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Adlscuulon and analysis of
our results and operations •• 0 0 •••• 000.0 •••• 0000 •••

Global economic conditions improved in )993, but
powth was still s)unish. In Europe and Japan the weak
conditions of )99) and )992 continued this past year.
A,ainst this backdrop. we reported a 3.Se;t increase in
total revenues in )993, a pickup from the 2.9'k increase
in 1992.

We made three accountin, chan,es this past year.
Because ne"" ru)es apply to an U.S. companies,
we chan,ed our accountin, for retiree benefits, post
employment benefits and income taxes. The net after-tax
chUJe to brin, our financial statements in line with the
new .ccountin, methods caused us to report a net loss
for the year. Exc:ludin, that net charie and the increase
in 1993 expenses caused by the chan,e in ac:countin,
for postemployment benefits .nd a fourth-quarter
ftstructurin, chUJe. our per shm eamin,s were 53.1S
ill 1993. These .ccountin, chan,es do not Iffect cash
flows; they only chID,e the expenses we repon.

Conaolldeted Income Statement Information
Dollars in millions 1993 1992 1991

Total re~nues $6'7,156 ~.904 563.089
Total coSts 010,569 39.710 38.825

GrossmUJin 26.517 25.19-0\ 24.264
Provisions for business

reslructurini 491 64 3.572
Other operalini

expeftses '19,1!1 18.861 19.334

Operatini income S 6.238 S 6.269 S 1.358

Income before
cumulati~ effects of
accountinl dtanles S 3,"4 S 3.807 ' 5 522

Cumulati~ effecls of
l'accountinl chan,es ('7,168)

Net Income Closs) S(3,194) S 3.807 5 5""..
Gross mallin percenlaie 39.6,*, 38.8Cjt 38.5e.t
Operatin, marain

percentale 9.3Cil 9.7Cir 2.2Cjt

In our new accountin, for ,.,tirt, btntfits. we uti
mate and book expenses for retiree benefits durin, the
years employees m workin, and accumul.tin, these
future benefits. When we used the former "pay-Is-you
10" accountin,. we simpl)' booked our contributions to
trust funds for life inlurance benefits and the actull
claims for benefits luch IS health care and telephone
conceiSions IS they occurred. To Ult the new method.
we made .ssumptions about uends in helJth care costs.
interest rateI and averlle life expectlnC'y. 1ben we esti
mated the fut~re payments for benefits to all present
fttirees and for ac:cumuJlted benefits ofae:ti"t em-

•••••••••••••••••••••••••••••••••••••••••••••••••••
Whr do..make accountinI HeM do..make the....1 WMtdothe.....muntoreaulta?
.....1 We first fi,ure out what our balance sheet Accountin. chan," somaimesba'"11arJe
The..orfiuncial reponin. Ind our would look like if we had IIWI)'I used the effect on reponed amin,s in the year ofI
Clbjccti", It AT.T is 10 ,ive in~stors the new accountin, methods. Then we make all chan,e. but the effecuon future umin.s
information they need to understand hoY<' the adjustments needed to catch up with ma)' be quite small once we mn, the bal·'lie'" doin, 0\'tI' time and in comparison those new methods. Our income Statement ance sheet up to date. Beeluse the atmuJa·
with other complniu. Sometimes accounl· shows the net impact of all those adjust- tive effecls come from earlier ~ars. manyin, rule-makers issue nev.· rules for all metns as "cumulative effecls on prior yeITS in~slors set them aside when lookin, It cur·
tornpanies. At other times. we decide 10 of chlnles in accounlin, M rent results. The income statement format
ehan,e our methods because of trends in allows in",stors to see ourresults casiJ)'
our business or indust!). with or withoul these atmulati", effects of

accountin, chan,es.

•••••••••••••••••••••••••••••••••••••••••••••••••••
I'
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plO)'efs. We then placed this 51 J.3 billion liability on
the boob to reflect tho" estimated future obli,ations at
January J. J993. expreued in today's dollars. From now
on. we will continue to record the expenses as employ
ees accumulate future benefits so that our liability for
retiree benefits is always up to date. We P?CCl our
annual expenses to be at about the same level we
recorded before this accountin, chan,e.

Our new accountin, for poslrmpJoy:mrnl ~nrfils.
includin, payments for separations and disabilities. is
very similar to our new accountin, for retiree benefits
We must book expenses for future separations durin,
the years employees are workin, and accumulatinl ser
"ice with the company. and for disability benefits when
the disabilities occur. Usin, the fonner method. we
booked expenses for separations when we identified
them and expenses for disabilities when we made pay
ments. We used our experience over the past five years
to estimate future separations. In the future. we will
adjust our estimates based on the number of employees
who actually leave our payroll with these payments.
Because we book expenses every quaner usin, this
accountin, method instead of bookin, expenses when
we make plans to restructure our busineu. this chan,e
increased our costs and expenses by S301 million in
J993. and reduced our eaminls by SI7J million. or
50.13 per share. We expect our eamin,s in ]994 to be
similarly reduced.

Our MW accountinl for inC'omt lUtS uses the
enacted tax rates to compute both deferred and current
llxes. That means we must refi,ure our deferred tax
assets and liabilities whenever ConJress chln,es
IIX rates. Usin, our former method. we held deferred

tax assets and liabilities at their ori,inal values even
when tax rates chan,ed. Because federal corporate tax
rates are lower now than they were before the 1986
Tax Act. we had a ,ain when we chan,ed to the new
accountin, method. Apan from the effccts of changes
in statutory tax rates. we do not expect the nev.' account
in, to affect future eamin,s materially.

An O'!8rv1ew of our bUllne.. operation•••••••••
~r eore business is to meet the communications and
computin, needs of our customers by usin, networks to
move and mana,e information. We divide the revenues
and costs of this core business into three catcl0ries on
our income statement: "J,C'ommuniC'alio,.s srTl'iC'ts.
prodUC'1S and s,·s"",s. and 'f'fllals aNi 01"tr stTl'iC'ts,
AT&T Capital Corporation (AT&T Capitan and AT&T
Universal Card Services Corp. (Universal Card) are
panners with our core business units as well 15 innova
tors in the financial services industry. We include their
revenues and costs in a separate cate,ory on our income
statement: !inanC'ial s"vic,s and I,asi,.,.

Customer demand for the products and services of
our core business continues to fTOV" despite weak eco
nomic conditions worldwide. Technolo,icalad\'ances
and brisk competition are makin, electronic communi
cations and computin, e\ler more useful and economi
cal, Our financial services businesses are also ,rowin,
because we are investin, in new Issets.

We look forward to Iftater rtYenue powth in 1994
than in 1993 because of I strenJlhenin, economy Ind
the expected completion ofour mt'ler with the fast
powin, McCaw Cellular CommuaicllioDS. Inc.
(McCaw).

•••••••••••••••••••••••••••••••••••••••••••••••••••
Our .......... with Me:e.w...... me combined operations. The people. combined ImOUftts IS if theft had alv...ys
toIf.our custome,. • more assets and capilli of the two fU"lfts -..oII·t been onl)' oat company. To help you picrure
comp""'e"s" MI'¥Ice ottenn, chan,e just because of this mtrJeT. Ibis. " included some of these combined
and our IIMstorl f••ter pawth In tnerJers like this. we simply add up amounts at the bonom of the ten-~ar ,um-
Met hither lonJ.term returns me .amin,s. aSHts. liabilities and equity mary ofselected financial data. We eom-
on thelr ....tm.nt. of the two companies and become one com- puted these &mOUnts usumin. the mC1Jer

pan)'. We uHd this same method. called a ...satread) completed usin.a one-for-one
OJr plan is for McCaw's owners to "pooJin, of intereSlS.- for the melJer of eachan,e ofshares IS AT&:T and Mee.",.
achan,e their McCaw stock for new AT&:T AT&:T and NCR in 1991, proposed in the mclJer .,reemenl.
stock, Then all owners of the post-melJer After a melJer. financial statements and
AT&T will shaff in the benefits and risks of all other financial information shov-' the

•••••••••••••••••••••••••••••••••••••••••••••••••••
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ship of NoveIJ. Inc .. a leadina software development
company.

• ~ sold our remainins interest in Compa,nie Indus·
triali Riunite S.p.A. (CIR) in 1993 for a sli,ht ,ain.
Because of declines in its market value. wt wrote
down that investment by $68 miJIion in 1992 and by
$218 million in 1991 . CIR's value had declined aloni
with the Italian securitics markct and because of
lowtr eamin,s from its principal holdin,. In,. C
Olivetti Ii. C.• S.p.A.

• In 1991 wt had a 5171 million ,ain (rom se]Jjnl our
investment in Sun Microsysterm. Inc.

Salcs of stock by our subsidiarics produccd a 59 mil·
lion loss in 1993 and a S43 million ,ain in 1991. The
J993 loss came from deductin, recourse loans made
to ATIi.T Capital's senior mana,ement so they would
purchasc shares and take a lar,er personal stake in the
success of the business foUowin, the initial public
offcrin,. Whcn the loans are repaid in seven years. we
npectto repon a net 56 million lain on this offerin,
The S43 million ,ain in 199J came from USL sellins
stock to other companies to cncouTl,e their IUppo:-t for
open computin, standards.

