
Appendix C.3. City of San Antonio Expenditures on

Construction Subcontracts, Fiscal Year 1989
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Nonmlnorlty

70%

Minority

30%

Total Awards -- $16,915,687

Minority Participation Goal -- 25%

Source: Small and Minority Business Advocacy Program

Computer Printout, San Antonio, Tex., 1989.
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Appendix C.4. City of San Antonio Expenditures on

Procurements, Fiscal Year 1989

...,N

Nonmlnorlty

86'10

Total Awards -- $48,223,710

Minority Participation Goal -- 15%

Minority

14%

Source: Small and Minority Business Advocacy Program

Computer Printout, San Antonio, Tex., 1989.
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Appendix C.5. City of San Antonio Expenditures on Professional Services

Fiscal Year 1989

ww "

Nonmlnorlty

67%

Minority

33%

Total Awards -- $17,458,118

Minority Participation Goal -- 320/0

Source: Small and Minority Business Advocacy Program

Computer Printout, San Antonio, Tex., 1989.
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Appendix C.6. City of San Antonio Expenditures on

Architects and Engineers, Fiscal Year 1989

-~

Nonmlnorlty

66%

Minority

34%

Total Awards -- $14,638,446

Minority Participation Goal -- 32%

Source: Small and Minority Business Advocacy Program

Computer Printout, San Antonio, Tex., 1989.
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Appendix D. Poverty In 1980

Table 0.1. People ID Poyerty I. 1980

City PopulatloD No. of People PerceDt
ID Poyerty

Atlanta 409,425 112,622 27.5
Cleveland 564,407 124,860 22.1
San Antonio 785,880 161,288 20.9
Norfolk 232,505 48,132 20.7
Orlando 116,860 20,805 17.8
Sacramento 270,704 40,721 15.0
Dallas 891,416 126,245 14.2
Houston 1,578,339 199,755 12.7
San Diego 811,871 101,034 12.4
Phoenix 780,111 86,659 11.1
San Jose 619,018 50,569 8.2

Table D.2. Relative Ranldnls by SeYerlty of Poyerty ID 1980

City All People City AfricaD- AIDer. City LatlDoS

Atlanta 1O Norfolk 5 Cleveland 9
Cleveland ]6 Atlanta 13 Atlanta J3
San Antonio 20 Orlando 17 San Antonio 14
Norfolk 21 Cleveland 22 Norfolk 25
Orlando 21 Phoenix 23 Sacramento 28
Sacramento 31 San Antonio 33 San Diego 31
Dallas 32 Sacramento 36 Phoenix 33
Houston 39 Dallas 36 Dallas 38
Phoenix 41 Houston 43 Orlando 42
San Diego 47 San Diego 47 Houston 44
San Jose 45 San Jose 54 San Jose SI

Source: 1980 U.S. Census

Note: The ranking of all eleven cities has been established with respect to the percentage of people
or households in poverty in the following five key areas: (l) the total number of residents, (2) the
number of children under the age of 18 per family, (3) the number of people of age 65 and over, (4)
the number of households, and (5) the number of single-parent families with children under the age
of six.
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Appendix E. Area Studied for the Informal Economy 1t
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AppendiX F. 1938 Zoning Districts

A Single-family district
B Residence district
C Apartment district
D Apartment district
E Office district
F Local retail district
G Local retail district
H Local retail district
I Business district
J Commercial district
K Commercial district
L First manufacturing district
M Second manufacturing district
GG Local retail district
HH Local retail district
II Business district
11 Commercial district
KK Commercial district
LL First manufacturing district
MM Second manufacturing district

Source: San Antonio Unified Development Code, September 1989, pp. 111-2 to 111-3.

Note: The restrictions for districts in double letters are identical to those in corresponding single
letter districts except that there is a 25-foot front yard setback.

