
TARIFF EN: GTE -IOWA EXHIBIT 2
TELCO: GTE MIDWEST, INC. EXCHANGE SALE EXOGENOUS CALCULATION Page 7 of 12
STUDY AREA: IOWA (M112) 7-27-95 Price Cap Compliance Filing
COSA: GTIA
Page 1 of 2 Removal of

Telecomm Excess (Sharing)1
Regulatory Relay Deferred ITC Low End

Fees Services LTSITRS Taxes Amort. Adjustment

- -----_.......- ------ ...- ..- _............--..-
(A) (B) (C) (D) (E) (F)

160 REVENUE EFFECTS:

COMMONLlNE
Pre-sale 3384 -4142 -3141 8339 74227 ·259326
"R" Factor (Exhibit 1) 0.9955 0.9955 1 0.9955 0.9955 0.995515
Post-sale exogenous 3369 -4123 -3141 8301 73893 -258163

Exogenous Impact -15 19 0 -38 -334 1163

TRAFFIC SENSITIVE
Pre-sale 2675 -1716 0 3418 22206 -222074
"R" Factor (Exhibit 1) 0.9965 0.9965 1 0.9965 0.9965 0.996546
Post-sale exogenous 2666 -1710 0 3406 22128 -221307

Exogenous Impact -9 6 0 -12 -78 767

TRUNKING (TRSPT + SP ACC)
Pre-sale 729 -1536 0 2867 24064 -76308
"R" Factor (Exhibit 1) 0.997 0.997 1 0.997 0.997 0.996999
Post-sale exogenous 727 -1531 0 2858 23992 -76079

Exogenous Impact ·2 5 0 -9 -72 229

INTEREXCHANGE 0 0 0 0 0 0
......._-_....... ---_..........-- -----_..... --_ ..__..._-- -_.._.....----

TOTAL INTERSTATE ACCESS
Pre-sale 6788 -7394 -3141 14624 120497 ·557708
Post-sale exogenous 6762 -7364 -3141 14565 120013 -555549

Exogenous Impact ·26 30 0 ·59 -484 2159

NOTE: (1) TOTAL column may not equal sum of changes due to interactive effects.
(2) Data displayed in whole numbers.
(3) OPEBS Reversal



TARIFF EN: GTE -IOWA EXHIBIT 2
TELCO: GTE MIDWEST, INC. Page 8 of 12
STUDY AREA: IOWA (M112)
COSA: GTIA EXCHANGE SALE EXOGENOUS CALCULATION
Page 2 of 2 7-27-95 Price Cap Compliance Filing

Trueup
Prior Current

(Sharing)/ (Sharing)/
Low End Low End OTHER TOTAL

Adjustment Adjustment (Note 3) (Note 1)

- ..........----- ----------
(G) (H) (I) (J)

160 REVENUE EFFECTS:

COMMON LINE
Pre-sale -137390 -501686 -155023 ·974768
"R" Factor (Exhibit 1) 0.9955 0.9955 1 NA
Post-sale exogenous ·136772 -499428 -155023 -971097

Exogenous Impact 618 2258 0 3671

TRAFFIC SENSITIVE
Pre-sale -109143 -314310 -41743 -660690
"R" Factor (Exhibit 1) 0.9965 0.9965 1 NA
Post-sale exogenous -108761 ·313210 -41743 -658534

Exogenous Impact 382 1100 0 2156

TRUNKING (TRSPT + SP ACC)
Pre-sale -32491 -160426 -57287 -300391
"R" Factor (EXhibit 1) 0.997 0.997 1 NA
Post-sale exogenous -32394 -159945 -57287 -299662

Exogenous Impact 97 481 0 729

INTEREXCHANGE 0 0 0 0

TOTAL INTERSTATE ACCESS
Pre-sale -279024 -976422 -254053 -1935849
Post-sale exogenous -277927 -972583 ·254053 -1929293

Exogenous Impact 1097 3839 0 6556



EXG·1 Price Cap Tariff Review Plan EXHIBIT 2
Filing Date: 7/27/95 Exogenous Cost Changes Page 9 of 12
Filing Entity: GTOK
Transmittal Number: 983
1995 Annual Filing (Filename:GTOKAN95.WK3)
Page 1 of 2 REMOVAL OF TRUEUP PRIOR CURRENT

REGULA- EXCESS SHARING 1 SHARING 1 SHARING 1 TELECOMM.
TORY DEFERRED ITC LOW END LOW END LOW END RELAY

LTS FEES TAXES AMORTIZ. ADJUSTMENT ADJUSTMENT ADJUSTMENT SERVICES

(C) (D) (F) (G) (H) (I) (J) (K)

COMMON LINE Revenue Effect
100 Depreciation Expense N/A N/A 0 0 N/A N/A N/A N/A
110 Expense less Depreciation N/A N/A 0 0 N/A N/A N/A N/A

120 Taxes less F.I.T. N/A N/A 614 0 N/A N/A N/A N/A
130 Net Return N/A N/A 3137 0 N/A N/A N/A N/A
140 F.I.T. N/A N/A 7061 0 N/A N/A N/A N/A
150 Uncollectible Rev. & Other Adj. N/A N/A 0 0 N/A N/A N/A N/A

160 Revenue Effects -1964 5151 10812 0 -1158174 -329163 1830577 ·3710

TRAFFIC SENSITIVE Revenue Effect
300 Depreciation Expense N/A N/A 0 0 N/A N/A N/A N/A
310 Expense less Depreciation N/A N/A 0 0 N/A N/A N/A N/A
320 Taxes less F.I.T. N/A N/A 219 0 N/A N/A N/A N/A
330 Net Return N/A N/A 1508 0 N/A N/A N/A N/A
340 F.I.T. N/A N/A 2128 0 N/A N/A N/A N/A
350 Uncollectible Rev. & Other Adj. N/A N/A 0 0 N/A N/A N/A N/A
360 Revenue Effects N/A 1231 3855 0 -259776 -80618 522038 -1272

TRUNKING Revenue Effect
500 Depreciation Expense N/A N/A 0 0 N/A N/A N/A N/A
510 Expense less Depreciation N/A N/A 0 0 N/A N/A N/A N/A
520 Taxes less F.I.T. N/A N/A 163 0 N/A N/A N/A N/A

530 Net Return N/A N/A 999 0 N/A N/A N/A N/A
540 F.I.T. N/A N/A 1701 0 N/A N/A N/A N/A
550 Uncollectible Rev. & Other Adj. N/A N/A 0 0 N/A N/A N/A N/A
560 Revenue Effects N/A 843 2863 0 ·157978 -49616 297323 -1121

INTEREXCHANGE Revenue Effect
700 Depreciation Expense N/A N/A 0 0 N/A N/A N/A N/A
710 Expense less Depreciation N/A N/A 0 0 N/A N/A N/A N/A
720 Taxes less F.I.T. N/A N/A 0 0 N/A N/A N/A N/A
730 Net Return N/A N/A 0 0 NlA N/A N/A N/A

740 F.I.T. N/A N/A 0 0 N/A N/A N/A N/A
750 Uncollectible Rev. & Other Adj. N/A N/A 0 0 N/A N/A N/A N/A
760 Revenue Effects N/A 0 0 0 0 0 0 0

NOTE: (1) Total may not equal sum of changes due to interactive effects.
(2) Display whole numbers.
(3) Most column labelling letters match 1994 labels. 1994's Columns A, B, D, and E

have been eliminated.