Interest expense declined over the past tWO years
because of benefitS from refinancin, lon,-tenn debt at
favorable rates and reduced requirementS for contin,ent
liabilities. The benefits ofrefinancin,. which were
panl)' offset by costs of that refinanein, such as call
premiums. wtre responsible for about half of the
decline in 1993 and two-thirds of the decline in 1992

Income T.., Information
Dollan in millions 1993 1992 199J

Income before income taxes
and cumuilliw effects of
accountin, chlnles $6.204 5.5.958 S 883

Provision fOT income taxes· 2.230 2.151 361

Erfectiw income tlX flte 36.0 lit 36. Jlie 40.9~

Income tlxes plid 51.675 5 697 51.308

• TIle cumuilliw effect. of accounun. chan,e. Includt the tal
effem ofmose adjustments

The provisions for income tllCS increased the past
two years mainly because of hi,hel' "book incomc." that
is. the income before income taxes and cumulative
cffects of accountin, chan,es. The effective tax rate
waSltlboutthe same level in 1993 and 1992. The rate
was much hi,her in 199J because the tax effects of
restructunn, charaes were ma,nified by the lower
income before income taxes.

Con,ress increased the fcderal statutory tax rate to
35c;r in Au,ust 1993 and made the chan,e retroactive to
January J. 1993. We reco,nized a 573 million benefit
tram Idjustin, our defemd tax assets (or the new rate.
But that benefit was mostly offset by the increase in
wres on 1993 taxable income. clused by the hi,her
nte. Consequcntly. this chan,c in rates did not affect
our J993 nel income materially.

Total AlNta, Worldn, capital and Uquldlty ttt.

Net workin, clpital-cumnt Issetsless cumnt Iiabili·
tics-iS I measure of our ability to cover shon-tenn Ii.·
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bilities with assets that we expect to conven to cash
500n. For example. collectine receivables helps us to
pay our suppliers. We reduced our Clsh balance and
workine capital in 1993 to lower our Nopponunity~

costs of maintainin, that capital. Our financial condi-
tion ,ives us eas), ICCCSS to finanein, when we need it.
so we now WJet a cash balance under 5800 million.

....nee Sheet Infonndon
Dolla" in millions 1993 1992 Chln,e

Workin. capitll S ••~ 5 5.128 5 (724)
Cash and temporary

cash inwstments 532 1.310 (778)
TOlal assets 60.766 57.188 3.578
Total debt 17,716 16.204 J.512
Total shareowne,,'

equity 13.150 18.921 (.5.071 )

01>'5 sales oUlStandin.
for core business 59.5 63.2 (3.7)

Inwntory tumowr 3." 3.2 0.2

The IfOwth in accounts reccivable comes from our
hi,hcr salcs levels. Days sales outstandine in our core
business. defined as avera,e accounts receivable
divided by avera,e daiJ)' revenues in OUT core business.
declined because of improved receivables mana,ement.
To spur funhcr ,ro\\1h in revenucs and earnin,s for
financial services and leasin,. wt invested in additional
finance receivablcs from our credit card and equipment
financin,and leasin, businesses. We keep a close Witch
on account status. which has helped us maintain a Jow
level of delinquent balanccs and write-offs.

Hi,her inventory Icvelsare associated with our sales
growth. which wt npect to continue in 1994. Improved
inventory mana,ement in 1993 led to increased inven
tory turnover.

Makin, better use ofnistin, capacity on our lon,
distlnce network. wt reduced capital expenditures in
1993. Our plant additions wtre at about the same level
15 depreciation. leavin, propeny. plant and equipment.
net of accumulatcd depreciation. essentially unchan,cd.

The flir value of OUT pension plan asStIS is patcT
than our projected pension obli,ations. Those plan
assclS are eamin, I return thlt nc:eeds the ,rowth in
pension liabilitics. In addition. we are amonizin, a
uansition asset rellted to our 1986 chan,e in pension
accountin, over 15.9 )'eln. which produces about 5S00
million of income each year. Consequently. wt had pen
sion income that added 10 our prepaid pension costs. -

Under an apeement with unions representin, many
of our employees. we transferred some of these al:CSS
pension assets over the past two )UI'S to fund retiree
health care benefits. Before J993 we inc:luded these
prepaid health care costs in other assets. However.
when we added the liabilities for retiree benefits to our
balance sheet in 1993. becausc of the new accountin,
rulc. we nettcd thcse prepaid costs with the liabilities.
We did somethin, similar when wt netted the trusts for
disabilit)' pa)'menu with liabilitics for separations and
disabilities. Our nct liabilitics for postretiremcntand
postemplo)'ment liabilities are now combined on our
balance sheet. Our reco,nition of thcse liabilities cre
ated additional defemd tlX assets.
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AT&T and Subaldlarte.
Years ended December 31

538.805
1~.941

6.9~9

1.384

539.~80

16.473
6.9~7

1.894

539,863
17,798
6,991
2,504

DoJlars in mmions (except per share amounts) 1993 1992 1991

•••••••••••••••••••••••••••••••••••••••••••••••••••
..... andRewn....
Telecommunications services
Products and systems
Rentals and other services
Financial services and leasing
1btaJ l'IWDues 67,156 64.904 63.089

COlD
Telecommunications services

Access and other interconnection costs
Other costs

18.132
7.135

18.395
6.881

Total telecommunications services
Produeu and systems
Rentals and other services
Financial services and leasing

24,718
10,809
3.331
1,711

~.267

9.846
3.287
1.310

25.276
9.134
3.344
1.071

TOllI costs 40,569 39.710 38.825

Gross marain 26,587 25.194 24.264
OperlltlnllxpenMI
Sellinl. aeneral and administrative expenses
Research and development expenses
Provisions for business restructuring

16,782
3,069

498

1~.9~0

2.911
64

16.220
, 3.114
3.~72

TOllI operating expenses 20,349 18.925 22.906
Operating income
Other income-net
Gain (loss) on sale of stock by subsidiaries
Interest expense

6,238
541

(9)
566

6.269
352

663

1.358
208
43

726
Income before income taxes and cumulative effects ofaccounting changes
Provision for income taxes

6,204
2,230

~.958

2.1~1

883
361

Income before cumulative effects of accounting changes 3,974 3.807 522

Cumulative effects on prior years of changes in accountinl for:
Postretirement benefits (net of income tax benefit of 54.294)
Postemployment benefits (net of income tax benefit of 5681)
Income lUeS

(7,023)
(1,128)

383

Cumulative effects of accounting chanles (7,768)
Net Income (Loss) 5 3.807 S ~22

\lki,hted average common shares outstanding (millions) 1.353 1.332 1.293

Per Common Share:
IDcome before cumulative effects ofaccounting changes 5 2.94 S 2.86 S .40
Cumulative effects ofaccounting changes (5.74)

Net Income (Loss) 5 (2.80) S 2.86 5 .40

•••••••••••••••••••••••••••••••••••••••••••••••••••
The notes on pares 34lhrourh 43 are an interral part of the consolidated fin.nc...' statements.
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AT.T Ind Subaldlartel
It December 31

Dollars in millions (except per share amount) 1993 1992
•••••••••••••••••••••••••••••••••••••••••••••••••••
AIMtI
Cash and temporary cash investments $ 532 5 1.310
Receivables. less allowance of 51.003 and 5829

Accounts receivable 11,933 11.040
Finance receivables 11,370 8.569

Inventories 3,187 2.659
Deferred income taxes 2,079 2.118
Other current assets 637 818
Total current 85sets 29,738 26.514
Propeny. plant and equipment-net 19,397 19.358
Investments 1,503 864
Finance receivables 3,815 3.643
Prepaid pension costs 3,576 3.480
Other assets 2,737 3.329
Total assets $60,766 5S' .188
UlbllltJ.. and Def.rred Credits
Accounts payable $ .,694 5 5.045
Payroll and benefit-related liabilities 3,746 3.336
Postretirement and postemployment benefit liabilities 1,301
Debt maturing within one year 10,904 7.600
Dividends payable ~ 443
Other current liabilities 4,241 4.962
Total current liabilities 25,334 21.386
Long-term debt including capital leases 6,812 8.604
Postretirement and postemployment benefit liabilitIes 9,082 II
Other liabilities 4,298 2.634
Deferred income taxes 275 4.660
Unamonized investment tax credits 270 350
Other deferred credits ~63 181
Total liabilities and deferred credits 46,33. 37.815
Minority Interests 582 452
Shareowneri' Equity
Common shares par value $1 per share 1,352 1.340

Authorized shares: 2.000.000,000
Outstanding shares: J.352.398.000 at December 31. J993;

1.339.831.000 at December 31, 1992
Additional paid-in capital 12,028 11,425
Guaranteed ESOP oblilation (355) (407)
ForeiJn currency translation adjustments (32) 65
Retained earnings U7 6,498
Total shareo"'ners' equity 13,850 18.921
Total liabilities and shareowners' equity $60,766 557.188

•••••••••••••••••••••••••••••••••••••••••••••••••••
The notes on pales 34 through 43 are an interral pan of the consolidated financial statements

•
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AT&T .nd Sublldl......
Years ended December 3]

522

3.568
1,233
3,572

(2.108)
(59)
109

(1.382)
560

3.540
1,945

64
(1.489)

551
30

(1,084)
510

'7,768
3,626
1,635

498
(2,082)

(540)
(331)
(52)
401

S(3,'794) S 3.807 $

Dollars in millions 1993 1992 1991

•••••••••••••••••••••••••••••••••••••••••••••••••••
Operdn. ActMtiu
Net income
Adjustments to reconcile net income to net

cash provided by operating activities:
Cumulative effects of accounting changes
Depreciation
Provision for uncolJectibles
Provisions for business restructuring
(Increase) in accounts reCeivable
(Increase) decrease in inventories
(Decrease) increase in accounts payable
Net (increase) in other operating assets and liabilities
Other adjustments for non-cash items-net

~et cash pro\'ided b)' operating leth'ities 7,129 7.874 6.015
IrwMtln. ActMtJ..
Capital expenditures net ofproceeds from sale or disposal of

propeny. plant and equipment of $241.5250 and 5119
Increase in finance receivables. net of lease-related repayment~

of 53,633,54.325 and 53,521
Net (increase) decrease in investments
Acquisitions, net of cash acquired
Other investing activities-net

