 562,800
Office Equipment Expense - 6123 3,515,57M 3,264,993 833,172 206,306 569,319 1,656,196
General Purpose Computer Exp - 6124 16,689,344 17,520,484 1,203,045 358,370 1,084,215 14,874,854
Tctal General Support Exp - 6120 33,638,453 35,517,005 2,898,415 738,727 6,324,825 25,555,038
Less: Non-Regulated 1,266,000 1,369,000

Net Regulated 32,372,453 34,148,005 2,898,415 738,727 6,324,825 25,555,038
Analog Electronic Expense - 6211 5,592,713 5,916,372 2,956,446 757,223 634 2,202,069
Digital Electronic Expense - 6212 10,037,107 15,196,066 5,274,221 1,290,877 2,408 8,628,560
Eletro-mechanical Expense - 6215 4,178,859 2,164,438 1,645,258 358,760 kY4 340,048
Total Central Office Switching Exp 19,808,679 23,256,876 9,675,925 2,406,859 3,415 11,170,677
Leus: Non-Regutated 0 0

Net Regulsted 19,808,679 23,256,876 9,675,925 2,406,859 3,415 11,170,677
Operator Systems Expense - 6220 273,888 130,774 25,881 6,332 é 98,554
Less: Non-Reguiated 0 0

Net Regulated 273,888 130,774 25,881 6,332 é 98,554

R —



South Central Bell
Expense Matrix
Mississippi - 1990

Total Total Salaries &
Expense Description Last Year This Year Wages Benefits Rents Other

Radio Systems Expense - 6231 475,816 617,811 389,115 94,757 92 133,847
Circuit Equipment Expense - 6232 10,247,647 10,374,702 5,190,807 1,247,221 3,748 3,932,927
Total CO Trens Expense - 6230 10,723,463 10,992,513 5,579,922 1,341,978 3,840 4,066,774
Less: Non-Regulated 0 0

Net Regulated 10,723,463 10,992,513 5,579,922 1,341,978 3,840 4,066,774
Station appartus Expense - 6311 2,006,186 2,139,109 426,367 102,995 216 1,609,531
Large PBX Expense - 6341 3,866,318 3,454,093 580,220 139,576 386 2,733,910
Pub Tel Terminal Equip - 6351 3,210,921 3,640,057 1,387,735 336,841 566 1,914,916
Other Terminal Equip Exp - 6362 7,213,838 7,530,762 4,207,095 1,007,677 2,460 2,313,530
Total Info Orig/Term Eq Exp - 6300 16,297,263 16,764,020 6,601,416 1,587,089 3,628 8,571,887
Less: Non-Regulated 12,645,000 12,660,000

Net Regulated 3,652,263 4,104,020 6,601,416 1,587,089 3,628 8,571,887
Poles Expense - 6411 7,146,001 7,601,487 291,929 67,902 6,532,065 709,591
Aerial Cable Expense - 6421 22,178,964 23,097, 711 14,467,712 3,496,881 7,576 5,125,542
Underground Cable Expense - 6422 1,794,229 2,085,941 1,254,557 307,773 9,061 514,550
Buried Cable Expense - 6423 27,318,527 30,079,070 16,733,907 4,057,601 10,225 9,277,337
Submarine Cable Expense - 6424 11,930 (128,859) 18 19 0 (128,995)
Intrabuilding Net Cable Exp - 6426 1,043,875 999,963 657,76 157,416 367 186,664
Aerial Wire Expense - 6431 245,463 222,191 158,772 37,514 92 25,814
Conduit Systems Expense - 6441 159,034 172,508 18,527 4,001 8 149,973
Total Cabte & Wire Fac Exp - 6410 59,898,023 64,130,013 33,583,236 8,129,107 6,559,3% 15,858,275
Less: Non-Regulated 0 0

Net Regulated 59,898,023 64,130,013 33,583,236 8,129,107 6,559,3% 15,858,275
Total Plant Specific Oper Exp 141,788,265 151,561,591 58,437,088 14,226,581 12,900,791 65,999,134
Less: Non-Regulated 13,975,000 14,070,000 0 0 0
Net Regulated 127,813,265 137,491,591 58,437,088 14,224,581 12,900,791 65,999,131
Provisioning Expense - 6512 3,926,121 3,980,568 742 186 0 3,979,640
Clearances €3,673,423) (3,951,492) (M1 (198) 0 ¢3,950,504)
Net Provisioning Expense 252,698 29,076 (48) (12) 0 29,136
Power Expense - 6531 2,178,172 2,300,843 0 0 0 2,300,843
Network Admin Expense - 6532 6,872,470 6,312,363 4,418,204 999,480 0 894,678
Testing Uxpense - 6533 14,076,885 13,708,860 9,567,635 2,476,740 0 1,664,485
Plant Opns Admin Expense - 6534 14,304,635 17,812,883 10,079, 644 3,667,534 0 4,065,704
Engineering Expense - 6535 13,376,229 13,515,37% 6,695,310 1,600,973 0 5,219,088
Total Network Opns Expense - 6530 50,808,392 53,650,320 30,760,793 8,764,728 o 14,164,799

....................................................................................................... “seacan mewcemcecscaca



