
South Central Bell
Expense Matrlll
Mississippi - 1990

Total Total SlIlaries &
Expense Description last Yellr This Year "ages Benefits Rents Other••• __ e •••••• _______ • ____ ••• _____ ••• _____ •• _. ___ • _____ •• __ • ___________________ •••••• __________ ._ •• ______ ••••••••••• _______ ••

Depr Expense • TPIS • 6561 181,993,902 178,812,263 0 0 0 178,812,263
Depr Exp - Prop Held Fut Use - 6562 1,469 1,898 0 0 0 1,898
Amort Exp - Tangible - 6563 1,167,425 950,315 0 0 0 950,315
Amort Exp • Intangible • 6564 50 50 0 0 0 50
Amort Exp - Other - 6565 0 1595208.97 0 0 0 1595208.97

Total Depr &Amort Expense 183,162,846 181,359,734 0 0 0 181,359,734
less: Non-Reguillted 887,000 889,000
Net Regulated 182,275,846 180,470,734 0 0 0 181,359,734
~------------_ .. __ .._._._---_._-------- -.--- ... _----- ._._---------- -------------- --------.----- ------....-... _._---._------
Total Plant Non-Specific Opns EllP 234,223,936 235,039,130 30,760,745 8,744,716 0 195,533,669
less: Non-Regulated 3,978,000 3,776,000 0 0 0 0
Net Regulated 230,245,936 231,263,130 30,760,745 8,744,716 0 195,533,669
--------------._---_ .._---------._----- ...._--------. -------------- -------------- -------------- ._._._---.-.......------.--.
ProcM:t Managetllent - 6611 8,936,160 7,899,207 1,732,130 354,802 0 5,812,275
Sales • 6612 8,704,420 9,168,777 5,946,736 1,325,598 0 1,896,443
Pr~t Advertising - 6613 2,068,666 2,561,112 45,966 7,898 0 2,507,249

Total Ma"ketlng - 6610 19,709,245 19,629,096 7,724,832 1,688,298 0 10,215,967
less: Non-Regulated 3,752,000 3,283,000
Net Pegulated 15,957,245 16,346,096 7,724,832 1,688,298 0 10,215,967
----------------------_ ... _... _-_._---- ---_.-----._-- -------------- -------------- .... _._-----_.. _...... _............. _.. _..
ClIll Completion Srvcs • 6621 8,070,748 8,484,936 6,635,627 1,817,527 0 31,783
kumber Services - 6622 7,027,522 7,313,961 5,231,134 1,498,557 0 584,271
Customer Services - 6623 39,156,470 42,580,597 23,293,239 6,552,303 ° 12,735,055

Toul Services 54,254,740 58,379,495 35,160,000 9,868,387 0 13,351,108
less: Non-Regulated 686,000 1,091,000
Net Regulated 53,568,740 57,288,495 35,160,000 9,868,387 0 13,351,108
--------._------ ..._.._......... _......._------------ -------------- -------------- -------------- -----_ ...........-.. __ ..._.-
Totel CustCllller Oprns Expense 73,963,985 78,008,591 42,884,832 11,556,684 0 23,567,075
less: Non-Rl~lated 4,438,000 4,374,000
Nl~t Regulated 69,525,985 73,634,591 42,884,832 " ,556,684 0 23,567,075
-----_._._ ....•........ __ ._._---_._-_.- -------------- ._ .... _------- _.. __ ._--_._-- _.----------_.._-.- •••.••.................
Ellecutive - 6711 1,260,598 1,243,010 939,050 151,074 0 152,886
Plaming - 6712 988,022 526,407 145,301 27,504 0 353,601

Total Exec &Planning 2,248,620 1,769,416 1,084,351 178,578 0 506,487
less: Non-Regulated 93,000 80,000
Net Regulated 2,155,620 1,689,416 1,084,351 178,578 0 506,487
-_._-------_ .................... _--_._- --_._--_._---- _.... __ ._----- ---_. __ .--_._- -------------- ---_.....................-..