EXG-1 Price Cap Tariff Review Plan EXHIBIT 2
Filing Date: 7/27/95 Exogenous Cost Changes Page 10 of 12
Filing Entity: GTOK
Transmittal Number: 983
1995 Annual Filing (Filename:GTOKAN95.WK3)
Page 2 of 2

OTHER (1) OTHER (2) OTHER (3) OTHER (4) OTHER (5) TOTAL

(L) (M) (N) (0) (P) (0)
COMMON LINE Revenue Effect

100 Depreciation Expense 0 -448 0 0 0 N/A
110 Expense less Depreciation 0 -175259 0 0 0 N/A
120 Taxes less F.I.T. 0 1582 0 0 0 N/A
130 Net Return 0 16828 0 0 0 N/A
140 F.LT. 0 9542 0 0 0 N/A
150 Uncollectible Rev. & Other Adj. 0 10 0 0 0 N/A
160 Revenue Effects 0 -147745 0 14531 0 220315

TRAFFIC SENSITIVE Revenue Effect
300 Depreciation Expense 0 -523 0 0 0 N/A
310 Expense less Depreciation 0 -43664 0 0 0 N/A
320 Taxes less F.LT. 0 513 0 0 0 N/A
330 Net Return 0 5789 0 0 0 N/A
340 F.LT. 0 2988 0 0 0 N/A
350 Uncollectible Rev. &Other Adj. 0 1 0 0 0 N/A
360 Revenue Effects 0 -34896 0 -10242 0 140320

TRUNKING Revenue Effect
500 Depreciation Expense 0 -214 0 0 0 N/A
51 0 Expense less Depreciation 0 -58935 0 0 0 N/A
520 Taxes less F.LT. 0 727 0 0 0 N/A
530 Net Return 0 7217 0 0 0 N/A
540 F.LT. 0 3937 0 0 0 N/A
550 Uncollectible Rev. & Other Adj. 0 0 0 0 0 N/A
560 Revenue Effects 0 -47268 0 -8252 0 36794

INTEREXCHANGE Revenue Effect
700 Depreciation Expense 0 0 0 0 0 N/A
710 Expense less Depreciation 0 0 0 0 0 N/A
720 Taxes less F.LT. 0 0 0 0 0 N/A
730 Net Return 0 0 0 0 0 N/A
740 F.LT. 0 0 0 0 0 N/A
750 Uncollectible Rev. & Other Adj. 0 0 0 0 0 N/A
760 Revenue Effects 0 0 0 0 0 0

NOTE: (1) Total may not equal sum of changes due to interactive effects. (4) Descriptions of "Other" Exogenous Costs
(2) Display whole numbers. Other 1:
(3) Most column labelling letters match 1994 labels. 1994's Columns A, B, D, and E Other 2: OPEB/FAS 106

have been eliminated. Other 3:
Other 4: Sale of Exchanges
Other 5:



TARIFF EN: GTE - OKLAHOMA EXHIBIT 2
TELCO: GTE SOUTHWEST, INC. Page 11 of 12
STUDY AREA: OKLAHOMA (S114)
COSA: GTOK EXCHANGE SALE EXOGENOUS CALCULATION
Page 1 of 2 7·27-95 Price Cap Compliance Filing

Telecomm Excess
Regulatory Retay Deferred ITC

Fees Services LTSfTRS Taxes Amort.

-.........._- ....--...----- -----_..._-- .._...-..........-- .....- ...- ......

(A) (B) (C) (D) (E)

160 REVENUE EFFECTS:

COMMON LINE
Pre-sale 5151 -3710 -1964 10812 0
"R" Factor (Exhibit 1) 0.8095 0.8095 1 0.8095 0.8095
Post-sale exogenous 4170 -3003 -1964 8752 0

Exogenous Impact -981 707 0 -2060 0

TRAFFIC SENSITIVE
Pre-sale 1231 -1272 0 3855 0
"R" Factor (Exhibit 1) 0.9448 0.9448 1 0.9448 0.9448
Post-sale exogenous 1163 -1202 0 3642 0

Exogenous Impact -68 70 0 -213 0

TRUNKING (TRSPT + SP ACC)
Pre-sale 843 -1121 0 2863 0
"R" Factor (Exhibit 1) 0.9106 0.9106 1 0.9106 0.9106
Post-sale exogenous 768 -1021 0 2607 0

Exogenous Impact -75 100 0 -256 0

INTEREXCHANGE 0 0 0 0 0

TOTAL INTERSTATE ACCESS
Pre-sale 7225 -6103 -1964 17530 0
Post-sale exogenous 6101 -5226 -1964 15001 0

Exogenous Impact -1124 877 0 -2529 0

NOTE: (1) TOTAL column may not equal sum of changes due to interactive effects.
(2) Data displayed in whole numbers.
(3) OPEBS Reversal



TARIFF EN: GTE - OKLAHOMA
TELCO: GTE SOUTHWEST, INC.
STUDY AREA: OKLAHOMA (Sl14)
COSA: GTOK
Page 2 of 2

EXCHANGE SALE EXOGENOUS CALCULATION
7-27-95 Price Cap Compliance Filing

Trueup
Removal of Prior Current

(Sharing)/ (Sharing)/ (Sharing)/
Low End Low End Low End OTHER TOTAL

Adjustment Adjustment Adjustment (Note 3) (Note 1)

....-- ---.....----- ....-----_.... --_oo.......--- .......----.._..
(F) (G) (H) (I) (J)

EXHIBIT 2
Page 12 of 12

COMMON LINE
Pre-sale ·1158174 -329163 1830577 -147745 205784
"R" Factor (EXhibit 1) 0.809522 0.8643 0.8643 1 NA
Post-sale exogenous -937567 -284496 1582168 -147745 220315

Exogenous Impact 220607 44667 ·248409 0 14531

TRAFFIC SENSITIVE
Pre-sale -259776 -80618 522038 ·34896 150562
"R" Factor (Exhibit 1) 0.944818 0.9448 0.9448 1 NA
Post-sale exogenous -245441 -76168 493222 -34896 140320

Exogenous Impact 14335 4450 -28816 0 ·10242

TRUNKING (TRSPT + SP ACC)
Pre-sale -157978 -49616 297323 -47268 45046
"R" Factor (EXhibit 1) 0.910595 0.9106 0.9106 1 NA
Post-sale exogenous -143854 -45180 270742 -47268 36794

Exogenous Impact 14124 4436 -26581 0 ·8252

INTEREXCHANGE 0 0 0 0 0
---_...----- --.._----_.. ---------- ------_....- -..------_...

TOTAL INTERSTATE ACCESS
Pre-sale -1575928 -459397 2649938 -229909 401392
Post-sale exogenous -1326862 -405844 2346132 -229909 397429

Exogenous Impact 249066 53553 -303806 0 -3963



PCI CALCULATION
GTOC CALIFORNIA

JULY 27,1995 ANNUAL PRICE CAP COMPLIANCE FILING
COMMON LINE BASKET

DP-PI
roductivity Factor (X)
DP-PI- X
(t-1 )
elta Y
elta Z
(t-1 )
elta Y/R
elta ZlR

(WEIGHTING FACTOR)
*(GDP-PI - X)
rowth in Min.lLine (G)
*(GDP-PI - X - (G/2)) I (1 + (G/2))

xisting PCI Prior to ADJ

ne Time X-Factor Adjustment
evised Existing PCI (L230 x L232)
roposed PCI Prior to GrossUp(PCl2)
1 Mo Tariff Yr GU[(PCI2 - PCI1)X1/11]

ev Prop PCI (L236 + L238)

HISTORICAL BASE PERIOD
2.9226 -------------------------------------------
OOסס.4 (t-1) (t)