"
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Appendix G. Districts Created Since June 28, 1965

Residential Districts
R-A Residence-agriCUlture districts
R-I Single-family residence districts
R-2 Two-family residence districts
R-A Three- and four-family residence districts
R-3 Multiple residence districts
R-4 Manufacturing home districts
R-5 Single-family residence districts
R-6 Townhouse residence districts
R-7 Small-lot home districts

Business Districts
0-1
B-1
B-2
B-2NA
B-3
B-3NA
B-3R
B-4

Office districts
Business districts
Business districts
Business districts, nonalcoholic sales
Business districts
Business districts, nonalcoholic sales
Restrictive business districts
Central area districts

Industry Districts

Overlay Districts
ERZD
P-l
PWOD
MAD-l
MAD-2
H

I-I
1-2

Light industry districts
Heavy industry districts

Edwards recharge zone district
Planned unit development districts
River Walk overlay district
Military airport overlay zone I
Military airport overlay zone 2
Historic districts

Performance Districts
PRD Planned residential development districts
BP Business park districts

Source: San Antonio Unified Development Code, September 1989, pp. 111-3 to 111-4.
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Appendix H. Items and Amounts Covered by
Provisions of the Homeowners Incentive Program

Mortlaae companies must comply with BUD Handbook No. 4155.1 Rev-2 dated
December 23, 1988, which states:

Borrower's closinl costs include the mortaaaee's oriaination fee cost of title
search, charges for preparation of deed and mortgale documents, mortlage
tax, recordinl fees, home inspection fee up to $200, appraisal fee, credit
report fee, and other similar items.- All these costs are elilible for financin8
through the HIP prOlram. However, the HIP limit of reimbunement for an
independent home inspection is $75.00.

Prepaids are limited to the followinl:

30 days interest
14 months Hazard insurance
3 months taxes

The HIP Program funds cannot be used to pay:

any part of the Mortlale Insurance Premium
discount points
Owner's Title Policy
prepaids in excess of the limits noted herein
closing costs in excess of the limits set out below.

Maximum ClosiDI Costs

Value

20,000-23,000
24,000-28,000
29,000- 33,000

Maximum

1,000
1,050
1,100

Value

34,000-38,000
39,000-43,000
49,000-50,000

Maximum

1,150
1,200
1,300

If the Good Earn Estimate (provided by the mortgage company) indicates more than
the allowable closing costs or prepaids, benefits are based on the FHA HIP prOlram
maximum allowable. The amount deposited as part of the Earnest Money Contract is
subtracted from the total eligible closing costs and prepaids and a commitment is issued
based on this computation.

Source: Housing and Urban Development Handbook No, 4155.1, Rev.-2, December 23, 1988.
.'
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Appendix I. Avenlda Guadalupe Neighborhood Association Boundaries...... ....... Df 10
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Appendix J. Guadalupe PIazaMap

rtillWl£llilJl
UTllm\i:llTnJ' I

n II I! II! ii,;; 1111 r
J w...l..Ul.L-U.. I

141

.....,-
--~--



Appendix K. Map of EI Parlan
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Villareal Produetos Mejieanos
Rodriguez - Seamstress
Rodriguez - Underwear
Ramos - Fiesta Azteea
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Martinez - Dairy Products
Maldonado - Fruits/Vegetables
Cuevas - Flower Shop
Maldonado - Fruits/Vegetables
Alonzo - Costume Jewerly
Rodriguez - Cards
Quiroz - Handmade art
Salinas - Raspas
Mendoza - Libreria

Haro - Carneceria

Mora - Wholesale Arts/ Mexican
" R " • •
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Gonzalez - Artesanias
De Los Santos - Records/T-shirts
Perez - Churros/Hierberia
Martinez - Robert's Orgininals
Alvarado - Salon de Belleza

"

Gonzales - Clothinll. Retail
Pena - Cristina's Boutique
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t1ult .rw lvw ;Jlct1IM. minority. fIIUl 4i.JfIbW ""e.
17v or,aiz/ltitll& foaIMs primtlrily Qft "..,
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J1tI11MI"34ip with corportltiofts tmd~ to frutrn'
~ tkw1Dprlwrtl tIII4 jOb (JpptNffI1titia~ ptl1'daI/t.ufy
ill IlllUneIWll GNU. CtJMiIIg iIrIo /omfIII~ in
1979. ,. ~itiQr& if pNJellly~ of tMr ,..."
*-" ".,.",,.,, breW"',. e-rer/or SGurIasrAlia
J(e/lqef! R,sertklMlll. CIUM. lor~ Aafon"
LtdNJ JUlIeS Fonlllt, Muican·AIrwrieGII PtJlUitxJl
~ 1kw Btzyriew CtIIMdrrcwt 0tIkItm4 CbIzev
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A W... oa JaIl...or. War OD the America BcD.....,
aDd MInorityDreams?