Expense Description

Accounting & Finance' 6n1
External Relations - 6722
H~n Resources • 6n3
Info.....tlon Management· 6n4
Leg!ll - 6725
Procurement • 6n6
Research &Devel~t • 6727
Other General &Admin • 6728

Sooth Central Bell
Expense Matrix
Mississippi - 1990

Total Total Salaries &
last Year This Year "ages Benefits Rents Other

• ______________ • __ a ____ • _____ •••• _ ••••• _._ • __ • __ a ____ •••••••••••••••••••••••• _. __ •••

7,921,336 8,272,883 3,076,286 732,113 0 4,464,485
8,251,995 8,069,194 3,242,825 636,491 0 4,189,878
3,868,554 4,653,066 1,473,468 312,460 0 2,867,139

16,981,888 19,111,457 0 0 0 19,111,457
1,717,665 2,053,295 743,250 140,273 0 1,169,712
3,808,822 3,558,571 418 0 0 3,558,153
2,215,680 2,382,627 0 0 0 2,382,627

23,189,862 21,022,629 4,307,401 968,529 0 15,746,698

Total General & Admin - 6nO 68,015,801 69,123,n4 12,843,647 2,789,867 0 53,490,210
Less: Non-Regulated 3,123,000 3,068,000
Net Regulated 64,892,801 66,055,724 12,843,647 2,789,867 0 53,490,210--- ......._----_ .....•....•... _--- ........... _-._--_ ..._--_._-- ......... _... _---- _._----------- ._._-_.....--- -_ ..... _._ ....
Total Corporate Operations Expense 70,264,421 70,893,140 13,927,998 2,968,445 0 53,996,696
Less: Non-Regulated 3,216,000 3,148,000
lIet Regulated 67,048,421 67,745,140 13,927,998 2,968,445 0 53,996,696
.... -............ -......_--_ ....-.... _- .------------- ........_-.--- _.. -.-._-_._.- _._.---------- ...._--- ......... -... __ .....
Total Expenses 520,240,607 535,502,452 146,010,662 37,494,427 12,900,791 339,096,571
Less: Non-Regulated 25,607,000 25,368,000
Net Regulated 494,633,607 510,134,452 146,010,662 37,494,427 12,900,791 339,096,571
----_ ..... _- ..........•....•..... _--- ......_----_._._ ....._-._---_.- --_ .................... _---- ----------.-......--.._-_ ...
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"'iearorRe~
December 31, 19

UTlLrrr NAME: South Central Bell Telephone Canpany

BUSINESS CONTRACTS ~1:TH OFFICERS, DIRECTORS AND AFFILIATES

List all contracta, arreementa, or other business arransementa- entered into'durinr the
calendar year (other than compenlation related to position with Respondenu) between the
Respondent. and officer and Jirector listed on page 1. In addition, provide the lame
information with respect to profe.lional services for each firm, partnership, or orgaDization
wit.h the officer or director is affiliated.

Name of Officer, Director or
Affiliate

..-

Identification of
Service or Product

Amount Name and Acidral or
Affiliated Entity

N/A

-Business Agreement. for this schedule. shall me~f\ any or~l o~ written bU!if\es!' de;\l which ~indll thO!'
concerned parties for products or services durin, the reporting year or future years. Allhoup:h the
Respondent. andlor other companies will ~nefit from the atTan,ement. the officer or director is.
howeYer, acting on his behalf or {or the benefit or other companies or persons.
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Year of Report
December 31, 19 90

UTILITI NAME: South Central Bell Telephone Canpany

BUSI:NESS TRANSACTIONS WITH RELATED PARTIES

List each contract., agreement., or businels transaction exceeding a cumwative amount 0(2,500
in anyone year, entered into between the Respondent and a business or financial organization, firm,
or partnership named on page 41 identifying the particular amounts, dates and product, alset, or
eervice involved.

Part I. Specific Instructions: Services and Products Received or ProYided.

1. Enter in this part all transactions involving ,erncel and products received or proYided.
2. Below are lome types of transactions to include:

- management. legal and accounting aervices - material and lupplies furnished
- computer services -leasing ofstructures, land, and equipment
- engineering and construction lervices • all rental transactione
- repair and servicing of equipment • aale, purchase or transfer of varioUl

products

Description Contract or Annual Charges
Name of Company Service and/or Agreement
or Rela ted Party Name of Product Effective Dates (Pnu-chased Amount

or (S)old

BellSouth Ser\~ces, Inc Personnel, Pure hasing P 113,826
legal, Administ :rative
Sup)X)rt, ~1arketing
Supp::>rt, Net\\Dr ~
Strategic Planr: ing
Services

t'r

BellSouth Corp:Jration Financial, Legal P 7.370
Accounting, Reg ional
Planning, :oe~nnel
Public Affairs,
Public Relation s

