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ur gro"ih conles from COlTI})et:lllg SllC-

cessfully"7orld"ride III both old aIld ne"r
lTIaI"kets, offering new teclnl0logy aIld

--~~-higll-quali1)7products aIld seI'\ices.•••••

ConIolldeted Income Statement InfonMtlon
Dollars in millions
Total rewnues
Total com
Gross mlfJin
Provisions for business

resuucturin.
Other operl1in,

npeltses
Opefltin, income

1993

16'.156
.c).569

'1'.151
S 6.238

J992
564.904

39.710

64

J8.86J
5 6.269

1991

563.089
38.823

2".264

3.572

19.334
5 1.358

In our new accountin, for nt;,,, "'"r!its, we esti·
matt and book expenses for retiree benefits durin, tht
years employees are workinl and ICcumulllin, these
future benefits. When we used the former "pay-.s-you·'0" .ccountin,. we simply booked our conUibutions to
trust funds for life insurance benefiu and the actual
claims for benefiu such IS health care and telephone
concessions as they occurred. To use the new method.
we m.de assumptions about vends in health care costs.
interest rates and avenle life expecWlC)'. Then we esti·
mated the fut~re payments for benefiu to all present
retirees and for accumulated benefiu ofactive em·

AdllCuulon and analysis of
our results and operatlons •••••••••o. 0 0 0" 0 .......

Global economic conditions improved in 1993. but
JrOWIh was sti1ls1unish. In Europe and Japan the weak
conditions of 1991 and 1992 continued this past year.
A,ainst this backdrop. we reponed a 3.SCk increase in
toal revenues in 1993. a pickup from the 2.9'K increase
in 1992.

We made three accountini chanies this past yelf.
Because new rules apply to all U. S. companies.
we chan,ed our accountin, for retiree benefits. post·
employment benefits and income taxes. The net after·tax
chlrJe to brin, our financial statements in line with the
new accountin, methods caused us to repon a net loss
for the yelf. Exdudin, that net charae and the increase
in 1993 expenses caused by the chan.e in accountin,
for poS1employment benefits and a founb-quaner
resU'Ucturin, charae. our per share eamin,s were 53.1S
ill 1993. These .ccountinl chan,es do not affect cash
flows; dley only chan.. the expenses we repon.

Income before
cumulatiw effects of
ac:countin, chan,es

Cumulatiw effects of
accountin, chan,es

Nellncome (Loss)

Gross mlrJin percenta,e
Operatin, marain

percenta,e

S 3.91~

('7.''')
$(3."")

39.6~

'.3Ill:

S 3.807 's 322

5 3.807 S 522

38.8Ck 38.S/it

9.7Cif 2.2/it

•••••••••••••••••••••••••••••••••••••••••••••••••••
Mr.we make accountina .... do we make the......1 Wtwtdothe.............toresults1
.......1 We first fi,Urt out what our balance lheet Accountin, chaftlfllOlMlimes linta larte
The IOIJ offinancial reponin, and our would look lilte if '" bad aIWl)'sused the .ffect Oft reponed amin,s hi the year ofa
Clbjecliwat ATilT is 10 ,iw investors the JIew Kcountin, methods. Then '" make all chan,e. but the effects Oft future tanlin,s
information they need to understand how the adjUStments needed 10 calC:h up with 1M)' be quite small once we mnl the bal·
we'" doin, over time and in comparison those new methods. Our income SlItement anc:e sheet up to date. Because the cumula·
with other companies. Sometimes account- shows the net impact of all those adjust- liw tffeclS come from earlier )'ears. mlny
in, rule·makers issue new rules for all ments as ·cumulative effects on prior yean inwstors setlhem aside when Iookin,lt cur·
companies. At other times. we decide to of chan,es in accountin,' renl results. The income stalement fannlt
chan,e our methods because of ur:nds in allows inwstors to see our results easi))'
our business or industf). _·jlh or without these eumulltive effeclS of

accountin, cban,es.

•••••••••••••••••••••••••••••••••••••••••••••••••••
r
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••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••

plO)ftS. We then placed this 5I J.3 billion liability on
the boob to reflect those estimated future obJi,ations at
January I. 1993. expressed in today's dollars. From now
on. we will continue to record the expenses as employ­
ees accumulate future benefits so that our liability for
retiree benefits is always up to dale. We ell"eet our
annual expenses to be It about the same level we
recorded before this accountinl chanle.

Our new accountin, for pos"mpJO)'m~1I1IHn'fils.
includin, pa)'ments for separations and disabilities. is
wry similar to our nev.' accountin. for retiree benefits
We must book expenses for future separations durin,
the )'Cars emplo)'Ces are workin, and accumulatin, ser­
vice with the company. and for disability benefits when
the disabilities occur. Usin,the former method, we
booked expenses for separations when we identified
them Ind expenses for disabilities when we made pay·
ments. We used our experience over the past five )'CIf'S
to estimate future separations. In the future, we will
adjust our estimates based on the number of emplo)'Ces
who actually leave our pl)'roll with these payments,
Because we book expenses every quaner usin, this
accountin, method instead of bookin, expenses when
we make plans to restructure our business, this c:han.e
increased our costs and expenses by 530) million in
1993. and reduced ouuamin.s by 517J miJlion, or
50.13 per share, We expect our eaminls in )994 to be
similarly reduced.

Our new accountin, for inc-om, ltu,S uses the
enacted tax rates to compute both deferred and c:urrent
laxes. That means we must refi.ure our deferred laX
assets and liabilities whenever Conpss c:hanles
III rates. Usin. our former method. we held deferred

tax ISsets and liabilities at their ori.inal values even
when tax rates chan.ed. Because federal corporate tax
rates are lower now than they were before the 1986
Tax Act, we had a lain when we c:han,ed to the ne\\
accountinl method. Apan from the effects of chanles
in statutory tax rates, we do not expect the new Iccount·
in, to Iffect future eamin,s materially.

An .rvlew of our bUlln operations .
On Core business is to meet the c:ommunications and
computin. needs of our customm by usin. networks to
move and manlle information. We divide the revenues
and COS15 of this core business into three c:att,ories on
our income statement: ,,/,c-OIJ11.umicQt;orrs s,r\'ius,
prod",~tsQM $)'sttms. and ~lIlQJs QM oth,r s,nlus.
AT&T Capital Corporation (AT&T Capital) and AT&T
Universal Card Services Corp. (Universal CMd) are
partners with our c:ore business uni15 15 well as inno\'a·
tors in the financial services industry. We include their
revenues and costs in a separate cate,ory on our income
statement:/irrQnc;Q/ s,rvic-ts QM I,Qsing.

Customer demand for the products and services of
our COff business continues to pov.' despite weak eco­
nomic conditions worldwide. Technolo,icalad\'ances
and brisk c:ompetition arc makin, electronic: communi­
c:ations and c:omputin, ever more useful and economi­
cal, Our financial services businesses arc also ,rowin,
because we arc investin, in new ISsetS.

We look forward to pater revenue IJ'OW1b in 1994
than in 1993 because ofa suenJ1henin, econom)' and
the expected completion ofour melJer with the fast­
powin, McCaw Cellular CommUDieatioDs. Inc.
(McCaw).

•••••••••••••••••••••••••••••••••••••••••••••••••••
Our ........,with McCaw...... the combined operations. The people. combined amoats as ifchert bad Ihl"YS
to If'" OIl'_tom.,.. more usets and capital of the two fmns won't been onl)' one compan)'. To help you pimare
com"....nslw MI'¥Ica ott.rift. chan,e just beCluse ohhis melJer. this." included some of these combined
and our lIM.tors f••ta, powth In mtrJm like this, " simpl)' add up amounts It the bcMtom of the ten-yell' sum·
and hilhar Ion••t.rm ratums &he eamin,s. assets. liabilities and equity mary ofselected financial data. We com-
on thaw....tm.nt. of the two companies Ind become one com- puted these amounts asumin. the melJer

pan)'. We used this same method, called a ....s .head)' completed usin, lone·for-one
OJr plln is for McCaw's ownen to "poolin. of interests," for the melJer of achln.e of shares as AT&:T Ind McCay,'
exc:un,e their McCaw slock for new AT&:T AT&:T Ind NCR in 1991. proposed in the me"er I,reement.
slock. Then III ownm ohhe posl-melJer Afler I meIJer, financial SlllemenlS and
AT&T will share in the benefiu Ind risks of all other financial infonnalion shO"" the

•••••••••••••••••••••••••••••••••••••••••••••••••••
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ship of Novell, Inc .• a leadin, software development
company.

• ~ sold our remainin, interest in Compa,nie Indus­
lriali Riunite S.p.A. (CIR) in 1993 for a sli,ht ,ain.
Because of declines in its market value. we wrote
down that investment by 568 million in J992 and by
52 J8 million in J991. CIR's value had declined along
with the lalian securities markeland because of
lower eamings from its principal holdin,. In,. C,
Olivetti & C., S.p.A.

• In 1991 we had a $171 million lain from seJlin, our
in\lestmenl in Sun Microsystems, Inc.

Sales of stock by our subsidiaries produced a 59 mil·
lion loss in 1993 and a 543 million ,ain in 1991. The
1993 loss came from deduclin, recourse loans made
10 AT&T Capital's senior mana,ernent so they would
purrhase shares and take a lar,er personal Slake in the
success of the business (o)Jowin, the initial public
offering. When the loans are repaid in seven years. we
expect to repon a nel 56 million ,ain on this offerin,.
The $43 million lain in 199 I came from USL seJlin,
Slock to other companies to encourl,e their suppo;, for
open computin, standards.