(3,'701)

(3,483)
(540)
(414)
(201)

(3,933)

(3,878)
(12)

(202)
(167)

(3,860)

(3,052)
473
(29)
69

Net cash used in investing activities (8,339) (8,192) (6.399)
Flnancln. ActMtJ..
Proceeds from ]ong-tenn debt issuance 2,456 2,928 1,300
Retirements of long-tenn debt (3,483) (3,684) (1,196)
Issuance of common shares 619 689 1,164
Dividends paid (1,'774) (1,748) (1,563)
Increase in shon-tenn borrowings-net 2,586 1,341 969
Other financing activities-net 25 (72) 2
Net cash pro\'ided b)' (used in) financing .eth'ities 429 (546) 676
Effect of exchange rate changes on cash 3 26 (19)
Net (decrease) increase in cash and temporary cash investments ('778) (838) 273
Cash and temporary cash investments at beginning of year 1,310 2,148 1,875

Cash and temporary cash investments at end of )'ear S 532 $ 1,310 $ 2,148

•••••••••••••••••••••••••••••••••••••••••••••••••••
'he DOteS Oft pa,es 34 throulh ~3 are an inlelf'lJ pin of the coDsolidaled financial ItalemenlS,
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American Telephone and
Teleer.ph ComPiny (AT&T)
and aublldlllrles

ramlnp per Share
We use the wei,hted avera.e number of shares of com
mon stock and common stock equivalents outstandina
durin, each period to compute earnin,s per common
share. Common stock equivalents are stock options
that we assume to be exercised for the purposes of this
computation.

2, Chana.' In Accountlnl PrInciples ..
Postretl..ment .......
We adopted Statement of Financial k~ntin, Stand
ards (SFAS) No. 106. "Employen' kcountin, for Post
retirement Benefits Other Than Pensions," effective
January I, 1993. This standard requires us to accrue
estimated future retiree benefits durin,lhe )'em
employees are workin, and accumulatin, these bene
fits. Previously. we expensed health care benefits as
claims were incurred and life insurance benefiuas plans
were funded.

When we adopted the new standard. we had an accu
mulated liability related to past service from retirees
and active employees. A portion of that liability was

IrMntorte.
We state inventories at the lower of cost or market.
Wt determine cost principally on a first-in. first-out
(FIFO) basis.

Property. Plllnt .nd Equipment
We state property, plant and equipment at cost and
determine depreciation usin, either the ,roup or unit
method. The unit method is used primarily for factory
facilities. laboratory equipment.llIJe computer sys
tems, and certain intemational earth stations and sub
martne cables. The ,roup method is used for most other
depreciable assets. When we dispose of asseu that were
depreciated usin. the unit method. we include the ,ains
or losses in operatin, results. When we seU or retire
plant that was depreciated usin. the JTOup method.
we deduct the ori,inal cost from the plant account
and from accumulated depreciation.

We use accelerated depreciation methods for factory
faCIlities and diaital equipment used in the telecommu
nIcations network. except switchin, equipment placed
in service before 1989. All other plant and equipment is
depreciated on a strai,ht-1ine basis.

Tempomy cash IIMstmenta
We consider temporary cash investments to be cash
equivalents for cash flow reportina purposes. They are
hIghly liquid and have ori,inal maturities .enerally of
three months or less.

Goodwill
Goodwill is the difference between the purchase price
and the fair value of net assets acquired in business
combinations treated as purchases, We amortize ,ood
will on a suaiaht-line basis over the periods benefited.
principally in the ran,e of 10 to IS )'ears.

ReclaulflcatJons
We reclassified certain amounts for previous )'ears to
conform with the 1993 presenwion.

kcounting ,"t1hod

Fully consolidated
Equity method
Cost method

Basis of rtC08";1;0"

Minutes of traffic processed
and contracted fees

Upon performance of con·
tractualobligations

Proportionately over con
tract period or as services
are performed •

Over the Iife of the finance
receivables using the
interest method

More than SOc}
20e;t to SOCii
uss than 20e;t

1. Summary of
Slanlflcant Accountlnl PoUeles •••••••••••••••••
ConlOllUtion
Owntrship ofo/filia1ts

We include the accounts of operations located outside
the U.S. on the basis of their fiscal years. ended either
November 30 or December 3 J

Currency Trlnsl8tlon
For the business we transact in currencies other than
U.S. dollars. we translate income statement amounts at
averaae exchan,e rates for the year. and we translate
assets and liabilities at year-end exchan,e rates. We
show the adjustments from balance sheet translation as
a separate component of shareowners' equity

Rftenue Recolnltlon
Rt\'tnllt [rom

Rentals and Other
Services

Telecommunications
Services

Products and Systems

Financial Services and
uasing

R....rch .nd Development
We expense research and development expenditures as
incurred (includin, development costs of software that
we plan to sell) until technolo.ical feasibility is estab
lished. After that time. we capitalize the remainin, soft·
ware production costs as other assets and amortize them
10 product costs over the estimated period of sales.

Interat IxpenM
Interest expense is the interest on short-term and Ion••
term debt and accrued liabilities. excludin, the interest
related to our financial services operations. which
is included in cost of financial services and leasin•.
and net of interest capitalized in connection with
consuuction.

IrMl'bnent Tax Credits
For financial reportin, purposes. we amortize invest
ment tax credits as a reduction to the provision for
income taxes over the useful lives of the property that
produced the credits.

II



provided for by lfOuP life insurance benefits and trusts
for health em benefits funded before 1993.

We allO Itimburse the divested It,ional Ben compa
Dies for a ponion ofmeir costs to provide health care
benefits. inereases in pensions and other benefits to pre
divestitult retirees under the lennS of the Divestiture
Plan of ReOl'llDization. 1'hrou,h 1992 we expensed
lbese reimbursements as incurred. In January 1993 we
lICOJftized lIIis liability in connection willi the adoption
ofSfAS No. 106.

We decIed to record a one-time pretu chUJe of
511.317 million to record &he unfunded ponions of these
liabilities. That chUJe reflects 512.986 million oflia·
bilities less 51.669 million ofplan assets and amounts
peviously recorded. After toes. thaI charle was
57.023 million ($5.19 per share), includin, $1.375 mil
lion for predivestiture retirees. Apan from these cumu
larive effects on prior )'ears of the accountin. chan,e,
our chan.e in accountin, had no material effect on net
iDcome in 1993 and is not expected to affect net income
materially in fUlure periods. This chanle does not affect
cash flows.

PDltemployrnent lenefltl
We also adopted SfAS No. 112. "Employers' Account·iD. for Postemployment Benefits." effective JanlW')' I .
1993. Ana]o.ous to SfAS No. 106. this standard
lIquires us to accrue for eSlimated future postemploy
ment benefits. includin, separation payments. during
Ibe )'ears employees are workin, and accumulatin, these
benefits. and for disability piymenu when the disabili
ties occur. Before this chlD,e in accountin,. we recol
mzed costs for separations when they were identified
acI disability benefits when they were paid.

When we adopted the new sllndard. we had an accu
mulated liability for payments to emplO)'ees who were
1Mn disabled and for benefits related to the past service
ofactive emplo)'eCs, We recorded a one-time pretu
clwJe of $1.809 million to record the unprovided por·
tion of these liabilities. That clwJe reflects $2.221
million of liabilities less $412 million ofteserYes for
business reSU1lcturin, activities that were established
before 1993 and reclassified to postemploymentliabil j

lies as pan of this accountin, chan.e. After toes.
1bat cbarJe was $1.128 million (SO. 83 per share). The
cban.e in accountin.reduced operatina income by
$301million. and net income by $171 million (SO.13 per
Ibare) ill 1993. This cban.e does not affect cash flows.

_DnII'"
We "10 adopted SfAS No. 109. OIAccountin. for Income
Tun:' eft'ective January 1. 1993. Amon, other provi
lions. Ibis IIIndard requires us to compute defmed tu
ICC(III'DIS aina the enacted corporate income tal rates
for Ihe )an in which me toes will be paid or tefunds
receiwd. Before 1993 our defened tal accounts
teflected the rates in effect when we made the deferrals.

Because corporate income tu rates in 1993 were
lower than the rates that existed before the 1986 Tax Act.
our adoption ofthe new standard raised net income by
$383 million (SO.28 per share). Apan from this benefit.
the new lCCOuntin, method had no material effect on
Det iDcome in 1993. Unless Con.ress chanall tu rates.
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we do not expect this chanle to affect nel income male
rially in futW't periods. This chanle does not affect
cash flows

3. Prospective Accountlnl Chan, ..
Debt and Equity Iecurttla
In 1994 we must adopt SFAS No. IJ~. "Accountin, for
Ccnain Investments in Debt and Equity Securities."
This standard addresses the accountin, and reponins
for investments in equity securities that have ItIdily
determinable fair values and for all investments in debt
securities. We do not expect this new standard to affect
net income materially at or after adoption. and it will
not affect cash flows.

Im..-lred LDans
By 199~ we must adopt SFAS No. 114. "Accounting by
Crediton for Impairment of a Loan," This standard
requires us to compute present values for impaired loans
when determinina our allowances for credit losses. We
do not expect this new standard to affect net income
materially at or after adoption. and it will not affect
cash flows.

4. Pro~ctlveMer.er with McCaw cellular
Communications, Inc. (McCaw) .
On Au,ustl6. 1993 AT&T and McCaw entered inlO a
definitive a,reement to melJe McCaw and a subsidiary
of AT&T. makin, McCaw a whoJJy owned subsidiary
of AT&T.