BellSouth Cbrnmuni- Planning, Engin~ring p 9,128
cations Research Training, Marke

and Applied
Research

BellSouth Htnnan Managenent p 221
Resources Einployment Bene .its,

EEl) Safety,
Environmental
Affairs Researc~
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Year of Repor~

December 31, 19 90
tmLI'li" NAME: South Central Bell Telephone Canpany

BUSINESS TRANSACTIONS WITH RELATED PARTIES

List each contract., agreement., or business transaction uceedinr a camulati"e amount of2,600
in anyone year, entend into between the Respondent and a bUliDe.. or financial orranization.6nD,
or paTtnenhip named on page 41 identifying the partic:u1ar amounts, dates and product, a••et., or
.ervice involved.

Part I. Specific Instructions: Serviees and Produc:ta Recand or P'l"'cmdec!.

1. Ent.e%' in this part all tranaactiona involving lerricea and ptOducts received or pnnidecl.
2. Below are aome types of tranaactions to inclw:le:

• management, legal and accounting lerviees • material and lupplies fm'DiIhecl
• computer aeniees -lea.sinr ohtructmes, land, and equipment
• engineering and construetion services • all rental transactions
• repair and aemeng of equipment - lale, purchase OT' transfer of ".riOWI

products

Desc:ription Contract or Annual Chura
Name of Company Service and/or Agreement

OT Related PaTty Name of Product Effective Date5 (PJuTchased Amount
or (S>old

BellSouth Advertising & Directory publi hing P 238
Publishing Co. (BAtm)

BellSouth ~ication , P 180
Inc.

BellSouth Financial Financing Send es P 138
Services ~.

BellSouth Information Data Processing P 73
Systems Services

DataServ Data Processing P 69
Equiy:xnent lease
and repair

BellSouth Educational Training p 21
Services
Stevens Graphics lPrinting p 14
Ua:A ~bbile Coomunic tion p 7

~ervices

BellSouth CoJ1X)ration ~erna1 Affair. p 5
(IX:)
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SOU~H CENTRAL BELL
TELEPHONE COMPANY

IN REI

CRPD

l .. Cl~ .. 'JI leFI i... 0

NO~ICE AND APPLICA~ION OT
SOUTH CEN~L BELL
TELEPHONE COMPANY 'OR
ADOPTION AND IMPLEMENT
ATION or A RATE S~ABILI

ZA~ION PLAN roll. ITS
MISSISSIPPI OPERATIONS.

This cause is before ~h. lUss1••ippi PUblic Service

Commission ("Co1llllli••!on") tor tinal det.rm.!na~ion ot all

bsues presented. in thia ea•• , and. the C:oZlQlli••ion, having

determined that it has full jurisd.iction of the parties and.

of the subject matter of this proceed,lnq, and havinq

oonsidered the oral and documentary te.timony and other

evidence presented, now makes the following finding. and order

herein:

I. PROCEPYBAL BACKGROUND

On November 15, 1989, South Cantral Bell Telephone

Company ("SCB" or "Company") tiled with this Commission its

Notice and Application For Adoption And Implementation Of A

Rate sta.bll1zation Plan ("Mississippi Rate stabilization

Plan" ) or ("Plan") for it. Mississippi operations.

Thereafter, notiee was given as required by law to all

potentially interested partiee and to the pUblic. The

Attorney General of the State of Mississippi ("Attorney

General"), the United States Department of Defense ("DOO"',

various independent telephone companies ("Inaependents"), the

Mississippi Association of Resellers ("Resellers"), AT&T

Communications of the south Central State., Inc. ("AT&T"), MCI

Telecommunications Corporation ("MeI") and. Mississippi Leqal

1
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Services Coali~ion and Southeast Mississippi Legal Services

(collectively "Legal Services") all intervened in thb

proceeding.

On December 11, 1989, tha Commi••ion auspended the

company's proposed rates, charge. and Plan tor a period not

to axcead 120 day. and directed the PUblic utilities Statf

("Staff") to make a tull investlqation to determine the

reasonablana•• and lawfulness ot the proposed rates, charqes,

and Plan.