Led. by CIIairmaa AJaD0IeeD.... die Pedenl Raenenised iBIr:nst... se¥CD

times sw-IDOIlIhsJ cIoabIiq chc oYIIDipente I1IlDDIbab fi'ODll yar qa. The
Fecrs wiD tllthenely Impwrt:t1beCClUldJY by:

• 1IDaIIPIoyman. pa'Iica1Idy IIDOIII~ whose ""reIr"~ fa is
o IWaIly p:ra:al;

• . WIllS.below the poverty level;

• firM..Iia bamebuycn vul flltbl .....1MIket,
• 1ow-iDccaepenaes fmmlCCeSllD CIIldit;
• • obstlcle.s 10 .IIIiDorily busiraeu devdopmear adexpanAOD;

In otb words, tbe5e policy decisions have the paleSt impKt OIl mizloritia, Ihe
cu . .. low-i.Dcome com'DIDities.

CitiDg risiDI iDIJItioa _me J'CISCIII lei' the put511W1J"~Onaupa bas
--.Vlr::::u. a wu IIIiDSt aD iDvisib1cc:oemy. bt/IGlfDrt _ 6"" lteld .....' 39.for tIaree
-ail ~an. lite bur reconl ill rile IJGIf tlairry '1ttul• Bum_ procfueti\'ilJ imptcmcl
for fifth ,.... ill • toW Jut year, IDCl cmploymcDl COltS haw beeR tbeir lowat fa yars
aDd powiq evidence of a recess.icm.

Despite tbcsc CCODODIic lips, the~ panicuJatly m CaIifamia. wbeIe!be
UDel_l)yment rate is. tbUd mper thaD the IlIIiOD IS awhole aDd where _ miDoDty
UDeIlIIP,loymeat (indudinl discourapd and pIIIt-tUne W01'bIs) exceeds twaty pcrceIIt.
CJli$lmGnaspa nfuses to coasidcrMIiB SIIeetecoDOIIIic Deeds IS oppcMd to WaD

mDDIW)' desires. 11w is. the CbairmIn won't fi&bt a10amiDI rec:asion willa rile
deCllCi,la, CWD tbuqh real miDori\y 1IIII8IpIoymaII ev-eeds tMpessioD-leWlIl'IIIS of tbc

GrecDSpID'S cenn IS Qairman expires ill March 1996, aDd die pcrfonDllDCe of tile
cca.':jJ may ddamiDc 1bc~or cboice ofbis sacca...wllv iImost libIy

1Vice QIii'mIn A1aD BJiDdct. Blilder has publicly sf.IIed that iI6IioD
nen.ness is uW1lTlDtcd • CV:.dcDCecI by ill c:arrent low~s IDd dialMIlD Saeet

1dvIa::at~ u well _ Wall St1wtmoneta!)' policies amstbe consicJawcL
FurlNl'morL Blinderaprased die c:onc:erD rhll:

Ihe economy is DOW in CODSidenbly WOI1e shape dum they bid
CApecu:d it wou1cl be Ifrer sewo,. ioaeases dun... me 12-monda
period that ended 011 Februly 1. (1MN~York Tuna, J\IDe 11, 1995,
"1)oQb1I Voitecl by Grccaspan OD. a Rate Cut"')

BA" caomm
I
I 1bc FedaaI Rawvc Baal na.d sboIc-eam iIataar I'I1IIS .vea time1 ill tbc !at

sixtaIa moatbs. doubJiDI the ovemilbt nIC IIIDODI banks flam 3.. to K wiIhiD Ibc spE
!
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,... 1'be fed's apreeedental ad lIIIasive iat.elfermce willi die ecDftOUil his
jllSlified by0-....DClOCIIIEJ for ....inI dawD DsiDc iDfta1iaBratIS.