Inlerest expense declined over the past tWO years
because of benefits from refinancin, lon,-term debt at
favorable rales and reduced requirements for contin,ent
liabilities. The benefits of refinanein,. which were
panly offset by costs of that refinancin, such as call
premiums. were responsible for about half of the
decline in 1993 and two-thirds of the decline in 1992

Income T.., Information
Dollan in millions J993 )992 199)

Income before income taxes
and cumulative effects of
accountin, chan,es S6.204 55.958 S 883

Provision for income taxes· 2.230 2.)S I 36)

Effective income tlX ratc 36.0 'it- 36. )e.« 4O.9CK
Income talleS paid $1.615 S 697 51.308

• 1lIt eumul'li", Iff"" of .ccounun, dlln"l include the IIX
'«'N ofdlGlI ICIjullmcn".

The provisions for income taxes inmased the past
lwa years mainly because ofhilher Mbook income," that
is. the income before income taxes and cumulative
effeCts of accountin, chan,es. The effective tax rate
was at about the same level in 1993 and 1992. The nte
was much hi,her in 1991 because the tax effects of
ftSU'Ucturin, charles were ma,nified by the lower
income before income lUes.

ConlrtSS increased the federal slatutory cax rate to
3'Cit in Au,ust 1993 and made the chan,e retroactive to
January J. 1993. We ftco,nized a S73 million benefit
fram *,juslin, our ddened tax assets for the new rate·
But mat benefit was mostly offlCt by the inmase in
lUes on J993 cauble income, caused by the hi,her
rate. Consequently. this change in ntes did nOI affect
our 1993 net income materially.

Total Assets, Workln, capital end Uquldlty ••••
Net working capital-cunenlassets less current liabili·
lies-isa measure of our ability to cover shon-term Ii.-

APPENDIX D
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biJities with assets that we expect to conven 10 cash
soon. For example, collectin, receivables helps us to
pay our suppliers. We reduced our cash balance and
warkin, capital in 199310 lower our "opponunity"
costS of maincainin, that capital. Our financial condi-
tion lives us easy access to financinl when we need it.
so we now WJet a cash balance under S800million.

DoII.rs in millions J993 1992 Ch.n,e

\\Orkin, capilli S ••* 5 '.128 S (724)
Cash and temporary

cash investments 532 ),310 (778)
Total assets 60,166 ",188 3.578
Total debt 17.716 16,204 J.512
Total shareowfters'

equity 13.150 18.921 C5.07) )

0.)" sales oUlltandina
for core business 59.5 63.2 (3.7)

Inventory turnover 3.• 3.2 0.2

The JTOWlh in Iccounts receivable comes from OUT

hi,her sales levels. Days sales outstanding in our core
business, defined as avera,e accounts receivable
divided by avera,e daily revenues in our core business.
decijned because of improved receivables mana,ement.
To .pur funher JTowth in revenues and eamin,s for
financial services and leasin" we invested in additional
finance receivables from our mdit card and equipment
financin,lnd leasin, businesses. We keep I close watch
on account stalUS. which has helped us maintain a low
level of delinquent balances and write-offs.

Hi,her inventory levels are associated with our sales
growth. which we expect 10 continue in 1994. Improved
inventory manalement in J993 led to inmased inven­
tory turnover.

Makin, bener use of cxistin, capacity on our 10nl
distance network. we reduced capital expenditures in
1993. Our plant addilions were at about the same Jevel
as depreciation. leavin, propeny. plant and equipment•
net of accumulated depreciation. essentially unchan,ed.

The fair value of our pension plan assets is Jrelter
than our projecled pension obJi,ltions. Those plan
assets Ire eamin, a return that exceeds the JTOwth in
pension liabilities. In addition. we are amonizin, a
transition asset relaled to our 1986 chinle in pension
accountin, over 15.9 yeUl. Which produces about 5~OO
miUion of income nch year. Consequently. we had pen­
sion income mal added 10 our prepaid pension costs..

Under an apement with unions representin, many
of our employees, we IrInsfened some of these CXl:ess
pension assets eMr the put lWO )"CIJ"S to fund retiree
health care benefits. Before J993 we included these
prepaid health care costs in other usets. However.
when we added the liabilities for relm benefits to our
balance sheet in J993. because of the new Iccounlin,
rule, we netted these prepaid COltS with the liabilities.
~ did somethin, similar when we netted the trusts for
disabilit)' pa)'mcnts with liabililies for separations and
disabilities. Our net liabilities for postretirement and
postemployment liabilities are now combined on our
balance sheet. Our recolnition of these liabilities Crt­

ated additional deferred tlX ISsets.
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AT&T and Subaldlartel
Years ended December 31

DolJars in millions (except per share amounts) 1993 1992 1991

•••••••••••••••••••••••••••••••••••••••••••••••••••
..... and flew,..,..
Telecommunications services $39,163 539.S80 538.805
Products and systems 17,798 16,473 15.941
Rentals and other services 6,991 6.9S7 6.959
financial services and leasing 2,504 1.894 1.384

1btaJ l't'\'eIlues 67,156 64.904 63.089
COItI
Telecommunications services

Access and other interconnection costs 17,709 18.132 18.395
Other costs 7,009 7.135 6.881

Total telecommunications services 24,718 25.267 25.276
Products and systems 10,809 9.846 9.134
Rentals and other services 3,331 3.287 3.344
finandal services and leasing 1,711 1.310 1.071

Total costs 40,569 39.710 38.825

Gross marain 26,587 25.194 24.264
Operlltlnll!qtenaa
Sellina.,eneral and administrative expenses 16,782 15,950 16.220
Research and development expenses 3,069 2.911. 3.114
Provisions for business restructuring 498 64 3.572

Total operating expenses 20,349 18,925 22.906

Opentinglncome 6,238 6.269 1.358
Other income-net 541 352 208
Gain (loss) on sale of stock by subsidiaries (9) 43
Interest expense 566 663 726
Income before income taxes and cumulative effects of accounting changes 6,204 S.958 883
Provision for income taxes 2,230 2.151 361

Income before cumulative effects of accounting changes 3,974 3.807 522

Cumulative effects on prior years of changes in accounting for:
Postretirement benefits (net of income tax benefit of 54.294) (7,023) 1\
Postemp10yment benefits (net of income tax benefit of 5681) (1,128)
Income tues 313

Cumulative effects of accounting changes (7,768)

Netlncome (Loss) S(3,794) 5 3.807 5 S22
Wei,htecJ average common shares outstanding (millions) 1,353 1,332 1,293

Per Common Share:
1Dcome before cumulative effects ofICcountinl changes S 2.94 S 2.86 S .40
Cumulative effects of accounting changes (5.74)

Net Income (Loss) S (2.10) S 2.86 S .40

•••••••••••••••••••••••••••••••••••••••••••••••••••
The IlOtes on pa,es 34 throu,h 43 arc an inte,raJ part of the consolidated financial statements
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AT&T and Subsldlertee
It December 31

Dollars in millions (except per share amount) 1993 1992

•••••••••••••••••••••••••••••••••••••••••••••••••••
AaMtI
Cash and temporary cash investments $ 532 $ 1.3)0
Receivables. less allowance of S1.003 and 5829

Accounts receivable 11,933 ) 1.040
Finance receivables 11,370 8.569

Inventories 3,187 2.659
Deferred income taxes 2,079 2.) 18
Other current assets 637 818
Total current assets 29,738 26.514
Propeny. plant and equipment-net 19,397 19.358
Investments 1,503 864
Finance receivables 3,815 3.643
Prepaid pension costs 3,576 3.480
Other assets 2,737 3.329
Total assets $60.766 557.188
LJabllltJ.. and Def.rred Credits
Accounts payable $ .,694 5 5.045
Payroll and benefit-related liabilities 3,746 3.336
Postretirement and postemployment benefit liabilities 1,301
Debt maturing within one year 10,904 7.600
Dividends payable 448 443
Other current liabilities 4,241 4.962
Total current liabilities 25,334 21.386
Long-tenn debt including capital leases 6,812 8.604
Postretirement and postemployment benefit liabilities 9,082 ,I
Other liabilities 4,298 2.634
Deferred income taxes 275 4.660
Unamonized investment tax credits 270 350
Other deferred credits ~63 )81

Total liabilities and deferred credits 46,3i4 37.815

Minority interests 582 452
lhereownert' Equity
Common shares par value $1 per share 1,352 1.340

Authorized shares: 2.000.000.000
Ouutanding shares: ).352.398.000 at December 31. 1993;

).339.831.000 at December 31. 1992
Additional paid-in capital 12,028 11.425
Guaranteed ESOP obligation (355) (407)
Foreign currency translation adjustments (32) 65
Retained earnings 157 6.498
Totalshareo"'ners' equity 13,850 18.921
Total liabilities and shareowners' equity $60.766 557.188

•••••••••••••••••••••••••••••••••••••••••••••••••••
The notes on pages 34 through 43 are an inte,ral part of the consolidated financial statements.