Sub.equently, on January 31, 1990, the C01lllli••ion entered

its Secone! Amended Scheduling Order in Which, amonljJ other

things, the Commi••ion e.tablished a schedule tor the filinljJ

ot testimony and exhibits by all partie. and intervenors, tor

the filing ot data requests and r ••pon••• thereto by certain

.pecitied dates, tor a prehearing conterence to be conducted

en April 24, 1990 I tor ~. filing at tinal te.timony and

exhibits sub.equant to the prehearing conterence, and tor the

pUblic hearings to commence May 14, 1990.

The prahearinq can terence wae conducted a. schedulad,

with extensive discussions and negotiations among th. Staff,

the parties, and the Intervenors. On April 28, 1990, as a

consequenoa ot the prehearinq conterence, the Statt, the

Attorney aaneral, Leqal Services, and the eo~pany entered into

certain Stipula~ion. which were thereatter accepted and

adopted by the Commission by its Order ot May 7, 1990.

On April 27, 1990, AT&T and the cOIlIpany ent.ered int.o

certain stipulations. On May 14, 1990, the A~t:orn.y aeneral,

the Company and Legal Services entered into certain additional

stipUlations. Both ot these Stipulations were tiled with the

Commis.ion and made part of the record.

Prior to the c01ll1llenc::ement ot pUblic hearlng5 in this

cause, the Independent.s Who had intervened withdrew their

interventions and all testimony and pleadings assoeiat.ed

therewith and were dismi•••d from this ca•••

Upon the cOlllmencem.n~ ot public hearings in this cause,

2
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the neseller.' Motion in Limine to strike AT'T's testimony

1'sqarc!inq r ••truct.urinq of the intraLATA market was hearc!.

The Commission qranted said motion and stated that the SUbject

of intraLATA competition shoulc! not be Addre.sec! in this

docket but should be addressed in another dockat in the

tuture.

Publio hearinqs in this matter were oommenoed on May 14,

1990, and conoluded on May 15, 1990. All interested persons

and partie. were e.ttorded a full opportunity to pr••ent

.tatements and evidence. Extensive evidence was intrOduced,

an"d all parti.. were afforded a rea.onable opportunity to

croas-examine witnesses of all other parti.s.

II. UNQINGS

SUbsequent to the conclusion of the p~lic hearinqs, the

commission haa duly conaidered all of ebe pretiled direct,

supplemental and rebuttal t.stimony and other evidence, and

do•• now make anc! enter the follow!n; findin;.:

A.

Recoqnizinq the vast chanq•• that had occurred and were

oceurrinq in the t.l.communieatiQn~ industry, in our order of

Auqust 10, 1~8B, we established Doc~.t U-5214 to addre•• the

implication ot these chanqQIIl on the proviaion of

telecommunication services in Mi.sissippi.

thinq~, we directed the Company to file with us an overall

plan for the development of new teehnolo91es in this state,

and to file a proposed state-wide plan and tariffs to otfer

on an optional basis a method of service that would (1) permit

ratepayers to have some control over their local oharqes: (2)

help low income person!!l to have access to the company' 5

network: and (3) addres!!l extended area eallinq concerns. In

respon•• to the commission'. order ot Auquat 10, 1988, the

company developed. e.nd provided to the Com:mi••ion detailed

information on the Company'!!l plans for the deployment of

teohnolo9Y, .specially 1n the rural areas of this State. In

3
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addition, the Company developed a state-wide plan to provide

Mississippi ratepayers a local service option that would allow

the~ to control their local telephone charqes and that would

address extended area callinq concerns. This plan, called the

Area callin9 Plan ("ACP"), ia available in much ot the state

and will be available to all South Central lell Mississippi

customers by the end ot 1990. Because some customers may want

to keep their service exactly the way it 18, this new usaqe

based local service otferinq 1s proVided as an optional plan.

Moreover, in Docket U-5214, we directed the formation of a

Task torce to stUdy and make reoommendations to us concerning

regUlatory approaohea capable ot r.sponcUnq to the changes and

complexities in ~h. current telecommunications environment.

Th. Task Force appointed by the commi••ion .tudied and

considered the matters as.igned to it, and on October 29,

1988,
,

submitted a detailed report to the Commission

recommending the establishment and implementation ot a Rate

Stabilization Plan. After reviewinq the report and filing.

of the Task Force, the Commission decided to deter the ~atter

ot new requlatory approaches for tuture consideration.

B.