In the melJer. each share of McCaw's Class A and
Class B common stock will be convened into one share
of AT&T common stock, However. if the 2o-day-aver·
a,e market price of the AT&T common stock as of five
business days before the merJer is less than $53 per
share. the conversion ratio will be adjusted upward to
provide shares of AT&T common stock ha\'in, an allft"
.ate market price of $53 for each share of McCaw com
mon stock. subject to a maximum of ..Ill shares of
AT&T common stock.lfthe 2o-day-avera,e market
price of AT&T common stock IS of five business days
before the meraer is Jfelter than $71.73 per share. the
conversion ratio will be adjusted downward to provide
shares of AT&T common stock havill, an aaare,ate
market price of$71.73 for each share of McCaw com
mon stock. subject to a minimum of .909 ofa share of
AT&T common stock.

Punuant to a separate apeement. AT&T has pnted
McCaw the ri,ht. in the event the melJer does not close.
to requite ATaT to purchase from McCaw S600 million
of McCaw's Class Acommon ROCk at a price of $51.25
per share.

The melJer is subject to a number ofconditions.
incJudin. the teceipt ofreauJatory approvals. epilation
of the waitin. period under the Han-Scott-Rodino Anti
U'Ust Improvements Act (HSR Acl). receipt ofopinions
that the meraer will be tax free and will be accounted
for as a pooJin, of interests. and McCaw stockholder
approval. McCaw stockhoJdm holdin,a majority of the
wlin, power of the McCaw common stock. includin,
members of the McCaw family and British Telecommu
nications pIc. have a,reed to wte in favor of the meraer.

I'
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35

168
(110)

29
29

S 141

S '5

39

Net poStretirement benefit COst

Service cost-benefits earned durina the period
Interest cost on accumullted postretirement

benefit obli,ltion
Credit (or expected retum on plan UlCtS·
Amonization of unrecoaniud prior service (()StS
Chare (or special options

-Tile actual ftlUm on plan lueu was $243.

We did not restate our 1991 and 1992 financial state
ments to reftectthe chanle in accountina (or retiree
benefits. This table shows our actual postretirement
benefit costs on a pay·as-you-Io basis in those years:
Dollars in millions It ~cember 31 1992 1991

Cost of hellth care benefits for retirees SS32 5S32
COst of life insurance benefits for retirees 3 26
Cost of telephone concessions and other

benefits
Payments to re.ionl! Bell companies for

predivestiture relirees 14S 12S
Postretirement benefit cost 5719 5718

We had approximately 142.200 retirees in 1993.
141.200 in 1992 and 138.500 in 1991.

Our plan assets consist primarily of listed stocks. cor
porate and ,ovemmental debt. cuh and cash equiva
lents and life insuanc:e contracts. This table shows the
funded status of our postretirement benefit plans recon
ciled with the amounts reco,nized in the consolidated
balance sheet:
Oolla15 in millions II December 31

Accumullted postretirement ~nefit oblialtion
Retirees $ ',921
Fully eliaible KtiYl plan panicipants 193
Other lC'tiYl plan participants 2.092

Accumulated postretiremtlll benefit obli.ation 11,913
Plan assets at fair value 2,.
Unfunded powetirement obliptioa t,Ol')
UftNCOlniud prior service costs 213
UltrecOJnized _loss 569
AcmIed postretirement benefit obli,ation S ',161

We made melt assumptions in valuin. our postretire
ment benefit obli,ation at December 31.1993:

14. Postretirement Benefits .
Our benefit plans for retirees include health tue bene
fits. life insurance cOYeraae and telephone toncessions.
This table shows the components o( the net postretire
ment benefit cost:
DoIII15 in millions

cent_,e of the employee contributions up to cenain
limits. Our contributions in millions amounted to
$347 in 1993. $331 in 1992 and $279 in 1991.

~ilhted-.wrap discount rate 7.SCi
E"pected lonl-term rate ofrelum on plan _ts 9."
Assumed rate of increase in the per capita COSt of

covered heallh care benefits 9.~CI

~ assumed that the JTOWth in the per capita cost o(
covered health tare benefits (the health tare cost trend
rate) would ,radually decline after 199410 5.6C1 by
the year 2021 and then remain level. This assumption
lreatly affects the amounts reponed. To illustrate.

303

310

(S02)

1992

1992

8.3C1

2.136

10.048
2.200

(4.463)
(4.613)

(S(2)

2.225

5.0"

1.S"

',101
Z,052

(3.960)
(3.513)

28.719

$30.943 527.316

$4J.4I1 538.767

25J

(502)

2.294

(3.101) (2.973) (2.728)

$ 536 S -452 5

19IJ1. Pension cost includes the following components:

DoIII15 in millions 1993 1992 1991

Service cost-benefits earned
durin, the period

Inlernl (()St on projected
benefil oblilltion

Amonization of unrecoanized
prior ICrvice costs

CNdil fur Clpec1ed return on
plan UlCtS·

Amonizaaion of. transition
_liCt

Char,es for ,pedal peniion
options '4 11 108

Net pension COSI (credia) S (455) 5 (441) 5 (373)

-Th'lGlual ftlumon plan aneu was S~.068 in 1993. S2.153 In 1992
and 56.91K1 in 19'JI1

Thi:i table shows the funded status of the defined
bendil plans:
Oolhus in nlillions II ~cem~r 31

"'tuMial pre)Cnt value of Iccumullted
benefil obli,ation. includinl vested
benefits of 528.119 and 524.818
re~pectively

Wei,hled-lverll,e diKount rite
Ratt of increue in future

compensltion levels

EACt., of UICU over projected ~nefi I

obliaalion
Unneco,nized prior service costs
Unre~oanized trllnsition uset
Unreco,nized net ,ain
Mt minimum liabililY of non-qualified

pl.n. ('Z) (45)

Prepaid p!nsion costs $ 3.301 5 3.127

We used thelie rates and assumptions to calculate the
projected benefit obli,ation
At ~cember 31

The prepaid pension costs shown above are net of
ptlUiiop liabilities (or plans where accumulated plan
benefits aceed usets. Such liabilities ue included in
other liabilities in the tonsolidated balanc:e sheets.

We are amonizin. over approximately 15.9)Can the
unreco,nized transition uset related to our 1986 adop
tiun o( SfAS No. 87, "EmplO)'erl' keountiJ1' for
Pen.ions." We amonize prior Ie"ic:e cosu primarily
on I straiaht.line basis Over the lYera.t remainin,
service period of active employees. Our plan assets
I:Onsist primarily of listed stocks (inehldin, 5378 mil
lion Ind $45 I million of AT&T common stock at
December 31. 1993 and 1992. respectively), torporate
and ,o~mmenral debt. real estate investments. and
t:a30h and cash equi'alents

s.YinpPlans
We Jponsor IIvin,s plans (or the majority of our
emplO)'ees. The plans allow employees to contribute
I panion of their pretax andlor after-tlX income in
accordance with specified ,uideJines We match a per·

Plan a..CIS II fair value
Le••: ~"tuarill present value of

I proje.:ted benefil obli,ation

.~

':
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19.626.553 16.592.924 13.8.52.914

(3,994,569) (3.752.053) (2.874.J29J
$%7.62 520.~ 519..53

(16%.996) (333.8 18) (218.9461

26,160,43' 25 ..588.3.5 I 24.877.209
$36.'78 532.58 $29.77

1'7,94%,984 17.832.35.5 17.713.781

inmasin. the assumed trend rate by III in each yeat

Iwould nise our accumulated postretirement benefit
obli,ation at December 31. 1993 by S758 million and
our 1993 postretirement benefit costs by S64 million.

472

J991

633

1992

45'

1993

$ 3.13% $ 3.286 $ 3.372

$6',156 564.904 563.089

$64,652 563.010 561.705

2.504 1.894 1.384

RewDues
Information movement and

mana.ernent
Financial services and

leasin,

Dolla'" in millions

Capital npendltures
Information movement and

mana,ement
Financial services and

leasin,

Opentiaa lHome
Information movement and

manalement $6'- $ 6.~ 5 2.008
Financial services and

leuin, 339 193 (34)

Corporate and non~peratin, (....) 0.075) (J.09I)

Income before income IlxeS S 6,204 5 5.9.58 5 883

AlleU
Information movement and

manalement "'3,515 54J.987 541.307
Financial services and

leuin, 17,033 14.003 9.809
Corporate assets 934 1.607 2•.533
Eliminations ('716) (409) (294)

$60,'766 557.J88 5.53.355

Depredation aDd amortiution
Information movement and

mallalcment S 3,68% 5 3.S41 5 3.8.52
Finanaalscrvices and

leasin, 431 352 160

8.312.922
J.848.642

~,'719,651 4.948.371

15. Stock Options ••••••••••••••••••••••••••••••••••
In our Lon, Term Incentive Pro,rlm. we JrIIIt stock
options. stock appreciation ri,hts (SARs). either in tan·
dem with stock options or free.stlndin,. and other
awards. On January 1of each year. 0.6C1: of the out·
standin. shares of our common stock become available
for ,rant. The exercise price of any stock option is equal
10 or ,reater than the stock price when the option is
Jfanted. When aranted in tandem. exercise of an option
or SAR cancels the other to the extent of such exercise.
Option U'lJlSlctions are shown below
Number of shares 1993 J992 J991
BalancutJanuaJ')' J 25,581.351 24.877.209 19.657.362
Options assumed in

1IWfJer with
Teradata

Options ,ranted
Options and SARs

DnCised
Avera,e price
Options forfeited
At December 31:
Options oumandini
Avenle price
Options exercisable
Shares a"ailable for

Fant

199119921993

515.329 5J2.250 5 8.720

5 1.3'74 $ 1.077 5 870
1,115 91 J 884

$6'7,156 164.904 563.089

$ 2,499 $ 1.988 $ 1.7S4

161.510 559.234 157.647
5.5'76 5.670 5.~2

Totalliabllilies
Financial services and

leasin,

Geopaphlc lepnents
Transfers between ,eo,raphic areas are on terms and
conditions comparable with sales to external customers.
The methods followed in developin, the .eoJrlphic
area data require the use ofestimation techniques and
do not tab into account the extent to which product
development. manufaeturin, and marketin, depend
upon each other. Thus the iDformation may Dot be indic
ative of results if the aeoJflphic areas were independent
OI'Janizations.
DolJan in millions

Rtwea........aerul
ctIItOaten

United States
OIhtT 'to,raphic ...as

'Ina".. bet..D
IfOIr.phlc areas
(tllml.lttd III
ceelOlidation)

United States
.Other leo,raphic: ...as

Durin, 1993 167.747 SARs were exercised and no
SARs were ,ranted. AI December 31. 1993.925.210
SARs remained unexercised and all of these were
exercisable.