II
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AT&T and .ublldla.....
Yean ended December 3J

II

522

3,568
1,233
3,572

(2.108)
(59)
109

(1,382)
560

3,540
1,945

64
(1,489)

551
30

(1,084)
510

1,768
3,626
1,635
~98

(2,082)
(540)
(331)
(52)
401

S(3,194) $ 3,807 $

DoJlm in millions 1993 1992 1991

•••••••••••••••••••••••••••••••••••••••••••••••••••
0perItI1II ActIvItiu
NetiDCOme
Adjustments to reconcile net income to net

ash provided by operating activities:
Cumulative effects ofaccounting changes
Depreciation
Provision for unco)Jectibles
Provisions for business restructuring
(Increase) in accounts reCeivable
(Increase) decrease in inventories
(Decrease) increase in accounts payable
Net (increase) in other operating assets and liabilities
Other adjustments for non-cash items-net

Set cash pro\'ided b~' operating acth'ities 7,129 7.874 6.015
IrMatInl ActMtiu
Capital expenditures net of proceeds from sale or disposal of

propeny, plant and equipment of $24) •$250 and $)19
Increase in finance receivables. net of lease-related repayments

of 53,633. $4.325 and 53,52J
Net (increase) decrease in investments
Acquisitions, net of cash acquired
Other investing activities-net

(3,701)

(3,483)
("0)
(.U-4)
(201)

(3.933)

(3.878)
(12)

(202)
(167)

(3,860)

(3,052)
473
(29)
69

Net cash used in investing adh'ities (8,339) (8,192) (6.399)
Flnandnl ActMtJ..
Proceeds from long-tenn debt issuance 2,456 2,928 1,300
Retirements of long-tenn debt (3,483) (3.684) (1,196)
Issuance ofcommon shares 619 689 1.164
Dividends paid (1,174) 0,748) (1.563)
Increase in shon-tenn borrowings-net 2,586 1,341 969
Other financing activities-net 25 (72) 2
Net cash provided b)' (used in) financing adi"ities ~29 (546) 676
Effect ofexchange rate chanles on cash 3 26 (19)
Net (decrease) increase in cash and temporary cash investments (178) (838) 273
Cash and temporary cash investments at beginning of year 1,310 2,148 1,875

Cash and temporary cash investments atend of)'W' S 532 $ 1,310 $ 2,148

•••••••••••••••••••••••••••••••••••••••••••••••••••
TIle DOleS 011 pales 34 duouJb "3 1ft an intearaJ pan of &he collsolidaled financial statements.
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!f '1 iZ!:l (I 1":)1 ....... 1 I~inr..
. 11~11! .. ~ !"-"'I~i(:.; ~:.j tlo:~

ArnerlAn Telephone .nd
Tele.,.ph Com,.ny (AT&T)
• nd sublld~riea

IImlnp per 1M,.
We use the wei,hted avera,e number of shares of com­
mon stock and common stock equivalents outstandin,
durin, each period to compute eamin,s per common
share. Common stock equivalents are stock options
that we assume to be exercised for the purposes of this
computation.

2. Chanl•• ln Accountlnl Prlnclpl .
fIoItreltrement lenefttl
We adopted Statement of Financial~ntin. Stand­
ards (SFAS) No. 106, "Employers' Accountinl for Post­
retirement Benefits Other Than Pensions," effective
Jlnuary I, 1993. Thisltandard requires us to accrue
estimated future retiree benefits durin, the years
employees are werkin. and ac:cumulatin.&hese bene­
fits. Previously, we expensed health care benefits as
claims were incurred and life insurance benefits as plans
were funded.

When we adopted &he new standard. we had an accu­
mulated liability related to past service from retirees
and active employees. A ponion of that lilbility was

Goodwill
Goodwill is the difference between the purchase price
and &he fair value of net assets acquired in business
combinations treated as purchases, We &monize ,oad­
wiJI on a Slrailht-line basis over &he periods benefited,
principally in &he ran,e of 10 to IS years.

Rec....1tIcatIonI
We reclassified certain amounts for previous years to
conform with the 1993 presenwion.

....rnpoNt")' cah IIMstments
We consider temporary clsh investments to be cash
equivalents for cash flow reponin, purposes. They are
hi,hly liquid and have orilinal maturities lenerally of
three months or less.

IIMntorIe.
We state inventories It the lower of cost or market.
We determine cost principally on a first-in, first-out
(FIFO) basis.

Property, Plant .nd Equipment
We state propeny. plant and equipment at cost and
determine depreciltion usin, either &he ,roup or unit
method. The unit method is used primarily for factory
facilities. laboratory equipment, larae computer sys­
tems, and cenain international earth stations and sub­
maflne cables. The IrouP method is used for most other
depreciable assets. When we dispose of assets that were
depreciated usin, the unit method, we include &he lains
or losses in operatin, results. When we sell or retire
plant that WIS depreciated usin, the JIOup method.
we deduct &he ori,inal cost from &he plant account
and from accumulated depreciation.

We use accelerated depreciation methods for factory
facilities and di,ital equipment used in the telecommu­
nications network. except Swilchin, equipment placed
in service before 1989. All other plant and equipment is
depreciated on a strai,ht-)jne basis.

Nco""ri", mtlhod
Fully consolidated
Equity method
Cost method

Minutes of traffic processed
and contracted fees

Upon performance of con­
tractualobli,ations

Proponionltely over con­
tract period or as services
are performed •

Over the life or the finance
receivables usin, the
interest method

More than SOC}
20CKto.50liI­
Less than 20CK

1. Summary of
Sllnlflcant Accountln. Policies 000000 .. 0 000.0 •••

Conaollddon
Owntrship 0/a/filiarts

Rentals and Other
Services

Financial Services and
Leasinl

Telecommunications
Services

Products and Systems

We include the accounts of operations located outside
the U.S. on the basis of their fiscal years. ended either
November 30 or December 31

Currency Tr8nslMion
For the business we transact in currencies other than
U.S. dollars. we translate income statement amounts at
avera,e exchan,e rates for the year. and we translate
assets and liabilities at year-end exchanle rates. We
show the adjustments from balance sheet translation as
a separate component of shareowners' equity.

Revenue Rttcopltlon
Rt\'tn/lt from

R....reh .nd Development
We expense research and development expenditures as
incurred (includin, development costs of IOftware that
we plan to sell) until technolo,ical feasibility is estab­
lished. After that time. we capitalize the remaininlSoft­
ware production costs as other assets and amonize them
10 product costs over &he estimated period of sales

Interut IxpenM
Interest expense is &he interest on shon-term Ind lon,­
term debt and accrued liabilities. excludin, the interest
related to our financial services operations, which
is included in COSt of financial services Ind lelsin,.
and net of interestclpitalized in connection with
constrUction.

IrMltment Tu CNdItl
For financial reponin, purposes. we Imonize invest­
ment to credits as a reduction to the provision for
income taxes over the useful lives of the propeny that
produced the credits.

II



provided for by JfOup Jife insurance benefits and trusts
forheaJlb care benefits funded before 1993.
~ also reimbune the diYested re,ional Bell compa·

Dies for a ponion of their costs to provide health care
benefits. increases in pensions and other benefits to pre­
diYestiture retirees under the terms of the DiYestiture
Plan ofRecqanization. Throu,h 1992 we apensed
mese reimbursements as incumd. )n January 1993 we
lICOJftized Ibis liability in connection wilb the adoption
ofSFAS No. 106.

We eIec&ed 10 ruord a one·time pretax chllle of
SU.3J7 million to record the unfunded ponions of these
liabilities. That chllle reflects $12.986 million of lia­
bilitieslcu $1.669 million of plan assets and amounts
previousI)' ruorded. After lUeS. that chUJe was
S7.023 million ($5.19 per share). includin. $1.375 mil­
lion for prediYestiture retirees. Apan from these cumu·
IlriYe effects on prior ~ars of the accountin. chan.e.
our chan.e in accountin. had no material effect on net
iDcome in J993 and is not expected to affect Mt income
materially iD future periods. This chan,e docs not affect
cuhflows.

ltoItemployment lenefttl
We also adopted SFAS No. 112. M£mpJ~rs' Account­iD, for Postemployment Benefits." effectiYe January 1.
1993. Analo.ous to SFAS No. J06. this standard
JICluires us to accrue for estimated future postemploy­
ment benefits. inc:ludina separation payments. durin,
me~ employees are workinl and accumulatin. these
benefits. and for disabilit)' payments when the disabili­
lies occur. Before this chan.e in accountin•• we reco,­
aized costs for separations when they were identified
and disability benefiti wben they were paid.

When we adopted the nev.' standard. we had an accu­
mulated Ii.bility for plyments to employees who were
then disabled and for benefits rel.ted to the put service
ofactiYe employees. We recorded lone-time pretax
cbarJe of $1 .809 million to record the unprovided por­
lion of these liabilities. That chUJe reflects $2.221
million of liabilities less $412 million of reserves for
business restructurin. activities th.t were estabJished
before 1993 and reclusified to postemployment liabil j­

ties as pan of this accountinl chan,e. After lUeS.
lbat chUJe was $1.128 million (SO.83 per Ibare). The
chan,e in ICcountin, reduced operatin, income by
$301 million. and net income by $171 million (SO.13 per
Ibare) ill 1993. This chan.. does not affect cash flows.

..aame .....
We also adopted SfAS No. 109. OIkcouDtin, for Income
Tun:' drlCtiYe January 1.1993. Amon, otberprovi­
1ioaI.1his Rlndard requires us to compute deferred tax
ICCI~.Susin, the enacted corporate income taX rates
for Ihe )Ul"I in which Ibe tues will be paid or refunds
ncei\'td. Before 1993 our deferred tax accounts
.fleeted the flteS in effect when we made the defemJs.

Because corporate income tax fltes in 1993 were
lower Iban the rates that aisted before the 1986 T.x Act.
our adoption of the new standard flised Mt income by
S383 million (SO.28 per share). Apan from this benefit.
abe new ac:countin, method had no material effect on
Del iDcome in 1993. Unless Con,ress chanaC5 tax files.
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we do not expect this chan,e to affect net income mite­
rilny in fUlure periods. This chan,e does not affect
cash flows.

3. Prospective Accountln. Chen .
Debt Ind Equity IecurtIIM
In 1994 we must.dopt SFAS No. 115. -Accountin, for
Cenain InYestments in Debl and Equity Securities.­
This standard addresses the accountin, and reponina
for inYestments in equity securities th.1 have readily
delermin.ble fair v.lues and for all inYestments in debt
securities. We do not expect this new standard to affect
net income materi.lly at or after adoption. and it will
not affect cub flows.

impaired ~ftI
Iy 1993 we must adopt SFAS No. 114. MAccountin. by
Creditors for Imp.irment of. Lo.n." This sl.ndard
requires us to compute present values for imp.ired Joans
when determinin. our aJlowances for c:redillosses. We
do nOI apect this new standard to affect net income
mllerilJly at or .fter adoption. and it will not affect
cash flows.