In addition, the Mississippi Leqis1ature enacted section

77-3-2(h), Mississippi Code of 1972, which became effective

Febru~ry 24, 1989, authorizinq this Commi•• ion to consider and

a40pt fo~ula rate-~akin9 F1ans, In granting that authority

to us, the Le~islature declared the pUblic poliey of this

State to be "to encourage the continued stUdy and research tor

new and innovative rate-makin9 procedure. which will protect

the State, the public, the ratepayers, and the utilities, and

where possible, reduce the costs ot the ratelllakinq procesll."

On November 15, 1989, the Company initiated this

proceeding, seeking approval of its proposed Mis.issippi note

Stabilization Plan. Our review of that Plan clearly shows

that the Plan m.ets all of the requirements of the aforesaid

Section 77-3-2 (h) including- those requirements concerning

•
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periodic revenue adjustftents and hearing_ related thereto.

The commission take. this opportunity to expre••ly confirm

that the plan does not propose, nor will it be allowed, to

acroqate the statutory requirements for hearin;••

c.
In the context of the developments described above, and

in light ot the extensive eV1dence presented in the course of

this proeeeding, we are convinced that the adoption of a Rate

Stabilization Plan is in the best intere.ts ot the Company's

ratepayere, of the general pUblic, and of the Company itself.

we order the implementation of • RateAccordingly,

Stabilization Plan for the Company'. operations in

Mississippi, as set forth herein1 however, a••at forth balow,

1n doing 80 we reject certain aspects of the company'.

propo~ed Plan, make changes to certain other aspects of the

Company'. propo.ed Plan, and order instead the adoption and

implementation of the Plan •• modified herein.

o.
As noted above, during the course ot these proceedings,

the Company and certain partie. and intervenors entered into

oertain StipUlations. Not all parties or intervenors entered

into all of the Stipulations, however: and the commission

formally accepted and adopted as its own only those

Stipulations entered int.o on April 26, 1990, between the

Company, the Staff, the Attorney General, and Legal Services.

In any event, all partie. and intervenors were afforded a full

opportunity to object to said Stipulations and to present

testimony and other evidence r ••pectin~ thOse stipUlations.

Notwithstanding this opportunity, no party or intervenor

objected to the Stipulations or presented any evidence at the

public hearings contrary to or inconsistent with the

Stipulations dated April 26, 1990, Which were accepted and

adopted by thia Commission.

Havinq considered all of the evidence presented by all

of the partie. and intervenors, the eOlllJllission does now

!i
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further find as folloWSl

1. The companyle 1990 forecasted actual capital

structure of 61.55' equity and 38.45' debt i. the appropriate

eapital structure for the Company.

2. The total embedded cost of the company'. long-term

and short-term debt is 8.67'.

3. For purposes ot implementinq the Mi••i ••ippi Rate

Stabilization Plan, the rate ba•• tor 1990 i. $876,075,000.

4. The ongoing average investment base of ~e Company

shall be calculated in accordance wi~ Exhibit A attached to
~

the April 26, 1990 Stipulation riled in thi. cau.e.

5. For purposes ot implementing the Mi••issippi

Stabilization Plan, the Company'. income tor 1990

$110,828,000.

6. The rate ot return range for use in the Missi.sippi

Rate Stabilization Plan i •••t at 10.74' to 11.74' return on

average investment base (Rate Base as defined in Exhibit A of

the April 26, 1990 Stipulation tiled in this cause).

7. South Central Sell ahall reduce rate. etfective on

the date of the implementation ot the Mi•• i •• ippi Rate

Stabilization Plan by an annual amount of $22,800,000. Such

reductions shall be applied to various rate. in accord with

ordering paraqraph 3 balow.

E.

Except aa hereafter .tated, the Commi•• ion accept. and

adopts as its own the StipUlation entered into by and between

the Company, the Attorney Ceneral and Le9al Services dated May

14, 1990. The Commission adopts and incorporates into this

Order by reference allot the para9raphs of said stipulation

except paragraph! therein which sets out how the $22,800,000

rate reduction should be allocated. The Commission's

allocation ot said reductions is set forth in orderin9

paragraph 3 below.

Having considered all of the evidence pre.ented by all

ot the parties and intervenors, the (:01ll1l\iS510n does now
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further tina .a follows:

The Missisll ippi Rate stabH bation Plan ("M1\SP") formula

will exclude trom rate base (investment ba.e) the company'.

investment in Lon9-Term CWIP.