Before our mCTlers with NCR and Teradata. stock
options were ,ranted under the separate stock option
plans of those companies. No new options can be
JTlnted under those plans.

16. selment Information •••••••••••••••••••••••••
Indultr)' leaments
Our operations in the ,Iobal information movement and
mana.ernent jndusuy involve providin,lon, distance
telecommunications services, business information
proceSSiD, systems, and other systems, producu and
services that combine communications and computers.
Our operations in the financial services and leasina
iDdultl')' involve direct financinl and finance leasina
PJOJrIIDS for our producu and the producu ofother
companies.leasin, products to customers under operal
iDa leases and beina in the aeneral·purpose credit card
business. Miscellaneous other activities. includin. the
distribution of computer equipment throulh rellil out·
leiS. in the a"re,lte, represent less than lOCI: ofreve·
nues, operalin, income and identifiable assets and are
included in the information movement and manl,emenl
se,menl. Revenues between industry se,ments are
Dot material .
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The merger of AT&T and
McCaw Is the best and quickest way far IhelwD
campanles to take advantage af developing

opportunities In a dynamic Industry.

--------------r:a~----------------,~

-

rules apply to all U.S. companies, 'oW cbanaed our account
ing for retiree benefits. posternployment benefits and
income taxes. The net $9.6 billion after-tax clwJe to bring
our fmanciaJ statements in line with the new ICCOUDtiDa
methods caused us to report I Det loss for that year. But
those accounting cbanges do not affect cash flows; they
only chanae the expeDSes we report.

In our accountina for Mirw be"ejiu. we estimate and
book expenses durina the years employees are working
and accumulatina future beDefits. When we used the ror
mer "pay-Is-you-ao" .ceountina, we limply booked our
contributions to G'UIt funds for life inJurance benefits and
the actual claims for benefits IDcb IS beaJth care and tele
phone CODcessions IS they oecurrec1.

Our .ccountina for ponemplaymalba.rus, iDchadiDg
payments for aeparatiom and disabili1iel, is wry similar to
the ace:ountina for retiree benefits. We book expenses for
future separations durina the)'Clt'l employees are worIcina
aDd accumulatina Iel'Vice with the company ad for disabil
ity benefits wbeD the disabilities occur. 1m the former
lCCOuntinamethod, we booked expenses for separations
when we approved them and for disabilities .men we made
payments. Compared with J992, this chanae inereued our
costs Ind expenses by 5301 million in 1993, YAUch reduced
earnings $171 million, or SO.11 per shire.

Our accounrina for illcomt Ices uses the enacted tax
ntes to compute both deferred and current income taxes.
·Using our former method, we held deferred tax ISsets and
liabilities at their original values even when Congress
changed the tax ntes.

ADllnlllDn and analysis .r Dar ......
and Opllatlelll

"he meraer was one ofthe most important events of J994
for us. SbareowDm DOW own a ltI'On.er ATAT with even
benerprospects for arowth in revenues and earnin.s. Our
customm will choose nom a wider array ofservices.

Thouab completed, the mefler remains IDbject to Jepl
reviews. ID addition, under the tenns ofaproposed antitrust
consent decree between AT&T and McCaw and the United
Sutes, the operations ofAT&T and McCIw are subject to
several conditioDs, including keeping McCIw as a separate
business with its OWD officers and employees. After McCaw
'Pft'\idts equallCCess connections to other lona dislance
carriers, McCn IDlY use the ATAT brand on McCIw's cel
lular.mctS, and ATAT may jointly market ATAT's long
distance and McCaw's cellulu services, and provide cus
tomm with asinale bill for both. For the most pan, these
ftSU'ic:tions merely c:onfum commitments 'oW made when
v."C announced our meraer pJans and they do nothing to alter
the fundamental Josic or economics oftbe melJer.

Operatina DOW as the wireless unit ofATII.T, McCaw is
the le.dina U.S. provider ofwireless communications ser
vices, ,,'hicb include cellular, messapa. data transmission
and air-to-pound services. McCaw bas cellular operations
in more thaD 100 cities. ID most markets McCaw offers
its services under the brand name Cellular One~ McCaw
also operates the sixth IlIJest U.S. messaJina service,
servin, more thaD 700,000 customers, and I diaital air-to
around telephone service for commercial airtiDes and
corporate aircraft.

.,..,........PlaucUI ...,..._

AcctJeatirw IWIDUe powtb in products IDd .w:es. aided
byc!fecdve COlt and expense CODtrols, boosted eamiDp to
~otber record in 1994.1be climate for IfOWtb improved
this past year because ofbetter economic ccmditions, and
cbanps in tecbnolOJY and world trade that spurred demand
for nerwork .mea u 'oW)) u new networks. We look for
ward to contiDued 110\\111 in revenues and earnings in J995.

Our fmanciaJ performance was also stroIla in 1992 and
1993. Our performance met IfOWth taraets despite the Jess

I favorable business aDd economic environment In 1993 we
also had to.adopt Dew ace:ounting methods. Because new

•
•

u

: [J..~; D:i
.. . .• ..

u
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.. .....,- ...
_"~l~................,...................
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AT&T CO'l'p. and SUbSldl&nCI Yu.rt. E.nded December 3/

Dollan in millions (except per share amounts)-------..;._..:.-:....._-_._-.;...------_.•.._....._..-
Ia••• and R.venu••
Telecommunications servkes
Produeu and systems
Rentals and other services
Financial services and lusina

Total ,",nues

1994

543,425
21,161
7,391
3,117

75,09.c

1993

541,623
17.925
7,299
2,504

69,351

1992

"

S 3.~:!

1.519

S 2.27

S 2.27

17,772
7,623

25,395
IC966
3.563
1,711

41,635

27,716

S 2.39
(6.21)

S (3.82)

1'7,'79'7
7M'

25,263
13,273
3,629
2,152

44,31'7

30,117

S 3.01

S 3.01

16.704
2.924

-----'-------~-----19.628
._---~-----....;..------

6.628
163

Costl
Telecommunications services

Access and other interconnection costs
Other COlts

Total telecommunications services
Products and systems
Rentals and other serviCeS
Financial services and leasing

TOCII COICI

GrolllD~ralD _

Oper.'n, Expe,..••
Sellina. leneral and administrative expenses 19.637 18,037
!Useuch and development expenses 3,110 3,111

TotlJoptntlDI ~lpeDses 22.'747 21.148

OptndDllDcome 1,030 6,568
Other income - net 236 476
Loss on sale of stock by subsidiary 9
~n.!~~pe~_e '7_48 1_,O_3_2 1,153

IDcome before Income tans Ind cumulative effects or
accouDclnl chan,es 7,518 6,003 5.638

Provision for income taXes U08 2.30I 2.196
-----------------------------------~-----

4,'710 3,702 3.~2Income before cumulative effects ofaccountinl chanaes

Cumulative effects on prior years ofchanaes in accountina for:
Postretirement benefits (net of income taX benefit ofS4,294) (7,023)
Postemployment benefits (net of income taX benefit ofS681) (l.128)
Income taXes (1,457)-_.. ----------------,--------------.;...;...------

Cwnulative effects ofIccountina chanaes (9,608)

Net JacolDe (Loll) S 4,710 S (5,906)

Weilbted avera,e common shares outstandina (millions) 1,564 1,547

P.r Common Sha'e:
Income before cumulative effects ofIccountins cbanaes
Cwnulative effects ofIccountina changes

Net lacome (Loss)

30



APPENDIX D
Page 16 of 42

~~-------------L:~-------------

ATAT Co!ll. and SubsidIaries &. Dlcembcr 31

14.324
(3'5)
(32)

(2,IJO)

J993

5 67J

J2.294
lJ.370
3,222
2,079

732

30,368

21,0]5
3,995
3.060
3,815
3.575
3.565

569.393

S 4.853
3.802
1.30J

)1,063
448

4.587

26,054

JJ,802
9,083 II
4.363
2,23]

270
263

54.066

648
J.305

1,547J.569

J5.I2S
(305)
145
687

199-t

S 1.208

13,671
14,952
3,633
3,030
J,117

37,611

22.035
4.251
2,708
4.513
4,151
3,993

.- 579.262

5 6,011
4,1 OS
1,029

13,666
518

5,601

30,930

11.358
1.754
4.115
3,913

232
176

60.248

J,893

Llabllltl.1 and Def.rred Credits
Accounts plyabJe
P3~TOJJ and benefit-related liabilities
Postretirement and postemployment benefit liabilities
Debt maturin, \\ithin one year
Di\'idends payable
Other current liabilities

Tot.1 tum.' Ii.bllitits

lonl·term debt incJudin, c.pilll leases
Postretirement and po51tmployment benefit Ii.bilities
Other liabilities
Dtfmed income lUes
l'namonized investment IU credits
Other defmed credits

Tot.lli.blll,itl Ind dtftrnd credits

'IIno~'lDttrtlfs

I!tdttm.blr preftrred stock

Common Ihareowners' Equity
Common shares par value 51 per Ibarc

Authorized shares: 2,000,000,000
0utsuDdina shares: 10569,006,000 It December 31,1994;