4. Prospective Mer.er with McCllw cellular
Communications, Inc. (McCew) .
On Au,ust 16. 1993 AT&T .nd McCaw entered into a
definitiYe a.reement to merae McCaw and • subsidiary
of AT&T. makin. McCaw • whony owned subsidiary
of AT&T.

In the meJ'ler. each share of McCaw's Clus A and
Cllss B common stock will be conYened into one share
of AT&T common stock. However. if the 2G-day·'Yer­
lie market price of the AT&T common stock as of five
business days before the mefler is less than 553 per
share. the conversion ratio wiU be Idjusted upward 10
proVide shares of AT&T common stock h,\·in. an I"re­
I.te market price of $33 for each share of McCaw com­
mon stock. subject to. maximum of 1.111 shares of
AT&T common stock.1fthe 20-day-aYerale market
price of AT&T common slock as of fiYe business days
before the meraer is areater than 571.73 per share. the
conYersion ratio will be adjusted downward to provide
shares of AT&T common stock havin, an a,are,ate
market price of 571.73 for each share of McCaw com­
mon stock. subject to a minimum of .909 ofa share of
AT&T common stock.

Pursuant to a separate apeement. AT&T bas JfIIlted
McCaw the ri,ht. in the eYent the mefler does not close.
to require AT&T to purthase from McCaw S600 million
of McCaw's Clus Acommon stock at a price of $51.25
per share.

The meller is subject to I number ofconditions.
includin, the receipt of.,ul.tory approvals. apiration
of the waitin. period under the Han-Scon·Rodino Anti­
trust Improwmenu Act (HSR Act). receipt ofopinions
th.1 the rnet'Jer will be tax free Ind will be accounted
for as a pooJin, of interests. and McCaw stockholder
approval. McCaw stockholders ho1din,. majority of the
votin, power of the McCaw common stock. inc1udin.
members of the McCaw family and Brilish Telecommu­
nications pic. h.Ye a,reed to vole in f.vor of the meraer.

I'
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14. Postretlr.m.nt Ben.fIts .
Our benefit plans for retirees include health CaR bene­
fits. life insurance cOYer••e and telephone concessions.
This table shows the components of the ner postretire­
ment benefit cOSt:
Dollan in millions

Net postretirement benefit cost

Service cost-benefitS earned durinl the period
Interest COSI on accumulated postretirement

benefit obli,ation
Credit forelpec:ted retum on plan aletse

Amonization of unrecolnized prior lCtvice costs
O!IJe for special oplions

-Tile actual ~lUm on plan UKU was S243.

We did not restate our 1991 and 1992 financial state­
menu to reflect the chln,e in accountin, for retiree
benefits. This C.ble shows our actual postretirement
benefit cosu on a pay-as-)'Ou-,o basis in those years:
Dollars in millionsal DeC'ember 31 1992 1991

Colt of health cue benefits for retirees 5532 S532
COst of life insurance benefill for retirees 3 26
Cost of telephone concessions and other

benefits
Payments 10 re,iona' Bell companies for

predivestiture relirees 1~5 125

Postrelirement benefil COSt 5719 $7) 8

We had approximately 142.200 retirees in 1993.
141.200 in 1992 and 138.'00 in 1991.

Our plan assets consist primarily of listed stocks. cor­
porate and ,oycmmentai debt. tash and cash equiva­
lents and life insuance contracts. This table shows the
funded status of our postretirement benefit plans recon­
ciled with the amounts reco,niled in the consolidated
balance sheet:
Dollars in millions II December 31

Accumulated postretirement benefil obli.ation
Retirees S ',92'
Fully eli,ible active plln panicipants 193
Other active plan panicipanll 2.092

Accumulated postretirement benefit obli.ation 11.913
Plan ISlets al fair YIlue 2.900
Unfunded posntirement obli.ltioll ",013
Unrtco.nized prior lervice COlts 213
Unrec:otnized Mt loss 569

Accrued postmirement benefil obli,ation S '.161

We made these assumptions in valuin, our posuetire­
ment benefit obli.ation at December 31. 1993:

centale of the employee contributions up to certain
limits. Our contributions in millions amounted to
$347 in 1993. $331 in 1992 and 5279 in 1991.

Wci.hted-lvera.e discount rale 7.51i
E~pecltd Ion.-term rare of mum on plu UIClS 9.Oli
Assumed rate of increase in the per capill COM of

covered healtll clre benefits 9."'1

We assumed that the ,rowth in the per tapita cost of
covered health care benefits (the health care COst trend
rite) would ,radually decline after 1994 to 5.6CJ- by
the year 2021 and then remain leYel. This assumption
areatty affects the amounts reponed. To illustrate.

310

(S02)

1992

1992

2.136

8.311

5.0e:t-

28.719

10.048
2.200

(4.463)
(4,613)

(S02)

1993

1993

2.225

'.5'1-.

5.0'1-.

(12) (45)

'.101
1.051

(3.960)
(3.513)

530.943 527.316

541."1 538,767

53.308 5 3.127

251

(501)

(.J.IOI) (2.973) (2.728)

S 536 S ..52 5 303

19'JL PcMion cost includes the follow Ina components:
Dollars in millions 1993 1992 1991

Service cosl-benefits earned
durin. the period

Inlcmt COSI on projecled
benefil oblilalion

Amoniwion of unrecOlniud
prior lervice costs

CNdil fIX eIl.pec:1ed relum on
plan ISlCts-

Amoniwion of.uansilion
.wn

Char,es for special pension
oplions ,. II 108

Net pension COSI (credit) S (455) 5 (0t41) 5 (373)

-T'luGaua' rtaum on plan aswu was 1'.068 in 1993. S2.1'3 in 1992
allcU6.9lKl in IWI.

Thia c.ble shows the funded status of the defined
benefit plans:
Do/hars in nlillions al DecemMr 3/

Exec.. of ISsetS over projecled benefil
oblilation

LJnrc.:o,nized prior serviC'e cosu
LJnrco:olniled trllnsition ISset
Unrccolnized nel,ain
J'iicl minimum liability of non-qualified

pllins

Al:auMial pre"nt value of accumulated
benefit obli,alion. inc:ludin, ~5ted
benefits ofS28. 119 and 524.818
rc,peC'liw/y

Prepaid pension COSIS

We used these riles and assumptions to calculate the
projected benefit oblia.tion:
Al December 3/

Wei,hled·averlile discount rale
Rale of increlSe in future

cOnlpen~alion levels

The prepaid pension costs shown above aR net of
pen~juJlliabilities for plans where accumulated plan
benefits exceed ti5'ts. Such liabilities are included in
ocher liabilities in the consolidated balance sheets.

We are amonizin, over approximately 15.9)'ears the
unrecolnized uansition asset related 10 our 1986 adop­
tion of SFAS No. 87...£mplO)'erl' Accountina for
Pen.ions.- We amonize prior service costs primarily
on a suai.ht·line basis Over the avera,e remainina
service period of active employees. Our plan assets
consist primarily of listed stocks (inc:ludinl 5378 mil­
lion and 5431 million of AT&T common stock at
December 31, 1993 and 1992. respectively). corporate
and ao~mmental debt. real estate inYestments. and
~a~h and cash equi\'alents

savin.. Plans
We Jpon50r savinls plans for the majority of our
employees. The plans allow employees to contribute
a panion of their pretu andlor afteHu income in
accordan,e with specified ,uidelines, We match a per-

Plan luCIS al fair value
Le..: ~"tuarial present value of

I proieo:ted benefil obli,ation

II



19,626.553 16.59~.924 13.852.914

15. Stock Options ••••••••••••••••••••••••••••••••••

(3,994,569) (5.752.053) (2.874.129)
$2'.62 520.44 519.53

(162.996) (333.118) (218.946)

26,160,~3' 25.518.351 24.877.209
$36.18 532.58 $29.77

l1,9~2,9S4 17.832.355 17,713.781

472

9.809
2.533

(294)

(34)

0.091)

553.3~5

5 883

633

14.003
l.tJJ7
(409)

557.188

11,033
934

('7J6)

560.'"

"'3,515 5061.987 141.307

S 3,132 5 3.286 5 3.372

S 6.509 $ 6.1<10 5 2.008

Income befm income lilies S 6,2o.t 5 ~.958
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Dollirs in millions 1993 1992 1991

R~Dues

Information JnO'o'Cment and
mlna,ernent 164,652 $63.010 561.705

Financi.1 services Ind
lelsinl 2,5Oot 1.894 1.384

"'.J56 $64.904 563.089

Deprec:i8tion aDd amortization
Information mO\lernent and

mlnllemenl S 3,682 5 3.541 5 3.852
FinanaaJ services and

le.sin, ~31 352 ItJJ

Capital npendituns
Information mO\lement and

mana,ement
Financial services and

Jeasin,

AlMU
Information InO¥ernent and

man.,ernenl
FinanciaJ services and

leasin,
Corpor.te ISseIS
EI imin.t ions

OperatiD& iDcoIDe
Information movement and

manl.ement
FilWKiaJ services and

leasin, 339 193
Corporate and non-operatin, ('") (1.o7~)

1.312.922
1.848.642

~,'29,651 4,,948.371

In our Lon, Term Incentive Pro,ram. we JrlDt stock
options. stock appreciation ri.hts (SARs). either in IIn­
dem with Slock options or free-standin,. and other
awards. On January I ofeach year. O.6~ of me out­
Ilandin.shares ofour common stock become available
for .rant. The exercise price of any stock option is equal
to or .reater than the Slock price when the option is
JTanted. When aranted in tandem. exercise ofan option
or SAR cancels the other to the extent of such exercise.
Option tranSictions are shown belaY<'
Number of shms 1993 1992 1991

BaJanc:ut JanU&T)' I 25,588,351 24.877 .209 19.6.57.362
Options Issumed in

lIVIJer with
Teradatl

Options IJ'Inted
Options and SARs

aereised
A\lerl,e price
Options foneiled
AI December 31:
Options outstandin,
AYIJ'I.e price
Options aereiuble
Shires I\'.il.ble for

e nl

•incrcasin, the assumed trend rate by ICl in each )'ear

Iwould raise our accumulated postretirement benefit
obli,ation at December 31. 1993 by 5758 miJJion and
our 1993 postretirement benefit costs by S64 miJJion.