2.

MRSP formula will eXCiUo.e rrom operlltinq income -ene

comp~ny's accruals of Interest Ourin9 Construction (IDe).

3.

Each and every filin9 of a neW innovativa tariff propoaal

by the Company must be accompanied by evidence that the new

.ervice Will, at a minimum, cover ita Lonq Run Incremental

Cost (LRIC) and provide a contribution to ~e overhead of the

firm.

4.

The Company shall revi.e the plan to provide for a

maximum ot one revenue neutral adju.tment during the thr.e

year plan. The adjustment shall be as tollows:

A. Decreaee revenues $3.0M from Schedule 4
(in priority order shown)

B. Incrall•• r.venue. $3.0M a. tollow.:

Directgry A••tltane.

Eliminate exemption. trom Hotels,
Motel. and Mobile Phone••

Lit, Paym.nt

Initiate 1.Ot charqe for payments not
received by the billing date following
date bill rendered.

C. Regroup Exchange.

5.

The following reports shall be furnished to the

COllUl\ission:

A. Monthly - combined and intrastate inoome stateme~ts

B. Mont.hly - MR-' report. (This report details the

Company's aocess line. by customer cla.s and type

of central attic. in ••rvice in Mi•• i ••ippi. Thia

,
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report w111 be tiled with the c01ll1'lli..ion on oil

proprietary b••i. ifta_much a. it contains

commercially .ensitive information).

C. Quarterly - MPSC 1.

O. Buc!qat and budqet cOlllpar1sons, on a proprietary

b••i.,' •• required by the commission.

6.

The duration of the Plan sha:l be three yea~s. The PSC

.hall reviaw 1:he Plan atter the tourth point of teat (mid

1992), prior to the expiration of the Plan.

,.
The Company .hall provieSe t:he public: ut111t1es statt with

such information a. the statt may require to 1nv••tiqate the

performance of the Plan.

8.

The Company ahall develop a cost atudy which, tor a Vivan

12-mcnth perioeS, aaaiqn. its Xi•• i ••ippi intra.tate

inv••tment, ravenu•• , .xpenses, tax•• , and raturn to the

.ervices listed on Attachment A to the stipUlation or as may

be mutually aqreed UpOft by the parties. The initial ver.ion

ot ~h. atudy will be complated to reflect actual results for

the 12 month. endad on December 31, 1991 anc! will be filed

with the commission and the Executive Director of the PUblic

Utiliti•• Statt under proprietary CQver no latar than June 30,

1992.

9.

In ca.. ot dispute. betw••n the Company And the staff

regardinq the op~ration ot the Plan, such disputes will be

r ••olvee! by the commi••ion as .et forth in ~. Task Force

Report dated Oetob.r 31, 1988.

F.

Historically, basic tele~hon. exchanqe .ervice provided

by the company has been priced below cos~, and such service

hae been subsidized tor many years by revenues qenerated from

other .ervice.. The advent of compet.ition in the

8
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telecommunication. industry t.n~s to drive rat•• for various

servic.. toward the coat of providinq such servicee.

Therefore, it would ba inappropriate tor any ot the proposed

$22,800,000 rate reduction to be applied 80 a. to reduce rates

tor basic local exchanqe aervice, Which is already priced

below co.t.

G.

Durinq the hearinqa, testimony wa. pre.ented reqardinq

the unique problema relatln; to telephone services that are

currently ~ac.d by DeSoto and Smith county residents. DeSoto

County telephone u.ers have a .tronq community of intere.t

with both Memphb and Collierville, Tenne..... This community

ot intere.t includ•• atronq eoonomic ti.s beCwe.n the Memphis

area and the Desoto County area. This c01'A1l\1aaion firmlY

believes that hiqh toll rate. operate as an economic barrier.

Ramov!n; thb economic barrier would eftectively make the

entire Memphi. area a potential cuetomer ot DeSoto County,

Mississippi. Additionally, it would alloW DeSoto County

residents inerell.ed ace••• to their jobs and busine..ses in the

Memphis area. South Central Bell's Mi•• i •• ippi operations,

however, are bounded both by LATA boundaries and state

boundariea. This Commies ion is coneerned with the needs ot

the citizens of DeSoto county and yet recoqnizes that its

jurisdiction over the Company does not allOW a complete

.olution to this problem. To beq!n to address the problem,

the Commission finds that South Central Bell should adjust its

ACP rat.. to provide tor reduced rates for calls to Memphis

and Collierville, Tennessee. Further, this Commission shall

enter into discussions with the Tennessee Public Service

Commi•• ion, the Company and all other telephone companies

prOViding .ervice in that area, to seek to develop reciprocal

oal11n9 arranq~m~nts from theee Tenne.see exchanges into

Missiuippi.