-1.0774
N/A 6,969,701,019 7,623,827,723 MOU
N/A

(26,058,142) 3,418,596 3,492,475 CPTS
274,996,692 -------------------------------------------

N/A 2,039 2,183 MOU/CPTS
-9.4758
90.5242
N/A
7.0714

-4.0334

118.3231

0.972
115.0100
99.4731
(1.7136)

97.7595

GR. FACTOR

9.39%

2.16%

7.07%

EXHIBIT 3
PAGE 1 OF9



PCI CALCULATION
GTOC CALIFORNIA

MAY 9, 1995 ANNUAL PRICE CAP FILING
TRAFFIC SENSITIVE BASKET

1 LET (t-1) =HISTORICAL BASE PERIOD FOR FILING
2 LET (t) =TEST PERIOD FOR FILING
3 PRICE CAP INDEX (PCI) CALCULATION
4 PCI(2) =REVISED EXISTING PCI*[1 + W*(GDP-PI-X) + CHANGE IN ZlR]
5
6 PCI(1) =PCI(t-1) =EXISTING PCI PRIOR TO ADJUSTMENT
7 ONE TIME X-FACTOR ADJUSTMENT
8 REVISED EXISTING PCI I (ROW 6 * ROW 7)
9 GDp·PI FOR QTR ENDING 18 MONTHS PRIOR TO TEST

10 GDp·PI FOR QTR ENDING 6 MONTHS PRIOR TO TEST
11 GDP-PI =% CHANGE IN GDP-PI , (ROW 10/ROW 9) - 1
12 X =PRODUCTIVITY FACTOR FOR TEST PERIOD
13 CHANGE IN Z =TEST PERIOD EXOGENOUS DOLLARS
14 R =BASE PERIOD REVENUES
15 W =(CHANGE IN Z + R)/R I (ROW 13 + ROW 14)/ROW 14
16 PCI(2) =PROPOSED PCI PRIOR TO GROSSUP , SEE FORMULA ON ROW 4
17 11-MONTH TARIFF YEAR GROSSUP, ((PCI(2) - PCI(1)) X 1/11)
18 PCI(t) =PCI(3) = REVISED PROPOSED PCI (ROW 16 + ROW 17)

1/94-12/94
8/95-6/96

78.4198%
97.2000%
76.2240%
126.6000
130.3000
2.9226%
4.0000%

($13,531,150)
$114,399,521

88.1720%
66.4842%
-1.0851%
65.3991%

EXHIBIT 3
PAGE20F9



PCI CALCULATION
GTOC CALIFORNIA

MAY 9, 1995 ANNUAL PRICE CAP FILING
TRUNKING BASKET

1 LET (t-1) =HISTORICAL BASE PERIOD FOR FILING
2 LET (t) =TEST PERIOD FOR FILING
3 PRICE CAP INDEX (PCI) CALCULATION
4 PCI(2) =REVISED EXISTING PCI*[1 + W*(GDP·PI-X) + CHANGE IN ZlR]
5
6 PCI(1) =PCI(t-1) =EXISTING PCI PRIOR TO ADJUSTMENT
7 ONE TIME X-FACTOR ADJUSTMENT
8 REVISED EXISTING PCI , (ROW 6 * ROW 7)
9 GDP-PI FOR QTR ENDING 18 MONTHS PRIOR TO TEST

10 GDP-PI FOR QTR ENDING 6 MONTHS PRIOR TO TEST
11 GDP-PI =% CHANGE IN GDP-PI , (ROW 10/ROW 9) - 1
12 X =PRODUCTIVITY FACTOR FOR TEST PERIOD
13 CHANGE IN Z =TEST PERIOD EXOGENOUS DOLLARS
14 R =BASE PERIOD REVENUES
15 W = (CHANGE IN Z + R)/R , (ROW 13 + ROW 14)/ROW 14
16 PCI(2) =PROPOSED PCI PRIOR TO GROSSUP , SEE FORMULA ON ROW 4
17 11-MONTH TARIFF YEAR GROSSUP, ((PCI(2) - PCI(1)) X 1/11)
18 PCI(t) =PCI(3) =REVISED PROPOSED PCI (ROW 16 + ROW 17)

1/94-12/94
8/95-6/96

92.6676%
97.2000%
90.0729%
126.6000
130.3000
2.9226%
4.0000%

($5,063,797)
$55,977,279

90.9538%
81.0421%
-1.0569%
79.9852%

EXHIBIT 3
PAGE30F9



100
110
120
130
140
150
160
170
180
190
200
210
220

GDP-PI
Productivity Factor (X)
GDP-PI- X
Y(t-1)
Delta Y
Delta Z
R(t-1 )
Delta Y/R
Delta Z1R
W (WEIGHTING FACTOR)
W*(GDP-PI - X)
Growth in Min.lLine (G)
W*(GDP-PI - X - (G/2)) I (1 + (G/2))

PCI CALCULATION
GTOC IOWA

JULY 27,1995 ANNUAL PRICE CAP COMPLIANCE FILING
COMMON LINE BASKET

HISTORICAL BASE PERIOD
2.9226 ---- ---- -- --------------------------------.
5.3000 (t-1) (t)

-2.3774
N/A 242,273,164 245,369,727 MOU
N/A

(971,097) 109,425 110,886 CPTS
8,543,253 ------------------------------------------.

N/A 2,214 2,213 MOU/CPTS
-11.3668
88.6332
N/A
-0.0563
-2.0828

GR. FACTOR

1.28%

1.34%

-0.06%

EXHIBIT 3
PAGE 4 OF 9

230 Existing PCI Prior to ADJ

232 One Time X-Factor Adjustment
234 Revised EXisting PCI (L230 x L232)
236 Proposed PCI Prior to GrossUp(PCI2)
238 11 Mo Tariff Yr GU[(PCI2 - PCI1)X1/11]

240 Rev Prop PCI (L236 + L238)

122.4031

0.972
118.9758
102.9740

(1.7663)

101.2077



PCI CALCULATION
GTOCIOWA

MAY 9, 1995 ANNUAL PRICE CAP FILING
TRAFFIC SENSITIVE BASKET

1 LET (t-1) =HISTORICAL BASE PERIOD FOR FILING
2 LET (t) =TEST PERIOD FOR FILING
3 PRICE CAP INDEX (PCI) CALCULATION
4 PCI(2) =REVISED EXISTING PCI*[1 + W*{GDP-PI-X) + CHANGE IN Z/R]
5
6 PCI(1) =PCI(t-1) =EXISTING PCI PRIOR TO ADJUSTMENT
7 ONE TIME X-FACTOR ADJUSTMENT
8 REVISED EXISTING PCI , (ROW 6 * ROW 7)
9 GDP-PI FOR aTR ENDING 18 MONTHS PRIOR TO TEST

10 GDP-PI FOR aTR ENDING 6 MONTHS PRIOR TO TEST
11 GDP-PI =% CHANGE IN GDP-PI , (ROW 10/ROW 9) - 1
12 X =PRODUCTIVITY FACTOR FOR TEST PERIOD
13 CHANGE IN Z = TEST PERIOD EXOGENOUS DOLLARS
14 R =BASE PERIOD REVENUES
15 W =(CHANGE IN Z + R)/R , (ROW 13 + ROW 14)/ROW 14
16 PCI(2) =PROPOSED PCI PRIOR TO GROSSUP , SEE FORMULA ON ROW 4
17 11-MONTH TARIFF YEAR GROSSUP, «PCI{2) - PCI(1)) X 1/11)
18 PCI(t) =PCI(3) =REVISED PROPOSED PCI (ROW 16 + ROW 17)