199119921tt3

$15,329 SI2.2~0 5 8.720

$ 1,3'. S 1.077 S 870
1,125 911 B84

$ 2,~99 $ J.918 5 1.7S4

16',156 564.904 163.089

161,510 $59,234 "'.647
5.576 5,670 5.442

Total liabilities
Financial services and

leasin,

Geol'llphlc .....ntI
Transfers between ,eo,raphic areas are on terms and
conditions comparable with sales to external customers.
The methods foUowed in developin, the .eolrlPhic
area data require the use ofestimation tecbniques and
do not talce into account the extent to which product
developmenl, manufaClurin, and marketin, depend
upon each other. Thus the infonnation may Dot be indic­
ative ofresults if the ,eDlrIphic areas were independent
oraaniutions.
Dollars in miUions

tnaIf.,. .......D

IfOInpllk areas
(eliminated In
nalOlidatlon)

United States
Other ,eo,raphic areas

Rnu.....-esterDaJ
CIIItOInen

United Stiles
Other I!Ofraphic: areas

Durin, 1993 167.747 SARs were exercised and no
SARs were ,ranted. At December 31. 1993.925.210
SARs remained unexercised and IJJ of these were
exercisable.

Before our mel'JtrS with NCR and Teradata. stock
options were ,ranted under the separate stock option
plans ofthoSt companies. No new options can be
JTlDted under those plans.

16. Seament Informetlon .
Indultr)'"lJMntI
Our operations in the ,Iobal infonnation JnO\'emCnt and
mana,ement jndustry involve providin,lon, distance
telecommunications services, business information
proc:euiD,lystems, and other Iyltems, producu and
services that combine communications and computers.
Our operations in the financial services and leasin,
iDduS1r'y involve direC1 financ:in, and finance leasin,
proJfIJDS for our prodUC1S and the producu ofother
companies, leasin, produC1s to customers under operat­
in, leases and beina in the ,eneral-purpose credit card
business. Miscellaneous other activities. includin. the
distribution of computer equipment throu,h retail out­
lets, in the a.,re'lte, represent less than IO~ of reve·
nues, operatin, income and identifiable assets and are
included in the infonnation movemenl and manllement
se,ment. Revenues between industry se,ments are
Dot material .
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The merger af AT&T and
McCaw II the belt and quickest way for the two
companlellD lake advantage af developing

apporlunltlelln a dynamic Industry•

...---------------1F£1i1l1--------------

Nles apply to all U.S. companies, we chanaed our account­
ing for retiree benefits, postempJoyment benefits and
income taxes. The net 59.6 biJJion after-tax charle to briDa
our fmancwltltements in line with the new accountiDl
methods caused us to report a net Joss for that year. But
those accountina chanaes do not affect cash flows; they
only chanle the expenses we repon.

In our accountina for Mirwba~u.we estimate and
book expenses durinl the years employees are workiIla
and accumulltina mtw'e benefits. When we used the for­
mer "pay-as-you-Io" accountinl. we limply booked our
contributions to U'USt funds for life inJurInce benefits and
the actual claims for benefits JUch u beaJtb care and tele­
phone ~cessions u they occurred.

Ouraccountml forpon""pltJyrMIIINM.flu. iDcIudina
paymentS for separations IJld disabilities, is wry limilar to
the accountiDa for re1iree benefits. We book expeues for
future separations durinl the)'lln empJoyees are worIcinl
and accumulatina ICI"Vice with the compIJI)' and for disabil­
ity benefits when the disabilities occur.m the former
accountiDl method, we booked expeues for separations
when we approved them and for diubilities .men we made
pl)'ments. Compared with 1992, this cbanle iIlcreued our
costs IJld expenses by 5301 mimon in 1993, which ftduced
eaminas 5171 milJion. or 50.11 per share.

Our accountinl for illcom, UlXa uses the enacted tax
ntes to compute both deferred and CUJTCDt iDcome taxes.
UsiDa our former method, we held deferred tax assets and
liabilities It their oriama) values even when Conpss
changed the tax ntes.

ADllnilion and analysis of Our .e'"
and O,.atlona

"he meraer was one ofthe most important evems of J994
for us. ShareowDm DOW own I lII'Onaer ATAT with even
better,prospects for arowth in revenues and earnings. Our
customers wiIJ choose ftom I wider UTly ofservices.

Thoup complete~ the merger remains subject to lepl
reviews. In addition, under the terms ofI proposed antittust
consent decree betweenATAT and McCaw and the United
States, the operations ofAT&T and McCaw are subject to
1r\'eJ'I1 conditions, iDcludina keepina McCaw IS I separate
business with its own ofticm and employees. After McCaw
J'I'O\;des equallCCtSS connections to other lona distance
carriers, McCaw may use the AT&.T brand on McCaw's cel­
lular 1II'Yices, IDd AT&T may jointly marltet AT&.T'I Jona
dimnce and McCaw'l cellular services, and provide cus­
tomers with a smale bill for both. For the most part, these
mtrictions merely ccmfmn commitments we made when
we announced our merger plans and they do nothing to alter
the fundamental losic or economics ofthe merger.

Operatina DOW IS the wireless unit ofAT&.T, McCaw is
the le1dina U.S. provider ofwireless communications aer­
vices, '9t'hich include cellular, messapa. dati transmission
and lir-to-p'OUDd services. McCaw bas cellular operations
in more thin 100 cities. In most markets McCaw offers
its services under the brand name Cellular One~ McCaw
also operates the sixth laraest U.S. messaamllCl'Vice,
seMna more thaD 700.000 customers, IJld a diaitallir-to­
around telephone service for commercial airliDes and
corpcnte aircraft.

.,..,...1....nauUl Perf..•••

Iccelcasina IIVIDUe powth in products and .w:es. aided
'byclrective COlt ad expense ~trols, boosted amiDp to
~erIICCId ill 1994.The climate for powth improved
this put yearbecause ofbetter economic conditions, and
chanaes ill teehnolOJ)' and world trade that spurred demand
for DeIWOrk III'Yices IS well as new networks. We look (or­
ward to continued 1fO\l'o1b in revenues and aminas in 1995.

Our fmancial performance was also IttODI in 1992 and
1993. Our performance met pvwtb WJtts despite the less

II flvorable busiDess and economic environment. In 1993 we
P also had to.adopt new accounting methods. Because new

•
•
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AT"T Corp. and Sub5icilane£ Yean Ended December 31

DoHan in millions (except per share amounts) 1994 1993 1992

Sal•• and R.v.n....
Telecommunications services 543,425 541,623 540.968
Produets and systems 21,161 17,925 16.579
Rentals and other services 7,391 7,299 7.206
Financial services and leasina 3,117 2,504 1.894-
Tota. revenun 75.094 69,351 66.~7

Costl
Telecommunications services

Access and other intercoMection costs 17.797 17.772 18.186
OtherCOSls 7.466 7,623 7.553-

Total telecommunications services 25,263 25,395 25.739
Products and systems 13,273 10966 9.976
Rentals and other services 3,629 3,563 3.366
Financial services and leasing 1,152 1,711 1.310-
Total costs ....,317 41,635 40.391--
GrolS m~raiD 30,7" 27,716 26.2$6

Operltln. Expen•••
Sellina. aenera1 and administrative expenses 19,637 18.037 16,704
!lesearch and development expenses 3,110 3.111 2.924-
Total operatlDa !lptDsn 22,747 21,148 19.628-
OptratiDllDcome ',030 6,568 6.628
Other income - net 236 476 163
Loss on sale ofstock by subsidiary 9
~n~~.!Xpe~e 74' 1,032 1.153-
Inome before Income talfs and cumulati", tfl'ects of

accouDtlnl chances 7,518 6.003 5.638
Provilion for income taxes 2,808 2,301 2.196------ -
Income before cumulative effects ofaccounting chanaes 4.710 3,702 3.~2-
Cumulative effects on prior years ofchanaes in accountina for:

Postretirement benefits (net of income tax benefit of54,294) (7.023)

"Postemployment benefits (net ofincome tax benefit ofS681 ) (1.128)
Income taxes (1.457)

Cumulative eWeets ofaccountina chanaes (9.608)

Net IlIeome (LoIS) S 4,710 $(5,906) S 3,442-
WeiJbted averaae common shares outstandina (millions) 1,564 1,547 1.519

Per Common Shlr.:
Income before cumulative effects ofacc:ountina cbanaes S 3.01 S 2.39 S 2.17
Cumulative effects ofaccountina chances (6.21)

Net Income (Loss) S 3.01 S (3.82) S 2.27
TIlt _ 0lI1111CS 33 Woup 43 1ft lII,nlql'&l pan of Ibe _hdalCd rllllllCl&l _nu
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AT4T COJ1l.lIld Subsldlaries.l Dlcembcr 31

14.324
(355)
(32)

(2.110)

1993

S 671

12,294
11.370
3,222
2,079

732

30,368

21.015
3.995
3.060
3.815
3,575
3.565

S69.393

S ".853
3.802
1.301

11.063
448

4.587

26.054

11.802
9,083 It
4.363
2..23J

270
263

54.066

648
1.305

1.5471,569

15,125
(305)
J45
687

199..

51,201

13,671
14,952
3,633
3,030
1,117

37,6JJ

22,035
4,251
2,70.
4.513
4,J51
3,993

'.. 579,262

5 6,011
4,105
1,029

13,666
518

5,601

30,930

11,358
1,754
4,285
3,913

232
776

60,24.