IllYiDlItIIId dIM he would lItberarby........CIediIIDO"'" D1ha than
_ itdc. 0nMIrIpa d100RI to Jet~ wadred, _11III1I blI...._ the

aflUs IDODIfaq paIicy. pursuiq polida moce favorable toWaD Street IbID MaiD
S He suppoI1S IlboJisbiAI tile....1bIt 111& Fed BY 10 meetdie twin

. dva of faD. employme&ltaad pnee srabiIiI;y. bber, GN..- II wIlliJeI '"Jllt:lVi"
job If) tIddnepriaSf4bUlty-~wllellliIIk ", IIQ rIndr to ",.w StabillI7 tIpfMfIn to
~.

Aftef i1I JIXJIt~ tate bib, thc: Feden1~......1l'eDEM thIt I'C8d:
ite leD!Itive sips of some modeutioa in powdl, ICOIlOIIIic activity..CODtiDued to

It asubstantial pace, wbile raaara: "'iJ.iz!rioft has ri.. furrher, III dl:esc
,itc$IDItIllCC:s, the Pcdenl Rexrve viC'flS Ibae acticms (die~ iDa.....) as DeCaAry to

iDflatioD COfttIiDed." 1I'lllOD-economiejqoa, III tIIrMKt flII4 rlflWiq CCGIIOfft}' with
low lo",.ePII ma rifllllia I1tIIl newl.~GII4. FedDol Ruerw..
01aiDDaD Grecuspu in.tajHets these bealthy economic sips u daDprous aacl views theID
as~ to be cured.

_1IJCSt"Grpppag's Rich1Jlta!lt1I._JkwoIpy

After sm-n months of robUst ecoDOiuic pvwth IIId prospeaity. 1Ite.,/w,. rDIU
are alc:inr effect fIIf4 tIat cet:JnDmy is slawiJll 4owra:

• BGIiDess ldivily sIowullDCl uemp1Dyment ileuu" far .. lint limasiIa 1992;
• TotII DIfIona1 empJo,...drepped by 750.CDJ joM ill May;
• Califomia's IlIIIlIIIploymeDt tate illMay P'"101.5-. &am 7~ ill Apdl;
• bamc COIIIIIIIaioJI feD for the daird IIDIIblD amw to its lowutlevd. iD two yean.; ad
• • DC'If bene Illes. .., ala. r..,. ..odD tile-ad adler...aJI.., Ja:eIIt

Ii.I.

-r'beICGllGmY is J01nI OW61ba edpollbe IIbIe now 10 a lowerpowIb,. IS a
t of !be QllDUlative i"'l*'f ofthese iPIeIat rates.II said Robert1l Da\'iI, ecalOIDist •
IS and Coanmmity BIBbrs AssociICiaa of A.meriea. ADocher camm.eDfary by

antD. Rippe, daief ecollOlllist at Pn1dartiIl5ec1lrities, iDvsu~ me~
toDC~· "(1be dnmaIic drop inpayroll jobs in May is1DOt jUilevidmlce tbat1be
recoi~ will be jIrcpd. '* tbcre is risk of..0IIIri&bC duwDtum... AccuntiIc to me

-stile indexes oflaIIing CCODOID1c iDckaIon. almosthIJfof Ibca1atI:s _showing
t!K slowiq JIOWIb (1'N WIIQ s".~t JtJfIIfttI1, Jane 1, 1995, -ciIvwth is Slowiq in
of the States"). Not aaly has tbe federal Resene .lowe41he p'OWIb of1be

CCOl_IY,. itmay blm iDitiatlld what coWcI be amajor leClllioa:
1'be [Labor~'sl emp1a)'D':IIl IqX1rt. combi1Ied with ada
Bloomy econoutil; dD-nDzing flam dediDcs ill comumer spendiD&
ID 1151 week·. leports of a slOMlawD dl~riDg-suae-t1bIl
me ecoDOID)' wiD fae IWIb &Jcdc'inI ow:.r the IICXl few JDICJIdbs..JD
pIdicular.~ fear 1bal dowDwll'd JftOIIIaI1UIIl could feed OIl

icself•••'lbe pawi.Da prospec1S far a sbIrp slowdowrI ba¥c pUJl.fl*ild



" .

."