1/94-12/94
8/95-6/96

89.1725%
97.2000%
86.6757%
126.6000
130.3000
2.9226%
5.3000%

($658,534)
$6,806,886
90.3255%
76.4289%
-1.1585%
75.2704%

EXHIBIT 3
PAGE50F9



PCI CALCULATION
GTOCIOWA

MAY 9, 1995 ANNUAL PRICE CAP FILING
TRUNKING BASKET

1 LET (t-1) =HISTORICAL BASE PERIOD FOR FILING
2 LET (t) =TEST PERIOD FOR FILING
3 PRICE CAP INDEX (PCI) CALCULATION
4 PCI(2) =REVISED EXISTING PCI*[1 + W*(GDP-PI-X) + CHANGE IN ZlR]
5
6 PCI(1) =PCI(t-1) =EXISTING PCI PRIOR TO ADJUSTMENT
7 ONE TIME X-FACTOR ADJUSTMENT
8 REVISED EXISTING PCI , (ROW 6 * ROW 7)
9 GDP-PI FOR QTR ENDING 18 MONTHS PRIOR TO TEST

10 GDP-PI FOR QTR ENDING 6 MONTHS PRIOR TO TEST
11 GDP-PI =% CHANGE IN GDP-PI , (ROW 10/ROW 9) - 1
12 X =PRODUCTIVITY FACTOR FOR TEST PERIOD
13 CHANGE IN Z =TEST PERIOD EXOGENOUS DOLLARS
14 R =BASE PERIOD REVENUES
15 W =(CHANGE IN Z + R)/R , (ROW 13 + ROW 14)/ROW 14
16 PCI(2) =PROPOSED PCI PRIOR TO GROSSUP , SEE FORMULA ON ROW 4
17 11-MONTH TARIFF YEAR GROSSUP, ((PCI(2) - PCI(1)) X 1/11)
18 P,CI(t) =PCI(3) =REVISED PROPOSED PCI (ROW 16 + ROW 17)

1/94-12/94
8/95-6196

79.9087%
97.2000%
77.6713%
126.6000
130.3000
2.9226%
5.3000%

($299,662)
$3,180,051
90.5768%
68.6796%
-1.0208%
67.6588%

EXHIBIT 3
PAGE60F9



100
110
120
130
140
150
160
170
180
190
200
210
220

GOP-PI
Productivity Factor (X)
GDP-PI- X
Y(t-1)
Delta Y
Delta Z
R(t-1 )
Delta Y/R
Delta Z1R
W (WEIGHTING FACTOR)
W*(GDP-PI - X)
Growth in Min.lLine (G)
W*(GDP-PI - X - (G/2)) I (1 + (G/2))

PCI CALCULATION
GTOC OKLAHOMA

JULY 27,1995 ANNUAL PRICE CAP COMPLIANCE FILING
COMMON LINE BASKET

HISTORICAL BASE PERIOD
2.9226 ------------------------------------------.
5.3000 (t-1) (t)

-2.3774
N/A 255,808,934 247,090,226 MOU
N/A
220,315 101,364 95,945 CPTS

8,518,108 ------------------------------------------.
N/A 2,524 2,575 MOU/CPTS
2.5864

102.5864
N/A
2.0472

-3.4536

GR. FACTOR

-3.41%

-5.35%

2.05%

EXHIBIT 3
PAGE 7 OF9

230 EXisting PCI Prior to ADJ

232 One Time X-Factor Adjustment
234 Revised EXisting PCI (L230 X L232)
236 Proposed PCI Prior to GrossUp(PCI2)
238 11 Mo Tariff Yr GU[(PCI2 - PCI1 )X1/11]

240 Rev Prop PCI (L236 + L238)

118.9882

0.972
115.6566
114.6536

(0.3941)

114.2595



PCI CALCULATION
GTOC OKLAHOMA

MAY 9,1995 ANNUAL PRICE CAP FILING
TRAFFIC SENSITIVE BASKET

1 LET (t-1) =HISTORICAL BASE PERIOD FOR FlUNG
2 LET (t) =TEST PERIOD FOR FlUNG
3 PRICE CAP INDEX (PCI) CALCULATION
4 PCI(2) =REVISED EXISTING PCI*[1 + W*(GDP-PI-X) + CHANGE IN Z/R]
5
6 PCI(1) =PCI(t-1) =EXISTING PCI PRIOR TO ADJUSTMENT
7 ONE TIME X-FACTOR ADJUSTMENT
8 REVISED EXISTING PCI I (ROW 6 * ROW 7)
9 GOP-PI FOR aTR ENDING 18 MONTHS PRIOR TO TEST

10 GOP-PI FOR aTR ENDING 6 MONTHS PRIOR TO TEST
11 GOP-PI =% CHANGE IN GOP-PI, (ROW 10/ROW 9) - 1
12 X = PRODUCTIVITY FACTOR FOR TEST PERIOD
13 CHANGE IN Z =TEST PERIOD EXOGENOUS DOLLARS
14 R =BASE PERIOD REVENUES
15 W =(CHANGE IN Z + R)IR I (ROW 13 + ROW 14)/ROW 14
16 PCI(2) =PROPOSED PCI PRIOR TO GROSSUP I SEE FORMULA ON ROW 4
17 11-MONTH TARIFF YEAR GROSSUP, ((PCI(2) - PCI(1» X 1/11)
18 PCI(t) =PCI(3) =REVISED PROPOSED PCI (ROW 16 + ROW 17)

1/94-12/94
8/95-6/96

80.5913%
97.2000%
78.3347%
126.6000
130.3000
2.9226%
5.3000%
$140,320

$3,932,371
103.5683%
79.2012%
-0.1264%
79.0748%

EXHIBIT 3
PAGE80F9



PCI CALCULATION
GTOC OKLAHOMA

MAY 9, 1995 ANNUAL PRICE CAP FILING
TRUNKING BASKET

1 LET (t-1) =HISTORICAL BASE PERIOD FOR FILING
2 LET (t) =TEST PERIOD FOR FILING
3 PRICE CAP INDEX (PCI) CALCULATION
4 PCI(2) =REVISED EXISTING PCI*[1 + W*(GDP-PI-X) + CHANGE IN ZlR]
5
6 PCI(1) =PCI(t-1) =EXISTING PCI PRIOR TO ADJUSTMENT
7 ONE TIME X-FACTOR ADJUSTMENT
8 REVISED EXISTING PCI , (ROW 6 * ROW 7)
9 GDP-PI FOR aTR ENDING 18 MONTHS PRIOR TO TEST

10 GDP-PI FOR aTR ENDING 6 MONTHS PRIOR TO TEST
11 GDP-PI =% CHANGE IN GDP-PI , (ROW 10/ROW 9) - 1
12 X =PRODUCTIVITY FACTOR FOR TEST PERIOD
13 CHANGE IN Z =TEST PERIOD EXOGENOUS DOLLARS
14 R =BASE PERIOD REVENUES
15 W =(CHANGE IN Z + R)/R, (ROW 13 + ROW 14)/ROW 14
16 PCI(2) =PROPOSED PCI PRIOR TO GROSSUP , SEE FORMULA ON ROW 4
17 11-MONTH TARIFF YEAR GROSSUP, «PCI(2) - PCI(1)) X 1/11)
18 PCI(t) =PCI(3) =REVISED PROPOSED PCI (ROW 16 + ROW 17)

1/94-12/94
8/95-6/96

85.5175%
97.2000%
83.1230%
126.6000
130.3000
2.9226%
5.3000%
$36,794

$2,335,678
101.5753%
82.4252%
-0.2811%
82.1440%

EXHIBIT 3
PAGE90F9



EXG-1 U S WEST Method EXHIBIT 4
Filing Date: 2/20/96 Price Cap Tariff Review Plan Page 1 of9
Filing Entity: GTCA Exogenous Cost Changes
Transmittal Number: 0
Direct Case Filing (Filename: GTCAUSW.WK3)
Page 1 of 2

REMOVAL OF TRUEUP PRIOR CURRENT
REGULA- EXCESS SHARING/ SHARING/ SHARING/ TELECOMM.

