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achieve the Commission’s goals of promoting competition,
encouraging market-based pricing, encouraging efficiency and
innovation, and permitting efficient and unintrusive
regulation for the benefit of customers. The Commission
should tie relaxation of price cap rules to meaningful
changes in competitive conditions, including satisfaction of
"competitive checklists" and, in particular, implementation
of "bill and keep" compensation arrangements. Finally,
price cap relief must be tied directly to changes in ILEC

market conditions and market share, as measured through
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systematic and verifiable processes, such as those under

development in the Commission's Telecommunications Access

Provider Survey proceeding.

Michael M. Earls
Judith E. Herrman
Regulatory Analysts

January 16,
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