1,546,5J8,000 It December 31, 1993
Additional paid-iJI capitaJ
Guaranteed ESOP obJiprion
forrip currency 1:rInsiarion Idjusttnents
~etainrd eaminls (deficit)

Dollars in milJions (except per shirt amount)

"1.tI
Cash and trmporary cash investments
Receivables. less aJJowances ofS).25] and SI,040

Accounts receivable
Finance receivables

In\enaories
Dtfmed income lUes
Other currrn'.:.:;a~U5~se..;.;ts;...-. ..;;.:.;:..:.-_--=- _

TOI.I tumnt Ilitts-------------------
Propmy. plant and equipment - net
licensin, costs - net
In\e51ments
Finance recei"ables
PrepJid pension costS
Other assets

-------------------_._-------..;..;...~----...;-.-

Tor.1 antIS

Totl' rommoa sblrtCM'atn' eqult)' 13,374

TotalUabllitieslad SbartCM'Den' eqult)' 579.262 569,393
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,..-___________ ,'. I I I I,,' , I' .: 1-- _

~
AT&tT Corp, and Subsidiaries, Yean Ended December 31

DoHan in millions 1993 1992

Opefltln, Actlvltl••
Net iDcome (Joss)
Adjustments to reconcile net income to Det

cuh provided by opcratina activities:
Cumul.tive effects ofaccountina changes
Depreci.tion and licensin, cost amortization
Provision for uncollectibles
(Increase) in .ccounts receivable
(Inc:reue) decrease in inventories
InCRue (decrease) in accounts payable
Net (increase) decreue in other operatina usets and li.bilities
Other adjustments for noncuh items - net

54,710

4,039
1,929

(2,672)
(392)

1,125
(356)
573

$(5,906)

9,608
4,082
1,665

(2,211)
(<444)
(295)

(1,272)
2,197

S 3,442

3.825
1,983

0,577)
549
46

0,595)
1,363

8,036

(4,328)

7,4241,956Net cash pl'O\idtd by optntinalctivities

Inv••tlna Actlvltl••
Capital expenditures net ofproceeds from sale or disposal of

property. plant and equipment ofS4SI. $241 and 5250 <4,153) (4,296)
Increase in finance receivables. net ofleue·related repayments

ofS3.384, 53,512 and 53.316 (4,616) (3,484) (3,878)
Net (increase) decrease in investments (159) (453) 33
Acquisitions. net ofcuh .cquired 144 (228) (308)
_Oth_CJ'_in_v_e_sh_'n..:l:.,..a_ct_iVJ_'t_ie_s_-_n_ct ~(:Z__7..;.;1):-- ~(:::.2.:..04~) ..:.:..(l2.5)

Nft calb uled In IDv'ltinllCthitics <9,'55) (8,665) (8,606)

Fln.ncln, Actlvltl••
Proceeds from lon,·term debt issuance 6,134 4,386 3,368
Retirements oflon,·tenn debt (5,637) (5,879) (3.732)
Issuance ofcommon shares 976 1,053 703
Dividends paid (1,170) (1,174) (1,748)
InCRuc in Ihon·tenn borrowings - net 1,'4' 2,586 );4J
_Oth_fr_fi_lfta_ftC_i....;n':-..ct_i_vi_ti_es_-_n_e_t (;..3....;6):-- 2;;..5 .-:....(162)

Nft casb provided by (ustd In) !lnlDelDlactlvltles 1,314 397 (230)
-----''-----:....._-~---=--------_._----~-----------....;....

Effect ofexchan,e rale chan,es on cash 22 3 26,-----------------
Net increase (decrease) in cash and temporary cash investments 537 (841) (774)
Cash and temporary cuh investments at beJiMina ofyear 6'71 1,512 2,286

Cubandtrmporarycashinvestmentsatendofyear 51,201 S 671 ' S I,SJ2
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elllCllIlIn. cIIIrIt orS4S nulllOll~Iy repoNlI U 11\ alrlMdiury nem for die
..ny l'ICIemfItion ordebt

liabilities that were created by McCaw Cellular Commu
nications, Inc. acquisitions prior to the meraer. Apan from
these cumulative effects on prior years of the accountinl
chanle. the new accounting method had no material eft'ect
on net income in 1993. Unless Consress chanles tax rates,
we do not expect this change to affect net income materially
In future periods. This chanle does not affect cash flows.

I, PrDlpaclift IccDllnllD. CIaaaI-
Imp.ared .....

In 1995 we must adopt SFAS No. 114. "Accounting by
Creditors for Impairment ofa Loan." This standard
requires us to compute present values for impaired loans
when determinin. our allowances for credit losses. We do
not expect this new standard to affect net income materi
ally at or after adoption, and it will not affect cash flows.

152,'" $67,156 564.904
2M2 2.195 1.743
(256)

553.'" 569.351 566.6-'7-
S 3.01 $(3.794) S 3,807

34 (2.112)* (3651
(93)

S 3.372 S(5.906) S 3.~:!

Net JDCOIDt (Los.)
AT&T
McCaw
Eliminations

Total

4. lIa,.ar wltllllcC•• Cellalar
C".1lftlumc.tlonl, lac. (lIcC••)

On September 19, 1994,ATelTmeraedwithMcCaw.As
I result, 197.S million shares ofMcCaw common stock
were convened into shares ofATelT common stock at an
exchanle ratio ofone share ofATelT common stock for
each McCaw share. In addition, ATelT assumed 11.3 mil
lion McCaw stock options which were coiwened into .
ATILT stock options at the same exchan.e ratio, resultinl in
11.3 million additional AT&T stock options at an average
exercise price ofS27.43. The meraer was accounted for as
a pooling of interests, and the consolidated financial state
ments were reslated for all periods prior to the meraer to
mclude the accounts and operations ofMcCaw. Inter
company transactions prior to 1994 were not eliminated
due to immateriality. MeIJer-related expenses ofS246 mil
lion incurred in 1994 (S187 million net oflaxes) were
reponed as sellinl, .eneral and administrative expenses.
Cenain reclassifications were made to McCaw's accounts
to conform to ATelT's presenlation. Premeraer operating
results of the companies in the current presenlation were:

NIM MHtli. Year
EHtd Ended

......... JO, Demnber 31.
Dollars ill millions ,,,. 1993 '1992

Salts ••d Rne••"
AT&T
McCaw
Eliminations

Total

.. CHa... talcc_lID. Prlaclplel
'-tr8tIrernent IeMIlti
We adopted Slatement ofFinancial AccoWltina Standards
(SFAS) No. 106, "Employers'Accountina for Postretire
ment Benefits Other Than Pensions," effective January I.
1993.1bis standard requires us to accrue estimated future
retiree benefits durina the years employees are workina
aDd accumulating these benefits. Previously, we expensed
halth care benefits as claims were incurred and life insur·
ace benefits as plans were funded.

We also reimburse the divested regional Bell companies
for I ponion oftheir costs to provide health care benefits,
increases in pensions and other benefits to predivestiture
retirees under the terms of the Divestiture Plan ofReorpn
ization. Through 1992 we expensed these reimbursemento;
as incurred.

We recorded a one-time pretax chalJe for the unfunded
ponions ofthese liabilities of$I 1,317 million ($7,023
million or $4.54 per share after taxes). Apan from these
cumulative effects on prior years of the Iccountina change.
our change in accountinl had no material effect on net
iDcome and it does not affect cash flows.

IIIcIMIIfIutIon
We reclassified cenain amounts for previous years to con
form with the 1994 presentation

ltaltemployrnent IIeMfttI
We also adopted SFAS No. 112, "Employers' Accounting
for Postemployment Benefits:' effective January I, 1993
ADalogous to SFAS No. 106, this standard requires us to
acxrue for estimated future postemployment benefits,
including separation payments, durinl the years employees
are working and accumulatinl these benefitS, and for dis·
ability payments when the disabilities occur. Before this
cbanle in accountinl. we recognized costs for separations
when they were approved and disability benefits when
they were paid.

We recorded a one-time pretax chU'Je for the unpro
vided ponion of these liabilities ofS I,809 million (51.128
million or SO.73 per share after taxes). The chanle in
KCOuntina reduced operatinl income by S30I million and
DelincomebySI71 million (SO. I I per share) in 1993. This
chanle does not affect cash flows

.....ru.
We also adopted SFAS No. 109, "Accountina for Income
Taxes." effective January I, 1993. Amona other provisions,
this standard requires us to compute deferred tax amounts
usina the enacted corpol'lte income tax rates for the years
in which the taxes will be paid or refunds received. Before
1993 our deferred tax accounts reflected the rates in effeCT
when we made the deferrals.

The adoption of this standard reduced net income by
SJ,4S7 million (SO.94 per share) as a result ofdeferred
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1aYt",.~

Dollars ill miJlions 1"4 1993 1992 We sponsor lIVings plans for the majority ofour employees.

Smite COl! - IteDefiu WIled
The plans aUow employees to contribute. ponion of

durina tbc period 5 669 S 536 S 452 their pretax and/or after-tax income in ItCOrdance with

InttreSt COl! on projected specified lUidelines. We match a percentile ofthe
Ilcnef'rt obJipliOD 1,400 2.290& 2.225 employee contributions up to cenain limits. Our contribu-

Amortization ofuarccopizcd lions in mjJJions amounted to 5357 in 1994. S35l in 1993
prior III'Vict ClOIU 130 251 ~ and 53304 in 1992.