TORY DEFERRED ITC LOW END LOW END LOW END RELAY
LTS FEES TAXES AMORTIZ. ADJUSTMENT ADJUSTMENT ADJUSTMENT SERVICES
(C) (D) (F) (G) (H) (I) (J) (K)

COMMON LINE Revenue Effect
100 Depreciation Expense N/A N/A 0 0 N/A N/A N/A N/A
110 Expense less Depreciation N/A N/A 0 0 N/A N/A N/A N/A
120 Taxes less F.LT. N/A N/A 16072 26290 NlA N/A N/A N/A
130 Net Return NlA N/A 30299 0 N/A N/A N/A N/A
140 F.LT. N/A N/A 125887 256409 N/A NlA N/A N/A
150 Uncollectible Rev. & Other Adj. N/A N/A 0 0 N/A N/A NlA N/A
160 Revenue Effects 470605 139945 172258 282699 -33589989 -4395016 14336732 -90423

TRAFFIC SENSITIVE Revenue Effect
300 Depreciation Expense N/A N/A 0 0 N/A N/A N/A N/A
310 Expense less Depreciation N/A N/A 0 0 N/A N/A N/A N/A
320 Taxes less F.LT. N/A N/A 4142 4787 N/A N/A N/A N/A
330 Net Return N/A N/A 13211 0 N/A N/A N/A N/A
340 F.LT. N/A N/A 27064 46681 N/A N/A N/A N/A
350 Uncollectible Rev. & Other Adj. N/A N/A 0 0 N/A N/A N/A N/A
360 Revenue Effects N/A 51460 44417 51468 -15593666 -1610433 4687133 -112554

TRUNKING Revenue Effect
500 Depreciation Expense N/A N/A 0 0 N/A N/A N/A N/A
510 Expense less Depreciation N/A N/A 0 0 N/A N/A N/A N/A
520 Taxes less F.LT. N/A NlA 4220 6758 N/A N/A N/A N/A
530 Net Return N/A N/A 8354 0 N/A N/A N/A N/A
540 F.LT. N/A NlA 32662 65895 N/A N/A N/A N/A
550 Uncollectible Rev. & Other Adj. N/A N/A 0 0 N/A N/A N/A N/A
560 Revenue Effects N/A 23502 45236 72653 -6237861 -696313 2486611 -55527

INTEREXCHANGE Revenue Effect
700 Depreciation Expense N/A N/A 0 0 N/A N/A N/A N/A
710 Expense less Depreciation N/A N/A 0 0 N/A N/A NlA N/A
720 Taxes less F.LT. N/A N/A 0 0 N/A N/A N/A N/A
730 Net Return N/A N/A 0 0 N/A N/A N/A N/A
740 F.LT. N/A N/A 0 0 N/A N/A N/A N/A
750 Uncollectible Rev. & Other Adj. N/A N/A 0 0 NlA N/A N/A N/A
760 Revenue Effects N/A 0 0 0 0 0 0 0

NOTE: (1 ) Total may not equal sum of changes due to interactive effects.
(2) Display whole numbers.
(3) Most column labelling letters match 1994 labels.

1994 Columns A, S, D, and E have been eliminated.



EXG-l U S WEST Method EXHIBIT 4
Filing Date: 2/20/96 Price Cap Tariff Review Plan Page 2 of 9
Filing Entity: GTCA Exogenous Cost Changes
Transmittal Number: 0
Direct Case Filing (Filename: GTCAUSW.wK3)
Page 2 of 2

OTHER (1) OTHER (2) OTHER (3) OTHER (4) OTHER (5) TOTAL
(L) (M) (N) (a) (P) (O)

COMMON LINE Revenue Effect
100 Depreciation Expense 0 -5580 0 0 0 N/A
11 0 Expense less Depreciation 0 -3202409 0 0 0 N/A
120 Taxes less F.LT. 0 -22633 0 0 0 N/A
130 Net Return 0 -131007 0 0 0 N/A
140 F.LT. 0 -61086 0 0 0 N/A
150 Uncollectible Rev. & Other Adj. 0 -60 0 0 0 N/A
160 Revenue Effects 0 -3422775 0 -606323 0 -26702309

TRAFFIC SENSITIVE Revenue Effect
300 Depreciation Expense 0 7828 0 0 0 N/A
310 Expense less Depreciation 0 -1066550 0 0 0 N/A
320 Taxes less F.LT. 0 937 0 0 0 N/A
330 Net Return 0 -3798 0 0 0 N/A
340 F.LT. 0 -6285 0 0 0 N/A
350 Uncollectible Rev. & Other Adj. 0 -149 0 0 0 N/A
360 Revenue Effects 0 ·1068017 0 -2600 0 ·13552796

TRUNKING Revenue Effect
500 Depreciation Expense 0 13806 0 0 0 N/A
510 Expense less Depreciation 0 -712100 0 0 0 N/A
520 Taxes less F.LT. 0 -68 0 0 0 N/A
530 Net Return 0 -11170 0 0 0 N/A
540 F.LT. 0 -9589 0 0 0 N/A
550 Uncollectible Rev. & Other Adj. 0 -160 0 0 0 N/A
560 Revenue Effects 0 -719281 0 -517006 0 -5597995

INTEREXCHANGE Revenue Effect
700 Depreciation Expense 0 0 0 0 0 N/A
710 Expense less Depreciation 0 0 0 0 0 N/A
720 Taxes less F.LT. 0 0 0 0 0 N/A
730 Net Return 0 0 0 0 0 N/A
740 F.LT. 0 0 0 0 0 N/A
750 Uncollectible Rev. & Other Adj. 0 0 0 0 0 N/A
760 Revenue Effects 0 0 0 0 0 0

NOTE: (1) Total may not equal sum of changes due to interactive effects. (4) Descriptions of "Other" Exogenous Costs
(2) Display whole numbers. Other 1:
(3) Most column labelling letters match 1994 labels. Other 2: OPEB/FAS 106

1994 Columns A, B, D, and E have been eliminated. Other 3:
Other 4: Sale of Exchanges
Other 5:



TARIFF ENTITY: GTE CALIFORNIA
TELCO: GTE CALIFORNIA INC.
STUDY AREA: CALIFORNIA (C111)
COSA: GTCA

U S WEST METHOD
RURAL EXCHANGE SALES

CALCULATION OF VOLUNTARY EXOGENOUS TREATMENT

EXHIBIT 4
PAGE30F9

NOTE 1: SOURCE: PART 69 SACS STUDY

1968645
842716

-1125929

TOTAL REVENUE
REQUIREMENT

13451017
1885902
4471932
1513239
571886
195683

8638643

COMMON TRAFFIC
LINE SENSITIVE TRUNKING

7523517 2068820 3858680
894181 334252 657469

2040878 1013850 1417204
846396 232742 434101
319872 87958 164056
109451 30097 56135

4210777 1698899 2728967
0.25 0.1041087 0.270828

1052694 176870 739081
446371 174270 222075

-606323 ·2600 ·517006

COMMON TRAFFIC
LINE SENSITIVE TRUNKING

1880879 215382 1045039
223545 34799 178061
510219 105551 383819
211599 24231 117567