IDCR~~ Jobb1iDl OD diepmofos-aaills for alowaiDJ f6
IboIMam imaat rata by~Feden1bserw:_.W"1th iIdlIIioD DOW

~ IDdcr CDI1II~.1IIIIY CCCI'IC"niItI bIBeve die Ped COIIId caseilia
sJiahd1 wtdIoa.t1rigeIiaia spee4-up fA spc;vdi1Jl.(T1w New Fort J"hu.
JaDe S. 1995. "PaJlOll Jobs Dediaed SbmpIy in Mayj

GReDspIn himselfadmiUed dw the ConsumerPrice1Dda.1be IDIjor pap of
may oYaeSti.mlle iDftaIiOll by as much IS 1.s~ 1Jadt i.r, IttIIfoj_ "..",

;"p,t.rtfl". 7t*".,1M~ AddiIioaaUy. be aclaaowled&ed. ill his Jura 2OdI. talk.
~eataiDly mtile bais ofhis positiOll: "1t is diIficukat Ibis paint to judp 1rith~

CXJId~ce bow dIeIe various fo«es [1be risk of iDveaay buiJdap) wiD '"*maa-tws
tile period...II CoaIndictiaas such u 1bese caused IIIIIIJ COIIII¥llIllm'l,

, Va CIairmID Blinder. to....GIeapIIl'...we. with til "shadow"
·OD.

Most Ja:eIItIy. in1bB IIIIICh anted IpCIldl iJl1l':Ddr,d to clarify die co.atDsioa aDd
sion IIIICJIII the FedenI~BOIId DIl J1mc 2Olb,~GaenspIIl shifted

!:be fi . ofhis~ he 110 lc:mpr'mIiDtaiDs iDfIItiOD IS die purest coac:em
ad bcocIIh the iaIm:It Ale bikes. Iasrcad. be DOW cites ,,..,fiDaDce _ the
i1W 'D1UIl ctoDOIDY as justifications for die FedaaI Rcacrve-s daas. Caaveaicmly,
to Ibis Dew dUm. be also took me h"berty 10cbInp Ihe role f61bc Fwdetal
Ra!tvl! 1t1hiscu.: "CCDUI1 b.ahave twill objecti'YeS: achieviDa JDICRIeCODOIDic

• i1y iIDd mailnliniu, life IIJCl souDCl fiaIndaI imtiaadons dill em cake IdYama&c of
.. wbile exp10itiDI die iDeMtablc DeW tee:bDoloP2l adYlDCel." Nowbae doa

Gsee~.pIIImcntioa dome_ Ift'M1b aDd eaapIoymeaL nit fter-dldralina rnliplula
dejiuues 1Itu fJIIMd to tIte "..ra,~ tu ID rM btuufur ItiI1a iItterat ""es4t II

twerr,ty percmt realllMlllployrtwnl rcarc tDnorc, AmlriCO', 65 rrailUoIaper5U cf

OReaspa wacs 10 briDg the IDIIU8I rate of powtb dowa flam45~ to 2,j1f"
.• that tbe~,. is too lap b1be camomy to belrwltJaout .wQl CO

'aD. ID his most receat speecIllt the EcoDomic Club ill New YOlk, JuDe 20. 1995.
c:bJ'-1I1 Greempa reiIerW.d IDs stance: .,..policy werea't ripncd...ecty tm...

ely result would tune bean III~epace ofC1p'"1ioa.ad moantiDl
i . lIrY pmsaR:I. whicb would unleash destabi1i2iD& forces ill Ihe fJU1lIDIDY,'"

I However, be ipoRS 5iplIkaDt chaps ill 1be business IClCtar dial bave a1lowecl
ba . 10 bold the tine OIl costs and keep iDfIldioa in cbect. A IUIJfIhntfpomiN
«DI""'~"si&ru. C'l'PYM'ia are...·8 ..,.tINl pe,slmistic """not:

• s "'siness~ ilmpovad for_ fiftII CGIII ~¥e~

• US acaIDIIIY bid ill ..... pvwtb. ill C1IIIpIl iIl_yean;
• CIIIIt IDcaeIsu 1II1e be-. dIeIrIoWISI iI~ IDd
• onsuraer jnfbtiae _ t..bdd UDder3~ for....~ JIM, ...beIlllCGld IzI dine
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Doad tilden lid iavel1OI'5 are the bigat wiJmers, Any evideDce or.CCODOJDic
clown usually"mebond IIwbt --in& aml recent iDaeaa in uaempJO)'meat

bavc bcI:D. DO different BoDeS bo1ders~ • ex1Jewe.iDflatioury sraDCe because
iDfIaIioD IadI to parer raums oa.lbeir iDva1mI8IS. RiPer iDtmest lata make

me~ IIIC1~ ISletS Jib Slocb ad boads mare valuable.