Credit for apecud·retum OIl

plaa..... (3.260) (3,110) (2,973) 14...1tr.tIt.m••I ......
Amortization O(1rInIitioD uset (501) (500) (502) Our benefit plans for retirees include health care benefits,
C~ for ..-w peosion opUOIlS 7" 11 life insurance COYeriae and telephone concessions. This
Nt1 Jll'llion COlt (credit) S (462) S (455) 5 (441) table shows the components ofthe net postretirement
.1llt-'_....__vS60IIIlI9114.U.06II1l 1993..., 12.153 ill 1992 benefit cost:

528."8 530,804

540.150 $41,291

(93) (122)

S 3..... S 3,262

868
(180)

29
29

S841

1992

1993

14S

$719

S 95

5532
3

39

8.963

11.881
2,918

S 8.912
885

2.084

(46) 210
(633) 558

Net pometirement beMfn COlt S'732

Dollars in miUiOllS ,,,..

Service COlt - bacfiu tamed durina the period 1101
mterelt COlt on aceumlllated j>OitIetiJeman

batfitobbptiOD
Expected mum 011 plan usets·
Amortization ofUftr'COll"ized prior aervicc ClOIU

Charle for special optjOllS

PosDetiJeUlftt bcDefil COlt

·TM 8ClUll1IIlIn....-._ J()O) ill 1"',1IId 1243 III 1993.

We did D~t resute our 1992 fmancial statements to
reflect the chanle in accoUDtiDg for retiree benefits. This
table shows our actual poS1retirement benefit costs on a
pay-u-you-go basis in 1992: .
Dollars in milliODS

Cost ofbealth care beftefiu formirees
Cost ofufe iDI'lIrInce benerdS for retirees
Cost oftelephone ccmcenioaslftd other batfiu
PaymeIlu 10 rqioul Bell COIIIJ)IDies for

predjveJUan mirIes

We had approximately 144.900 retirees in 1994,
142,200 in 1993 ad 141,200 in 1992.

Our pia assets consist primarily oflisted stocks, c0rpo
rate and governmental debt, cash and cash equh'llents and
life insurance contracts. This table shows the funded status
ofour pos1retircment benefit plans recoDCiled with the
amounts recopized in the CODIOlidated balance sheet:
Dol.... in lDi11_at December 31 ,,,. 1993

Accumulated~ beDd'n obIiptioll:
Retirees S '.161
FuUy etiF'1lIe ICdve pia plfticiplDtl 122
0IbIrICIM.plftieipatl 1,'45

tIDfuDded j>OitIeciI'CIDCDt obIiption 't137
Leu:

l.hncopized prior IeJ"Vice cost
l.hncopized Det (pm) lou

ACCUlDUIited ponetiJemeat beDcfn obIiptioa 11,421
'lID.... It fair value 3.2'1

1993

8,796
2,052

(3,960)
(3,504)

32,495

1994

10.060
2.319

(3.460)
(4.91%)

This table shows the funded status ofthe defmed benefit
plans:
Dollars ill millions at December 31

Actuarial pmeDt value of lCClDDulated
bcftefit obJiption, iII&:1udini
\flted benef'dS ofS26,315 and
525.027, respectivel)'

Plan assetS It fair value
bss: Ac:marial prtIeIIt value of
~~fil obliption

beess ofaneu OYer projected
benefit obJipliOD

Un7ecopiud prior aervice costs
Unrtcopized1I'IftIition usc!