79968 9157 44431
27363 3133 15203

1052694 176870 739081
446371 174270 222075

·606323 ·2600 -517006

COMMON TRAFFIC
LINE SENSITIVE TRUNKING

0.47414 0.177237 0.348623

0.286869
0.316911

0.153804
0.226714

0.559327
0.456375

1885902
6150767

19579
21812

204834
13451017

REPOSITIONED
PROPERTY

25398105

TOTAL
COMPANY

7487131001
0.00339

556313186
1814385657

5775649
6434093

60423086
3967851505

0.129314
0.377922

0.10410873
0.270828

0.25

INTERSTATE REVENUE
REQUIREMENT

3141300
436405
999589
353396
133556
45699

1968645
842716

·1125929

UNSEPARATED COMPANY DATA
Unseparated Rate Base
Depreciation Expense
Expense Less Depreciation
Return (Ratebase •.1125)
Federal Income Tax (Return' Gross-up)
State Income Tax (Return' State Gross-up)
Unseparated Requirement
Interstate Assignment
Total Interstate Revenue Requirement
Interstate Revenues
Revenues Less Revenue Requirement

INTERSTATE COMPANY DATA
Interstate Rate Base
Depreciation Expense
Expense Less Depreciation
Return (Ratebase •.1125)
Federal Income Tax (Return' Gross-up)
State Income Tax (Return' State Gross-up)
Total Interstate Revenue Requirement
Interstate Revenues
Revenues Less Revenue Requirement

DATA
USF· TPIS
USF - % TPIS OF SOLD TO TOTAL
1180 DEPRECIATION / AMORTIZATION
1190 TOTAL OPERATING EXPENSES
1290 OTHER OPERATING INCOME/LOSS
1390 TOTAL NON-OPERATING ITEMS
1420 OTHER STATE AND LOCAL TAXES
NET INVESTMENT
EXPENSES LESS DEPRECIATION FACTOR
SIT GROSS-UP FACTOR
FIT GROSS-UP FACTOR
INTERSTATE DEM
INTERSTATE CMM FACTOR
INTERSTATE SPF



EXG-1 U S WEST Method EXHIBIT 4
Filing Date: 2120/96 Price Cap Tariff Review Plan Page 4 of9
Filing Entity: GTIA Exogenous Cost Changes
Transmittal Number: 0
Direct Case Filing (Filename: GTIAUSWWK3)
Page 1 of 2

REMOVAL OF TRUEUP PRIOR CURRENT
REGULA- EXCESS SHARING 1 SHARING 1 SHARING 1 TELECOMM.

TORY DEFERRED ITC LOW END LOW END LOW END RELAY
LTS FEES TAXES AMORTIZ. ADJUSTMENT ADJUSTMENT ADJUSTMENT SERVICES
(C) (D) (F) (G) (H) (I) (J) (K)

COMMON LINE Revenue Effect
100 Depreciation Expense N/A N/A 0 0 N/A N/A N/A N/A
11 0 Expense less Depreciation N/A N/A 0 0 N/A N/A N/A N/A
120 Taxes less F.I.T. N/A N/A 899 7954 N/A N/A N/A N/A
130 Net Return N/A N/A 1708 0 N1A N/A N/A N/A
140 F.I.T. N1A N/A 5732 66273 N/A N/A N/A N/A
150 Uncollectible Rev. & Other Adj. N/A N/A 0 0 N/A N/A N1A N/A
160 Revenue Effects -3141 3384 8339 74227 -259326 ·137390 -501686 ·4142

TRAFFIC SENSITIVE Revenue Effect
300 Depreciation Expense N/A N/A 0 0 N/A N/A N/A N/A
310 Expense less Depreciation N/A N/A 0 0 N/A N/A N/A N/A
320 Taxes less F.I.T. N/A N/A 368 2380 N/A N/A N/A N/A
330 Net Return N/A N/A 1045 0 N/A N/A N/A N/A
340 F.I.T. N/A N/A 2005 19826 N/A N/A N/A N/A
350 Uncollectible Rev. & Other Adj. N/A N/A 0 0 N/A N/A N/A N/A
360 Revenue Effects N/A 2675 3418 22206 -222074 -109143 -314310 -1716

TRUNKING Revenue Effect
500 Depreciation Expense N/A N/A 0 0 N/A N/A N/A N/A
510 Expense less Depreciation N/A N/A 0 0 N/A N/A N/A N/A
520 Taxes less F.I.T. N/A N/A 310 2579 N/A N/A N/A N/A
530 Net Return N/A N/A 647 0 N/A N/A N/A N/A
540 F.I.T. N/A N/A 1910 21485 N/A N/A N/A N/A
550 Uncollectible Rev. & Other Adj. N/A N1A 0 0 N/A N/A N/A N/A
560 Revenue Effects N/A 729 2867 24064 -76308 -32491 -160426 -1536

INTEREXCHANGE Revenue Effect
700 Depreciation Expense N/A N/A 0 0 N/A N/A N/A N1A
710 Expense less Depreciation N/A N/A 0 0 N/A N/A N/A N/A
720 Taxes less F.I.T. N/A N/A 0 0 N/A N/A N/A N/A
730 Net Return N/A N/A 0 0 N/A N/A N/A N/A
740 F.I.T. N/A N/A 0 0 N/A N/A N/A N/A
750 Uncollectible Rev. & Other Adj. N/A N/A 0 0 N/A N1A N/A N/A
760 Revenue Effects N/A 0 0 0 0 0 0 0

NOTE: (1) Total may not equal sum of changes due to interactive effects.
(2) Display whole numbers.
(3) Most column labelling letters match 1994 labels.

1994 Columns A, B, D, and E have been eliminated.



EXG-1 U S WEST Method EXHIBIT 4
Filing Date: 2/20/96 Price cap Tariff Review Pian Page 5 of 9
Filing Entity: GTIA Exogenous Cost Changes
Transmittal Number: 0
Direct Case Filing (Filename: GTIAUSWWK3)
Page 2 of 2

OTHER (1) OTHER (2) OTHER (3) OTHER (4) OTHER (5) TOTAL
(L) (M) (N) (0) (P) (Q)

COMMON LINE Revenue Effect
100 Depreciation Expense 0 -550 0 0 0 N/A
11 0 Expense less Depreciation 0 -145931 0 0 0 N/A
120 Taxes less F.LT. 0 -1210 0 0 0 N/A
130 Net Return 0 -5260 0 0 0 N/A
140 F.LT. 0 -2181 0 0 0 N/A
150 Uncollectible Rev. & Other Adj. 0 109 0 0 0 N/A
160 Revenue Effects 0 -155023 0 9989 0 -964779

TRAFFIC SENSITIVE Revenue Effect
300 Depreciation Expense 0 -370 0 0 0 N/A
310 Expense less Depreciation 0 -39229 0 0 0 N/A
320 Taxes less F.LT. 0 ·298 0 0 0 N/A
330 Net Return 0 -1225 0 0 0 N/A
340 F.LT. 0 -593 0 0 0 N/A
350 Uncollectible Rev. & Other Adj. 0 -28 0 0 0 N/A
360 Revenue Effects 0 -41743 0 16996 0 -643694

TRUNKING Revenue Effect
500 Depreciation Expense 0 -161 0 0 0 N/A
510 Expense less Depreciation 0 -54600 0 0 0 N/A
520 Taxes less F.LT. 0 ·361 0 0 0 N/A
530 Net Return 0 -1499 0 0 0 N/A
540 F.LT. 0 -673 0 0 0 N/A
550 Uncollectible Rev. &Other Adj. 0 7 0 0 0 N/A
560 Revenue Effects 0 -57287 0 -6804 0 -307195