I

podI1IIII.. ofIea fiuDaed rllber1haD.pDRbascd~ CoasuDn bouow
aelspeDd" wbcu izdaut rata alehip. Ur*r1bese pe.uimifticc:ordIions.

~..a oftD cIeIay apaDSioD 11III femDies fartIo 1DDI'tppL With CODJIUDtft buyiD&
aoo6.---. iDYeDtariea pile uplid'"taDIi1I UDSOId. FJDpIo,en ad CGIII

by •••bnor..........,.................
I 1beeffa:t~0RlcaIpc'. iafereIt,.bibI..cIeIr. 'l'bI1CQDOID)' wu clicking
bIUb.y 5.l.. lI0tr'lh'*. dJe..t4Jat yrar. "Ibis,...,*'ecoDOIII)' illJKn'iDI.

slolPh 2.1", the slowest in two JCIB. Emp10ymeDl inCalifcmiactippecl dowD;
oblCl ¥Cd, by AdriaD SaDcbeZ, aD CICmlOIDist at Fint IDral&a1eBd. "1l's aJarmi.Dg

-c'wbId.a a big lass ofjobs, 'but it's CODSiIteDt with the sIowiq ofdJe nalioaal
OlDy." Not lIIlpi&incIy cbca, new daims far UDeI1Iploymeot bcDdlIa jmDp:d to 1beir
est Ievds ill fiw DlGDtbs. Higher iateIat rates ba\'C had • iDczasiapy ICfwrw

on die ecaaomy:
MOSI aaalysts believe the slow-dowD is adelayed reactiOl1IO the JeYeD

JODDds ofiD1aest (ale inm:asa..-red by the ftderal1tclerYe Board
~ Fcbnwy 1994_Februll)' 1995. (77&,N~ yGlt TUlIa, June 16,
1995, -Jobs SbriAk. !!cOllOID)' Weakcm")

+=:",pup-==:::::-==
omic ;ndiearon. composed. ofe1elCD~ whk:b~ RppOsecllO pa.uet or

overall ecoacxaic aeti'rity iu the ccullfly. Tbey mclude lDIIeriaJ prkcs. aew ord&n
f;:oitSWl3er.lOOds. moaey supply. ccasumer apecrarkms.leD&tb til ",ami.lk far

~lucti·OD wcnbn in manufacl1lriD& DeVI buiIdiDg permits. the speed of de1ivcria'fnD
" to coapaies, fint-time claiJm fur sIDUDeIIIp~iasarmce, SIoct prices,

~ncd cmJenfarmllRlflctanddurable'" 81bc value cICUIItnCtI_ eden far
pllDtl adhliQess equipmeDt 'l"be FecIerI1 lame is fiee to choose wbic:h fIctots
".and which f8ctors to~
~'s in1aut rate hikes are III altaDpt 10 briaI chc economy down to what
a ""soft JaadiDe"'- moderate c.cooomic IfOWtb YridJ JittJe iDfJIIiOD. Grcenspa

suPiKIIU tile QscpltbalahiP uncmp10ymeal rate, what c:wuomisIs call the .......ra1
UDetDDloyllllllt~.. is Ih=CCSYI')' to keep iDfIIlioa ill cba:k. Greeaaspa na:udy
toIIImcDrcd, -We do IlOl haYe tile JllhstJodal1lllUSld CIpICity til.DIIde possible the

•ally favorable macroecaDOftUC ccnlilkms of 1993 and 1994," His tenD "\mue4
cap~.(" iDcIudc:s die b£iou's maay unempJoya! worbrs. ID die daoiee w"..jobl

possible.... ildlatioa, Gfteatpaa illIIOft'"wiDiDc to ...ifltejoba bf
railliD& iatenst rates.