UnmOlftized Det lain
Net miDimum liability of

nonqualified plans

~~~d pens10D COSts

We used these rates and assumptions to calculate the
projected benefit obligation:
At December 31 I".. 1993

Wei,htecHwnae discount Tate "'7% 7.5·,..
JUte ofincrwe in tinuft compe11Sation levels 5.0% 5.0%

The prepaid pension costs shown above are Det ofpen
sion liabilities for plans where accumulated plan benefits
exceed wets. Such liabilities are included in other liabili
ties ill me consolidated balace sheets.

We are amortizing over approximately 15.9 years the
UJU'Ccopized CI'IIlsitioa aiel related to oW' 1986 adoption
ofSFAS No. 17, "'Employers'ACCOUDtiDa for Pensions."
We amonizc prior Im'ice costs primarily 011 llIr&iJht-line
basis over die average remaining service period ofIctive
employees. Our plan asets consist primarily oflisted
stocks (including 5216 million and 5378 million ofATAT
~0I1 stock .t December 31, 1994 and 1993. respec
II\'ely), corporate and governmental debt, reaJ eState
investments, and Clsh and cash equivalents.

Acenaed posuetiJeiillftt beftern obliplion S '''16 5 8.195

39
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1".. 1993

We made these assumptions in valuing oW' postretire
ment benefit obligation at December 31 :

Durin, 1994,41,300 SARI wac exercised and DO SARs
were panted. At December 3I, t994, 881 ,38S SARs
remained unexercised and all ofthese were exercisable

S66,I04

$50,661
.",003
1,849
(0)

$69.393

S51,971
11,033
1,104
(715)

$11,m $66,847 $64,753
3.117 2,504 1,894

$15."" $69.351 $66,647

S "III S 6,139 S 7.200
3,.. 339 193

(1....) (1,175) (1,755)

S 7,5)' J 6,003 S 5.638

S79J62

Income before income taxes

Aueta
mformatiOlllllOYemCDt and

maaqemeat
financial services and IcuiDa
COfl'OI'Ue UMIS

ElimiDluoas

processing systemS, a.nd other systems, products and ser
vices that combine communications and computers. Our
operations in the rmanciaJ services and leasin, iDdustry
involve direct rlJW1ciD,and rUWlce leasiD, proJt'IDlS for
our products and the products ofother companies,leuin,
products to customers under operatin,leues and beiD, iD
the ,cuenl-purpose.credit card business. Miscellaneous
other activities, includin, the distribution ofcomputer
equipment tbrouJb retail outlets, iD the agrepte, repre
sent less than 100" ofrevenues, operatinJ income and
identifiable wets and are included iD the information
movement and mana,ement secment Revenues between
industry segments are not material.
Dollars iD lIIillioaa I.... 1993 1992

0perItIrC ......
lDfonnahoa movement ID~

tnfDIaemmt

fiDlDcial serviCes ad IwirJI
Corporate IDd llOIlopcmiDJ

,,~

lDformariOCllllCMlDalt ad
IlllDapmcDt

firwlcial services ad Ieuin,

DepteCl8tloft ....~
lnformatioD movaneDl and

manqemem S ••193 S ".271 $ ",046
financial services aDd _ina ... ..31 352

capttaleapendIturM
lDformatioD movement and

IDIDIJIIDIDt S ~7 $ 3,131 $ 3,710
FinanciallerVices aDd _ina '" "51 633

....... 1:...
FiDlDciaJ ..mea aDd IeuiDI SI',", $15,329 SIU!O

.................
Transfers between 'eoaraPbic ueu are on terms and
conditions comparable with ales to Gtema1 eustomen.
,The methods followed in developinJ the J'OII'IPbic area
data require the use ofestimaUon teehDiques~ do DOt
take into account the extent to which product development,
manufacturing and marketin, depend upon each other.
Thus the information may not be indicative ofresults if
the ,cosraphic areas were iDdependent orpnizations.

36,m,098
$28.53

23,159,"21
22,61"0535

38,011,"'8
$33.52

24,063.137
2$.264.307

1994 1993 1992

1,848,642
5"3,1"2 7.261.355 705800568

(2,491.132) (5,766,132) (9.504.536)
S25,~ $23.93 SI3.66

(1,031,611) (260,843) ("150532)

38,011,478 36,777,098 37.267,956

4OJ.....1
136.61

2I,01G.311
22,11",'721

II. IIIcJI 0ptIn:-
In oW' Long-Term Incentive Program, we grant stock
options, stock appreciation rights (SARs), either in tandem
with .tock options or tree-standins, and other awards. On
January 1ofeach year, 0.6% ofthe outstandins shares of
our common stock become available for J1'I!lt. The exer
cise price ofany stock option is equal to or JfUter than the
.tock price when the option is J1'I!lted. When aranted in
tandem. exercise ofan option or SAR cancels the other to
the extent ofsuch exercise. Before our melJen with
McCaw, NCR and Teradata, stock options were aranted
under the separate stock option plans ofthose companies.
No new options can be granted under those plans. Option
U'InSIctions are shown below'
Number ofStwes

Weipted-avcraae discount rate ..../. 7.5'/,
Expected IODI-term rate ofreCW'D on plaD assets 9.0% 9.0%
Assumed I'Ile of inmue ill the per

capi" COlI ofCCMred he.lth care ben,rlU 1.,% 9.4%

We assumed that the growth in the per capita cost of
covered bealth care benefits (the bealth care cost ttend
rate) would pdua))y decliDe after 1994 to 5.7% by the
year 2021 and then remain level. This assumption greatly
affects the amoUDts~ed. To illustrate, increasing the
assumed 1rend rate by 1% in each year would raise oW'
accumulated postretirement benefit obligation at
December 31,1994 by SS77 million and oW' 1994 post
retirement benefit costs by SS8 million

Balance .t January 1
Options Ulwned in meTJer

with Teradata
0ptiGDI paDted
Optiofts and SARI exercised
Averaac price
0pti0Ds forfeiud
At December 31:
Opcions outAIndiDa
Mwapprice
Opriolu aerciab1e
5..available for paDt

1•• ~.nl~araudlDa
IndUltry......
Our operations in the global information movement and
manI,ement industry involve providing wireline and wire
less telecommunications services. business information
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UN!TEO STATES

SECU~!TIES ANO EXCHANGE COMMISSION

Washington, ~C 20£49

FORM 10-0

•• X.. OUMTEJU..Y JU:PO~T PURSUANT TO IECTION 13 01' 15 (d) OF Tn
SECUR!TIES EXCHANGE AC1 or 1934

For ~he qu.r~erly period ended March 31, 199~

OJ:l

Tr~A,NS!'II01; ALPOJll':' PURSlJA~'T TO SInION 13 OJll 15(d) or THE
5EClJJll!TIIS EXCHANGT. ACT or 1934

Fer ~h. ~rar:I.i1:.iOTl period from • ~o _

Comr.illion file TlumberJ-110S

AY.I1U Ckl; TE1.£PHONI At;: !Il.EGUPH CO~i'Al\Y

~ ~.~ York I.R.S. Employer
Corp=ra~~on No. 13-452'710

32 Avenue of ~h. America •• N.~ York, Ne~ York 10013-2412

Indicate by cheek ~ark whether the re;iltrant (1) ha. filed all
report. required to be filed by .ection 13 or 15(d) of the .ecuritie.
Zxchan;e Act of 1934 durin; the preceding 12 Dontha (or for auch
ahorter period that the re;i.trant wa. required to file auch reporta),
and (2) h•• been aubject to auch filing requirement. for the pa.t 90
day•• Ye•••X•• Ho •••••

At April 30, 1993 1,344,159,000 common ahare. were outatandin;.
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AT'T Form 10-0 - 'art 2

'ART I - FINANCIAL %"'ORHATI0N
CONSOlIDATED ITATEMENTS or INCOME

(Dollar. !n Killion. E_c.pt P.r Ihar. Amount.)
(Unaudh.d)

Sal.. and ~.v.nu••
t.l.c~unic.tien•••rvic•••••••••••••.
Sal•• ef preduct. and Iy.t.m••••.•• '.•••
R.ntal. and eth.r ••rvic••••••••....•.•
Financial I.rvic•• and 1•••lng .•..
'Ictal r.v.llu••.••... "" ...•••••••.

COlt.
'Z.l.c~ullic.tien. '.rvic••

Acc... and eth.r int.rconn.ction

Fer ~h. 'thr••
M=ntha End.d

Mareh 31, 1"3

S 9,'67
3,SS4
1,628

570
:U, '719

For ~h. 'thr••
Month. End.d

March ~l, 1"2
(a)

S 9,li3
3,"52
1,643

..07
lS,3iS

cc.t•......... ~, "'.w .

Oth.r COlt•...•.••...•.•.••........', .
'Ictal t.l.colTlrr:\.lni cat icn. ..rvic•• ".....
'roduct••nd I)'.t..m•..•.••••..••.. ".", •
~.nt'll .nd eth.r ••rvic••.•...•.... ,
Fin.nci.l ••rvic•• and l ••• in; .•.... "
Total celtl ..•.... ". '" " ....•.. , ..

Groll margin ••...........••...••. ,,,.

Op.r.~in; Exp.~•••
S.llin;, general .nd .~inilt.r.tiv.

4,Hi 4,656
1,e2~ 1,772
6,282 6,428
2,054 2,008

i6S i43
377 284

9,478 ',463 I

6,2.n 5,912

3,Ei9 3,709
73i 732

29
4,616 4,470

1,625 1,4'2
143 1'1
202 203

expen , .. ·0 ...

~.I'lrch .nd dev.lopm.nt .xpen•••... " ..
'rovilion for ~u.ina•• r ••tructurin; ...
Total operating .xpan.a•••••.••.. '"

Oper.t.ing incom. • ••••.•••••••••....
Other income - n.t ••..•.•••.•••....
Int.r.st expen.. (d' •..•.•••••••.••• , .

Incom. ~afora incoma ~.x.. and
cumulativ. effactl ef acceun~in;

chang••••••••••••.••••••••••••••••..•
'rovi.ien fer income ~axa , ..

Incoma ~for. cumulativ••ff.~, ef
acceunting chan; .

Cumulati•••ff.ctl on prier year. ef
chang.1 in acceunting fel'l
'e.tr.tir.m.nt ben.fi~. (n.t. ef

income ~'X.I ef "',214, (~) •• e ••• e.

Income ~ax.I (b) •• e e •••••••••• e •• e •••

Cumulative eff.ctl of account in;
chang '.. * " '" ' ~ •• 'M '" ., ., ..

Net Income (1.01.).. .. '. " . • . •. • • • •. .. ..

(CONT'D)

1,566
570

'96

(7.023)
383

(6,640)
$ (S, 644)

1,310
497

183

$ 863
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AT'T Form 10-Q - Part I

CONSOLIDATED BALANCE SKEETS (CONT'D)
(~oll.r. 1~ H~llion. Ex~.pt P.r Shar. Amo~nt)

(Una~dit.CS1

~1A1ILITIES AND ~ErERRED CREDITS

Acecun~. p.y&~l •.••••••••••••.••..••.... ~~

Payroll .nd b.n.fit-r.lat.d liabiliti••.• o <

Postretirem.nt benefit liabilities (fl ... <.

D.bt ~.turing withi~ on. y.ar (d) ••.....• ,
Divid.nd. p.y.bl•.••.••••.••...••...•...•.
~h.r c~rr.nt liabilit.i .

Total c~rr.nt li.bil.ti••...•.••••..•

~on9-t..~, d.bt incl~ding capit.al 1••••• td)
Pc.t.r.tir.m.nt b.n.fit li.biliti•• (11 .•

~h.r liabiliti•••••...•..•••..•.....
D.ferr.:5 income tax•• (g 1. •• •• • •• . . • . ... .
Urlamc:rtiz.d irlv.stm.nt tax ~r.:51t ..
Other d.f.rr.d crecbt ,., ..

Total liabiliti•• and d.ferred cr.~~t•.

Jl'.inority inter••t .

J~O~~I~S' EQU!T~

CommCrl stock - par val~e 51 per ahar•..
A~thori&.d shar•• : 2,000,000,000
O~t.tandin9 share.:
1,343,$72,000 .t Karch 31, 1993
1,339,831,000 at Decemb.r 31, 1992

Additional p.id-i~ capital ••••.•...••.••....
Guarant••d ESOP obligation••••••••••••••....
Forei;n curr.ncy translatiorl .djustmentl .. o ..

Itetained .arn1n;s ••••••••••••••••., ....' •• , ,. 0, •

Total ehar.owners· .quity•••••••••••.•••• 0.

"Z'O'%'Al. 1.IAIILITIES ANt> IBAUOWNEU' SOt1!TY .••

Karch 31, Dec.mber 31,
1993 19'2

S 5,086 S 5,045
2,103 3,336

68'7
".,313 7,600

443 443
5,llS 4,962

22,947 21,386

7,439 8,604
7,778
4,678 2,634

323 4,660
329 350

I

193 1e~

43,6!7 3', SlS

4-'j 4S2

1,34-' 1,3-'0

U,5'73 11,425
(382) (407)

24 6S
374 6,.,.

12,133 11,121

$57,061 557,1'8

S•• Not•• to Consolidated rinancial Stat.ment•..
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CO~SO~IOATEO STATEMENTS OF CASH FLOWS
(Ooll.r. in ~illion.)

(Un.udit.d .1

Fer ~h. Thr.. Fer ~h. Thr••
Month' End.d Menth. End.d

March 31, 19'3 M.rch 31, 1992

s 8e3

It
au
3SS

29

(246)
(Be)
162

(520)

14

1,4'4 .'
35

110
(374 )

51

1,990

6,640
893
403

Oper.ting Activiti••
Net 1neom•.••••••••••••••••••••••••••• ~~. 1(5,644)
Adjultm.ntl to r.eoncil. n.t ineom. to

n.t c.lh provid.d by eper.ting .ct1vitie.~

Cumul.tiv••ff.ct. of .ccounting
chang•• (b) •.••..••••••••••••••• N~~.

n.pr.ci.tion ••••••••••••••••••.•.. a~. '
'revi.ien for uncoll.ctibl••..•....•..
'revi.ion fer ~u.in••• r ••tructurin;
~.cr•••• (incr•••• ) in

.ccount. r.c.iv.bl ", " .
(Incr•••• ) in inv.nteri••••••...
Incr•••• in .ccount. p.y.bl•... ,
Ne~ chang. in eth.r eper.ting

••••t ••nd li.biliti••.••.•...
Oth.r .dju.tm.nt. for nen-c••h

i~.m. - n.t .
N.t ca.h provid.d ~y ep.r.t~n9

.ctiviti••.•............•... " ..... , .. , ...

lnv••tin; Activiti••
C.~it.l .xpenditur•• n.t ef pree••ds

fro~ ••1. er dilpo•• l ef prop.rty,
pl.nt .nd .~ipm.nt ef SS6 .nd S2S.

Incr•••• in fin.ne. r.c.iv.bl•• , n.t
ef l.a••-r.l.ted r.paym.nt. of Sl,::il2
and: 5907 ' ~' '" •.

N.t (iner.a•• ) in inv••tm.nt•.••••.•.
Acqui.itien., n.t of c••h aequir.d ...
Oth.r inv••ting .etiviti•• - n.t ...•.

N.t ca.h u••d in inve.ting .ctiviti••...

7in.ncin; Activiti••
'roc••d. from leng-t.rm d.bt i.luane.,
R.tir.m.nt. ef leng-t.rm d.bt •.•• , .•. ,
I ••u.nc. ef cemmen .h.r••••••••.•.••• ,
Tr•••ury .har•••cquir.d .••••••••..•. ,
J)ivid.nd. p.id ••••••••••••••••••...•• ,
Incr.... in ahert-t.rm
~errewing. - n.t ••••••••••••••• ·• •• "

Oth.r fin.ncing .ctiviti•• - n.t •.•••.
N.t ca.h u••d in fin.ncing .ctiviti••.••

(614) (8S0)

('7) (299)
(766) (l' )

(6)
(122) 39

(1,U9) (1,133)

112 1,5'0
(551 ) (1,856)
166 146

(1)
(443) (432)

(1) (121)
(16) (21 )

(7.U) (1.114)

(COl,T '0 I