1,63

Dollars in millions (except per share amount)

,,"lI
(ash and tmporary cash inYntments
Recch..bles. less allowances ofS1,25I and S1.040

Accounts receivable
finance receivables

In\'enlories
Dtfmcd income taXes
Otheramrn.;:.;;t;.;;us;;;.;scts:.;;.~ --::...-_--::...- _

TOlal cumnt allfls---------------------------......;.,-------Proptrt)'. plant and equipment - net
Liccnsin. costs - nel
In\estmmts
Finance ~i\..bles
Prcpaid pension costS
O1htr asselS---------------------------_-:..._----...;..--
TOla'lsseu

._---------------------------.....;.-------
L1abllltie. and Defe"ed Credits
Accounts plyable
Pa)Toll and benefit-related JiabiJjties
Postretirement and postemployment benefit liabilities
Dtbt maNrin, \\ithin one year
Di"idends payable
Other CUTtent liabilities

TOil' curreDt liabilities

lonl-term debt includin, capital leases
Postretirement and posttmployment benefit liabilities
Other liabilities
Dtfmed income taxes
l'namoniud investment tax credits
Other dcfmed credits

Total liabilities and deferred credits

'Uno....,· ...trtltl
~tdttmlblfpreferred ••ock

Common Ihareownera' Equity
Common shans par value 51 per abare

Authorized shares: 2.000,000,000
OutaandiDI shares: J,s69.006,ooo at December 31. 1994;

J,546,s18,OOO at December 31,1993
AddiucmaJ paid-iD capitaJ
Guaranteed ESOP obJiprion
Foreip cumnc:y translarion adjustments
~et.incd eaminas (deficit)

Total commOD IbartCM'Dtn' eqult}· 17,921 J3.374
Total Ilabllltitl IDd sbartCM'Dtn' eqult}· 579,262 569.393
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~

ATltT Corp. and Subsicliana. Years Endecl December 31

Dollars in millions 199.. 1993 1992

Ope,atlnl Actlvltl••
Net iDcome (loss)
Adjustments to reconcile net income to Del

cub provided by opcratinl activities:
Cumulative effects ofaccountinl changes
Depreciation and licensina COlt amortization
Provision for uncollectibles
(Inc:reasc) in accounts receivable
(Increase) decrease in inventories
Increase (decrease) in accounts payable
Net (increase) decrease in other operarina assets and liabilities
Other adjustments for noncash items - net

54,710

~,OJ9

1,929
(1,612)

(392)
1,125
(356)
573

$(5.906)

9.608
~.082

1.665
(2,211)

(444)
(295)

(1,272)
2.197

53,442

3.825
1.983

(1.577)
549
46

(1.595)
1,363

8,0367,4248,956N~t cash pf'O\id~ by OPU.tiftl.ctlvltl~s
..:::...._--------_._----~-----.;...-.------..;-

'nv••tlnl Actlvltie.
Capital expenditures net ofproceeds from sale or disposal of

property. plant and equipment ofS45 1. 5241 and 5250 (....53) (4,296) (4,328)
Increase in finance receillables. net of lease-related repayments

ofS3,384. 53.512 and 53,316 (",616) (3.484) (3.878)
Net (increase) decrease in investments (159) (453) 33
Acquisitions, net ofcash acquired I" (228) (308)
_Oth_er_inv_e_SM_'-=1;...a_ct_iVl_·t_ie_s_-_n_et ~(2_7...;1):..._ ...;(;...2_04-:,) -:.-(125)

Net usb used In ID"'fstinllCthities (9,'755) (8,665) (8.606)

Flnanclnl Actlvltl••
Proceeds ftom lona-term debt issuance 6,134 ~,386 3,368
Retirements of long-term debt (5,637) (5.879) (3.732)
Issuance ofcommon shares 976 1.053 703
Dividends paid (1",0) (1.714) (1,748)
Increase in shon-term borrowings - net It'''' 2.586 1,34)
Other fi_lna_nc_i....;na=.,a_ct_iVl_·_tie_s_-_n_e_t (.;:..3_6):...- 25 -..-:....062)

Net cish provided b)' (used In) !lnlnelnllethides . ...::1,3_1_4 ~39;;..7 (.:.:..230)

_E_fti_ect_of_ex_cha_na::.e_ra_t_e_cban_:.le_s_on_ClS_h ...;;2..;:.2 3:.- 26

Net increase (decrease) in cash and tempOrary cub investments 537 (841) (774)
Cash and temporary ClSh investments at beJiMin, ofyear 671 1,512 2,286

Cub and temporary cash investments ltendofyear 51,208 5 67) ,51,5)2

I,
I
I
I

I
I
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liabilities that were created by McCaw CeJJular Commu­
nications,1Dc. acquisitions prior to the meraer. Apan from
these cumulative effects on prior years of the accounting
chan,e, the new ICcountina method bad no material effect
on net income in 1993. Unless Congress changes tax rates,
we do not expect this change to affect net income materialJy
in future periods. This change does not affect cuh flows.

I. Plnpactln Ic..nllal Claaagn
lm"redLMnl
In 1995 we must adopt SFAS No. 1104, "Accountina by
Creditors for Impairment ofa Loan." This standard
requires us to compute present values for impaired loans
when determining our allowances for credit losses. We do
not expect this new standard to affect net income materi­
ally at or after adoption, and it will not affect cash flows.

151,171 567.156 $64.904
2MZ 2.195 1.743
(256)

W .... 169.351 S66.~7-
S 3,431 5(3.794) 5 3,807

34 (2.112'- (3651
(93)

S 3.372 S(5.906) S 3.44:!

Net J.co.... (LosI)
ATAT
McCaw
Eliminations

TOial

Toul

4. Margar wltIl McCa. C......
C"..,ungalcaa'.'t lac. (M.w)
On September 19, 1994, AT&T meraed with McCaw. As
a result, 197.5 million shares ofMcCaw common Slock
were converted into shares ofATAT common stock at an
exchanae ratio ofone share ofAT&T common stock for
each McCaw share. In addition, AT&T usumed 11.3 mil­
lion McCaw Slock options which were coitvened into .
AT&T stock options at the same exchange ratio, resulting in
11.3 million additional ATAT stock options at an averale
exercise price ofS27.43. The meraer was accounted for as
a pooling of interests, and the consolidated financial state­
ments were restated for all periods prior to the meraer to
include the accounts and operations ofMcCaw. Inter­
company transactions prior to 1994 were not eliminated
due to immateriality. Meraer-related expenses of5246 mil­
lion incurred in 1994 (S187 million net oftaxes) were
reponed as selJing, general and administrative expenses.
Cmain reclusifications were made to McCaw'l accounts
to conform to AT&T'I presentation. Premeraer opefating
results ofthe companies in the cunent presentation were:

NI..MHtll. Year
£HId Ended

........JI, December 31.
Dollars ift millions 1994 1993 -1992

Sales ••d Rew....
ATAT
Mee.w
EJiminltions

IIIcIeIIIfIcIIt
We reclassified cmain amounts for previous years to con­
form with the 1994 presentation

.. CIlaaIIi .. AccOIIIIlla1 PrlDclpla
'-tNtIrement .....1ttI
We adopted Statement ofFinancial Accountina Standards
(SFAS) No. 106, "Employers' Accountina for Postretire­
ment Benefits Other Than Pensions," effective January I,
1993. This standard requires us to accrue estimated future
retiree benefits during the years employees are workina
ad accumulating these benefits. Previously, we expensed
health care benefits IS claims were incurred and life insur­
ace benefits as plans were funded.

We also reimburse the divested regional BeU companies
for a ponion of their costs to provide health care benefits,
iDc:reases in pensions and other benefits to predivestiture
retirees under the terms ofthe Divestiture Plan ofReorpn­
ization. Through 1992 we expensed these reimbW'Sements
as incurred.

We recorded a one-time pretax charse for the unfunded
portions ofthese liabilities on I) .317 million (S7,023
million or $4.54 per share after taxes). Apan from these
cumulative effects on prior years of the accountina change.
our chanle in accountina had no material effect on net
iDcome and it does not affect cash flows.

...temployment lenelttl
We also adopted SFAS No. 112. "Employers' Accounting
for Postemployment Benefits," effective January I, 1993.
ADaloaous to SFAS No. 106. this standard requires us to
accrue for estimated future postemployment benefits,
includina separation payments. durina the years employees
are working and accumulating these benefitS, and for dis­
ability payments when the disabilities occur. Before this
cbange in accounting, we recognized costs for separations
when they were approved and disability benefits when
they were paid.

We recorded a one-time pretax charae for the unpro­
vided ponion ofthese liabilities ofS I,809 miJJion (51,128
miJJion or SO.73 per share after taxes). The change in
accounting reduced operating income by 530I million and
Del income by $I71 million (SO. I I per share) in 1993. This
cbange does not affect cuh flows.

.....T...
We also adopted SFAS No. 109, "Accounting for Income
Taxes," effective January I, 1993. Among other provisions,
this standard requires us to compute deferred tax amounts
using the enacted corporate income tax rates for the years
in which the taxes will be paid or refunds received. Before
1993 our deferred tax accounts reflected the rates in effect
when we made the deferrals.