C,.,,"..J
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....peeth.lI~"I)M"i.1IJ1InWbne1Ioaaebu1ers.........
lJotI~nan tile IJllIoBs. Laty.-tbe boom ill bome mortpp~
~1J*d.n.boom htId aDowrd miDiODI ofAmerlcaas to nducle 1br:ir II\OIItIdy payments

flee up tbdr iDcome far acbcrpuposa. BiJbcr IIltelataleS wiD trlDrJatc iDID b.igIB'
mot~l'Cpaymems. A I...bib could raise '"OGIbIy mOftllP ares for & boule iD the

of$lso,oooby an Gtra $100 10 $150 • mODIb.

Yes. III fatt. raIe mcra.s IIa'ft...worst Imped ill 1IIi&oi1t:t ..... Iow-
• me areas. lI\poor coJDlllDDities, IDIIIIY of which are miJaity CQIIIIDuDiticl. lDleIat

pfIdict powdL Wbcn nIleS II'C low. hoasiqlaCl busJness StIltS .., Gp. Wbea
jI1tIJ~ ratea are hip, these 1Ctivi1ies slow or stop altDpIher, Beau. miDoriIy
._~ (who comprise alarge share of first-time homebuyers)~ often au tiPt

, !be imaest rate iDcRases CaD be particularly devast3ltinE. Tbc same pbeJlomeuon
ami'a to blI5iDess 0WDe11 'Whose success depends OIllbeir ability to minimize costs, such

iDtm!.st on small busiDcss lOllS. And because miDority busilascs teud to bile
• '1)' wOlken. 1be iDabilit)' 10 meet costs within a smaD buiDels hu ctamaama

contlCluac:es far rhe COIIIIIllmity'slabor fotcc. TbeIe bu.... also I\Iffa wbflIl dlOIe ill
• camllllUlitJes lICk~ to spIDd 08 aoods aDd services,

SiDce miDoftties and pasoas from lower-iIEome lIaS havehigber~
or R mqiDaQy emp)oyeds Ibe, suffer even more ill periods ofeconomic doWDlUl'D.

~DpJe., wbeD the natioQIl UIICIIIpIoymeatr8 is seven perccm.1begi'
UDet1tlD:Joymem '* for AfricaD Americ:aDs mel Latinos is tw'CIl1¥ peaceat (ad, wbcn die
~1ItIE is mer eilht pen:eat. a it wu iD May of 1995 in CaJifotDia. the

. . uncmp10yment t* is close CO twenty-1m paean). Minorities tIDd eo be !be
find duriDc bad times and the lilt bired wben me economy picks up. For poor

pa!~ every doUar pbbledup by bigbu iutt:resl nIa makes a painful di1I'ermce.

bas .... Ibe rapGIIIe from goftl'Dllllllt eJlicials..die business aDd
. I ' !

Tbe CimoClIldmirlistrldoa. for over two years. has adopted aD euraordiDarily
Iial toile ill regard to the FaJrDll.esene's iDIaest race adjastmea1l, AjoiDt

stqlDCDtby Robert R.ubiD, theTn:auy Secretary, and LamaD'ADdreaTyson. Chair of
t;OulllCi1' afEc:oDomic Advisors, stml4, "}be Ad.mbUstraliOD rapectS the iD4epeGdeDCe

federal Reserve and ueitber endorses nOl' aiticizes its actiaDs.II Takine 110 adiaD
respect for ..the iDdepeftdenc:e" of tbe Fed can DOt bejustified wbeD Cbat
tioa's policies are hDItiDI the American people. sum freedom from democnJic

would have beeD c:cmiden:d 1I1Ithinbblc iDd pob:uti&U)' dInpnNs duriDg tile
Keqm aDd Bush IdmiAistratioas

lD COD1I'ISt to CliDtaa·s laism faiJe altitude, more tbIn tweatJ Hoase
RPI,..dati·ves, COIISa'ftIives and IiheIa1s~. ptberecl far apress coafitwmu""acloftjccNa in
~1I8lY to pJcad with 0IaiImm GteeaspaD DOt to risk phmgiDg the eountIy iDro
=t$5i01IL Ol'Oou'tdoit, Mr. ORa!plQ," Aid DavidBonior, aniIImt wiwrityleadcr, "1f