INTEREXCHANGE Revenue Effect
700 Depreciation Expense 0 0 0 0 0 N/A
710 Expense less Depreciation 0 0 0 0 0 N/A
720 Taxes less F.LT. 0 0 0 0 0 N/A
730 Net Return 0 0 0 0 0 N/A
740 F.LT. 0 0 0 0 0 N/A
750 Uncollectible Rev. &Other Adj. 0 0 0 0 0 N/A
760 Revenue Effects 0 0 0 0 0 0

NOTE: (1) Total may not equal sum of changes due to interactive effects. (4) Descriptions of "Other" Exogenous Costs
(2) Display whole numbers. Other 1:
(3) Most column labelling letters match 1994 labels. Other 2: OPEB/FAS 106

1994 Columns A, B, 0, and E have been eliminated. Other 3:
Other 4: Sale of Exchanges
Other 5:



US WEST METHOD EXHIBIT 4
RURAL EXCHANGE SALES PAGE60F9

TARIFF ENTITY: GTE IOWA CALCULATION OF VOLUNTARY EXOGENOUS TREATMENT
TELCO: GTEMIDWEST INC.
STUDY AREA: IOWA (M112)
COSA: GTIA

TOTAL REVENUE COMMON TRAFFIC
UNSEPARATED COMPANY DATA REQUIREMENT LINE SENSITIVE TRUNKING
Unseparated Rate Base 369812 205883 81751 82178
Depreciation Expense 43179 21749 10068 11342
Expense Less Depreciation 111679 59510 27336 24832
Return (Ratebase •.1125) 41604 23162 9197 9245
Federal Income Tax (Return' Gross-up) 12834 7145 2837 2852
State Income Tax (Retum * State Gross-up) 4475 2491 989 994
Unseparated Requirement 213770 114058 50447 49265
Interstate Assignment 0.25 0.1307263 0.332433
Total Interstate Revenue Requirement 51487 28514 6595 16377
Interstate Revenues 71667 38503 23591 9573
Revenues Less Revenue Requirement 20180 9989 16996 -6804

INTERSTATE REVENUE COMMON TRAFFIC
INTERSTATE COMPANY DATA REQUIREMENT LINE SENSITIVE TRUNKING
Interstate Rate Base 89476 51471 10687 27319
Depreciation Expense 10526 5437 1319 3770
Expense Less Depreciation 26706 14878 3574 8255
Return (Ratebase * .1125) 10066 5790 1202 3073
Federal Income Tax (Return * Gross-up) 3105 1786 371 948
State Income Tax (Return * State Gross-up) 1083 623 129 331
Total Interstate Revenue Requirement 51487 28514 6595 16377
Interstate Revenues 71667 38503 23591 9573
Revenues Less Revenue Requirement 20180 9989 16996 ·6804

TOTAL REPOSITIONED COMMON TRAFFIC
DATA COMPANY PROPERTY LINE SENSITIVE TRUNKING
USF - TPIS 248386464 687068
USF - % TPIS OF SOLD TO TOTAL 0.00277
1180 DEPRECIATION I AMORTIZATION 15610643 43179 0.503705 0.233627 0.262668
1190 TOTAL OPERATING EXPENSES 51271822 141818
1290 OTHER OPERATING INCOME/LOSS -12121 ·34
1390 TOTAL NON-OPERATING ITEMS 150146 415
1420 OTHER STATE AND LOCAL TAXES 4552080 12591
NET INVESTMENT 133699277 369812 0.556724 0.221061 0.222215
EXPENSES LESS DEPRECIATION FACTOR 0.532871 0.244773 0.222356
SIT GROSS-UP FACTOR 0.107553
FIT GROSS-UP FACTOR 0.308481
INTERSTATE OEM 0.13072627
INTERSTATE CMM FACTOR 0.332433
INTERSTATE SPF 0.25

NOTE 1: SOURCE: PART 69 SACS STUDY



EXG-1 U S WEST Method EXHIBIT 4
Filing Date: 2/20/96 Price Cap Tariff Review Plan Page 70'9
Filing Entity: GTOK Exogenous Cost Changes
Transmittal Number: 0
Direct Case Filing (Filename: GTOKUSWWK3)
Page 1 of 2

REMOVAL OF TRUEUP PRIOR CURRENT
REGULA- EXCESS SHARING/ SHARING/ SHARING/ TELECOMM.

TORY DEFERRED ITC LOW END LOW END LOW END RELAY
LTS FEES TAXES AMORTIZ. ADJUSTMENT ADJUSTMENT ADJUSTMENT SERVICES
(C) (D) (F) (G) (H) (I) (J) (K)

COMMON UNE Revenue Effect
100 Depreciation Expense N/A N/A 0 0 N/A N/A N/A N/A

110 Expense less Depreciation N/A N/A 0 0 N/A N/A N/A N/A

120 Taxes less F.I.T. N/A N/A 614 0 N/A N/A N/A N/A

130 Net Return N/A N/A 3137 0 N/A N/A N/A N/A

140 F.I.T. N/A N/A 7061 0 N/A N/A N/A N/A

150 Uncollectible Rev. &Other Adj. N/A N/A 0 0 N/A N/A N/A N/A

160 Revenue Effects -1964 5151 10812 0 -1158174 -329163 1830577 -3710

TRAFFIC SENSITIVE Revenue Effect
300 Depreciation Expense N/A N/A 0 0 N/A N/A N/A N/A

310 Expense less Depreciation N/A N/A 0 0 N/A N/A N/A N/A

320 Taxes less F.I.T. N/A N/A 219 0 N/A N/A N/A N/A

330 Net Return N/A N/A 1508 0 N/A N/A N/A N/A

340 F.I.T. N/A N/A 2128 0 N/A N/A N/A N/A

350 Uncollectible Rev. &Other Adj. N/A N/A 0 0 N/A N/A N/A N/A

360 Revenue Effects N/A 1231 3855 0 -259776 -80618 522038 -1272

TRUNKING Revenue Effect
500 Depreciation Expense N/A N/A 0 0 N/A N/A N/A N/A

510 Expense less Depreciation N/A N/A 0 0 N/A N/A N/A N/A

520 Taxes less F.I.T. N/A N/A 163 0 N/A N/A N/A N/A

530 Net Return N/A N/A 999 0 N/A N/A N/A N/A

540 F.I.T. N/A N/A 1701 0 N/A N/A N/A N/A

550 Uncollectible Rev. &Other Adj. N/A N/A 0 0 N/A N/A N/A N/A

560 Revenue Effects N/A 843 2863 0 -157978 -49616 297323 -1121

INTEREXCHANGE Revenue Effect
700 Depreciation Expense N/A N/A 0 0 N/A N/A N/A N/A

710 Expense less Depreciation N/A N/A 0 0 N/A N/A N/A N/A

720 Taxes less F.I.T. N/A N/A 0 0 N/A N/A N/A N/A

730 Net Return N/A N/A 0 0 N/A N/A N/A N/A

740 F.I.T. N/A N/A 0 0 N/A N/A N/A N/A

750 Uncollectible Rev. &Other Adj. N/A N/A 0 0 N/A N/A N/A N/A

760 Revenue Effects N/A 0 0 0 0 0 0 0

NOTE: (1) Total may not equal sum of changes due to interactive effects.
(2) Display whole numbers.
(3) Most column labelling letters match 1994 labels.