Th6 adoption ofthis standard reduced net income by
$1.0457 miJIion ($0.94 per share) as a result ofdeferred
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121,,,. 530.804

540,150 14).291

(93) (122)

S 3,144 S 3.262

Pension cost includes the following components:

DoJlan ill millions J"4 1993 1992

Smite cost - beDcfiu camed
durin. tbe period S 669 S 536 5 452

Immst cost ClID projected
tJend'"JI obljpliOD 2,- 2J~ 2,225

AmoftiZItjOllof~

prior .mceCOltS 2Jt'I 251 346
Credi'! for a)lICIed rwtum on

pllD""- (3.260) (3,110) <2,973)
Amortization of'nnsmOD UICl (501) (500) (S02)
C~ for..,.eiaJ peDSion options 74 11

Ntt.pension COlt (credit) S (.t62) S (455) 5 (441)

.1'lIr1ttUl,.....,._••16011111994, S5,G61 ill I") eel S2.1!3 ill 1"2

868
(180)

29
29

S841

1993

S 95

8,963

11,881
2.918

S 8.912
las

2.084

152
~2)

14

1132Net~t bcfte(1t COlt

Service COlt - beftcfiu amecl durina the period 1108
lllterelt COI1 on ICaIl'IUIlated poiUetiJemaIt

bcDc1'it obJiption
hpcaed mum 011 plan asets·
Amonization ofunrecopited prior MJ"Vice COltS

CbuJe for special oprioDs

levi"" ,..,.
We sponsor savinas plans for the majority ofour employees.
The plans anow employees to contribute I ponion of
their pretax and/or after-tax income in accordance with
specified JUidelines. We match a percentale ofthe
employee contributions up to certain limits. Our contribu­
tions in millions amounted to 5357 in 1994. 5351 in 1993
aDd 53~ ill 1992. .

14. hllll.I.8.' ........
Our benefit plans for retirees include health care benefits,
life iDlurance coyeraie and telephone concessions. This
table shows the components of the net poltl'etilanent
benefit cost:

Dollars iIlllliUioDs 1994

We had approximately 1.....900 retirees in 1994,
142,200 in 1993 and 141,200 in 1992.

Ourpia assets consist primarily orUsted stocks, c0rpo­

rate and lovemmental debt., cash and cash equivalents and
life insurance CODtrae:ts. This table abows the funded status
ofour postretirement benefit plans recoaciJed with the
amounts recopized in the consolidated balance sheet:
Dollan ill miUioDIlt DIcember 31 .",. 1993

AccumuJatecI~ea.- bIDer.. obtipticD:

leIirea I''''1
Full)' eliF1IIt lCIivt,lIDpIfticipatI 122
0IbIr ICIM p1IIl pIfticipIIIIa 1,'45

·TlleICtUl1 .........__ ICJO)iII1"..ee1S2~)ill I").

We did~ restate our 1992 fmancialllltements to
reflect the chanle in accoUDtml for retiree benefits. This
table shows our Ictual postretirement benefit costs on a
pay-U-YOU-IO basis in 1992: '
Dollars i11l11illioDs 1992

Cost orbe&hh cue beDefiu formirces 5532
Cost of life iuuraDce bcDenu for mirces 3
Cost ofteJephone conceaiODS aDd other beDcfiu 39
PaymeDts to rcaiouJ Bell compuies for

predivati1Ul't I'IIirccs 145

PosuetiJelaeDt bcDc1'it COI1 5719

lJDAmdcd pclIIntircman obIiptiOll ',131
Leu:

1JInc:opDadprior.mee COlt
Uarecopized Del (Pill) Ion

ACCUIDUIIted poaaetUUiiIIt bIDer.. obIiptiaD .....21
'laD_It fair YI1uc J,2t1

1993

8,796
2,052

(3,960)
(3,504)

32.495

J"4

JO.06O
Ul9

(3.460)
(4.912)

38,090

This table shows the funded status ofthe defmed benefit
plans:
DoJlan ill millions It Dec:cmber 31

Actuarill pmeDt value ofaccumulated
benefit obljpUcm. iIIl:ludini
',",cd benef'1II 01'$26,3 IS and
528.027, mpec:tivel}'

Plan useu It fair value
1.tss: Al:t\W'iaJ present value of
~KItd..fit obhption

bteSS of__ over projected
benefit obliption

l1nrecopized prior IefVice COltS
l1nrecopized ansition uset
Ullreeopized Del pin
Net miDimum liability of

ncmqualified plans

!:~!d pension COSts

We used these rates and assumptions to calculate the
projected benefit oblilation:
At December 3) 1994 1993

Wei,hle(l.averqe discount rate ",% 7.5%
Rate ofincrase iJI fiINre compeDJarion levels 5.0% 5.0-"

The prepaid pension costs shown above are Det ofpen­
siOD liabilities for plans where accumulated plaD benefits
nteed assets. Such lilbilities are included in other liabili­
ties ill !be consolidated balance Ibeets.

Wc are amonizinl over appratimately 15.9 years the
wurcopized lnDSitioa uset related to our 19861doption
ofSFAS No. 87, '"Employers'AccoUDtin& for PeDsiODS."
We.1mClII1ize prior tervice costs primarily oa IlIrIilht-Jine
basis over the averale remaininl service period ofactive
employees. Ourplan usets consist primarily oflisted
stocks (iDcludma 5216 million and 5378 million ofATAT
~on stock It December 31.1994 and 1993. mpec­
tJ\'ely). corporatc and aovernmental debt., real estate
investments, and cash and cash equivalents.

Accnaed poItietUeftJeftt benefit obliption S ',1J6 S 8,I9S

- a. •.
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.994 1993

We made these assumptions in valuing our postretire­
ment benefit obligation It December 31 :

Durina 1994.41,300 SARs were exercised and no SARs
Mre pnted. At Decembcr 31. 1994, 881,385 SARs
remained unexercised and all of these were exercisable.

••••••Ift••lbdaraudll.
Industry....
Our operations in the global infonnation movement and
management industry involve providing wireline and wire­
less telecommunications services. business information

I'7l,m 166,847 564.753
3.111 2.504 1,194

1'75.194 $69,351 166.647

$ 1,111 $ 6,139 $ 7,200
3'" 339 193

(1,864) 0,17$) (1,7$')

S '7,,5IB S 6,003 S $.638

556,,551 S51,971 550.661
21,462 17.033 1.,003
1.'7l4 1,104 1."9
(.t65) (715) (409)

5'79.161 $69.393 $66.104

S ~,193 $ ",271 $ 4.046
..ct "31 352

DepNCIdon end ImOI'tiUtJon
lnformatioD IDCMmlCDl and

mau.emem
fiDanciallCrvice1lDd 1euiIlI

processing systemS, IIDd other systems. products ud ser­
vices that combine communications and computers. Our
operations in the fmuc:ial Ml"Viees and leasinl industry
involve direct fmucinlud rmance leuing proarams for
our products and the products ofother companies. Iwing
products to customers under operatinlleues and being in
the leneral-purpoa credit card business. Miscellaneous
other activities, iDcludiDl the distribution ofcomputer
equipment through retail outlets, iD the agrepte. repre­
sent less thaD I()o~ ofnMllucs. operating income and
identifiable assets and are included iD the information
movement and management 1eJment. Revenues between
industry seJlDents ue not material.
Dollars ill millioaJ ,,,,. 1993 J992

AIMta
lnformatiOD~t and

IJWlIICIDeIIt
financial services and 1euma
Corpome ....u
ElimiDatiOllS

~......
lDfonnation movemem ID~'

IDfIIIlemeDt
fiDaDcial serviCes aDd JeuiDa
Corporate aDd DOIlOPtratiq

Income before income taxes

..~
lDfonnatioD mowmem aDd

JUDlPlDtDt
finaDcialler'Vices aDd lcuinl

CapItIII ..............
lnformatioD mcMmIftt and

JDIDIPIDIDl S oU3'7 $ 3,131 S 3,710
Fiaancial teMca aDd ....iq .., .&$7 633........,....
FiDucial ICI"Vica aDd Jeuiq Slt.A'J $1$,329 512.250..............
Transfers between geoaraPbic areas are 011 tenDS aDd
conditions comparable with Illes to extemal customers.
.The methods followed in developing the poJI'Iphic area
data requin the use ofestimation teebDiques~ do DOt
take into account the extent to which product development.
manufacturing and marketing depend upon each other.
Thus the information may not be indicative ofrelUlts if
the geographic areas were independent orpnizations.

36.777.098
128.53

23.759.421
22.61".535

38.011••78
133.52

2".063,137
25,264,307

1994 1993 1992

1.848.642
5,103,'41 7.261.3'5 7.580.568

(1,""'131) (5.766.132) (9.504.536)
S15.o.t 123.93 $13.66

(1,031"'1) (260.843) (415.532)

38.011.4'8 36.777.098 37.267.956

"""',101
136.61

2I,OIOJlI
22,'14,'721

.1. ItIcIl 0ptI1II:-
In our Long-Term Incentive Program. we grant stock
options. stock appreciation rights (SARI), either in tandem
with stock options or tree-standing. and other awards. On
January 1ofeach year. 0.6% ofthe outstanding shares of
our common stock become available for JTlDt. The exer­
cise price ofany stock option is equal to or JrUter than the
stock price when the option is granted. When granted in
tandem. exercise ofan option or SAR cancels the other to
the extent ofsuch exercise. Before our meraers with
McCaw. NCR and Teradata, stock options were aranted
under the separate Slock option plans oftbose companies.
No new options can be granted under those plans. Option
uansaetions are sbown below:
Number ofShares

WeiJhted-averalc discount rate ..../. 7.'%
Expectad lOlli-term rate ofrerum 011 PWI aueu 9.0% 9.00/.
Auumed rate of inmue in the per

capita COlt ofCCMrcd hellth we benefiu 1.,% 9."%

We uswned that the growth in the per capita cost of
covered bealth care benefits (the bealth care cost trend
rate) would pduaJJy decline after 1994 to 5."~ by the
year 2021 and then remain level. This assumption JrUtJy
affects the amounts reponed. To UlUS1:rlte. increasing the
assumed trend rate by 1% in each year would raise our
accumulated postretirement benefit obliption at
December 31. 1994 by 5577 million and our 1994 post­
retirement benefit costs by 5S8 million

Balance I' January 1
Options Ulumed in meracr

widJTmdata
OptiODS panted
Opticms and SARs cxmised
Averap price

.0pti0Ds forfeited
At December 3I:
Opaons 0UIIIIndiD.
Avenpprice
0priaDI aen:iub1e
ShlralVlilable for IfIIlt
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UNaED ST~'I'tS