..lids.....,....~.-m.
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we " iDterestilia'" it wiD be libdnwm,1 bucbt fA. ice water 0Il1be US
£iCOZI"." Their cffozu WCDt uabeeded u ar.spa rIised lIteS far die Ie¥eDtb dme.
The in CoDzas is baIb bi-prtiAn IIIl! bicamerll:

[Tbae is] a IfDWiDI cbcns of'WaU Street..... _ ee:w'-nic
~ wbo CGDtIIId thIt wlw. tbe ceau'Il bilk aliIht haw heeD
rizht to SIIIt raisiDI short.rermiJJteR:st rates 1myear, it WI!
W1'ODI to do 10 R¥eIl!iDa.(~N..1mTDIIQ, JUlIe 11,1995,
MAs His Critics' VGieeaRile. GrIeDJpa Plus ID Address")

Call your Ctmpesspcncm..upleIS your opposition to hiPr iDleiat rates.
tbat AlDeril:aDjobs ShOUld bave priodt)' cmr tile '-d....... Conlatt the

t=edfftllleserve 1D ic:wiDd tbeaa ... thair decisioas haft raJ impIctI OD people. DOl ju.sl_*r-=s aDd flCODOIDic iDdicators. 1bcFcdenl Rese:rYc's addms aDd tt& Q.m"an's
pIIoa mJlftbr.r are:

Various ftOIMI!IIj.....bu.... alDdais hrre lashed..at GreeaspeD for
drI"·1I tile ecoDOIIIJ' towar4. rettSlIoIl. Martin1lepIiI.1bedideccmomist It the

QbalDbcrofCorDmeIeeJ Slid. WWe cenaiDly see !be possibility orreceaiQllllld the
•a1 for recessioa with Ad! fed~ Tbe American JIm. ran a ftoDt-pacc
in Febr1IIIy tided, "'ExpertS Doubt Peel Can Pilot the Economy to • Soft LIDcIift&...

Ecaliomi"1ts from majcr fiIEdaI iMtiMions haw expeaed their'" ofexcess tilbteDinl
of ecoaomy. leadin& to apossible recessicm !leX! year.

III mid-JUlIe of 1995. orafter almost two and ahalfyean ofcxtmne IIId
UD defamc:e for me FeckdJ Reserve, !beam. Ad1!Qistnlicm opeaIy railed
que~DS as to Oreenspa's WID S1rect IDti-iDfIatiaa --0:

LeoD PaeuI, die Wbite House Qic::fofStaff [Slid] tbIIllI1 help fIom
the Cmtral B1Dk in JftwatiD& arecc:uioa waulcl be IpPftCiIIed.
(De N,w fort 7Ymu, JuDe 12, 1995, -A RR Nudp for. Drop iIl1tales")
in SeaDJe OR JUDe 7d1, QairmIIl Oftzar:pm bIouIbC up cbe poaibiIity ofa

JeC • • IDd speaJdDI from Basel. SwitDdad, oa J_ 11"CIairmaD Oreempa said:
"'The pvbilbi1hy of a modest adjilltlneut-'II'h*r you caD it alCCC$Sio!l Of not-has
ob " caae up as a comequeDCe [ofpast ..bikes],"

Federillaerve SysIaD
T-emiah Stmer IDd CoasU1UtioG Aveaue, NW
Washington, DC 20SSJ
(201) 452-3201

0feeDspa is..CiTe to 1hc polilical cffecl of fa.rIbu intaatrate bibs aDd of the
Iowa' !ala durin& al«CSlioD. Slower powdl ill 1996, aan'bDtabJe to IJi&bcr
rates. coaJd dect..PmidenriII campi.ip. Furtbermon:; Ga• ..,.'s four-year

term CbairJDIQ expiacs in MardI. 1996, IDd • I"""could IpIIt poIiIiCll COftCrD\'eIsy
over • ceappohltiDrllt 01' the choice ofhis sucee.ssot, wbo wiD Ubly ba tbB cunetlt VICe

.• AJaa BJincb',

n'd lS:Sl S661-81~n~
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