Repre.entativ.. trom smith County presented arguments

which supported the need to reevaluate arrangements for local

QO. 14. 91 01: 43 PM ,,: a
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calling in the county.

In the interest of beinq responsive to the .xpr••••d

ne.d. of smith County re.idents, and a. a vehicle for

qatherinq data on po••ible future enhanc.mant. tor the ACP,

the Commis.ion tin~. that modifioations to the ACP tor Smith

County on a trial ba.i. are desirable. The Company and the

staff should work t0gether to determine such mCldificlltions and

implementation sohedule. Upon the accumulation ot sutficient

data the .tatf and the Company .hall review the results ot the

Smith county modification to determine the feasibility and

desirability ot extencHnq the modifioations on a .tlltewide

basis.

H.

The evidence pr••ented was sharply conflictinq concerning

the nec••aity tor and frequency of hearings when change. in

rat•• are to be mada under the Plan following the Company's

.emi-annual report. to the C01llllli.s10n of certain requireCS

financial data. Certain Intervenors proposed that hellrinq.

be held avery time there is any .uch change in rates under the

Plan. The COZlUnisll1cn find. that this propo.al 1s wholly

unworkable and would def.at the very efficiencios that the

Plan i. d•• igned to accomplish. Accordinqly, the commission

d.termines that no hearings will be required with respect to

change. 1n ra~es under the Plan, 80 long a. these changes are

within the limits pre.cribed by Section 77-3-2(h).

I.

The evi~.nce was alao cont11ctino concernin9 the

nece•• ity for hearinqs before modification can be maCSe to

certain schedules found in the Plan. The Plan proposed by the

Oompany provided that services SUbject to chanqe under the

Plan were specified in Schedules 4 and 5 to the Plan. That

propo.ed Plan <lfluther provicl.'!!d tor periodic reviews by the

OemmiBsion and the company respecting any modificationS that

should b. mad. to thoso Schedules. In our view, this proposal

is unacoeptable beoause it places entirely too much authority

10
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in the hand. of the company and the St.aff, without the

.afeguard. of notica to parsons who may be affected by such

modifications to Schedul.s 4 and 5 and the opportunity for

them to be heard. If any modifications to Schedules 4 or S

are propo.elS by the C011\pany or the Staff, an appropriate

request to the Commission therefor muat be made, and notice

will be given to peraona potentially affected thereby, anlS ,

if appropriat.e, hearinqe will be held t.o det.entin. whether

such modifications should be made. Accor<!inqly, the

Commieeion ordera the preparation of a Rate Stabilization Plan

Which incorporate. the conclusions in this raqar<!.

III. F.NDIN;S CQNCERNING REQUCT.QNS

The $22.8 Million reduction in rate. r.sulting trom the

April 26 I 1990 Stipulation preaant. the CommilSsion with a

p1.aunt dUe.a, i.e. I how to equitably spread the rate

reduction to most .ffactively benetit the ratepayer. of

Mississippi. Most allot the parti •• and intervenors urqed

that the reduction be applied to ar... involving their

re.pective int.erests. Thi. i. understandable tor they are

advocate.. However, the C01lUllilleion' s charge is to protect the

intere.ts of all parti•• , intervenors, ratepayers, and the

Company. There is no diUiculty in determining the are.s that

d••erve oon8ideration for reduction. They are numerous. The

funds, however, are finite. with the foregoinq in mind, we

undertake the task at hand.

Blocking pf 900/976 Nymbers

The Mieeie.ippi Public Service Commi.eion has previously

ordered that South Central Bell block 900 and ~7e numbers tree

of charge for residential CUlltomers that request blocking.

Since that time it hall been brought to the commission's

attention, thrfJ·.;;gh numerous c~_~lIplaints, that other classes of

ratepayers such lUI churchell, schools and businesses, also

d.sire to have 900 and 976 numbers blocked. Commissioner

Watson initiated an inquiry into this matter at the hearing

11
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