1994 Columns A, B, D, and E have been eliminated.



EXG-1 U S WEST Method EXHIBIT 4
Filing Date: 2/20/96 Price Cap Tariff Review Plan Page 80f9
Filing Entity: GTOK Exogenous Cost Changes
Transmittal Number: 0
Direct Case Filing (Filename: GTOKUSW.WK3)
Page 2 of 2

OTHER (1) OTHER (2) OTHER (3) OTHER (4) OTHER (5) TOTAL
(L) (M) (N) (0) (P) (0)

COMMON LINE Revenue Effect
100 Depreciation Expense 0 -448 0 0 0 N/A
110 Expense less Depreciation 0 -175259 0 0 0 N/A
120 Taxes less F.LT. 0 1582 0 0 0 N/A
130 Net Return 0 16828 0 0 0 N/A
140 F.LT. 0 9542 0 0 0 N/A
150 Uncollectible Rev. & Other Adj. 0 10 0 0 0 N/A
160 Revenue Effects 0 -147745 0 672082 0 877866

TRAFFIC SENSITIVE Revenue Effect
300 Depreciation Expense 0 -523 0 0 0 N/A
310 Expense less Depreciation 0 -43664 0 0 0 N/A
320 Taxes less F.LT. 0 513 0 0 0 N/A
330 Net Return 0 5789 0 0 0 N/A
340 F.1.T. 0 2988 0 0 0 N/A
350 Uncollectible Rev. & Other Adj. 0 1 0 0 0 N/A
360 Revenue Effects 0 -34896 0 -14387 0 136175

TRUNKING Revenue Effect
500 Depreciation Expense 0 ·214 0 0 0 N/A
510 Expense less Depreciation 0 -58935 0 0 0 N/A
520 Taxes less F.LT. 0 727 0 0 0 N/A
530 Net Return 0 7217 0 0 0 N/A
540 F.LT. 0 3937 0 0 0 N/A
550 Uncollectible Rev. & Other Adj. 0 0 0 0 0 N/A
560 Revenue Effects 0 -47268 0 -644455 0 -599409

INTEREXCHANGE Revenue Effect
700 Depreciation Expense 0 0 0 0 0 N/A
710 Expense less Depreciation 0 0 0 0 0 N/A
720 Taxes less F.LT. 0 0 0 0 0 N/A
730 Net Return 0 0 0 0 0 N/A
740 F.LT. 0 0 0 0 0 N/A
750 Uncollectible Rev. & Other Adj. 0 0 0 0 0 N/A
760 Revenue Effects 0 0 0 0 0 0

NOTE: (1) Total may not equal sum of changes due to interactive effects. (4) Descriptions of "Other" Exogenous Costs
(2) Display whole numbers. Other 1:
(3) Most column labelling letters match 1994 labels. Other 2: OPEB/FAS 106

1994 Columns A, B, 0, and E have been eliminated. Other 3:
Other 4: Sale of Exchanges
Other 5:



TARIFF ENTITY: GTE OKLAHOMA
TELCO: GTE SOUTHWEST, INC.
STUDY AREA: OKLAHOMA (S114)
COSA: GTOK

U S WEST METHOD
RURAL EXCHANGE SALES

CALCULATION OF VOLUNTARY EXOGENOUS TREATMENT

EXHIBIT 4
PAGE90F9

NOTE 1: SOURCE: PART 69 SACS STUDY

2449982
2463221

13239

TOTAL REVENUE
REQUIREMENT

24689360
1493562
3306652
2777553

956089
202028

8735885

COMMON TRAFFIC
LINE SENSITIVE TRUNKING

15875037 3679949 5134375
836529 275453 381580

1961556 653464 691633
1785942 413994 577617
614757 142505 198827
129902 30112 42014

5328686 1515529 1891670
0.25 0.1610213 0.461908

1332171 244032 873778
2004253 229645 229323
672082 -14387 -644455

COMMON TRAFFIC
LINE SENSITIVE TRUNKING

3968759 592550 2371609
209132 44354 176255
490389 105222 319471
446485 66662 266806
153689 22946 91840
32476 4849 19406

1332171 244032 873778
2004253 229645 229323
672082 ·14387 -644455

COMMON TRAFFIC
LINE SENSITIVE TRUNKING

0.56009 0.184427 0.255483

0.207959
0.209164

0.14905
0.197621

0.642991
0.593215

1493562
4532342

o
6733

261139
24689360

REPOSITIONED
PROPERTY

23903246

TOTAL
COMPANY
282824107

0.08452
17671948
53627031

o
79664

3089820
292126467

0.072736
0.34422

0.16102132
0.461908

0.25

INTERSTATE REVENUE
REQUIREMENT

6932918
429741
915081
779953
268476

56731
2449982
2463221

13239

DATA
USF - TPIS
USF - % TPIS OF SOLD TO TOTAL
1180 DEPRECIATION I AMORTIZATION
1190 TOTAL OPERATING EXPENSES
1290 OTHER OPERATING INCOME/LOSS
1390 TOTAL NON-OPERATING ITEMS
1420 OTHER STATE AND LOCAL TAXES
NET INVESTMENT
EXPENSES LESS DEPRECIATION FACTOR
SIT GROSS-UP FACTOR
FIT GROSS-UP FACTOR
INTERSTATE DEM
INTERSTATE CMM FACTOR
INTERSTATE SPF

UNSEPARATED COMPANY DATA
Unseparated Rate Base
Depreciation Expense
Expense Less Depreciation
Return (Ratebase * .1125)
Federal Income Tax (Return * Gross-up)
State Income Tax (Return * State Gross-up)
Unseparated Requirement
Interstate Assignment
Total Interstate Revenue Requirement
Interstate Revenues
Revenues Less Revenue Requirement

INTERSTATE COMPANY DATA
Interstate Rate Base
Depreciation Expense
Expense Less Depreciation
Return (Ratebase * .1125)
Federal Income Tax (Return * Gross-up)
State Income Tax (Return * State Gross-up)
Total Interstate Revenue Requirement
Interstate Revenues
Revenues Less Revenue Requirement



100
110
120
130
140
150
160
170
180
190
200
210
220

GDP-PI
Productivity Factor (X)
GDP-PI- X
Y(t-1)
Delta Y
Delta Z
R(t-1 )
Delta Y/R
Delta Z1R
W (WEIGHTING FACTOR)
W*(GDP-PI - X)
Growth in Min.lLine (G)
W*(GDP-PJ - X - (G/2» I (1 + (G/2»

U S WEST METHOD
PCI CALCULATION
GTOC CALIFORNIA

JULY 27,1995 ANNUAL PRICE CAP COMPLIANCE FILING
COMMON LINE BASKET

HISTORICAL BASE PERIOD
2.9226 ------------------------------------------.
OOסס.4 (t-1) (t)

-1.0774
N/A 6,969,701,019 7,623,827,723 MOU
N/A

26,702,309 3,418,596 3,492,475 CPTS
274,996,692 -------------------------------------------

N/A 2,039 2,183 MOUlCPTS
-9.7100
90.2900
N/A
7.0714

-4.0229

GR. FACTOR

9.39%

2.16%

7.07%

EXHIBIT 5
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230 EXisting PCI Prior to ADJ

232 One Time X-Factor Adjustment
234 Revised Existing PCI (L230 x L232)
236 Proposed PCI Prior to GrossUp(PCl2)
238 11 Mo Tariff Yr GU[(PCI2 - PC11)X1/11]

240 Rev Prop PCI (L236 + L238)

118.3231

0.972
115.0100
99.2157
(1.7370)

97.4787