SECUAJTIES AND EXCHANCE CO~JSS10N

Walhinqton, DC 20S49

"O~ 10-0

•• X.. QUMTEJU.Y ~PORT PURSUANT 'to SECTION 13 OR 15 (CS) 0' 'tHE
SECURITIES EXCHANGE ACT or 1934

'or the quar~erly period ended H.r~h 31. 1993

'rRA!:SI1l0:: ArPO~':' PURSUA~1 oro SECTION 13 OA 15 (d) OF 'rHE
SECU~l'rIES IXCKANGr. AC1 or 193'

Fer ~h. ~r.r.laioTl period froTr -------i-" to _

Co~.i•• ion file number l-llOS

~ ~.~ York I.R.S. Employer
Ccrp:ra~ion No. 13-4S2'710

32 Avenue of ~he Amerieas, Ne~ York, Ne~ York 10013-2412

Indicate by check mark whether the re;iltrant (1) ha. filed all
report. required to be filed by Section 13 er lied) ef the Securities
Exchan;e Act ef 1934 durin; the preceCSin; 12 Donth. (er fer luch
Ihorter peried thlt the re;iltrant WI' required te file luch reports),
and (2) hi' been lubject to luch filing requirement. fer the palt '0
dly'. Ye•••X•• No •••••

At April 30. 1"3 1,344,15'.000 common Ihare. were ~tlt.ndin;.
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AT'T Form 10-Q - Part 1

PAR! I - fINANCIAL %"'O~TION

CONS01.IDATED .TATEHENT5 OF INCOJl..E
(Dollar. ~n Million. Exc.pt P.r .har. Amounta)

(Unaudi~.d)

.al.' and ~.v.nu••
T.l.communication•••rvie••••••••••••..
.al•• of product. and .y.t.m•••••••.•.•
~.ntal••nd oth.r ••rvic••.•••••.•.•...
financial ••rvic•• and 1•••1n; .•••.....
Total r.v.nu••.••..•.....••••..•..

CO.tl
T.l.cQmmunicationl ••rvic••

Ace••••nd other int.rconnection

For 'the Thre.
Month. End.d

March 31, 1193

S ','67
3,554
1,628

S70
15,719

Fer 'the Thr••
Monthl End.d

Karch 31, 19'2
(a)

S ',113
3,452
1,643

407
15,375

CClt. <II .' .' ' •

et.her celt. ".
'Iot.l t.l.comrr.unication. a.rvic.,., ....
Product. and .~·.t.m, ...••••••.••........
~.~tal, and oth.r ••rvic••....••.......
financial .ervice. and l •••in; ••.......
Total eo.t•..•.... ".. ,., .

Gro•• m.r;i1l .

epera:i1l; Exp.~a••
Selling, ;.1l.ral and a~ini.trative

4,Ui .,656
1,125 1,772
6,282 6,428
2,054 2,008

765 743
377 284

9,478 9,.U3 I

6,2'1 5,912

3, E79 3,709
737 '32

29
4,616 4,470

1,625 l,U2
143 loG 1
202 203

.x~n•• I " ,
~•••a:'c:h and developm.1lt .xpan.e' .
Provi,ion fer b~.ine•• r ••truc:turin;
Total op.rating .xp.n.e•.•••.••... ",

Operat ing income •••.••.' .•.•.••••...
Oth.r income - n.t ••.••••••..••....
I nt.r.st .xpens. (d) •.• "•••••.•••..•

Incom. b.for. incom. ~ax.. .nd
cumulativ••ff.ct. ef .ecountin;
eh.n9···························~·~··Provi.ion for income t.•••••••••••••• , ..

Income b.for. cumul.~iv. eftect.. of
accoun~ing chang•••••.,•••••••••••• "..

cvmulat1Ye effect.. on prior y.ar. ef
chan;•• in .ccounting fora
Po.tr.tirem.nt ben.fi~. (n.t of

1nccrne t.a••• of 1.,294) (b) ••••••••
Income t.xe. (b) •••••••••••••••••••..

Cumulative effect. of accounting
chan;••.......... 'II 'It 11 • ,~ ........ ~, ••• Of' •••• ~.

N.t Income (LOI.) .•••••., ••••• " •••..• ""

(CONT'O)

1,566
570

996

(7,023)
383

(6,640)
$(5,644)

1,310
497

IS3

$ 863
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CONSOLIDATED BALANCE SHEETS (CO~T'D)

(~ollar. in Million. E.c.p~ P.r Share ~ount)

(Unaudit.d)

Aceoun~. p.y&~l••••••.•••••••••••..•••••..
P.yroll and b.n.fit-r.l.t.d liabiliti••.•..
Po.tretir.m.nt b.n.fit liabiliti•• (f) .....
~ebt ~.turin; within on. yaar (d) ••••.•••.

~iv.id.nd. plyabl .
~h.r curr.nt liabiliti••.•••..•.....

Tetal curr.nt liabiliti••.•••••••..••

Lon9-t.rw. d.bt includ~n; cap~tal 1••••• (d)
Ponr.-:.ir.m.nt b.n.fit liabiliti•• (f I " ..
~h.r liabiliti....................... ..
n.ferr.d income ta••• (;) •••••.••..••....
Vn~ertiz.d lnv••tm.nt tax cr.dit•......
~h.r d.f.rr.d cr.dit•.•...•...•..

Total liabiliti•• and def.rred cr.d~t•..

~incrity int.r••~•.........•......

S~O~~E~S' ~QU!TY

Co~en atock - par value 51 per .h.r•.•..
Authori&.d ah.r•• : 2,000,000,000
Outat.ndin9 ahar.a:
1,343,572,000 .t M.rch 31, 1993
1,339,831,000 .t D.cember 31, 1992

Additional p.id-in c.pit.l ••••••••••.••••••.
Guarant••d ~SOP obligation •••••••••••••••••.
For.1;n currency translation .djuatftlent•.•...
....t..in.d earnin; .

7ota1 .bar.ownera' .quity•••••••••••.••••••.

'1'O'I'Al. 1.1A.1LI'fI~S ANn IBMZOWNEJtS' tQUITY ••.

March 31, December 31,
1993 1992

S 5,086 5 5,045
2,'03 3,336

"
687

.,313 7,600
443 443

!i,51S 4,962

22,947 21,386

7,439 8,604
7,778
",6"8 2,634

323 4,660
329 350

I

193 1e~

43,6ei 3" , e15

Ul 452

1,34' 1,3'0

11,573 11,425
(382) (40'7)

24 65
3"" 6,4'•

12,'33 11,'21

$57,061 '17,11.

S•• Net•• to Consolidat.d Financi.l Statementa.
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CO!,SO:'lDATtO STATtM.tN'I'S OF CASH FLOWS
(Doll.r. i~ ~illion.)

(Un.udit.d)

For the Thr.. Fer ~h. Thr••
Month. End.CS Month, End.d

M.rch 31, 1"3 M.rch 31, 1'92

S 883

1\
8n
355

29

(246)
(88)
162

(520)

14

1,474 I

3S

110
(374)

51

"( 124)

1,190

6,640
893
403

oper.tin; Activiti••
Net ineom••••••••••••••••••••••••••••• ~ •• 1(5,644)
Adju.t~.nt. to r.concil. n.t inco~. to

n.t c••h provid.d by eper.tin; .ctiviti•• :
Cumul.tiv••ff.ct. ef .ccounting

chan;•• (b) ••••••••••.•••••••••... ~.

~.pr.ei.tion.••.•...•••••••.••. ~ .•.. ~~

Provi.ien for uncoll.ctibl••..•••••.. ,
Provi.ion for Du.in••• r ••tructuring
D.cr•••• (incr•••• ) in

.ccount. r.c.iv.bl••••••••••..... ,.
(Incr•••• ) in i~v.nteri••.••••.......
Incr•••• in .ccount. p.y.bl•.•..... ,.
N.~ ch.ng. in eth.r oper.ting

••••t ••nd li.biliti•••••.••...... ,
Oth.r .djustm.nt. for non-c••h

i~.ml - n.t •.....•..•..•.... ~. ~~ .. ,
N.t c••h provid.d by oper.ting

activiti••.••.•••...•..•••..........•.

Inv••ting Aetiviti••
C.~it.l .xp.nditur•• n.t ef proc••ds

fro~ ••1. er di.po•• l ef prop.rty,
pl.nt .nd .quipm.nt of 5S6 .nd 528.

Incr•••• in fin.nc. r.c.iv.bl•• , n.t
of l ••••-r.lat.d r.paym.nt. of 51,212
anCS S90' ••••••••••••••••••• It ' '.

N.t (incr•••• ) in inv••t~.nt••••••••.
Acqui.itien., n.t ef c••h acquir.d .•.
Oth.r inv.sting activiti•• - net ...•.

N.t ca.h u••d in inv••ting .ctiviti••...

Fin.ncin; Activiti.'
Proc••d. from len;-t.rm d.bt i ••uanc•.
~.tir.m.nt. ef len;-term d.bt ••••.•••.
I ••uanc. of common .h.r••••••••••.•••.
Tre••ury .h.r•••cquir.d •••••••••.•• ,,"
Elivid.nd. p.id •••••••••••••••••• "•••
Incr.... in .hert-t.rm

borrowing_ - net. •••••••••••••••.' .• II •

Oth.r f1nancin; aetivit1.' - ft.t •.•••
N.t c••h u••CS in financ1n; .~1'vit1••....

(614 ) (850)

(9i) (299 )
(766) (l7 )

(6)
(122 ) 39

(l,599) (1,133)

112 1,570
(SSl ) (1,856)
166 146

(1)
(443 ) (432)

(1) (121)
(16) (21)

(734) (1,114 )

(COl,!'Il I


